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Shippers Assail Central States Motor Rate Revision Proposals 


N.I.T. League, National Small Shipments 
Conference, others protest C.S.M.F.B. tar- 
iffs, filed to become effective May 1, in- 


volving adoption of ‘28300’ scale of class 
rates, 7 per cent increase in rates, and 
added arbitraries on small shipments. 


Page 17 


House Hearings on ‘Cabinet Bills’ Begin; More Than 70 to Testify 


Commerce Secretary Weeks, first witness 
before House interstate and foreign com- 
merce subcommittee in hearings on legis- 
lative proposals to implement recommen- 
dations of Presidential Advisory Commit- 
tee, advocates adoption of ‘proven concept 
of competition’ in carrier regulation. Views 


presented by Defense Department repre- 
sentatives include opposition to elimination 
of reduced-rate provisions of section 22. 
Chairman Arpaia, of I.C.C., elaborates on 
Commission’s opposition to any fundamen- 
tal changes in transport policy or in pres- 
ent rate-making powers of Commission. 


Pages 18, 23 and 25 


Development of Rail Traffic Sources Studied at Memphis Meeting 


Association of railroads’ industrial, agri- 
cultural and real estate agents in United 
States and Canada meets jointly with re- 
gional group, discusses cooperation with 
chambers of commerce, banks, public utili- 


ties in efforts to attract new industries 
to railroad sites and otherwise generate 
additional traffic for railroads. D. M. 
Lynn, of the Erie, chosen to head Ameri- 
can Railway Development Association. 


Pages 20 and 26 


Tank Truck Association Bars Rail-Owned Lines From Membership 


Decision by National Tank Truck Carriers, 
Inc., to exclude railroad subsidiaries is 
made at annual convention in Washing- 
ton. Program for study of private carriers 
who engage in for-hire transport under 
subterfuge is outlined. Intensive campaign 


for repeal of 3 per cent transport tax 
planned. Commissioner Tuggle says I.C.C. 
is seriously concerned with problem of 
‘reciprocity’ between motor carriers and 
shippers of oil products. O. B. Maxwell, of 
Cincinnati, is elected to presidency. 


Page 29 


Supreme Court Overturns I.C.C. Ruling on ‘Exempt’ Commodities 


Upholds federal district court’s decision 
that fresh or frozen dressed poultry does 
not come within category of ‘manufac- 
tured’ products for the transportation of 
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which I.C.C. authorization is required. 
Holds that Commission order establishing 
types of commodities covered by ‘agricul- 
tural exemption’ is reviewable by courts. 
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North American’s Expanded Fleet 
Provides the Right Car for the Job 


Today combined North American, North 
Western and Mather fleets total more than 
14,500 railroad cars to serve virtually any 
phase of industry that sends its products to 
market in bulk. Tank, refrigerator, covered 
hopper, stock, gondola and box cars— many 
of them the most modern on America’s 
rails—are moving all types of products -to 
market with traditional North American 
safety, dependability, speed and economy. 
Join the Who’s Who of American Shipping 
—specify North American for your products. 
Call on us to discuss your specific require- 
ments. You'll get fast, full co-operation. 
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NORTH AMERICAN CAR CORPORATIO 


NORTH WESTERN REFRIGERATOR LINE COMPANY 
MATHERS HUMANE STOCK TRANSPORTATION COMPANY 


A NATIONWIDE ORGANIZATION WITH BRANCH OFFICES IN IMPORTANT MARKET CENTERS 


231 South La Salle Street, Chicago 4, Illinois requiring care P 


Dallas - Fond du Lac + St. Paul - St. Louis » Tulsa - Son Francisco » New York Ty) 





YOUR EQUIPMENT NEEDS! 


At McLean, shippers’ needs are carefully watched by means \ 

of a battery of the most modern business machines. These 
machines not only assure accurate billing, but act as Ce 

a “memory” by recording shipping volume from different 

areas. This helps McLean predict, from past records, 

where and when equipment will be needed to handle 

seasonal shipping. Traffic studies made possible 

by these machines result in a better transporta- 

tion service for you because McLean can 

anticipate your needs for mobile equip- 

ment. Here is one more “plus” in the 

McLean “Service and Safety” policy. Next 

time, specify McLean—and be sure. Call your 

nearby McLean representative soon! 


For a free copy of an easy-to-read table of 
capacities, dimensions and other data on 
the principal types of Mclean equipment, 
write for Folder SPG-8. McLean Trucking 
Company, Dept. TW, Box 213, Winston- 
Salem, North Carolina. 


‘We pull for bndustiy” 








He’s in New York to help © 


ship your cargo to Hawaii 


and the 
South Pacific 







MR. B. K. FESSLER 

General Freight Agent, Eastern Territory 

Headquarters in New York City 
He’s a trained and experienced shipping man, on the 
job in New York to give on-the-spot attention to your 
shipping needs, to save you time, trouble and money. 
Like other Matson men who head conveniently located 
offices in other areas throughout the country, he can show you how Matson’s 
many extra services can help you...more frequent sailings...better . 
refrigeration systems... faster delivery... scientific damage prevention. 





Matson Lines Offers Shippers a 
Modern Fleet of 22 Express Freighters 
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@ OUTBOUND SAILINGS TO HAWAII @ HOMEBOUND SAILINGS FROM HAWAII 


San Francisco and Los Angeles — weekly San Francisco and Los Angeles— weekly 
Puget Sound & Columbia River—every 14-21 days Puget Sound—every 14-21 days 
Pacific Northwest lumber service—every 30 days Columbia River—every 30 days 

*Atiantic and Gulf ports—every 14 days *Atiantic ports—every 14 days 


*Gulf ports—every 30 days 


* Matson-Isthmian joint service 


@ SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FiJ! 


Pacific Coast Ports including British Columbia— monthly 





ne Operators of the 


fy AVY luxury _— LURLINE 
. an 
a e ae * 22 express freighters 
MATSON NAVIGATION COMPANY 


THE OCEANIC STEAMSHIP COMPANY 


Offices: Sanfrancisco * LosAngeles * NewYork « Chicago 
Seattle * Portland * Vancouver, B. C. 
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‘Refueling of Air Passengers Aloft 


§ RECORDED in the “Transportation Legislation” 
\ section of this issue, heads of two organizations of 
jidine flight crew members and a pilot for one of the 
luget airlines went before a House committee on April 
») to ask favorable action on proposed legislation to pro- 
hibit any air carrier from serving alcoholic beverages for 
onsumption in flight. The president of the Air Transport 
Association of America, the scheduled airlines’ organ- 
ution, testified against the six bills the committee had 
under consideration. 

On this page, in the September 3, 1955, issue of 
Trarric WorLD, the view that the practice by certain 
iilines of serving highballs or cocktails to travelers aloft 
should be eliminated now’’ was expressed. Having read 
the statements, pro and con, which were made by the wit- 
nesses in the House hearing last week, we still maintain 
that the serving of liquor aboard airliners is an unnecessary, 
unsafe and potentially disastrous practice. By persisting in 
it, the airlines invite trouble and embarrassment for their 
fight crew members and passengers, as shown by instances 
reported by the spokesmen for the Air Line Pilots Associa- 
tio and the Air Line Stewards and Stewardesses As- 
sociation. Additionally, an airline serving liquor to its 
passengers runs the risk of becoming indirectly accountable 
for some serious accident that could result if, for example, 
sme intemperate person who had imbibed several drinks 
for the road” before boarding the plane and then had 
added to his alcoholic content while in flight were to be- 
come uncontrollably pugnacious, or if he were to cause a 
tire by careless discarding of a lighted cigarette, 


ig substance, the airlines’ contentions in support of 
maintenance of liquor service aboard their planes are 
these: (1) Returns of questionnaires received by a major 
airline from 78 per cent of the people to which they had 
been addressed showed that 80 per cent of those who 
replied favored the serving of liquor aboard commercial 
airliners and only 17 per cent opposed the practice; (2) 
prohibition of that practice, by law, would be “turning 
the clock back to the Eighteenth Amendment’; (3) the 
Cwil Aeronautics Board has found that there is not “any 
evidence to show, on the basis of present practice, that the 
safety of flight is jeopardized”; (4) enactment of the pro- 
posed legislation could result in encouraging passengers to 
bring liquor supplies with them surreptitiously or to get 
well “loaded” before starting a trip by air, and (5) such 
legislation would constitute an unwarranted restriction on 
the liberty of the air traveler, 

We wonder what the airline questionnaire returns would 
have shown if the question presented had been, “Do you 
regard liquor service aboard commercial airliners as an im- 
portant accommodation for air travelers?” Or, ‘Would 
ie commercial airlines lose your patronage if they were 
to discontinue the serving of liquor to passengers?” 

The airlines’ argument that banning of liquor service 
the sky” would be “turning the clock back to the 
ghteenth Amendment” would probably be valid in the 

nee of considerations of safety. To support the con- 


“in 


Ei 


tention that the practice in question does not affect safety 
in any way the airlines’ spokesman cites a C.A.B. policy 
memorandum, issued last October, to the effect that its 
investigations of complaints indicating ‘“‘an adverse effect 
of drinking upon air safety’ have led it to conclude that 
the complaints are baseless. The A. T. A. of A. witness also 
points to a statement by the Secretary of Commerce that a 
Civil Aeronautics Administration survey “did not reveal 
any factual information or incidents [in connection with 
the practice of serving liquor in flight} which were found 
to directly affect safety in the operation of aircraft.” 


In view of the testimony by the men chosen to speak 
for the airline pilots, stewards and stewardesses (the peo- 
ple who certainly are best qualified by experience and ob- 
servation to discuss the matter), the questions we can't 
escape are these: How were those surveys by the C.A.B. 
and C.A.A. conducted? Were members of flight crews 
asked to report their experiences and state their views? 
Was any weight accorded to the information they supplied? 
If not, why not? 


EFENDERS of the “lubrication-aloft’’ privilege may 
argue that many of the cases of affensive conduct by 
intoxicated air passengers reported by the witnesses for the 
pilots and cabin attendants were attributable to drinks con- 
sumed by those passengers before they came aboard the 
plane. That may be true. But to us it seems the better 
part of wisdom to refrain from “refueling” travelers who 
may or may not be able to ‘carry a heavy load.” Moreover, 
as stated by the A.L.P.A. president at the House committee 
hearing, there are people who react suddenly to small quan- 
tities of alcohol, and there is no way of knowing what the 
reaction of any individual passenger will be prior to the 
beginning of the flight. In the relatively close quarters of 
an airplane cabin, there is no ready escape for sane and 
sober passengers from disturbances that some other pas- 
senger may cause while alcoholically unbalanced. 


Those who share the airlines’ point of view maintain 
that the airlines should have the same right as the railroads 
to serve liquor to passengers. There are, of course, some 
important differences in operating conditions, as between 
those two types of carriers, and some important differences 
in the remedial steps they may take when ‘‘drunks’’ prove 
troublesome. The difficulties created on trains in situations of 
that kind apparently are not such as to cause, among rail em- 
ploye organizations, the worries that comparable difficulties 
on airliners cause for pilots and cabin attendants. We don’t 
recall any agitation, by labor organizations representing train 
crew members, for discontinuance of liquor service on 
passenger trains. 


To clinch their argument, proponents of airline liquor 
service contend that if such service were abandoned, 
thirsty travelers would bring their own bottles aboard sur- 
reptitiously, or would “stoke up’’ more heavily before the 
take-off. Well, if so, the thirsting ones would be acting 
on their own responsibility. Under such circumstances the 
management of an airline which offered no liquor service 
could not be held morally culpable for any unfortunate in- 
cident caused by an iciliaianet passenger. 
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Now... SLICK does it again! 











SLICK ANNOUNCES... | M¢ 


Shown here are sensational major innovations by Slick that reduce shipping costs, 


air shipping time, and open up additional shipping areas served directly by Slick. 
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San Francisco 
Shown here are but a few of the new 


Slick services. Not shown are Slick’s 
new direct flights from New England cities 
to the Midwest, from Texas to the Midwest, 
and from Texas to the West Coast. 


Los Angeles 


San Diego 


NEW Lower-Than-Surface Rates! 


Now... you can ship much faster by air 


and for less cost! 


Opa OVAY = SAVE UP TO 58% 


DECADE OF BY, 
SERVICE On the Per Pound Rate Via Slick. 
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MORE SPEED...MORE FREQUENCY 
->» MORE RATE REDUCTIONS! 


_los Angeles to New Youu 
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SAVE Hundreds of Dollars 


on Minimums Alone! 
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Call your local Slick station for complete details immediately! 
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3000 N. CLYBOURN AVENUE, BURBANK, CALIFORNIA 















The service salesmen from 
Davidson aren’t really walking 
traffic encyclopedias, but they 
have useful answers when you 
need them! 


Check with your D.T.S. man... 
we’re sure you'll get prompt and 
correct information about motor 
transportation, warehousing and 
distribution. 
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DEPENDABLE 
TRANSPORTATION 












DIRECT LINE DELIVERY 


NEW YORK TRENTON 
JERSEY CITY PHILADELPHIA 
WILMINGTON YORK 
HARRISBURG LANCASTER 
BALTIMORE NORFOLK 
WASHINGTON RICHMOND 


Proven Dependability Since 1896 


“DAVIDSON 


TRANSFER & STORAGE CO. 





Fast Motor Freight 
Nationwide Moving and Storage 


Agent UNITED VAN LINES 


General Offices: Baltimore 3, Md. 


In this column will be published answers to questions relating to traffic, of general reader interest, ; 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules oni 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in \, 
work, nor do we undertake to render legal opinions. The right is reserved to refuse fo answer ony 
question that does not seem to be of general interest or that may appear to us unwise to answer OF tee 
complex for the kind of investigation herein contemplated. 


Motor Carrier— 


Shipment Transported 
For Carrier's Convenience 


Question—New York 


Our problem concerns a 6,000 pound 
shipment, on which routing was speci- 
fied. The trucking company picked up 
the material and took it to its terminal 
in the origin city. It was then loaded 
in a trailer which was scheduled to 
final destination. A strike was called 
and the shipment did not leave the 
origin city terimnal. We were in need 
of the material and had to order it 
from another supplier. The original 
supplier agreed to take back the ship- 
ment, if we would stand the freight 
charges. 

In reviewing our correspondence per- 
taining to the subject matter, we find 
that the carrier was notified before 
the strike ended that we did not want 
the shipment to leave the origin city 
terminal, but the carrier ignored our 
request and made the shipment to des- 
tination city and then returned it to 
origin city. When questioned as to why 
the shipment moved, since the carrier 
was notified before the strike ended, 
the carrier’s representative stated that 
he did not want to unload part of a 
trailer to take the material off before 
the strike ended and the truck moved. 


We are of the opinion that a han- 
dling charge, plus city delivery charge, 
would have been cheaper, and we would 
have been willing to pay that charge, 
but we do not feel that the carrier is 
justified in charging the rate from 
origin to destination and then return 
to origin. 

What recourse do we have in this 
matter? 


Answer 


It is our opinion that this is an in- 
stance where the goods were hauled 
from origin to the original billed des- 
tination and back to origin for the con- 
venience of the carrier and that the 
shipper should not be required to pay 
for this transportation. 


In its report in Hoover Coal Mining 
Co. v. Reading Co., 276 I.C.C. 498, the 
Commission said: 


“Complainant cites Wm. Danzer & 
Co., Inc. v. Gulf & S. I. R. Co., 69 I.C.C. 
58, in support of its contention that 
we have jurisdiction to award the repa- 
ration sought. The damage in that 
proceeding resulted from a violation of 
the act, namely, misrouting. But in 
the instant proceeding a violation of 


VESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. ¢. No 
attention will be paid to anonymous communications or questions from nonsubscriben, 
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the act by defendant has not been «. 
tablished. Reparation can be awarde; 
by us only upon proof of such a yj. 
lation. Bienville Warehouse Corp., Ine, y 
Illinois Central R. Co., 208 I.C.C, 593° 


In accordance with the above state. 
ment, unless the transportation charge; 
in question resulted from a violation 
the interstate commerce act, yoy 
remedy must be sought in a court o 
law. We are of the opinion that th 
Interstate Commerce Commission ha 
no jurisdiction in the matter. 









Liability of Carrier— 


For Loss of Goods— 
Tolerance Allowance 







Question—Indiana 


Your answer, on pages 11 and 12 o 
the January 21, 1926 issue of Tram 
Wor.p, to California, conveys the in- 
pression that a carrier might be liabk 
for loss of goods in all instances where 
weights obtained at destination are lex 
than the origin weights. 


Would it not be reasonable to assume 
that the carrier’s liability might be re 
stricted to cars on which there wai 
visible evidence of loss of contents il 
transit or to cars for which the differ: 
ence between the origin and destinatio 
weights exceeded the weight tolerance: 
published in applicable weighing tariffs 

























Answer 


A tolerance allowance, as you a 
aware, is based upon the fact that no twi 
scales will weigh exactly alike, while ‘ 
shrinkage allowance is based upon th 
assumption that certain freight, particu: 
larly that containing moisture, W> 
shrink in weight during its transit fron ni 
origin to destination. A carrier, there 





Gh 


















fore, should not be required to base hs m 
charges on destination weights, whet th 
in fact, he has probably transported # 

in the case of tolerance, of the freigh e 


which the scales show was received ® 
origin and portions of the amount re 
resented by the shrinkage allowance, # 
indeterminable distance between ort 
and distinction. In making settlement 
a claim for loss, a carrier may - 
believe, properly deduct these “> 
allowances, for the reason that, if 
assumptions referred to above are prope: 
a carrier should not be required to in 
for the loss of or damage to = 
which experience, in the case of a 
ance, shows may not have been 

through his negligence, for the reas 
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LEH ENA INAUGURATES — ei 


Already famous for fast pickup service on : : ty 
shipments, ET&WNC is starting a program of 
‘ wo Stee 
further improvement in this vital department ‘aoe 
of service. Recently our first installation of an ; 
. : . . ; 3S 
radio dispatching equipment was made in the ‘ie 


Greenville-Spartanburg, S. C., area with enthu- 
siastic comments from customers. 


ET&WNC’s faster pickup service starts your 
shipments moving sooner ... mechanized termi- 
nal handling gets ’em rolling faster... and 
modern over-the-road equipment speeds ’em to 


their destination precious hours...even days 
earlier! 
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that it may not have been received for 
transportation, while, in the case of 
shrinkage, the amount represented by 
the shrinkage allowance may have been 
lost through natural causes and not 
through the negligence of the carrier. 


So far as the moisture tolerance is 
concerned, it seems to us that the Com- 
mission’s opinion in the case of A. B. 
Crouch Grain Co. v. Atchison, T. & S. F. 
Ry. Co., 41 I.C.C. 717, clearly states the 
rights of the shipper and carrier and 
where provided for in tariffs lawfully on 
file with the Interstate Commerce Com- 
mission, the allowance should, in our 
opinion, be taken into consideration in 
the settlement of claims for loss in 
transit. 


Tariff Interpretation— 


Actual Character of Commodity 
And Not Description in Bill of Lading 
Determines Applicable Rate 


Question—Delaware 


A shipment originated at point “A”, 
consigned to point “B”. The shipment 
was described in the bill of lading by the 
shipper as Radiator Covers, Guards or 
Shields, N.O.I. iron or steel, without glass 
or marble tops, S.U. 


This shipment moved and was billed 
at the first class rate. A year later, we 
received an overcharge claim from a 
traffic service bureau, claiming that the 
merchandise should have been rated 
second class and giving as authority a 
letter from the shipper, which reads, in 
part: 


“When the truck line inspector ex- 
amined our baseboard carton when we 





first shipped it, he gave us the following 
description: ‘Radiator covers, guards or 
shields, N.O.I.B.N., iron or steel, without 
glass or marble tops—S.U. Nested.’ We 
find, in making out our bills of lading 
last year and also on the new bills of 
lading, which we have had printed for 
this year, that we omitted the quali- 
fying description ‘S.U. Nested.’ The omis- 
sion of this qualifying description 
means that our shipments took a first 
class rate, instead of a second class rate. 
It is quite possible that a good many 
carriers have charged us a first class 
rate because we have omitted this de- 
scription ‘Set Up—Nested.’ 

It is quite evident that other carriers, 
besides ourselves, will eventually receive 
overcharge claims on these shipments. 

Are we liable for an overcharge claim 
after one year, based on a misdescription 
by the shipper? 

We would appreciate your views. 


Answer 


In its report in Penn Facing Mills Co. 
v. Ann Arbor R. Co., 182 I.C.C. 614, the 
Commission said: 


“Defendants take the position that the 
bills of lading correctly describe the ship- 
ments as foundry facings and that that 
description should control the billing 
notwithstanding the fact that the in- 
voices described the commodity shipped 
as sea coal. A bill of lading description 
is not controlling. The important fact 
is what moved, not what was billed. Har- 
ris Bros. Co. v. Director General, 60 
L.C.C. 428 We have frequently found 
that the description of a commodity for 
sales purposes also fixes its identity for 
transportation purposes. Southern Sewer 
Pipe Works v. Louisville & N. R. Co., 
122 I.C.C. 721.” 


TRAFFIC Wor 


The applicable rate is that which a 
plies on the article shipped and not A 
on the article described in the pj 
lading. r 

If the shipper can show by Competen 
evidence that the article shipped y,, 
other than as described in the pjjj 
lading, the rate on that article ig ¢, 
applicable rate. See, in this connectig, 
Embassy Distributing Co., Ince. y. West. 
ern Carloading Co., 280 I.C.C, 2929, 

The burden is on the shipper to prove 
that the goods were other than as de. 
scribed in the bill of lading. 

Under the provisions of section 2049 (2 
of Part II of the interstate commer, 
act, an action at law may be begun jy 
a shipper against a common carrier with. 
in two years from the time the cays 
of action accrues. ; 

Under section 204a (4), the cause ¢ 
action accrues on delivery of the ship- 
ment. 


Tax on Transportation— 
Material Sold to Carrier System Member 


Question—Texas 


Section 3475 of the Internal Reven, 
Code covers exemption of transportatior 
tax by a carrier of property transporte; 
by such carrier for his own use, ove 
his own lines, a portion of the regulation 
reading as follows: 


“. . . purchased by the carrier for its 
own use and transported by such carrier 
over its own lines from point of origin 
or from a junction to destination .. ! 

In this connection, we have sold mate- 
rial to a carrier who is a member of « 
system consisting of three lines all being 
under the same management and contro! 


“, [MPORTING OR EXPORTING 


froin ot to he Ud Week 7 


Ship it faster and more efficiently through Lake Charles. Your freight rates to 
and from the Port of Lake Charles and points in the middle west are 
generally on an equalized basis with Eastern Ports and are as low 

as to any Gulf Port 
Three trunk line railroads serve Lake Charles and expedited 


Address inquiries to: £. J. Christman, 
Port Director, P O. Box 1362 
Lake Charles, Louisiana 


Port of Lake Charl 


i 


~. 
es 


terminal switching is accorded your shipments 
Barge service is operated between the Port of 


Lake Charles and inland river and coastal 
ports 

Modern cargo handling facilities 

make every month perfect 

shipping month at 

Lake Charles 
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od our product in this case was trans- 

py all three to destination. Terms 
sour sale were F.O.B. point of origin, 
sith full freight allowance to destina- 


tion. : ; 

the question has arisen as to whether 
the transportation tax would apply only 
on the portion of the haul handled by 
the member line of the system to which 
we sold our material or if the exemption 
«an apply over the system as a whole. 
will you please advise if you can cite 
any decision or interpretation of this 


question. 


Answer 


The Commissioner of Internal Revenue 
ngs not ruled with respect to this ques- 
tion. 

our views are as follows: 

The term “management and control” 
is not used generally for transportation 
tax purposes. If the system lines are 
separately operated and each files a tar- 
ff, then, with respect to each other, each 
line is considered, for tax purposes, as a 
foreign line or connecting carrier. On 
the other hand, if the system operates 
under a single name and all lines are 
leased to &@ parent company, and only 
a single tariff is filed, the leased lines 
are not treated as foreign or connecting 
carriers. 

Although not directly in point, Rev- 
enue Ruling 55-632 is somewhat analo- 
gous. You will note, particularly, the 
last sentence of the first paragraph, 
reading : 

However, where the property is trans- 
ported by a connecting carrier from the 
point of origin to a junction point on the 
lines of the purchasing carrier, the pur- 
chasing carrier is liable for payment 
of the tax on the amount it pays to the 
connecting carrier for transporting the 
property to the junction point.” 

The language in this sentence is the 
reason for using the term “connecting 
carrier” above. 


loriff Interpretation— 
Mixed Carload Shipments 


Question—IIlinois 


Being somewhat conversant with the 
Rule 10 variations in Transcontinental 
tariff No. 1-D, we are curious as to 
whether you took Note 1(b) of item 40, 
under sub-paragraph (2) (d), into consid- 
tration in your answer to Missouri, under 
the above caption, on page 10 of the De- 


cember 17, 1955, issue of the TRAFFIC 
Worp, 


If you use paragraph (d) of item 4815 
to set up charges as applied under au- 
thority of sub-paragraph (2)(d) of item 
“ it seems to us you can use Note 1(b) 
of item 40 to allow the $2.27 rate on 
Weight of tables under item 4800, as un- 
der “Also” of item 4825, reference being 
made to “furniture as described in item 
4800, subject to Note 10” (Note 10 allows 
use of item 4800 rate on such weight). 


Answer 


Item 4800 authorizes a mixture of the 
Pg named therein (tables) with any 
(tre e articles named in item 4825 
} ys); Item 4815 authorizes a mixture 
4895 c, of the articles named in item 
a with any of the articles de- 
oa item 5585 (cabinets) ; Item 4825 
ticles izes a mixture of any of the ar- 
th hamed therein (trays) with any of 

© articles listed in item 4800 (tables) ; 





Case of the Vanished Back Platform 


AN EXCLUSIVE MAYFLOWER BEST-SELLER! 


> When you use Mayflower Long-Distance Moving Service for 
your personnel transfers, you can be sure their furniture gets 
no “back-platform” ride. That’s because Mayflower vans have 
no tail gates. Everything’s locked safe inside, away from datani- 
ing weather in specially-built weather-proof vans. Mayflower 
takes every precaution to protect your employee’s goods. Be 


safe ... move them the Mayflower way! 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents through- 
out the United States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 





America’s Finest Long-Distance Moving Service 
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Item 5585 authorizes a mixture of any 
of the articles named therein (cabinets) 
with (tables), as described in items 4800 
and 4825. 

It appears that none of the above items 
authorizes a mixed carload shipment of 
tables, trays and cabinets. Instead, each 
item covers a mixture of only two of 
the articles shipped. As none of the in- 
volved items authorizes such a mixture 
as was shipped, none of the mixing pro- 
visions therein may be considered at 
this point. Instead, Item 40 of Tariff No. 
1-D should be used. 

It is possible that the charges, when 
computed on the basis of the carload 
rate on a part of the goods and the less- 
carload rate on the remaining portion of 
the goods shipped, will be lower than the 
regular carload charges provided for in 
the first part of item 40. When the 
shipment is theoretically divided into a 
carload and less-carload shipment, the 


charges on the portion treated as a car- 
load may then be computed at the rate 
authorized in items 4800, 4814, 4825 or 
5585. Of course, any weight restrictions in 
these items must be observed. The less- 
carload rate would apply on the remain- 
der of the shipment. Note 2 of item 40 
authorize this alternation and Note 1(b), 
sub-paragraph (2) of this same item 
makes the weight restriction of each item 
applicable to the carload charges. 


Loss and Damage— 


Measure of— 
Freight Charges— 
Minimum Charge 


Question—Alabama 


If 50 pounds of a shipment weighing 
100 pounds, subject to a minimum 
charge of $3.00, were damaged, is the 





know it’s good 


business to ship through 
The PORT OF PORTLAND 


Portland is now making a GREAT PORT EVEN 
GREATER. Approximately $9,500,000 is being ex- 
pended for modernization and expansion. New 
equipment and warehouse space will make Portland 
second to none on the Pacific Coast. 
Portland is served by 5 major railroads — over 50 
steamship lines—110 trucking companies—S5 certi- 
* fied air lines and 25 tug and barge lines. 
We solicit your patronage and you in return will 
find “It’s good business to ship through the Port of 
Portland.” 











This portion of Terminal | offers 
the shipper the most versatile 
lumber and general cargo fa- 
cilities on the Pacific Coast. 


Bulk handling facilities at Ter- 
minal 4 dispatch cargo either 
from open stock pile or direct 
from rail cars. 


+ é' ow 
"= aw: 


Commission of Public Docks 


PORTLAND, OREGON 


‘The Columbia River 
Gateway to the World'’ 





3070. 0.W. Front 
Portiand 10, Ore. 
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claimant entitled to reimbursement , 
half the freight charges, or $1.50, in * 
of the fact that 50 pounds stijj 
have to move at a minimum ¢ 

$3.00? mare 





















Answer 





Ordinarily, in an action at Jaw the 

measure of damages for loss of or injy 
to goods is the market value at Doir: 
of destination, less freight charges , 
not paid. See, in this respect, Yam , 
M. V. R. Co. v. Shell, 265 S. W. 758: Zim 
mers v. Southern Ry., 92 So. 437: 7, 
Liberty Sales Co. v. Director Gener 
198 N.Y.S. 253; Orange Nationa] 
v. Southern Pac. Co., 110 So. 329; Water, 
v. Beckers, 186 N.W. 167; and Fores 
Green Farmers Elec. Co. v. Davis % 
S.W. 394. 

In the settlement of claims the j. 
voice price is a convenient basis for ¢. 
termining the amount of the claim. 

If the invoice price at point of ship 
ment is used as the basis, freight charge 
should be added thereto for the reas 
that, unlike the _ destination Marke: 
value, the invoice price does not inelyy 
freight charges. 

The carrier is legally required to gj. 
lect the full minimum charge wher 
shipments are made. However, the a¢. 
justment of claims is a matter not atq 
related to the collection of the applicabk 
tariff charges. 

Such being the case, and in th 
absence of court decisions to the cop 
trary, we can see no reason why claim- 
ants cannot include a portion of th 
minimum charge in their claims, if such 
charges have been paid. 
























































Tariff Interpretation— 





Combination Rate Applicable 
Via Route Over Which Joint 
Through Rate Inapplicable 


Question—Maine 


We have read with interest the lette 
appearing on page 9 of the Decembe 
31, 1955, issue of TRAFFIC WorLD, relative 
to rates on wallboard from Internationa 
Falls, Minn., to destinations in the stat 
of Maine. We take exception to the fact 
as* outlined,+in ,this..letter and submi 
the following as our basis for refusins 
the claim. All rates quoted in succeedins 
paragraphs are subject to Ex Parte 17 
increases, 

Western Trunk Line Tariff No. 329-£ 
L.C.C. No. A-3940, publishes a throug! 
commodity rate made by using a bas 
rate of $1.04 per hundred pounds, 'f 
Northern Maine Junction, Me. (Rocklant 
basis), plus fifth class arbitrary of & 
cents per hundred pounds beyond, a 
thorized under paragraph (Cc) of iter 
360, tariff No. 329-K, and published © 
Central Territory Railroads Tariff Ne 
470-B, I.C.C. No. 3490. These throug! 
commodity rates apply via specified rout 
ing, however, and by forwarding ship 


















ments via connections New Haven 4 you 
Boston-B&M, etc., the shipper evaded 
application of rates on tariff No. 32%- WwW 







inasmuch as routing via Boston is 0° 
authorized in tariff No. 329-K. tit 
The fact that tariff No. 329-K did m0 
apply via route of movement made 
shipment subject to rates published 
Trunk Line Class Rate Tariff No. 10 
I.C.C. No. A-767, as the routing in th# 
tariff is open, applying via all lines 
carriers party to the tariff, which at 
thorizes routing via Boston. 
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HAVE YOU RECEIVED YOUR 


meg dhodule? 


Shippers and receivers of freight from coast to coast 
are talking about the new T.I.M.E. Schedule and using it 
everyday to determine accurately when to ship and when to 
order. No need to call to find out transit time — no need 
to allow for week ends — no need to guess when you have a 
T.I.M.E. Schedule. 





Jury 


















T.1.M.E. 


SO DEPENDABLE, 


its Scheduled! 


If you have not received 
your 7'.1.M.E.Schedule, 
write for it TODAY! 


AA A> Inc. 
sl Office fs ) Box 1120 Lubb k Texa 























Prepare 


The traffic manager executives of 










tomorrow will be those who pre- 





pare now to shoulder greater re- 






sponsibilities. The importance of 





competent transportation and traffic 















direction is re-emphasized every 
day in the business world. For ad- 









vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 




















fluences of general business and 


economic conditions on transporta- 





tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 


training. You can arrange a pro- 










gram of study to fit your own sit- 


uation . . . either a full time day 












course, evening class study or home 





study by correspondence. Realistic, 












practical course material is pre- 


sented by an industry experienced 





staff of instructors, well qualified 








to help you on your road to success 
in transportation and traffic man- 
agement. 








Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 
on your present experience. 















College of Advanced 
Traffic | 


Chicago: 22 West Madison Stree: 







Academy of Advanced 
Traffic 


New York: 63 Vesey Street 
Walnut and Juniper Streets 
Philadelphia: Witherspoon Building, 


























Tariff No. 107-C also contains an “ag- 
gregate of intermediates” rule (item 35. 
page 192), and allows application of 
transcontinental rates as maximum (sec- 
tion 7, page 771). The application of 
transcontinental rates resulted in a rate 
of $1.44 per hundred pounds, and was 
the rate protected on the shipment. 

The entire controversy results from 
attempted application of aggregate of 
intermediates rule published in item 
35 of tariff No. 107-C. 

At the time the shipments moved, 
the Bangor and Aroostook Railroad had 
in effect a rate of 28 cents per hun- 
dred pounds, from Northern Maine 
Junction to Fort Kent, published in 
Bangor and Aroostook Railroad I.C.C. 
No. 2917. The shipper contends that, 
under the aggregate of intermediates 
rule published in tariff No. 107-C, the 
base rate of $1.04 to Northern Maine 
Junction (Roekland basis) in tariff 
No. 328-K, may be used in combination 
with the rate of 28 cents from Northern 
Maine Junction to Fort Kent, basing 
his contention on the wording of the 
aggregate of intermediates rule which 
states, in effect, that a combination of 
rates which is lower than the through 
class rate and which will apply via any 
class rate route becomes the legally 
applicable rate via all class rate routes. 

We disagree with this position, basing 
our opinion on the following: 

It is our understanding that a rate 
made by the addition of an arbitrary to 
a base rate becomes a through com- 
modity rate and is treated exactly the 
same as a specifically published point- 
to-point rate. 

The application of the $1.04 per hun- 
dred pounds base rate to Northern 
Maine Junction must be made via a 
route authorized in tariff No. 329-K. 
However, on shipments destined Ban- 
gor and Aroostook Railroad points, all 
routes authorizing the base rate of 
$1.04 to Rockland, also authorize the 
addition of the arbitraries in tariff No. 
470-B to arrive at a through com- 
modity rate. 

A through commodity rate via a 
given route is the only legally appli- 
cable rate via that route, except where 
the tariff publishing the through rate 
provides rules allowing aggregate of 
intermediates rate or rates in other 
tariffs to apply. Western Trunk Line 
tariff No. 329-K provides a through 
commodity rate from International 
Falls to Fort Kent, applicable via all 
routes via which the Rockland base 
rate applies, but does not contain an 
aggregate of intermediates rule. 

The application of a combination rate 
using the Rockland base rate of $1.04, 
plus the 28-cent rate in Bangor and 
Aroostook Railroad I.C.C. No. 2917 would 
have to be made via a route which ac- 
tually necessitates the addition of the ar- 
bitrary to the base rate. Thus, in effect, 
the 28-cent rate merely displaces the 
arbitrary. As stated above, Western 
Trunk Line Tariff No. 329-K does not 
contain an aggregate of intermediates 
rule and we, therefore, do not agree that 
the rate in Bangor and Aroostook Rail- 
road I.C.C. No. 2917 can be used in con- 
junction with the base rate to Rockland. 

Your opinion as to the proper rate 
would be appreciated. 


Answer 


Your undertsanding, that a rate made 
by the addition of an arbitrary to a base 
rate becomes a through rate and should 
be treated the same as a specifically 
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published point-to-point rate, is o 
In this respect, see the report of 
Commission in Brainerd Fruit Co, y Chi 
cago, G. W. R. Co., 163 I.C.C. 585 yh 
in the Commission held that th 
a rate to a base point, plus an 
is not a combination rate, but 
through rate. Also, a joint 
commodity rate, when uncon 
established, is the only lawful rate be. BR, Co. V: Her 
tween the points of its applicatio Myason & CO. 
Nueces County Nav. District No, i op, 197 N. W 
Abilene & S. Ry. Co., 253 1.0.0. 99. 4) Brine RY. 16° 
though we are unable to locate a repo, § asideration 
of the Commission in point, we are of Mmodity, the 
the opinion that the routing to the pgs and the time 
point does not have to be observed o, f yansportation 
shipments to points taking the yan. Vv. St. 
point rate. If this is so, tariff No, 30.7 ¢, 297 S. W 
publishes a specific commodity rate «american Re 
$1.04 to Northern Maine Junction, whic, | yw. 750), 2 
will apply, even though shipments do ny the carrier i 
move through Rockland. terioration as 
The through commodity rate is com. gence. Howe 
posed of a specific commodity rate yf  N.W. 290 
Rockland, plus an arbitrary from Rock. f Ass'n. V. St. I 
land to Fort Kent, subject to specif; (§ 94 S.W. 445. 
routing to Rockland, whereas the com. The carrie 
bination rate is composed of a specify ished from ¢ 
commodity rate to Northern Main ( was no prec! 
Junction, plus the rate in Bangor an— zation, ther 
Aroostook I.C.C. No. 2917 beyond North. you of provic 
ern Maine Junction. occur either 
As the joint through rate and thf rer or afte 
combination rate are applicable via dif-B yu. 
ferent routes between Boston and North.& However, 
ern Maine Junction, it is our opinion & that the dar 
that the lower combination rate ap.— shipment w: 
plies, that rate being applicable via «§ tation. 


+; 20; Missou 
prait Growers, 
ancisco Ry. 
NE. 425; F 
€ sum ¢ 56 @ R. -_ 
arbitrary, @ The measur 
1S & join: esercise TeAaSC 
throug, fo protect the 
Gitionaly Mvhile in his 





route Other than the route over which Due to th 
the joint through rate applies, that is § shipped im 
via Rockland. by tempere 
caused the 

case, We alr 

Loss and Damage— ves an inh 
of shipment 

From Inherent Nature of the Property liable for di 


Question—California 


We have a question concerning con- 
cealed damage. The reason for the ques- 
tion is that we have filed a claim anc 
have been denied, on the following basis 

Our company receives a plastic canop) 
assembly and it is shipped in an inverted 
position, which forms a natural concave 
Two shipments have been received by é 


FRI 





freight forwarder in which the canop!} Tribute t 
has had water in the concave portion 
causing the antenna assembly, which 
a portion of the canopy assembly, «— know t 
corrode. fic and tra 
The carrier was called for an inspec’ f in their gr 
tion the day after the shipment was re sonal loss 
ceived and the water damage was exam: Wilson. 
ined. The investigation was conduct My acqu 
and the carrier has declined the claim § extends o 
on the basis that the weather condition B meeting 
at origin and destination shows no ind: § School. I 
cation of precipitation per the weathe § you or his 
bureau reports. The carrier also COD’ # able contr 
tends that no other shippers were dam # him as th 
aged by water conditions. Therefore B portation 
damage must have occurred at the cOD’® period. Py 
signor’s or consignee’s plant. _ lose the | 
We would appreciate your opinion 2°% very app 
any citations you might have concer’ ® quests fo 
ing a similar incident. There \ 
relations 
Answer College, 
Where the destruction of, or injury —_ tha 
the goods is due to their inherent naturt re 1 
and qualities, or to defects therein, the pe ics 
carrier is not liable, if his own nest P- _ 
gence did not occasion or contribute rng 
the injury. C. M. McMahen & Sons! = wh 
Louisville & N. R. Co., 16 F.2d 698; AME § cn “ 


ican Ry. Express Co. v. Rouw Co., 48 8. 





Wong april 98, 1956 
) 4 0; Missouri Pac. R. Co. v. American 
fh it Growers, 260 S.W. 39; St. Louis-San 
te prancisco Ry. Co. v. Glow Electric Co., 
there. NE. 425; Parker Corn Co. v. Chicago, 
ims & QR. Co., 244 P. 240. 
sta The measure of the carrier’s duty is to 
join: osorcise reasonable care and diligence 
roues Hy protect the goods from loss or injury 
lugh to pro , “de 
onally Mghile in his custody (Louisville & N. 
be. WR. Co. V- Hendricks, 171 So. 273; N. H. 
ation vegon & CO. V. Chicago & N. W. Ry. 
¥ 00 197 N. W. 574; Fish v. Seaboard Air 
AL Rne Ry., 163 N-Y.S. 439), taking into 
por: consideration the character of the com- 
re  Modity, the condition of the weather, 
bas Mond the time necessary to complete the 
d op Miansportation (Aurora Fruit Growers’ 
bay fasn. v. St. Louis-San Francisco Ry. 
20-F Co, 297 S. W. 440; E. H. Emery & Co. v. 
te w Bamerican Refrigerator Transit Co., 184 
hic; FW. 750), and it is generally said that 
one Mihe carrier is liable for only such de- 
joration as is attributable to his negli- 
com. gence. Howe v. Great Northern Ry. Co., 
te wm N.W. 290; Tri-State Fruit Growers’ 
ock. # Ass'n, v. St. Louis-San Francisco Ry. Co., 
ecific 264 S.W. 445. 
com. The carrier appears to have estab- 
ecifc lished from competent records that there 
fain ® was no precipitation at origin or desti- 
an® pation, thereby shifting the burden to 
orth. @ you of providing that the damage did not 
our either before delivery to the car- 
thee rer or after delivery at destination to 
dif- B you. 
wth-® However, the carrier must also show 
inior & that the damage did not occur while the 
ap-— shipment was in the course of transpor- 
ia 2B tation. 
hich ® Due to the fact that the canopies were 
t is shipped inverted, condensation caused 
by temperature changes could have 
caused the damage and, if this is the 
case, we are inclined to say that this 
was an inherent defect in the manner 
of shipment and that the carrier is not 
y liable for damage from such cause. 
con: 
vf | FROM OUR READERS 
Asis 
ave 
dy ; 
0m Tribute to G. Lloyd Wilson 
on 
is Kent, O. 
, & = Iknow that many in the field of traf- 
fic and transportation will join with me 
pec: in their great regret and feeling of per- 
Te sonal loss in the passing of Dr. G. Lloyd 
am & Wilson, 
tet §=My acquaintanceship with Dr. Wilson 
ail, H extends over 35 years from my first 
= meeting with him in the Wharton 
oe School. I realize I do not have to tell 
=" 2 or his many friends of his innumer- 
= € contributions to our field. I regard 
ore yu.’S the outstanding traffic and trans- 
portation educator and writer in that 
. ag Purther, with all that, he did not 
” = the human touch and was always 
m-f .2,PProachable and responsive to re- 
quests for assistance in some problem. 
Bs were some other contacts with 
Pe ations to his Alma Mater, Swarthmore 
lege, which made our association 
to more than a casual one. His passing is 
ur § * great loss to our field but his charac- 
the aties and his devotion to traffic and 
vr of eptation, particularly in the field 
4P education, should be an inspiration to 
™ ose who follow him—NEWTON Morton, 


) 


iicciate Professor of Commerce, Kent 
ate University. 
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Now You Can Enjoy The 
Dollar-Saving Advantages Of 


Barge Transportation! 


FBL’s Weekly Scheduled Service Meets the Carload and LCL 
Shipper’s needs with: 


TIMETABLE DEPENDABILITY between and via Chicago, St. Louis, 
Memphis, New Orleans and Houston. 


CONVENIENT JOINT RATES—rail-water, truck-water—to carry 
your shipments beyond these points. 


LOWEST COST door-to-door service at important savings for 
carload, truckload, LCL shippers. 


Don't Just Ship It, BARGE It 
..-By FBL 


FEDERAL 
BARGE 
LINES 


A PRIVATELY OWNED CORPORATION 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 
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VIKING 


go together 


Fast and expert handling 
of small shipments is a 


VIKING specialty! 


Some things just naturally go together 
...and every day more and more smari 
shippers find that's the way it is with 
LTL and VIKING. And there's a reason 
for it: VIKING'S Specialized LTL Service 
gives the very best in daily, direct 


and dependable schedules. 


To get your small shipments on their way 


8 | right away .. . sit back in comfort and 
K E re G ite: A hip via VIKING! 
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Carloadings Totaled 763,437 
in Week Ended April 21 


loading of revenue freight for the 
week ended April 21 totaled 763,437 cars, 
the Association of American Railroads 
has announced. This was an increase of 
92.005 cars, or 8.8 per cent, above the 
srresponding week in 1955, it said, and 
an increase Of 137,255 cars, or 21.9 per 
cent, above the corresponding week in 


1954. 

Loading of revenue freight for the 
week ended April 21 increased 21,384 
cars, or 2.9 per cent, above the preceding 
week. 

Coal loading amounted to 137,267 cars, 
an increase of 23,427 cars above the cor- 
responding week a year ago, but a de- 
crease of 693 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 388,- 

728 cars, an increase of 18,540 cars above 
the corresponding week last year, and an 
increase Of 8,828 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 61,031. cars, an increase of 
26 cars above the corresponding week in 
1955, but a decrease of 507 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
50,336 cars, an increase of 4,595 cars above 
the corresponding week in 1955, and an in- 
crease of 59 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
April 21 totaled 29,113 cars, an increase of 
2969 cars above the same 1955 week, but 
a decrease of 189 cars below the preceding 
1956 week. 

Livestock loading amounted to 17,437 cars, 
a decrease Of 1,430 cars below the corre- 
sponding week in 1955, but an increase of 
200 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of April 21 totaled 5,659 
cars, a decrease of 1,461 cars below the same 
week a year ago, but an increase of 215 
cars above the preceding week this year. 
Forest products loadings totaled 46,085 
cars, an increase of 4,323 cars abOve a year 
ag0, and an increase of 3,038 cars above a 
week ago, 

Ore loading amounted to 59,685 cars, an 
increase of 10,761 cars above last year, and 
an increase of 10,633 cars above last week. 
Coke loading amounted to 12,868 cars, an 
increase Of 1,553 cars above a year ago, but 
4 decrease of 174 cars below the previous 
week this year. 

All districts reported increases compared 
= the corresponding weeks in 1955 and 


Cumulative Loadings 





, 1956 1955 1954 
pur weeks of Jan. 2,712,773 2,504,652 2,489,506 
pw weeks of Feb. 2,750,654 2,555,887 2,461,745 
weMeeks of Mar. 3,516,774 3,256,171 3,011,188 
wen of April 7 685,397 659,217 606,790 
Weg of April 14 742,053 670,304 612,884 
tek of April 21 763,437 701,432 626,182 

Total 11,171,088 10,347,663 9,808,295 





Davison New R.E.A. Director 


Charles M. Davison, Jr., who on May 
1 will become vice-president finance and 
perchases, of the Southern Railway Co., 
o— been elected a director of Railway 
xpress Agency, Inc., A. L. Hammell, 
president of the agency, has announced. 
rm Succeeds John B. Hyde, who will re- 

te from active railroad service April 30. 


Central States’ Adoption of No. 28300 
Scale, With Increases, Meets Protests 


Twenty-Two Protests and Requests for Suspension of May 1 Class Rate 


Adjustment Including Increases in Some Commodity Rates and Small 
Shipment Arbitraries Filed. New Motor Classification to Be Used. 


A proposed rate adjustment of the 
Central States Motor Freight Bureau, 
providing for an adoption of the rail 
No. 28300 class rate scale as in- 
creased by 15 per cent is authorized 
in Ex Parte 175, and by an additional 
7 per cent with added arbitraries on 
shipments under 5,000 pounds, and 
providing for a 7 per cent increase in 
certain commodity rates, has been 
protested by 22 companies and or- 
ganizations. 


The: adjustment has been filed by the 
bureau to become effective May 1, and 
is contained in various tariffs of the 
bureau, principally, MF-I.C.C. No. 825 
and MF-I.C.C. No. 826. 

The adjustment encompasses the es- 
tablishment of the new rates for the 
account of member carriers participating 
within Central Territory. In a state- 
ment of justification, the bureau ex- 
plained its adjustment as follows: 


“The proposed class rate scale is gen- 
erally known as the 28300 scale pre- 
scribed by the Commission for rail 
application. The proposed scale of rates 
differs from the basic 28300 scale in the 
following manner: 


Differs From 28300 Scale 


“The basic 28300 scale has been in- 
creased by 15 per cent (Ex Parte No. 175 
increases) and by 7 per cent. Also, on 
shipments of one to 1,999 pounds, the 
28300 scale has been increased by 45 
per cent per 100 pounds and on ship- 
ments of 2,000 to 4,999 pounds, the 28300 
scale has been increased by 20 cents 
per 100 pounds. Thus, the difference in 
the proposed class rate scale and the 
rail 28300 class rate scale will be: 


“(A) One per cent plus 45 cents per 
100 pounds on shipments weighing less 
than 2,000 pounds. (B) One per cent plus 
20 cents per 100 pounds on shipments 
weighing 2,000 pounds and over but less 
than 5,000 pounds, and (C) one per cent 
on shipments weighing 5,000 pounds 
and over. 

“It is proposed to make the new class 
scale subject to the National Motor 
Freight Classification A-2. Cancella- 
tion will be made of reduced less-truck- 
load and any-quantity ratings.” 


Reasons for Proposal 


The bureau gave the following reasons 
for its proposal: 
“(1) To provide additional revenue for 


member carriers to offset the increased 
cost of operation which they have in- 
curred since the last general increase 
in their rates effective in April, 1954. 


“(2) To establish a class rate scale 
which would be governed by the same 
motor freight classification which is in 
general use in all other motor carrier 
rate-making territories east of the Rocky 
Mountains in connection with various 
modifications of the 28300 scale. 


“(3) To establish a class rate scale 
which will be properly compensatory for 
the services rendered and which will 
recognize, as did the Commission, the 
higher cost of handling shipments weigh- 
ing less than 5,000 pounds. 


“(4) Establish a basis of class rates and 
ratings comparable to the rail 28300 scale 


on shipments weighing over 5,000 
pounds.” 


In explaining why certain commodity 
rates had not been increased, the bu- 
reau said that for competitive reasons, 
member carriers in the past had been 
forced to establish specific point-to- 
point commodity rates to meet, either 
exactly or partially, depressed class and 
commodity rates maintained by other 
carriers, both common and contract. 
They had been reluctant to make in- 
creases in these rates until they had 
ascertained whether similar increases 
were to be made in the competitive 
rates, ‘it said. 


There were instances where member 
carriers had “flagged out” of the pro- 
posed increase on particular traffic in 
an attempt to obtain traffic which they 
were not now transporting, the bureau 
said, adding that such a practice neces- 
sarily resulted in repercussions and 
there had been “retaliation flag-outs.” 


N.LT. League Protest 


Many protests against the adjust- 
ment have been filed with the Commis- 
sion. 

The National Industrial Traffic 
League said that it “strongly opposed” 
the proposals in their entirety as un- 
sound and as a part of a general motor 
carrier rate program of imposing “on 
the country an unjust and unreasonable 
rate structure, violative of the” inter- 
state commerce act, not uniformly based 
on sound principles reflected in the 
rate-making rule in section 216 of the 
act. 

The League said it was “commonly 
reported” that the bureau would seek 
suspension of the schedules in which 
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individual carriers “flagged out” and 
said that “it is difficult to see how the 
Commission can suspend any item or 
scehdule which continues present rates 
and makes no change .. .” 


The League said further that the 
imposition of the small shipments arbi- 
traries tended to “destroy classification 
ratings and relationships between the 
various classes.” 


A uniform fiat charge applicable on 
every class of traffic, regardless of its 
rating, violated the purpose of a classifi- 
cation and the applicable class rates in- 
tended to reflect the differences in 
transportation characteristics of the 
various articles of commerce, it said. 


“Tt should be evident from all recent 
developments that motor carriers can- 
not apply the docket 28300 railroad rates 
as such to highway transportation with- 
out seriously distorting and reforming 
the underlying basis,” it said. “At best, 
the motor carriers have arrived at a 
makeshift method of establishing rates 
and have done so without regard to the 
conditions, circumstances and _ costs 
peculiar to motor carrier transporta- 
tion.” 


Other Protestants 


Others filing protests and requests for 
suspension were: 

The National Small Shipments Traffic 
Conference; Central Territory Traffic 
Conference; Chamber of Commerce of 
Metropolitan St. Louis, Mo.; Devoe & 
Raynolds Co., Inc.; American Home 
Products Corporation and subsidiaries; 
Official Territory Paper Traffic Confer- 
ence; Wyandotte Chemicals Corpora- 
tion; Johnson & Johnson; the Dow 
Chemical Co.; Manufacturing Chemists 
Association, Inc.; Confectioners Traffic 
Association; A. Schulman, Inc.; National 
Paint, Varnish and Lacquer Association; 
Rockford (Ill.) Chamber of Commerce; 
Hollywood Brands, Inc.; Harshaw Chemi- 
cal Co.; the Richardson Co.; National 
Electrical Manufacturers Association; 
Ray-O-Vac Co.; Industrial Fasteners 
Institute and the Hershey Chocolate 
Corporation. , 


The Small Shipments Traffic Confer- 
ence said that it was not entirely clear 
whether it was intended that the pro- 
posed cancellation of the exception rat- 
ings applicable to less-truckload and 
any-quantity shipments would become 
effective irrespective of whether or not 
the proposed new scales of rates were 
suspended. 


If the proposed cancellation of the 
exception ratings were permitted to be- 
come effective, notwithstanding suspen- 
sion of the proposed new scales, the 
existing rates and ratings would become 
applicable to such shipments, it said, 
adding that the application of the exist- 
ing rates and ratings in lieu of the pres- 
ent exception ratings on small shipments 
would also result in rates which would 
by unjust and unreasonable. 


The conference said that the bureau's 
proposal was in conflict with the Com- 
mission’s decision in Surcharge on Small 
Shipments Within Central States, 63 
M.C.C. 157. 





New Vice-President of N-K-P 


F. S. Hales, president of the Nickel 
Plate Road, announced on April 26 that 
Myron B. Phipps, general manager of the 
Nickel Plate for the last four years, would 
become vice-president, operation, of that 


LATE NEWS 


railroad on May 1, succeeding J. C. Wal- 
lace. Mr. Wallace will retire on April 30, 
after a 42-year career in railroading, 
according to the announcement. 





1.C.C. Chairman Explains 
Agency’s Position Against 
Transport Policy Changes 


Chairman Arpaia, of the Commis- 
sion, was the first witness to appear 
before the transportation and com- 
munications subcommittee of the 
House committee on interstate and 
foreign commerce April 26 to testify 
on H.R. 6141 and H.R. 6142, bills 
embodying recommendations of the 
Presidential Advisory Committee on 
Transport Policy and Organization 
for changes in the interstate com- 
merce act, and related bills. 


The IL.C.C. chairman referred to the 
views expressed by the Commission on 
H.R. 6141 and H.R. 6142, identical bills, 
last December (T.W., Dec. 31, 1955, p. 
17). He also referred to letters com- 
menting on H.R. 525, to amend section 
22 of the act; H.R. 6208, to amend sec- 
tion 4 of the act; and H.R. 9548, H.R. 
9971 and H.R. 9772, bills introduced “by 
request” which propose changes in the 
freight forwarder act. 


“The Commission was unanimous in 
the adoption of its report commenting 
on H.R. 6141,” said Chairman Arpaia. 
“While Commissioner Mitchell and 
former Commissioner Elliott approved 
the report in general, their views dif- 
fered with respect to section 7(c), and 
parts of section 8. Neither Commissioner 
Mitchell nor former Commissioner Elliott 
wished to include their separate views 
in the report. Except to the extent men- 
tioned above, the comments contained 
in the report represent the unanimous 
views of the Commission as presently 
constituted.” 


Mr. Arpaia said he thought the Com- 
mission’s comment on H. R. 6141 was 
substantially complete and that he would 
add a short explanation to make more 
clear the reasons for the Commission’s 
position in favoring some provisions of 
the bill but not recommending the enact- 
ment of other features. 


Transport Policy Change 
Saying that the primary aim of regu- 
lation was the public interest, Chairman 
Arpaia quoted from the present statement 


of the national transportation policy, and 
added: 


“Unless Congress decides that condi- 
tions have so changed that the present 
definition of the public interest is no 
longer valid and that some restraints on 
competition are no longer necessary, we 
feel that it is unwise to make any funda- 
mental changes either in the national 
transportation policy or in the present 
rate-making powers of the Commission as 
proposed by H.R. 6141.” 


Asserting that the most effective means 
of protecting the public and the carriers 
against the effects of destructive com- 
petition was the present power of the 
Commission to fix minimum reasonable 
rates at a point higher than out-of- 
pocket costs if the circumstances re- 
quired, because every section of the act 
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was administered in the light of 4 
declared policy to prevent unfair . 
destructive competitive practices, Chair. 
man Arpaia objected to the suggests, 
of the Cabinet committee that ra 7 
were unreasonably low only if they failed 
to cover “direct ascertainable Costs of 
producing the service to which the rate 
apply.” “ 






























































Rates and Costs 


“In our opinion,” the I.C.c, chairman 
said, “rates which cover only dire 
ascertainable costs are in many instange, 
below a reasonable minimum level, y, 
know from experience that rate redy. 















































































tions tend to spread to other areas ang 0. J. GRIN 
to related classes of traffic and even- general Traffic I 
tually result in rates that destroy the 
carriers’ ability to expand, improve ay | 2. ——= 
innovate. 
“In fact, as rates approach the nop. 
compensatory level in the competitiye 
scramble, the quality and quantity of 
Service necessarily deteriorates to the 
detriment of the public. Public trans. 
portation under private ownership cannot 
long continue without a profit. The 
eventual result would be a demand {or ATLANTA 3, 
either subsiditation or government own. oT tae 
ership.” ; a 
“Breakneck competition” in industries ME Seria 
not affected by the public interest hur Pp. P. N 
only the investors in the business, Mr CHICAGO 3, 
Arpaia said, but “when the national 105 West 
economy depends on the service it {s AR 
just as important to restrain excessive ry west 
competition as to restrain monopoly’ G, L. NICOL 
He added that there was “plenty of B °) LEWIS 
competition” in transportation and that, s cINNAT 
in fact, “the carriers themselves claim - Vine 
there is too much.” He said shippers C. M. | 
had a choice of services and that in E.H, NELSC 
spite of this competition, or perhaps psec 
because of it, there had been great im- F  “EV&.AN 
provement in the techniques of trans- W. M. 
portation in recent years, so that never 
before had so many enjoyed such good DETROIT 2 
transportation service by an efficient 3044 We 
system of public transportation under ate 
private ownership. —- 
“This is so because Congress has pr- g ae 
tected all segments of transportation AC 
against unfair and destructive compe- W. C. RUBI 
titive practices,” he continued. “This 4 ots 
bill would impose upon the Commission 
the obligation to maintain a sound and PHILADEL 
vigorous system of transportation with- —— 
out the power to restrain the excesses nrtsauR 
which history shows would defeat the Mellon 
accomplishment of this objective.” FE 
: JF. MAL 
(See earlier story on page 23) ST. LOUIS 
1218 0 
JM SIN 
Second ‘Round-the-World’ | 
. . . WA 
Air Service Wins Approval SHIN 
A Civil Aeronautics Board examiner ** 
has recommended that Trans World Air- _ 


lines and Northwest Airlines be author- 
ized to inaugurate a “round-the-world” 
service py extending T.W.A.’s routes 
from India and Ceylon to Manila, where 
Northwest has its trans-Pacific terminal 
point. His initial decision was made i 
No. 7280, T.W.A. Indiana-Bangkok-Ma- 
nila Extension. 

In addition to stating that the second 
US.-flag “round-the-world” service 
would enable the carriers to recapture 
business to which they would have bem 
entitled but which had been diverted 
Pan American World Airways, Ex 
Herbert K. Bryan said that the second 
world-circling service would provide “al 
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0, J. GRIMES 
general Traffic Manager 





J. C. BORG 
Freight Traffic Manager 











Eastern Asst. to 
Traffic Eastern 
Manager Traffic 






Chicago, Il], Manager 
ATLANTA 3, GA.—1521 Healey Bldg.— 
57 Forsyth St. N. W.—Lamar 4831 
R. —. KNIGHT, General Agent. 
BOSTON 16, MASS.—411 Little Bldg.— 
80 Boylston St.—Liberty 2-9891 
P. P, MAQUIRE, General Agent. 
CHICAGO 3, ILL.—Suite 2321 Bankers Building— 
105 West Adams St.—Randolph 6-7445 
J. B. WILLIAMS, Traffic Manager. 


¢. J. DOMBROW, G.A. M. L. COLBY, D.F.&P.A. 

W. H. MESTER, D.P.A. (Milwaukee) 

GL. NICOLIN, D.F.A. R. W. BAILEY, D.F.&P.A. 
p, J, LEWIS, D.F.A. W. P. MENARD, D.F.&P.A. 
J. A. BURKE, D.F.A. S. E. DAVIS, D.F.A. 


CINCINNATI 2, OHIO—1431 Enquirer Bldg.— 
617 Vine St.—Parkway 1-3212 
C. M. WILDT, General Agent. 
E.H, NELSON, D.F.&P.A. (Columbus) 
T.0. ODWALT, D.F.&P.A. (Louisville) 


CLEVELAND 13, OHIO—509 Terminal Tower Building— 


50 Public Square—Cherry 1-7386 
W. M. DODDS, General Agent. 
A. S. EATON, D.F.&P.A. 
DETROIT 2, MICH.—5-157 General Motors Bidg.— 
3044 West Grand Bivd.—Trinity 5-3025 
P. 0. SPURGEON, General Agent. 


W.A. SIEBERT, D.F.&P.A. €. C. NIELSEN, D.F.&P.A, 


NEW YORK 36, N. Y.—500 Fifth Ave., Room 220. 
Chickering 4-7515 


A. C. DICK, Traffic Manager. 


W. C. RUBIEN, D.F.&P.A. J. R. MELANSON, D.F.&P.A. 


C. J. DOBOL, D.F.A. T. V. SIMMONS, D.F.A. 


JW. WESTLAKE, D.F.&P.A. W.T. BOETTIGHEIMER, D.F.A 
PHILADELPHIA 7, PA.—1535 Phila. Saving Fund Bldg. 


12 South 12th St.—Walnut 2-2323 
J. J. O'DONNELL, General Agent. 


PITTSBURGH 22, PA.—823 Oliver Bldg. 

Mellon Square—Atlantic 1-2766 

F. E. HILL, General Agent. 

JF, MALONEY, D.F.&P.A. R. W. LUSIN, D.F.&P.A. 
ST. LOUIS 3, MO.— 

1218 Olive St., Suite 1210—Garfield 1-3670 

_. 4. A. ROBERTSON, Traffic Manager. 
JM. SINCLAIR, D.F.&P.A. 1H. A. DEHNE, D.F.&P.A. 

J. L. WELLS, D.F.&P.A. (Memphis) 
A. L. BURSON, D.F.&P.A, (New Orleans) 


WASHINGTON 5, D. C.—535 Shoreham Bidg. 
15th & H Sts. N. W.—Executive 3-0373 


J. L. HENNING, General Agent. 
J. T. QUINN, D.F.&P.A. (Greensboro, N. C.) 





R. K. BRADFORD 
Rio Grande Building 


1531 Stout Street 
Denver, Colorado 


DENVER & 






G. C. CLEGG pb. w. BALDWIN 


Vice President-Traffic 


The Direct Central Transcontinental Route 
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Q. A. KELLOGG O. D. TEETER 
Asst. Freight Traffic Mar. Asst. Freight Traffic Mar. 


Re 





H. F. ENO 


Passenger Traffic Manager 





J. G. SIMPSON 
Freight Traffic Mgr. 



































































C. J. HARBEKE 


Western Traffic Manager 
San Francisco, Calif, 


H. F. BURNAUGH 


Central Traffic Manager 
Denver, Colo. 






A. A. BOLTON 
Asst. Western Traffic Manager 


EUGENE, ORE.—230 Ardel Offices 
33 Tenth Avenue East—Diamond 5-8535 
J. T. HULL, General Agent. 
FRESNO 21, CAL.—207 T. W. Patterson Bidg.— 
2014 Tulare St.—Phone 4-3290 
M. E. PYEATT, General Agent. 
C. E. MILLS, D.F.&P.A. 
LOS ANGELES 14, CAL.—841 Pacific Mutual Bldg. 
523 West 6th St.—Madison 9-2156 


R. E. DAVIS, General Agent. 
0. V. HOWARD, D.F.&P.A. E. 0. BURKE, D.F.A, 
L. S. BRISTOL, D.F.A. R. E. PORT, 0.F.A. 


MEDFORD, ORE.—108 0. L. Davis Bidg. 
34 North Central Ave-—Phone 3-3316 
R. L. BURNETT, D.F.&P.A. 
OAKLAND 12, CAL.—514 Central Bank Bidg.— 
14th & Broadway—Glencourt 1-4925 
M. E. CHASE, General Agent. 
W. B. WAGNER, D.F.&P.A. T. M. SAFFOLD, D.F.&P.A. 
PORTLAND 4, ORE.—417 Pacific Bidg. 
520 S. W. Yamhill St.—Capitol 3-6104 
W. M. KIRKPATRICK, Traffic Manager. 
N. W. VORPAHL, D.F.&P.A. H. T. JOHNSON, D.F.&P.A. 
RENO, NEV.—98 Sunnyside Drive— 
Phone 2-1373 
J. B. HUNTER, General Agent. 
SACRAMENTO 14, CAL.—926 Forum Bidg. 
1107 Ninth Street—Phone Hudson 4-4432 
C. R. LENNIG, General Agent. 
H. H. HILL, D.F.&P.A. 


SAN FRANCISCO 5, CAL.—291 Monadnock Bidg.— 
681 Market St.—Garfield 1-2688 


J. K. SPEIGHT, General Agent. 



















ALAMOSA, COLO.—Rio Grande Freight Depot—thone 210 
H. E. CASH, District Freight & Passenger Agent. 


COLORADO SPRINGS, COLO.— 
Rio Grande Passenger Depot—Melrose 4-4857 
R. L. TAYLOR, General Agent. 
E. S. LINDSEY, District Freight & Passenger Agent. 


CRAIG, COLO.—Rio Grande Freight Depot—Phone 340 
C. G. MURPHY, District Freight & Passenger Agent. 


DALLAS 1, TEXAS—411 Southland Life Building 
1416 Commerce St.—Phone Randolph 6322 
J. B. LATIMER, General Agent. 
T. J. BACON, D.F.&P.A. (Houston) 


DENVER 17, COLO.— 
Rio Grande Bldg.—1531 Stout St.—AComa 2-5533 
City Ticket Offce—Room 101—Main Floor 
B. E. GREGORY, General Passenger Agent. 
H. M. COX, C.T.A. J. W. HAMILTON, D.P.A. 
D. G. FRAZIER, D.P.A. T. D. JOHNSON, Depot P.A. 
Freight Department—Room 100—Main Floor 
W. S. MOORE, General Agent, Freight Department. 
A. D. COX, D.F.A. C. L. RAHNE, D.F.A. 
G. A. LEE, D.F.A. J.D. WRIGHT, D.F.A. 
D. J. IZETT, Livestock Agent. 


GRAND JUNCTION, COLO.— 
Rio Grande Freight Depot—Phone 3021 
W. J. MOORE, General Agent. 
KANSAS CITY 5, MO.—602 Board of Trade Bidg. 
127 West 10th St.—Victor 2-5520 


W. D. FERNALD, General Agent. 
J. W. SAMPLE, D.F.&P.A. K.N. HAHNE, D.F.&P.A.(Tulsa) 
W. E. MILLER, D.F.&P.A. 


MINNEAPOLIS 2, MINN.—360 Rand Tower 
527 Marquette Ave.—Federal 3-7888 
C. W. CAMPBELL, General Agent. 


OGDEN, UTAH—Rio Grande Freight Depot 
130 24th Street—Phone 3-3325 









































































































































F. D. LUCAS, Asst. G.A. J. McMILLEN, D.F.&P.A., 
R. B. WILLIAMS, General Agent. R. G. DeGUIRE, D.P.A. (Santa Rosa) 
OMAHA 2. NEB M. W. WELDON, D.F.&P.A., 6G. A. CRONIN, O.F.A. 
f a? (Stockton) A. F. HOLMAN, D.F.A. 
512 Grain Exch. Bidg., 19th & Harney—Jackson 5100 E. K. YAEGER, D.F.&P.A., R. A. HANSEN, D.F.A. 
J. D. KEY, General Agent. (San Jose) J. C. WILDERMUTH, D.F.A. 


R. G. SCHWARTZ, D.F.&P.A., J. G. FARRIS, D.F.&P.A. 
(Cedar Rapids) 0. F. WAGNER, D.F.&P.A. 


PROVO, UTAH—Rio Grande Freight Depot 
6th South and 3rd West—Phone Franklin 3-6900 
S. D. BURNSIDE, District Freight & Passenger Agent. 
PUEBLO, COLO.—Room 12, Union Depot 
Phones Lincoln 4-7030, Lincoin 2-2374 
J. M. JENSEN, Traffic Manager. 
W. H. MOORE, D.F.&P.A. E. H. BROWN, D.F.&P.A. 


SALT LAKE CITY 11, UTAH—Hotel Utah 
South Temple & Main—Phone Davis 2-5741 


H. J. RIGGERT, Traffic Manager. i 
D.P. HEINER, G.A.P.D. _-R. S. LAWRENCE, G.A.F.D. Ye | 
J. A. AINSLIE, 0.F.&P.A, — G. W. BUNNER, D.F.A. Tom <ld:fn e 
H. L. 
J.C. 


SEATTLE 1, WASH.—503 White-Henry-Stuart Bldg. 
4th & University—Eliot 8482 


C. B. LOWRY, General Agent. 












































JOHNSON, C.T.A. J. E. BERRY, D.F.A. 
WALDIE, Depot P.A. CECIL PEARSON, D.F.A. 
P. G. SEAL, D.F.A. 









RIO GRANDE WESTERN RAILROAD 


TRAFFIC OFFICES 
IN 34 PRINCIPAL 
CITIES 


Clip this ad for ready reference. 
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effective yardstick” to measure the 
“economic performance of Pan Ameri- 
can’s heavily subsidized operations.” 


The examiner proposed granting the 
extension temporarily, until the C.A.B. 
reviews T.W.A.’s international route be- 
yond Indiana to Shanghai. A proposal to 
link the two carriers at Tokyo was de- 
nied last year and T.W.A. then asked for 
the Manila connection. 


Examiner Bryan accepted an estimate 
by the carrier that, within four years, 
30,000 passengers would make _ the 
“round-the-world” trip by air yearly, 
with resulting revenues of about $50 
million. 


O.D.M. Staff Recommends 
Against Government Aid 


For Pipeline Conversion 


Arthur S. Flemming, director of 
the Office of Defense Mobilization, 
has forwarded to interested parties 
a staff memorandum which recom- 
mends against obligation of govern- 
ment funds in direct loans or guar- 
antee of private loans to add ca- 
pacity to pipelines for the movement 
of crude oil from the southwest to 
the Ohio-Pittsburgh area to meet an 
estimated million-barrel-a-day de- 
livery in national emergencies. 


Mr. Flemming, in a letter to the in- 
terested parties, said that, before act- 
ing on the recommendation contained 
in the memorandum, he desired to pro- 
vide those parties who had asked to be 
heard at a hearing last September with 
the opportunity of commenting on the 
contents of the report. Involved in the 
hearing, in court action, and in Federal 
Power Commission proceedings were 
various proposals, among them the con- 
version of the “Little Inch” pipeline, 
(T.W., Sept. 10, 1955, p. 23). 


The staff report, referring to the es- 
timate of government agencies that a 
million barrels a day of crude should 
be in the Ohio-Pittsburgh area, said 
that the office of oil and gas in the 
Department of the Interior had recent- 
ly advised the O.D.M. that expansion 
of privately-owned pipelines and recent 
completion of new lines brought the 
capacity for the movement of crude oil 
from the southwest and midwestern 
portions of the United States, and from 
Canada, into the Ohio-Pittsburgh area 
to 665,000 barels a day. 


‘Big Inch’ Availability 

In connection with the additional 335,- 
000 barrels needed in an emergency, the 
staff report said, proposals had been 
made by private operators to meet, in 
various ways, the defense requirement of 
a pipeline from the Gulf to the Ohio- 
Pittsburgh area with a minimum capacity 
of 335,000 of crude daily and that “each 
involves government financial partici- 
pation.” 


The staff report then referred to the 
fact that the “Big Inch” running from 
Longview, Tex., through the Pittsburgh 
area, had been sold with a recapture pro- 
vision so that, since conversion of the 
“Big Inch” from gas to oil transport 
could be accomplished without disturb- 
ance in gas supplies to present custo- 
mers, there was ample potential capacity 
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to deliver one million barrels a day of 
crude oil into the Ohio-Pittsburgh area. 
Those considerations, it said, made it 
clear that “the government is not justi- 
fied in obligating funds either in the 
form of direct loans or guarantees of 
private loans for the development of 
capacity above that which is already 
potentially available.” 


Railway Development Group 
To Meet in Milwaukee in ‘57 
By S. D. MAYERS 


The American Railway Development 
Association, at the close of its “golden 
anniversary” convention in Memphis, 
Tenn., on April 25, voted to hold next 
year’s convention in Milwaukee, Wis. 

It was stated that the meetings would 
be held from Sunday, May 12 through 
Wednesday May 15, 1957, at the Hotel 
Schroeder in Milwaukee. 


The Railway Development Association 
of the Southeast, which held its annual 
convention jointly with the A.R.D.A., in 
Memphis, elected as its president, W. O. 
Harper, agricultural agent of the Frisco 
Railroad, Atmore, Ala. He succeeds J. E. 
Saucier, of Atlanta, Ga., who is assistant 
general development and real estate agent 
of the Atlanta & West Point-Georgia 
Railroad. 

Others elected to offices of the 
R.D.A.S.E., were: E. M. Nix, of Jackson- 
ville, Fla., agricultural agent of the Sea- 
board Air Line Railroad, first vice- 
president of R.D.A.S.E.; R. P. Keithley, 
of Roanoke, Va., industrial and agri- 
cultural agent of the Norfolk & Western 
Railway, second vice-president; and J. 
R. Glynn, of Mobile, Ala., general in- 
dustrial agent of the Gulf, Mobile & 
Ohio Railroad, secretary-treasurer. 


(See earlier story on page 26) 


Backhauling Prohibition 
Of S.O. 910 Interpreted 


Charles W. Taylor, director of the 
Commission’s Bureau of Safety and Serv- 
ice, replying to a query as to the bearing 
of Service order No. 910 on backhauling, 
described the circumstances under which 
backhauling for the purpose of increasing 
transit time was prohibited by the order. 


Service order No. 910, entitled “Rail- 
road operating Regulations for the Move- 
ment of Loaded Freight Cars,” was one 
of several orders issued by the Commis- 
sion designed to increase the use and 
supply of railroad freight cars to alleviate 
what the Commission called an “acute 
shortage” of cars. Because of a restraining 
order issued by the federal district court 
for the Oregon district, the order has not 
yet gone into effect (T.W., April 21, p. 27). 


H. E. Shumway, of the Union Pacific 
Railroad, Omaha, Neb., directed a query 
to the car service division of the Asso- 
ciation of American Railroads. Mr. 
Shumway said shippers were asking if 
they would be permitted to bill cars 
direct to Kansas City and after arrival 
divert them to designations involving 
back-hauls. He said some thought that, 
since the movement to a diversion point 
was in direct-route service and the 
change in destination involved in the 
diversion was to effect disposition and 
release equipment, the prohibition 


against diversion or reconsignment j, 
section (a) (5) of the service order woul, 
not apply. 

Commenting on the letter to 4 
Gass, chairman of the A.A.R. car Service 
division, Mr. Taylor said: F 

“As you know, the primary Purpose 
of this order is to prevent the Willfy 
delay to the movement of loaded freigh; 
cars solely for the purpose of Raining 
additional time en route, at termina): 
and at other points. 


“Backhauling for the purpose of jp. 
creasing transit time is prohibited } 
the order. If a car moves throug 
Topeka to Kansas City and at Kans: 
City it is sold to a firm in Topeka y 
violation of the order would occur, op 
the other hand, if a car is moyg 
through Topeka to Kansas City ang 
then backhauled to Topeka for diversig, 
purposes such move would be considere; 
a backhaul for the purpose of increasing 
the time in transit and would be cop. 
trary to the provisions of the order.” 


Argument on Accounting 
Rule for Amortization Set 


The Commission has assigned for ora! 
argument before the entire Commission 
in Washington, D.C., June 5, a proposed 
accounting rule modifying the account- 
ing procedures prescribed in No. 3092), 
Amortization Accounting for Emergency 
Carrier Facilities, so as to defer until 
later years the savings in federal income 
tax resulting from _ accelerated tax 
amortization of equipment, instead of 
reflecting the benefits from the program 
in yearly income statements in the 
five-year period in which the accelerated 
amortization, for tax purposes is allowed 


By an order in the proceeding, the 
Commission said that oral argument 
would be held on consideration of 4 
petition filed by Arthur Andersen & 
Co., requesting the Commission to re- 
consider its finding in the report which 
rejected income tax equalization unde! 
a special accounting rule. In its petition 
the firm described itself as engaged in 
the business of auditing the accounts 
of several railroads, and said that com- 
pliance wtih the accounting procedure 
in No. 30920 had resulted in net earn- 
ings of many railroads being reported a! 
amounts greatly in excess of what the} 
would have been had a charge agailist 
income been made equal to the amour 
of federal income tax deferred to late! 
years as a result of accelerated amor 
zation of emergency facilities (TW 
Aug. 27, 1955, p. 42). 

The Commission said the petition 0 
Arthur Andersen & Co., recommendet 
adoption of an accounting rule whicl 
would require “all carriers subject ™ 
prescribed accounting regulations (1) u 
record in their accounts as a currel 
expense the amount by which federa 
income taxes are reduced due to thé 
excess of amortization allowances {0 
emergency facilities over normal & 
preciation charges, (2) to record amounts 
so charged in a deferred liability accou” 
to off-set increased income taxes afte 
amortization allowances are exhaustec 
and depreciation allowances for emér 
gency facilities are restricted for — 
tax purposes to their unamortized 005 
and (3) to transfer to the — 
liability account from earned surpltt 
amounts equal to income taxes deferrec 
due to similar amortization allowances 
in prior years.” 
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=IWA AIR CARGO SHIPMENT 
LAUNCHED VIA OX CART! 


TRUE ENOUGH...SHIPMENT FROM FARRUKHABAD ON 
GANGES RIVER IN INDIA STARTED TO CLEVELAND, 
OHIO, THE OLD WAY...BY OX CART. THE 
BLOOMFIELD COMPANY IMPORTED ENTIRE 
OUTPUT OF TOWN'S COLORFUL COTTON 
PRINTS...NEEDED THEM IN A HURRY 
TO MEET SPRING BUYING SEASON 
IN OVER 2000 RETAIL STORES. FROM 
BOMBAY .SHIPMENT WAS RUSHED 
DIRECT TO U.S.A. VIA TWA AIR CARGO 
... THE MODERN, DEPENDABLE, 
LOW-COST WAY. KEEP TWA IN 
MIND. IT’S THE BEST BET WHEN- 


EVER SPEED’S A FACTOR. 
MINIMIZES COST OF 


re MANS INVENTORY IN 
i A wee ETRANSIT, TOO. 


Set 
:. iit i 4 , 


ba 
He Vee aa 
OS 
V/AWA 


SUPER-G> "BOOKED AIRFREIGHT" 
WESTERN GROWERS 


WHEN YOU WANT TO 
HAVE LONG USED THIS MAKE SURE YOUR 
IDEA... AND REGULARLY COAST-TO-COAST 

SPEED FARM-FRESH FRUITS SHIPMENTS MOVE 
*, AND VEGETABLES DIRECT TO ON SCHEDULE... : 
MARKETS IN MATTER OF CALL NEAREST TWA 
HOURS VIA TWA AIR CARGO. OFFICE AND ASK 
ASSURES BETTER QUALITY... y ABOUT SUPER-G 
» PERMITS REPLENISHING 


BOOKED AIRFREIGHT.. 
AUInPaRt] STOCKS QUICKLY. ..RESULTS CARGO CONSULTANT WILL 
ii | IN FASTER TURNOVER. 


EXPLAIN THIS EASY, QUICK, 
PHONE TWA ANY TIME. SURE SERVICE. 


All TWA Flights carty Air Mail, 


— Air Freight. and-in USA-Air anal wR 
ee is 


TRANS WORLD AIRLINES 


&.S.4.: EUROPE - AFRICA - ASIA 
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“al Key to Better Transportation 


Shippers and travelers alike have come to recognize that 
the key to better transportation is BURLINGTON. 


Its diesel-powered freight trains now operate faster and 
more dependably than ever before between Chicago and many 
of the commercial centers of the midwest. The world-famed 
Zephyr passenger trains...many with Vista-Domes, offer 
the finest in travel accommodations and conveniences. 













Ship and travel via BURLINGTON ... key to better 
transportation. 


Burlington BURLINGTON LINES 
Route Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 





april 28, 1956 


WY 


THE WEEK IN TRANSPORTATION 


Proposal to Increase Some 
Express Commodity Rates 
by 7 Per Cent Announced 


Tariffs providing for a 7 per cent 
increase in certain specific and mis- 
ellaneous express commodity rates, 
effective June 11, would be filed 
early in the week of April 23 with 
the Interstate Commerce Commis- 
sion, K. N. Merritt, vice-president, 
trafic, of the Railway Express 
Agency, announced, late April 19. 


“The rate adjustment follows identical 
increases in first and second class ex- 
press rates effective last March 20,” Mr. 
Merritt said. “Both increases are ex- 
pected to help cover, in part, recent 
substantial increases in wages, welfare 
benefits and other costs of the agency 
and rail carriers.” 

The express agency noted that express 
commodity rate reductions of 25 per 
cent or more had been established last 
year or late in 1954 on “such major 
items as footwear, hosiery, books and 
printed matter, work clothes, and many 
items of wearing apparel.” It said the 
reduced rates were equivalent to 75 
per cent or less of first class rates. The 
adjustment now announced, it said, 
would return those rates to comparable 
levels 25 per cent or more below first 
Class, 


Mr. Merritt said the adjusted rates 
would continue to be fully competitive 
with parcel post and other package car- 
rier rates. He added that a $70 million, 
six-year modernization program which 
the express agency had undertaken and 
in which it had spent more than $20 
million up to the present time had 
enabled the agency to offset some of 
the higher operating costs and had 
helped to keep rate adjustment requests 
to a minimum. = 

The R.E.A. said that present express 
tariffs which would be affected by the 
announced 7 per cent “adjustment” were: 

“LCC. No. 8173, covering wearing ap- 

parel, automotive parts, and miscellane- 
ous Merchandise, except quanity rates 
on Wearing apparel and department store 
merchandise published in sections 2, 
3, 4,5 and 8. 
“LCC. No. 8192, covering drugs, hos- 
ltry, footwear and wearing apparel, ex- 
cept quanity rates on drugs and apparel 
published in section 3. 


‘ICC. No. 8145, covering books and 
printed matter. 

‘ICC No. 8065, covering bakery goods. 

LC.C. No. 8119, 8120, 8121, and 8122, 
covering seafood. 


‘ICC. Nos. 8152, 8153, 8154 and 8161, 


‘vering miscellaneous perishable com- 
Modities.” 


House Commerce Subcommittee Begins 
Hearings on Cabinet Committee Bills 


Lengthy Sessions Indicated on House Bills Putting in Legislative 


Form Recommendations of Presidential Advisory Committee. 


Member 


Of Committee Told Bills Might Be Called ‘Administration Proposal.’ 


As hearings got under way April 
24 before the subcommittee on 
transportation and communications 
of the House committee on interstate 
and foreign commerce on the “omni- 
bus transportation bills,’ H.R. 6141 
and H.R. 6142, drawn up by the De- 
partment of Commerce to put in 
legislative form the recommenda- 
tions of the Presidential Advisory 
Committee on Transport Policy and 
Organization, Representative Harris, 
of Arkansas, chairman of the sub- 
committee, said that testimony 
would be heard on five additional 
bills. 


The additional bills are H.R. 525, in- 
troduced by Representative Hinshaw, 
of California, to amend section 22 of the 
interstate commerce act; H.R. 6208 
introduced by Representative Priest, of 
Tennessee, chairman of the House in- 
terstate and foreign commerce commit- 
tee, to amend section 4 of the act; and 
H.R. 9548, H.R. 9771 and H.R. 9772, 
introduced by Representative Harris, 
by request. Those measures would 
amend the freight forwarder act. Hear- 
ings on Senate versions of the bills 
have been held by the surface trans- 
portation subcommittee of the Senate 
committee on interstate and foreign 
commerce (T.W., April 14, p. 21). 


Last September the Harris subcom- 
mittee held a preliminary hearing on 
the Cabinet committee report, at which 
government officials and representatives 
of the carriers affected were heard (T.W., 
Sept. 24, 1955, pp. 17, 23, and Oct. 1, 
p. 27). 

The subcommittee, prior to the open- 
ing of the hearings, issued a list of more 
than 70 witnesses who had asked 
to be heard (see elsewhere in this issue). 
Mr. Harris said he thought that the 
hearings would take three weeks, but 
added that some members of the com- 
mittee thought that the hearings would 
take much longer. He said it might be 
impossible to conclude the hearings 


See Late News, Pages 17, 18 
and 20 for other transporta- 
tion news developments. 


without interruptions because of other 
work of the committee and because of 
executive sessions of the full committee 
which the chairman had _ scheduled 
during May. 

Mr. Harris suggested that witnesses 
might feel free to file their statements 
for the record and to summarize the 
testimony, rather than “reading it off,” 
to expedite the hearings. 


Secretary of Commerce 


The first witness heard was Sinclair 
Weeks, Secretary of Commerce, who 
was chairman of the Cabinet committee 
which prepared the report from which 
the proposed legislation emanated. 


Mr. Weeks affirmed the position taken 
by the Department of Commerce at the 
hearing last September, and at a hear- 
ing in December before the Senate 
select committee on small business into 
the administration of the motor carrier 
act by the Commission. It was agreed 
that his statement before the Senate 
group would be made a part of the 
record of the instant hearing, and Mr. 
Harris said that the record of the hear- 
ing of last September before his sub- 
committee would be the first part of 
the record of the instant hearing. 


Mr. Weeks said there were two basic 
revisions in the act which the commit- 
tee found urgently needed—a change in 
the present declaration of policy to em- 
phasize reliance on competitive forces 
in rate making, with minimum govern- 
ment regulation, and amendments to 
reduce exemptions of carriers which, 
he said, posed a serious threat to a 
financially strong and progressive com- 
mon carrier system. He reiterated the 
committee’s views concerning the need 
for a strong common carrier system and 
said that the committee recommended 
the basic revisions in the national reg- 
ulatory policy in the public interest. 


Restraint of Competition 


The Secretary of Commerce said that 
“our dynamic economy can ill afford the 
burden of high costs which result from 
restraint of competition,” and that the 
objective of the committee’s rate reg- 
ulatory proposals was to embody the 
“proven concept of competition,” as 
fostered in the channels of commerce, 
in the economic regulation of common 
carriers. As competition would be en- 
couraged under the revised declaration 
of policy, he said, the committee would 
remove the present requirement that the 
I.C.C. condemn rates “merely because 
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of their effect on competing carriers.” 
He asserted that there was no reason 
why intercity carriers should not com- 
pete for traffic without any regulation 
requiring the I.C.C. “to determine what 
share each should have,” adding that 
“a sharing of the market arranged by 
regulation is the same in effect as a 
sharing arranged by competitors in 
other fields of endeavor.” Neither should 
be sanctioned by law, since they were 
opposed to the fundamental American 
theory of fair competition, Mr. Weeks 
said. 


He reiterated previous statements that 
the Commission would be left with 
ample power with regard to rates less 
than reasonable, or discriminatory, and 
that “each type of carrier will get what 
it deserves in competition, without pref- 
erence or discrimination.” Revesting in 
the carriers “their historic responsibil- 
ity” to determine the level of rates to 
be charged would encourage them to 
experiment with new concepts in rates 
and services, stimulate and accelerate 
technical innovation, and _ promote 
greater efficiency in management, he 
asserted. 

“We have seen the fruits of hard but 
fair competition in the economy gen- 
erally,’ Mr. Weeks said. “The public 
can enjoy like beneficial results in trans- 
portation if we give competition ade- 
quate leeway.” 


Common Carrier Traffic Share 


The Secretary of Commerce asserted 
that the common carriers—rail and 
truck alike—had been carrying a smaller 
share of the available traffic in recent 
years and that “in important respects 
the traffic erosion is the result of un- 
evenness in the degree of regulation 
which is imposed on the various types 
of transportation competing for the 
same traffic.” He said the committee’s 
recommendations were intended _ to 
equalize the opportunity for common 
carriers to compete with each other and 
with other types of transportation for 
traffic which could move economically 
over their lines. 


He asserted that if the common car- 
rier was broken down “the next step 
is government ownership,” adding that 
“this happened in Great Britain, and 
today in that country the railroads 
(government-owned) operate with secret 
rates and discriminatory rates.” 

After he had read his prepared state- 
ment, Mr. Weeks said that many of the 
committee’s recommendations had been 
advocated by the I.C.C., and quoted 
Commissioner Clarke in support of his 
statement. He also quoted a statement 
of the National Industrial Traffic League 
that it was in general agreement with 
the underlying philosophy of less regu- 
lation, less interference by governiment, 
greater reliance on competitive forces in 
rate making and a greater degree of 
freedom in management. 


An ‘Administration Proposal’ 

Mr. Harris asked Mr. Weeks, who had 
said that President Eisenhower had 
on several occasions commended the 
fundamental purposes and objectives of 
the Cabinet committee report, whether 
the Secretary was in position “now to 
state whether or not these bills, i.e., the 
legislation before us in connection with 


the report, is a part of a program of 
the President.” 
” Mr. Weeks replied that when the com- 
mittee placed its views with respect to 
the legislation before the committee 
“we stated that the comments were 
made with the approval of the Bureau 
of the Budget.” Except for that approval, 
Mr. Weeks said, “I cannot say there 
is any presidential approval or disap- 
proval insofar as specific provisions of 
the legislation is concerned.” 
Representative Williams wanted to 
know if the committee would be justi- 
fied “in considering this to be an ad- 
ministration proposal.” Mr. Weeks re- 
plied: “I think in general, yes sir.” 


Under Secretary’s Testimony 


Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, first 
gave a general explanation of the Cab- 
inet committee report and the identi- 
cal bills under consideration, after 
which he said: 

“To summarize my presentation to 
this point, I have indicated the virtual- 
ly unanimous belief that we need a 
strong and progressive common carrier 
industry, that the entire transportation 
industry has evolved from a situation 
of imperfect or limited competition to 
one of pervasive competition, that our 
present common carrier system is not 
matching the economic growth of our 
country, and that the most competitive 
area of transportation is in the carriage 
of manufactured goods, the production 
of which is now pacing our economic 
growth. 

“It is our belief that the nation’s 
common carriers must have the oppor- 
tunity to match the economic growth of 
the nation. We firmly believe that they 
can do this within the general frame- 
work of existing regulatory policy modi- 
fied, however, to reduce certain com- 
petitive disadvantages imposed on reg- 
ulated common carriers by the statute, 
and to utilize competition among com- 
mon carriers to greater advantage: in 
the allocation of traffic. Through greater 
participation in national economic 
growth the common carriers will be 
better able to serve the public and pro- 
vide the capacity needed for our nation- 
al defense.” 


Specific Proposals 


Mr. Rothschild then turned to the 
individual provisions of H.R. 6141 and 
H.R. 6142, the identical bills. 

After discussing the proposed change 
in the statement of the national trans- 
portation policy, Mr. Rothschild said 
that the revision was directed toward 
“realizing again the regulatory objectives 
of lowest cost to the shipper without 
unlawful discrimination or undue pref- 
erence.” The purpose of the revision, 
he said, was to reduce regulation to the 
minimum consistent with the public 
interest so as to permit free competi- 
tion to bring out economic advantages 
“in all our transportation media,’ while 
continuing the present condemnation of 
unjust discrimination, undue preference 
or advantage or undue prejudice. 


The rate-making changes proposed, 
he said, would limit the Commission 
to the prescription of minimum or max- 
imum reasonable rates; modify the 
power of suspension; revise the long- 
and-short-haul clause, and authorize 
volume and incentive rates. Mr. Roths- 
child discussed in detail each of the 
ee changes as embodied in the 
ills. 


Those portions of H.R. 6141 and H.R. 
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6142 which had to do with suspension { 
rates, volume rates, private Carri . 
contract carriage and bulk commodg, 
exemptions were discussed by Philip 4 
Ray, general counsel for the Department 
of Commerce. He completed his testi. 
mony on April 25. 

Mr. Ray related those portions of thy. 
bills to the over-all objectives of more 
effective competition and the eXpresseq 
need for a strong common carrier Sys 
tem of transportation. : 

As to the suspension powers of the 
Commission, Mr. Ray said that they 
should be placed in the category 
extraordinary remedies, such ag tem. 
porary injunctions. He said that the 
conditions which would be imposed py 
the suggested legislation before rates 
were suspended were “similar to the 
preliminary conditions which a litigant 
must meet in any court if he seeks the 
extraordinary judicial remedy of a tem. 
porary injunction.” 

On the subject of volume rates, Mr 
Ray said that, in suggesting volume and 
incentive rates “we seek to recognize 
as a matter of law that which is tre 
as a matter of economic fact, and which 
the I.C.C. has already recognized.” 


The portions of his statement having to 
do with private and contract carriage 
(the latter by motor vehicle and by barge 
or Lake vessels) and the bulk commodity 
exemptions, were discussed by Mr. Ray 
under the aspect of their competitive 
effect. For example, speaking of the 
dry bulk exemptions, he said that “the 
purpose of these amendments is to 
equalize the opportunity for regulated 
land and water carriers to compete for 
the transportation of dry bulk conm- 
modities.” 


Section 22 Discussion 


Earl B. Smith, director of transporta- 
tion and communications, Office of the 
Assistant Secretary of Defense (Supply 
and Logistics), dealt with those portions 
of H.R. 6141 and 6142 proposing t 
modify government rate provisions, and 
with H.R. 525, a bill to amend section 22 
of the interstate commerce act, to re- 
move the present authority under which 
common carriers establish reduced rates 
for government traffic. He recommended 
against favorable action on that bill. 

In the course of his statement, Mr. 
Smith referred to a study of the experi- 
ence of the Department of Defense with 
rates under section 22 of the act (T.W. 
Sept. 10, 1955, p. 23), and to reports of 
the Commission’s Bureau of Transport 
Economics and Statistics which, he said, 
showed that the average level of set- 
tion 22 quotations was above that of 
comparable commodity rates by 14 per 
cent for 1950 and 1952, and by 13 per 
cent for 1953 and 1954. 

Mr. Smith described the application of 
class rates and commodity rates, and 
likened the section 22 rates for the gov- 
ernment—because of the special charac- 
teristics of government traffic—to the 
commodity rates, granted a commodity 
shipper when there was an incre 
volume of shipments. He asserted that 
“to take from the military departments 
the rates they now have in the form of 
section 22 tenders would be tantamount 
to taking from the commercial shipper 
their commodity rates.” 


Experience in Government 
Mr. Smith concluded his statement by 
giving his view of the situation as oné 
who came to government service from 
the business world. He said: 
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“Before coming to the Department of 
pefense I spent over 30 years in the 
industrial traffic management field; and 
sow that I have lived with the Depart- 
nent of Defense traffic picture for two 
and one-half years I can say that every- 
thing considered, the rate level paid 
w the military departments is rela- 
ely higher than that paid by large 
shipping interests of this country. In 
get, 1 have said over and over to the 
wp officers of the department that our 
rate level is too high. We are getting 
organized to do something about it. It 
sould have been done sooner—but we 
in Defense are dealing with a monster 
of a problem. 

“Let me conclude this particular ob- 
grvation by pointing out that before 
lying with the situation at the Depart- 
ment of Defense, I thought the section 
» situation in the government traffic 
picture Was @ monstrosity—among the 
many traffic and transportation situa- 
tions in this country as a whole. That 
was because of ignorance of the facts. 
‘It is believed that the proposed pro- 
visions of section 8 of H.R. 6141, creating 
anew section 15a(5), would preserve the 
desirable benefits of the government rate 
provisions which are so helpful and 
essential to the military operations and 
would, at the same time, eliminate the 
abuses that have become associated with 
the use of section 22 of the act. Addi- 
tionally it would preserve the competi- 
tive characteristics which should be 
implicit in any such legislation. 

‘In closing let me say that we heart- 
ily support the government rate proposal 
in HR. 6141 as to section 22 and its 
modifications, and urge that it be favor- 
ably reported. It should be reiterated 
that we recommend that H.R. 525 be 
unfavorably reported by your com- 
mittee.” 


















































House Group Lists Over 70 
Witnesses for Hearings on 


Cabinet Report’ Measures 


That more than 70 witnesses would 
present their views for or against 
proposed legislation to effectuate the 
recommendations of the so-called 
Cabinet committee on transport 
policy, in hearings by a subcommit- 
tee of the House interstate and 
foreign commerce committee, was 
indicated by a tentative “schedule” 
issued by the subcommittee prior to 


the opening of these public hearings 
on April 24. 

























The “schedule” showed the names of 
organizations, including some govern- 
ment agencies, and, with a few excep- 
lions, the names of individuals who 
would Speak for those organizations in 
the hearings, together with the tentative 
order of their appearance. In some in- 
Ho oar the periods of time, in hours or 
a requested by the witnesses for 

T presentations were shown. 
éan on the subcommittee’s “schedule” 
iat gi was Secretary of Commerce 
me - ? t Weeks. It was indicated that he 
Rothac be accompanied by Louis S. 
4 hild, Under Secretary of Com- 

‘ree for Transportation and Philip A. 
Y, general counsel of the Commerce 
partment. Next in order were the 
















Interstate Commerce Commission, repre- 
sented by Chairman Arpaia; the De- 
partment of Defense and the Depart- 
ment of the Army, representatives of 
which were not named, and another 
government agency, the General Services 
Administration, to be represented by 
Deputy Commissioner G. M. Smull. 
Additional names on the “schedule,” in 
the order of their listing, follow: 

Dr. George P. Baker, president of the 
Transportation Association of America; 
James G. Lyne, chairman of the Fede- 
ration for Railway Progress; Holcombe 
Parkes, president of the Railway Prog- 
ress Institute (authority to submit 
statement requested); and J. R. Staley 
and W. H. Ott, for the National Indus- 
trial Traffic League. 


Waterways ‘Delegation’ 


For the American Waterways Opera- 
tors, Inc.: Chester C. Thompson, presi- 
dent of the A.W.O.; A. C. Ingersoll, Jr., 
of Federal Barge Lines, Inc.; R. A. El- 
lison, for the Ohio River Co.; E. D. Os- 
bourne, for Union Barge Line Corpora- 
tion; John O. Innes, for the John I. 
Hay Co.; M. C. Pearsons, for the Mis- 
sissippi Valley Barge Line Co.; Armin 
Willig and Robert E. Hatton, for the 
American Barge Line Co.; Harry C. 
Ames, attorney, of Washington, D.C.; 
W. Y. Wildman, attorney, of Chicago; 
Donald Macleay, attorney, of Washing- 
ton, D.C.; Charles Donley, commerce 
consultant, of Pittsburgh, Pa.; Howard 
G. King, of Arrow Transportation Co., 
and R. W. Naye, vice-president of Com- 
mercial Transport Corporation. (The 
committee’s list bore a notation that it 
was expected that this list of water- 
ways witnesses would be reduced.) 

A. E. Lyon, Executive secretary, Rail- 
way Labor’ Executives’ Association; 
Harry See, national legislative repre- 
sentative, and W. P. Kennedy, president, 
of the Brotherhood of Railroad Train- 
men; J. Carter Fort, vice-president and 
general counsel, and Jervis Langdon, 
Jr., for the Association of American 
Railroads; James F. Pinkney, general 
counsel and “several others,” for the 
American Trucking Association; J. M. 
Hood, president of the American Short 
Line Railroad Association; Verne R. 
Sullivan, assistant manager of the trans- 
portation and communications depart- 
ment, Chamber of Commerce of the 
United States. 


James F. Rowan, general manager, 
Movers Conference of America; Richard 
H. Specker, executive vice-president, Na- 
tional Water Carriers Association, Inc.; 
Euguene H. Wabler, for National Retail 
Dry Goods Association; E. J. Derenthal, 
traffic manager of Macy’s, New York 
City; Samuel W. Earnshaw, for the 
National Committee of Shippers and 
Receivers, New York City; F. F. Estes, 
director of transportation department, 
National Coal Association; C. A. Washer, 
of Sears, Roebuck & Co., Chicago, for 
the American Retail Federation; Dur- 
ward Seals, traffic manager of the 
United Fresh Fruit and Vegetable Asso- 
ciation; Herbert G. West, executive 
vice-president of the Inland Empire 
Waterways Association, Walla (Walla, 
Wash.; Matt Triggs, assistant legislative 
director of the American Farm Bureau 
Federation; L. James Harmanson, Jr., 
general counsel of the National Council 
of Farmer Cooperatives. 


Forwarders, Lake Carriers, Etc. 


Marvin B. Marsh, president of the 
Mississippi Valley Association, St. Louis, 
Mo.; Giles Morrow, president, Freight 
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Forwarders Institute; Gilbert R. Johnson, 
counsel, Lake Carriers Association, Cleve- 
land, O.; F. L. Partridge, executive secre- 
tary, Burlington Shippers’ Association, 
Inc., Burlington, Ia.; Jordan Stokes, ITI, 
of Nashville, Tenn., for Memphis Mo- 
lasses Terminal, Inc., and three mo- 
lasses companies; J. I. Finsness, com- 
merce counsel, Fargo (N.D.) Chamber of 
Commerce; A. Wilford Larson, chief of 
transportation department, Public Serv- 
ice Commission of Wisconsin; Charles 
R. Seal, general counsel, Virginia State 
Ports Authority; Karl J. Grimm, chair- 
man of law and legislative committee, 
North Atlantic Ports Conference, Balti- 
more; William J. Hull, chairman, legis- 
lative committee, Ohio Valley Improve- 
ment Association, Inc., Cincinnati. 

N. W. Putnam, executive secretary, 
Chicago Shippers Association, Inc.; R. J. 
Flannery, general manager, St. Louis 
Shippers Association, Inc.; A. H. Schwiet- 
ert, director of transportation, Chicago 
Association of Commerce and Industry; 
Ernest T. Sherry, Shippers and Receivers 
Cooperative Association, Inc., Philadel- 
phia; D. G. Ward, for Manufacturing 
Chemists’ Association, Inc.; Harry S. 
Brown, chairman, Intercoastal Steam- 
ship Freight Association, New York City; 
C. A. Mitchell, commissioner, Memphis 
Freight Bureau; C. B. Culpepper, general 
manager, Atlanta Freight Bureau, also 
representing Southern Traffic League. 

William M. Maddox, executive secre- 
tary, Property Owners’ Committee, 
Washington, D.C.; Lewis C. Brown, Hous- 
ton, Tex.; C. W. Stadell, Belleville Fuels, 
Inc., Chicago; Gresham Hougland, vice- 
president, Walter G. Hougland Sons, 
Inc., Paducah, Ky.; M. Kressin, general 
manager, Manhattan Office Equipment 
Co., Washington, D.C.; Dave Beck, presi- 
dent, International Brotherhood of 
Teamsters, appearing for Independent 
Advisory Committee to the Trucking In- 
dustry; C. L. Schneider, president, 
Truck-Trailer Manufacturers Associa- 
tion, Inc.; Joe G. Fender, for HMS and 
Dow Worth Associations, Houston; B. D. 
Locke, of Monnigs, Fort Worth, Tex.; 
Joe Herberger, of Foleys, Houston, and 
Barney Meltzer, of Fort Worth. 

The subcommittee indicated that addi- 
tional names would be added to the fore- 
going list. 





Two Departments Combined 


By Great Northern Railway 


Consolidation of Great Northern Rail- 
way’s industrial and agricultural depart- 
ments, effective April 17, has been an- 
nounced by C. E. Finley, traffic vice- 
president. 

Purpose of the consolidation, Mr. Fin- 
ley said, was to accomplish a more effec- 
tive coordination of development work 
in both fields. 

Director of the new industrial and agri- 
cultural development department is E. N. 
Duncan, who has been Great Northern’s 
top agricultural man since 1951. Other 
appointments in the consolidated depart- 
ment were as follows: 

J. J. Hare, assistant to the director, 
St. Paul; E. H. Thomas, assistant director, 
agricultural development, St. Paul; R. V. 
Backstrom, industrial and agricultural 
development agent, Seattle; L. A. Rich- 
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ardson, industrial and agricultural de- 
velopment agent, Ephrata, Wash.; Fred 
Sanborn and C. E. Jarrett, industrial 
and agricultural development agents, 
Great Falls, Mont.; Paul C. C. Wagner 
and E. M. Gregory, industrial and agri- 
cultural development agents, Fargo, N.D.; 
R. E. Nelson, industrial and agricultural 


development agent, St. Paul; R. C. 
Wentz, assistant director, industrial de- 
velopment, St. Paul; W. L. Tilton, in- 
dustrial development agent, St. Paul; and 
R. J. Wellein, industrial development 
agent, Seattle. 


Activities of the new department would 
be closely integrated with over-all op- 
eration of Great Northern’s freight traffic 
department, under the supervision of 
W. E. Nicholson, general freight traffic 
manager, sales and service, Mr. Finley 
said. 





Rail Industrial, Farm, 


Real Estate Agents 


Discuss Problems at Meeting in Memphis 


American Railway Development Association and Southeastern Agents’ 


Group Hold Joint Annual Convention, Observe ‘Golden Anniversary’ 
Of A.R.D.A., Which Elects D. M. Lynn, of the Erie, as Its President. 


By S. D. MAYERS 


Industrial, agricultural, and real 
estate agents of the railroads of the 
United States and Canada, meeting 
in Memphis, Tenn., April 22, 23, 24, 
and 25, discussed methods by which 
railroads could promote their co- 
operative activities, in aiding com- 
munities along their lines to obtain 
new industrial facilities, and in help- 
ing agriculture in the production 
and shipment of its products. 


The occasion was the “golden anni- 
versary” of the American Railway De- 
velopment Association. It held its 1956 
convention, at the Peabody hotel in 
Memphis, jointly with the Railway De- 
velopment Association of the Southeast. 
This was the A.R.D.A.’s, fiftieth anni- 
versay and the southeastern group’s 
thirty-third annual meeting. The 
A.R.D.A. was organized in 1906, but did 
not hold annual meetings in 1907, nor 
in two years of the World War I period 
and two years of the World War II 
period. 

The A.R.D.A. elected as its president 
D. M. Lynn, assistant vice-president— 
industrial development, of the Erie Rail- 
road, Cleveland, O. He succeeded Paul 
R. Farlow, general agricultural and fores- 
try agent of the Illinois Central Railroad, 
Chicago. 

Others elected were: E. E. Exon, real 
estate and tax agent of the New York 
Central System. Cincinnati, O., first 
vice-president of A.R.D.A.; F. E. Wolff, 
general agricultural agent of the Cana- 
dian Pacific Railway, Toronto, Ontario, 
Canada, second vice-president; and F. 
B. Stratton, director of industrial devel- 
opment of the Western Pacific Railroad, 
San Francisco, Calif., secretary-treasurer 
of A.R.D.A. 


Boat Trip Opens Convention 

Convention activities began with a boat 
trip on Sunday afternoon, April 22, to 
President’s Island, in the Mississippi 
River, a new industrial site at which 
Memphis has provided rail, truck, and 
barge facilities for loading and unload- 
ing freight and a mammoth parking lot 
for new automobiles incoming for de- 


livery in the Memphis area and points 
south. 

The convention proper of the two 
associations opened on Monday morning 
when each held separate meetings. Later 
there was a joint meeting.. More than 
250 registrations, including delegates and 
their wives, was reported. 

With President Farlow presiding, the 
morning session of the A.R.D.A. was 
occupied largely with proposed amend- 
ments to the group’s constitution pro- 
posed by John Hall, on behalf of the 
constitution committee. He is director 
of agricultural development of the North- 
ern Pacific Railway. 


A motion that the nominating com- 
mittee each year present a slate con- 
taining two names for each office instead 
of one, as customary, was defeated, al- 
though subject to further consideration 
at the final business meeting. 


At the joint meeting of the two asso- 
ciations, J. D. Saucier, president of the 
southeastern group, presided. 


Welcome to Memphis 


Richard A. Trippeer, president of the 
Memphis Chamber of Commerce, in 
congratulating the two associations on 
reaching, respectively, a golden anni- 
versary and a thirty-third annual meet- 
ing, called attention to the new and 
semi-completed Memphis $50 million 
harbor development. He said that no- 
where else on the Mississippi River were 
comparable facilities afforded. The city, 
he said, was served by nine major trunk 
line railroads, five barge lines, 91 truck 
lines, seven major airlines, 10 bus lines. 
and was situated on 13 important na- 
tional highways. He spoke of possibil- 
ities of Memphis becoming the ‘“mid- 
continent nerve center for agriculture 
and industry.” He said the eity was the 
“hardwood lumber capital of the world.” 


William Farris, executive assistant to 
Mayor Edmond Orgill, of Memphis, offi- 
cially welcomed the delegates and their 
wives to the Tennessee metropolis and a 
response was made by President Farlow 
for the A.R.D.A. 


Agriculture and Politics 


At a noon luncheon the guest speaker 
was Charles B. Shuman, president of 
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the American Farm Bureau Federatig, 
Chicago, whose subject was “Agriculture 


in the Political Arena.” amber Of 
Mr. Shuman praised President Rigen, § shis said 
hower for his veto of the farm jj § ial bank 
offered by the present Congress after gntatives | 
describing this legislation as a “hogg. § tan in P) 
podge of panaceas.” He asserted that jy ometimes 
his veto the President helped agriey, ucts with 
ture and “strangely enough, himsey» jg wkeep abr 
Noting that election year was in gy poperties 
swing, Mr. Shuman said there Were sti) {or certain 
people in politics “who think yoy ¢g, jf pluses, 20 
buy the farmer’s vote.” ‘#  Informat 
He said that not a single act of Cop. 9 he said, W 
gress in 25 years of attempting to g, § di tailroa 
prices for farm products had resulted jp y case 
increasing the farmer’s net income jp informatio! 
any one year faster than the income y § After de 
other groups. He stated that farming ff ives availé 
was a business the success of which hag § bringing © 
been geared to total national income § munity, M 
and that it had not been successful whe, § tant point 
tied up with government operations, industry 
The politicians, he said, mixed th § “Any in 
economic and sociological problems of § the potent 
agriculture by an emotional approach, perhaps ¢ 
He said that if 90 per cent price fixing desirable t 
for cotton was continued for the nex & of equal s 
two years there would be no export § is the bar 
market for that commodity, and that § financial — 
this would be “bad for the railroads” § sion, provi 
among others. ing of the 
Three Divisions Meet Service 
The afternoon of April 23 the thre § Chambe 
sections of the A.R.D.A., and the south- — the railro: 
eastern delegates, held separate meet- § tal info 
ings. said, and 
Under the heading, “What Industry “I belie 
Expects of a Railroad Industrial Repre- § today are 
sentative,” C. H. Topping, senior and § these iin 
civil consultant for E. I. du Pont de § chamber 
Nemours & Co., Wilmington, Del., ad- § frains fr 
dressed the industrial section. He read § ‘Memphis 
a paper which was to have been de- “They 
livered by F. E. Le Van, a du Pont § they will 
senior architect and civil engineer. we do not 
It was stated that what du Pont ex- § Jabor. 
pected from a railroad representative “They | 
could be summarized in one sentence: § and such 
“Above all he must respect our confi- B ‘sults t 
dence, know his sites, be factual, and B men anc 
keep us informed of new sites.” manager 
In the last 10 years, Mr. Topping said = { 
du Pont had located and purchased for ‘ ey 
its own use 21 plant sites and had built § ‘rt in 
or was presently building 17 of them, oy 
the sites purchased and new plants built B ® “Me : 
or being built representing a total invest- B "cessin 
ment of around $450 million. W. C. 
The du Pont representative listed five aoe 
major factors of site location as follows: ae 
Basic plant requirements, including land, Fi." , 
water, and waste disposal; raw and Missisetr 
finished materials, including freight costs Tigrett P 
effect of plant location on inventorié — 1...’ 
and natural gas supply when requirec® 4 7. 
for process; transportation—rail, high § oi, the 
way, and water facilities; power, mainly F 1, utili 
electricity and fuel; and labor, including F yn... 
“supply, wage rates, industrial relations Th 
history.” an by 
He said the du Pont organization be- ities ha 
lieved that secrecy regarding plans for Mabry 
plant locations was to the advantage Bo ong, 
all concerned. The failure to observe B tinyag 
secrecy might cause extreme embalTass § per ( 
ment, he said, adding that lack o . 
secrecy had resulted in the loss of new anes 
plants to railroads. industri 
Cooperation With Local Groups 


Three speakers then took up the sub- 
ject of cooperation between chambers 0 
commerce, banks, utilities and rail 
industrial representatives. 


W. Porter Grace, vice-president—in- 
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iystrial development, of the Union 
gnters National Bank, and former 
hamber of commerce executive in Mem- 
‘his, said that most of the larger na- 
‘nal banks sent their traveling repre- 
gntatives on the road more frequently 
ian in prior years. These men, and 
gmetimes bank officials, developed con- 
gets with other banks in an area so as 
keep abreast of business developments, 
properties available, the economic need 
it certain types of industry, labor sur- 
sjuses, and other similar factors, he said. 
“tnformation gathered from such visits, 
ie said, would be correlated with that 
¢ railroad representatives who, in 
many cases, were the original source of 
formation on a project, he said. 

after describing bank financing serv- 
es available in connection with the 
pringing of industrial plants to a com- 
munity, Mr. Grace said another impor- 
tant point was the servicing of existing 
industry in expansion programs. 

“any industry on your line which has 
the potential to expand its operation and 
yrhaps double its tonnage is just as 
iesirable to you as placing another plant 
of equal size on your rails,” he said. “It 
is the bank’s responsibility to make the 
fnancial arrangements for this expan- 
sion, provided of course the credit stand- 
ing of the company justiftes.” 


Service of Chambers of Commerce 


Chambers of commerce should serve 
the railroads as a source of general fac- 
tual information on a community, he 
said, and emphasized the word “factual.” 

“I believe most chambers of commerce 
today are trying to do a good job along 
these iines,’” he continued. “Our own 
chamber of commerce in Memphis re- 
frains from taking the position that 
‘Memphis has everything.’ 

“They will stress our advantages, but 
they will also tell you, for example, that 
we do not have a pool of available skilled 
labor. 

“They will tell you, however, that ‘such 
and such’ a company has had very good 
results training its own skilled work- 
men and refer you to Mr. John Doe, 
manager Of the Memphis operation, to 
confirm the statements. 

“They will also tell you that we are 
short in this immediate area on mineral 
resources, but an off-setting advantage 
is the surplus quantity of water for 
processing and cooling.” 


W. C. Mabry, Jr., “new industries” 
representative of the Mississippi Power 
Co, Gulfport, Miss., said he well re- 
membered the invaluable service given 
in helping to bring new industries to 
Mississippi by such railroad men as “Ike” 
Tigrett, of the Gulf, Mobile & Ohio, 
Walter Pace, of the Illinois Central, 
and many others, in years gone by. He 
‘aid the railroad industrial agent and 
the utility representative were “valuable 
partners in business.” 


The south’s possession in 1900, of 9 per 
cent of the nation’s manufacturing facil- 
ites had grown to 25 per cent, Mr. 
Mabry said. He added that if the rate 
of expansion of the last few years con- 
unued, the south, by 1965, should have 
0 per cent of the country’s total. 


He described the utility industrial rep- 


‘eseNtative’s service in -helping to obtain 
industries for communities. 


Rail Industrial Representatives 
a Lynn, of the Erie, speaking for the 
ad industrial representative, said 


= in the matter of cooperation be- 
®en railroad men and other industrial 


agents, the division of responsibility 
should be determined after reviewing 
the factors that were so important to an 
industry in making its final decision to 
locate in a new community. These 
factors, he said, were: (1) Availability of 
labor, (2) availability of a suitable site 
with all utilities, (3) transportation of 
raw and finished materials, (4) favor- 
able taxes, and (5) “commumity climate 
that welcomes new industries.” 

Important steps which a community 
should take if it “honestly seeks new 
industries,” Mr. Lynn said, were the 
assembling of data and all community 
facts, appraisal of the facts, interpreta- 
tion of the facts, and action in line with 
the facts. 

It was “almost general” that good in- 
dustrial sites were being selected at spots 
further and further away from industrial 
areas, which meant opening up virgin 
territory for industrial sites which, in 
most cases, were some distance from 
utilities, he said. 

A local chamber of commerce was 
probably in the best position of any 
group to spearhead the political and 
local work that was necessary to ac- 
complish industrial improvements, he 
said. There was probably nothing more 
futile, he asserted, than for an industry 
to be ready for locating a modern plant 
in an area primarily suited to indus- 
tries, but to be confronted by large 
groups of citizens objecting to the nec- 
essary re-zoning on the basis of “any 
flimsy argument that pleases. their 
fancy.” 

“Even before a community has a ‘hot’ 
industrial lead,” Mr. Lynn said, “I 
feel that the railroad industrial agent 
should spend as much time as possible 
with his communities and their local 
organizations to educate and bring about 
good zoning and planning that will en- 
courage industries, once they approach 
that community.” 

It was probably true, he said, that 
in larger cities and areas, where cham- 
bers of commerce and other groups had 
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larger organizations, there was “less 
dependence on each other.” There was 
little comparison, he said, between com- 
muting towns and cities in the New 
York metropolitan area and commu- 
nities of like size elsewhere. 


‘Area Development Groups’ 


Constituting a “new tool” in com- 
munity development were “area devel- 
opment” organizations, he said, adding 
that they were “breaking down the 
barriers of town and city lines and 
approaching the problems of the larger 
areas.” He said the railroads could 
be of great help to these groups. 


“Here is the opportunity to implement 
the work of each other,” he said. “Here 
the railroads can find a research group 
that can save many hours and days in 
supplying vital community data. On 
the other hand, the railroad industrial 
development man offers the resources 
of a nationwide sales organization and 
the opportunity of bringing some fine 
industrial leads to the community.” 

Mr. Lynn cited the Akron, O., area 
development committee as one of the 
new groups. It was organized, he said, 
to develop a three-county area around 
Akron. This committee, consisting of 
five active young men trained in certain 
fields, offered technical help to all com- 
munities in the area, both large and 
small, he said. 

“It has an ample budget and is backed 
by local business, industry, banks and 
labor,” Mr. Lynn said, adding that the 
committee succeeded in helping to es- 
tablish two large plants in the area, 
namely a new Chrysler stamping plant 
at Twinsburg, O., and the General 
Motors Euclid division at Hudson, O. 


“Such an organization has tremendous 
possibilities and can be a very effective 
means of closer cooperation between all 


se te 


Railway development leaders, in annual convention at Memphis, Tenn., pose for photographers 


before beginning noon luncheon session on April 23. 


Left to right, P. R. Farlow, of Illinois 


Central Railroad, Chicago, Ill., president of American Railway Development Association; Charles 

B. Shuman, of Chicago, president of American Farm Bureau Federation, guest speaker on farm 

problems at luncheon; J. E. Saucier, of Atlanta & West Point-Georgia Railroad, Atlanta, Ga., 

president of Railway Development Association of the Southeast; W. O. Harper, of Frisco Railroad, 

Atmore, Ala., first vice-President of R.D.A.S.E.; E. M. Nix, of Seaboard Air Line Railroad, Jackson- 

ville, Fla., second vice-president of R.D.A.S.E., and R. P. Keithley, of Norfolk & Western Railway, 
Roanoke, Va., secretary-treasurer of R.D.A.S.E. 
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organizations interested in industrial de- 
velopment,” he said. 


Air Rights Development 


Development of air rights occupied the 
attention of the real estate section at its 
separate meeting on April 23. 

Richard Lawrence Nelson, executive 
vice-president of the Real Estate Re- 
search Corporation, Chicago, spoke on 
“Development of Air Rights,” and 
stressed valuation problems. 

He said the techniques of air right 
development had been used only spar- 
ingly. The legal problems involved were 
closely interwoven with the engineering 
and economic problems, he added. 

Valuation techniques, the speaker said, 
included valuation of property previously 
sold, reproduction valuation, and capi- 
talization-of-income valuation. 


James J. Brennan, of Chicago, asso- 
ciate counsel of the Prudential Insur- 
ance Co. of America, who took as his 
subject, “Lots of Air—A Subdivision in 
the Sky,” said the term “air rights” 
was a popular expression with a legal 
connotation and as such had had a 
relatively short existence—less than 50 
years. He added that in principle the 
term went back to the early English 
common law and had its basis in the 
legal maxim: “To whomsoever the soil 
belongs, he owns also to the sky and to 
the depths.” 


Space, Not Air, Involved 

“Air rights is a misleading expression,” 
he continued. “It conjures in the minds 
of laymen, realtors and even lawyers a 
variety of different ideas and concepts. 
As a matter of fact it is not air that 
is involved at all, but space. Land is 
the most corporeal of things. It is real 
estate. It can be bought and sold. It 
can be leased. Air obviously is not sus- 
ceptible of such legal treatment. Space, 
however, separate and apart from land, 
can also be conveyed and leased. 


“There are a sufficiently large number 


of cases which recognize the right of an 
owner to sell a stratum of space. In many 
cases the conveyance has been made of 
a story or room in a building rather 
than the space occupied by such story or 
room. This is not surprising when upon 
consideration we realize that any lease 
of an upper story apartment or office 
space in a skyscraper is really a lease of 
air space and that the difference, if any, 
between such a situation and what is 
popularly visualized as an air right 
transaction is one of degree rather than 
of kind. 


“Tt is certainly true that the case law, 
both English and American, establishes 
the right of an owner of real estate to 
divide his ownership into various hori- 
zontal strata or lavers and to convey 
ownership and the right to possession of 
space between or above certain levels 
above the surface of the ground while 
retaining title to the land itself. 


“In Illinois we have additional as- 
surance, if any is needed, in the form of 
two legislative acts, one giving to rail- 
roads the right to sell and lease space 
above their property under certain con- 
ditions and the other permitting cities 
to grant long term leases of space above 
streets and other public places.” 

Mr. Brennan said the term “air rights” 
was probably first applied to the com- 
mercia! use of the space over railroad 
terminals and the tracks leading thereto, 
beginning with development of the Grand 
Central Terminal area in New York City 
about 50 years ago. He described the 
use of four different legal methods, 
namely, the lease method; a conveyance 
of fee simple title to all space above cer- 
tain inclined or horizontal planes with 
a right of easement for supporting col- 
umns and foundations; a conception and 
recording of a three-dimensional plat or 
subdivision, and a general warranty deed 
conveying a complete parcel of land, with 
certain exceptions. 


Farm Problems Discussed 


Agricultural problems were taken up at 
a separate meeting held on April 23 by 
the A.R.D.A. section on agriculture, for- 
estry, and land settlement. In that 
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meeting as in the other sectional seggig 
members of the southeastern group Dar. 
ticipated. 

“The Cotton Industry’s Possibilities 
was the subject of Dr. Charles R. Sayre 
president of the Delta Pine Land Co, ¢ 
Scott, Miss. His address included agger. 
tions to the effect that increasing e 
of cotton was necessary, that researc, 
was needed, and that cooperation of the 
railroads in furnishing clean cars wa 
necessary for transporting cotton. 

George Lirely, of Jackson, Miss, agri. 
cultural agent of the Illinois Centr, 
Railroad, talked on “Pasture Improve. 
ment.” He said that the south, in the 
last 15 years, had made substanaia] prog- 
ress in soil conservation and treatment, 
He said the south needed more divers). 
fication of crops. Since 1939, he asserted 
Mississippi had developed more livestock 
than any state east of the Mississippi 
River. 

Delbert Rucker, director of publications 
of the National Plant Food Institute, 
Washington, D.C., spoke on fertilizer, ang 
Louis I. Thompson, director of the agri- 
cultural bureau of the Rath Packing Cp, 
Waterloo, Ia., had as his subject, “Meat 
Type Hogs.” 


Farm and Industry Tours 


On Tuesday, April 24, delegates to the 
convention divided into two groups for 
separate bus tours. One was for those 
interested in farming. This tour in- 
cluded mainly the “King & Anderson 
Ranch” at Clarksdale, Miss., and was 
conducted by agricultural agents of the 
Illinois Central Railroad. An industrial 
tour was conducted by Illinois Central 
traffic representatives. It included in- 
dustries in the Memphis area, among 
them the plants of the International 
Harvester Co. and the Memphis Hard- 
wood Flooring Co. 

A “family dinner” for members of the 
two railway development groups, and 
their wives, was held at the Peabody 
hotel the evening of April 24. There was 
musical entertainment and an address, 
“The Fabulous Future,” by Clement D. 
Johnston, chairman of the board of the 
United States Chamber of Commerce. 



































































Participants in discussion on cooperation between chambers of commerce, banks, utilities, and 
railroad industrial representatives, are shown at A.R.D.A. convention in Memphis. At table, seated, 
left to right, are W. H. Russell, of the Southern Railway, Atlanta, Ga., and K. C. Lewis, of the 


Delaware & Hudson Railroad, Albany, N.Y., the latter presiding. 


D. M. Lynn, of the Erie 


Railroad, Cleveland, O., newly-elected A.R.D.A. president, is shown standing. Seated at far right 
is W. C. Mabry, Jr., of the Mississippi Power Co., Gulfport, Miss. 


Five Oil Refineries Built 
On Waterway Sites in ‘55 


The American Waterways Operators, 
Inc., announced on April 26 that five new 
multi-million-dollar oil refineries were 
constructed on waterway sites in 195 
and that additions to five others were 
built in that year, to increase their ca 
pacity. 

In the first three months of 1956, 
waterside sites were selected by oil com- 
panies for four new refineries and for 
six refinery expansion projects, the 
A.W.O. said. Each of these involved 
plant investments in excess of one mil- 
lion dollars. 

River and canal barges, the A.W. 
added, were now transporting the prod- 
ucts of 145 oil refineries located directly 
on the inland waterways and were mov- 
ing the products of others linked by pipe 
lines to barge terminals. 


The U.S. Army Corps of Engineers Te 
ported the barge movement of 110,895,000 
tons of petroleum and petroleum prod- 
ucts on the rivers and canals of the na- 
tion in 1954, the A.W.O. said. The num- 
ber of river terminals for loading or 
unloading barges on the Mississippi River 
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stem of inland waterways, the Gulf 
Intracoastal Waterway and connecting 
channels had grown from 46 in 1926 to 
more than 600 at the present time, it said. 


Understanding With Inland 
Water Carriers Rounds Out 
Military Transport Plans 


With the signing of an under- 
sanding between the inland water- 
way carriers of the United States 
and the military services, effective 
March 26, the entire surface trans- 
portation industry of the country 
now has settled with the Army, Navy, 
Air Force and Coast Guard “a basic 
foundation for the efficient utiliza- 
tion of commercial transportation” 
by the military services during peace 
or war. 


The understandings between the na- 
tion’s commercial transportation lines 
and the military services were negoti- 
ated by the Chief of Transportation, 
Department of the Army. 

The understanding with the inland 
waterway carriers, who were represented 
by the American Waterways Operators, 
Inc, and the National Water Carriers 
Association, Inc., covers freight trans- 
portation. 


The understanding with the American 
Trucking Associations, Inc., representing 
the motor carrier industry, covers motor 
freight transportation. That understand- 
ing became effective July 14, 1955. 

The first understanding with the rail- 
roads, represented by the Association of 
American Railroads, became effective in 
1942. The latest agreement became 
effective in March, 1955. It covers 
freight and passenger transportation. 


The bus industry operates under a 
going arrangement with the military 
services, and it is understood that a 
regional air priority control system is 
now being worked out between the De- 
partment of Defense and the Depart- 
ment of Commerce covering civilian re- 
quirements in time of war. 


Each segment of the industry has 
agreed to provide field representatives 
at specific points to maintain liaison 
between local representatives of the 
military services and the carriers, when 
that is considered necessary. 

The understandings outline operations 
during peacetime, and during mobiliza- 
tion, war, or transportation emergencies. 

Under the separate agreements, the 
railroads maintain a military transporta- 
tion section in the car service division 
of the A.A.R.; the motor carriers main- 
‘ain a trucking industry mobilization 
committee in the A.T.A., and the water 
carriers agree to establish a central 
joint representative with authority to 
speak for the water carrier industry as 
~ 7 by the A.W.O. and the 


Aviation Manpower Chairman 


Secretary of Commerce Sinclair Weeks 
enced April 25 the appointment of 
= eodore Hardeen, Jr., administrator of 


one Defense Air Transportation Admin- 
tration, as chairman of the Interde- 


partmental Aviation Manpower Commit- 
tee. Mr. Hardeen succeeds Frederick B. 
Lee, former chairman of the committee. 

The Interdepartmental Aviation Man- 
power Committee was established by 
Secretary Weeks to study the current 
and prospective mobilization manpower 
requirements of the aviation industry 
and to recommend national government 
policies and programs designed to fill 
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these requirements effectively and eco- 
nomically. 

The committee will complete studies 
which will be the basis for peacetime 
and mobilization plans to meet the man- 
power requirements of the industry. 


National Tank Truck Carriers Hold 
Annual Convention in Washington 


Group Votes to Exclude Rail Subsidiaries From Membership. Study of 
For-Hire Transport by Private Carriers Planned. Commissioner Tuggle 
Tells of Regulatory Problems. O. B. Maxwell Is Elected President. 


O. B. Maxwell, of the Maxwell Co., 
of Cincinnati, O., was elected presi- 
dent of the National Tank Truck 
Carriers, Inc., at the close of its 
eighth annual convention held April 
23-25 in the Shoreham hotel, Wash- 
ington, D.C. He succeeded John R. 
Roberts, of the P. B. Mutrie Trans- 
portation Co., of Waltham, Mass. 


More than 400 representatives of the 
Nation’s tank truck carriers attended the 
three-day meeting which featured ad- 
dresses by Kenneth H. Tuggle, of the 
Interstate Commerce Commission, and 
B. Brewster Jennings, chairman of the 
board of the Socony Mobil Oil Co., Inc. 


Other officers elected were: Frank L. 
Grimm, of O’Boyle Tank Lines, of Wash- 
ington, D.C., first vice-president and also 
reelected vice-president of the central 
region; Willard O. Orr, of Orr Tank 
Lines, of Ventura, Calif., vice-president 
of the western region, and Lester A. 
Wilsey, of Indianhead Truck Line, Inc., 
vice-president of the central region. Wil- 
lard L. Lemmon of the Lemmon Trans- 
port Co., Inc., of Marion, Va., Was re- 
elected treasurer, and C. Austin Suther- 
land was reelected secretary and general 
manager. 


The association, at its general mem- 
bership meeting held the morning of 
April 25, outlined a program for a study 
of private carriers who engage in for- 
hire transportation under the guise of 
private carriage and voted to extend its 
efforts to have the 3 per cent federal tax 
on transportation repealed through a 
special industry-wide organization. 


The association, at the request of 
the National Highway Users Conference, 
Inc., appointed Mr. Sutherland, its man- 
aging director, to meet with the fair 
laws and regulation committee of the 
N.H.U.C., at the Sixth Highway Trans- 
portation Congress to be held May 8-10 
in the Mayflower hotel, Washington, D.C. 
The N.T.T.C. also voted to amend its 
by-laws to provide for the exclusion from 
membership of tank truck carriers which 
are’ wholly subsidiaries of railroads. 


Commissioner Tuggle Speaks 


Commissioner Tuggle, in his address 
the afternoon of April 24, said that a 
problem of serious concern of the Com- 
mission was reciprocity between motor 
carriers, on the one hand, and the ship- 
pers of petroleum products, on the other. 


“T am limited, of course, in what I 
can say about this matter,” the commis- 
sioner said, “as it is still pending before 
the Commission on a formal basis. I feel 
safe, however, in stating that at one 
time it appeared to go considerably be- 
yond the simple ‘I-scratch-your-back- 
and-you-scratch-mine’ stage. 


“Viewed realistically there is a certain 
amount of fairness inherent in an ar- 
rangement whereby the carrier and the 
shipper mutually agree to patronize each 
other to a reasonable extent. In fact, 
I think it usually goes without saying 
that the shipper expects the carrier to 
use the brand of gasoline and oil fur- 
nishing the carrier his life-line traffic. 
The automobile industry is also some- 
what touchy on this problem and seldom 
do you see one brand of automobile 
being transported by a competitive make 
of tractor. The Commission understands 
the business angles involved in these 
situations and doesn’t intend to inter- 
fere in such arrangements of simple 
courtesy. 


“The Commission is concerned, how- 
ever, when sales pressures result in sit- 
uations whereby the tank-truck carrier 
is not only expected himself to use the 
shipper’s brand but in addition is re- 
quired to see that a certain number 
of dry-freight carriers also use the 
shipper’s products. In effect the tank 
trucker is then forced to carry on a 
double-barrelled sales campaign, one to 
sell the dry-freight truckers a certain 
brand of gasoline and oil and, two, to 
persuade the shipper that he owes the 
tank trucker a certain volume of traffic 
for sales service rendered. It even de- 
veloped, so I have heard, to where dry 
freight carriers were given stamps for 
purchases of gasoline and oil and then 
dangled them in front of the tank-truck 
carriers for the highest bid. 


“These stories kept coming to the 
Commission and in March, 1955, it de- 
cided, on its own motion, to institute 
an investigation so as to determine the 
true extent of the problem. After pub- 
lication of the order so many parties 
evinced an interest that we thought a 
real battle was developing and assigned 
the matter for pre-hearing conference. 


“Never before or since have we had 
such a large turnout for a pre-hearing 
conference, and never before or since 
was so little said by so many. To put 
it bluntly, no one wanted to admit any 
knowledge of the practices in question 
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and it was clear that the Commission 
would have to develop its own Case. 


“The Commission’s investigation is 
still pending. I don’t know what will be 
turned up but we hear that the mere 
institution of the investigation served 
a worthwhile purpose and that since 
then the reciprocity pressures have con- 
siderably lessened. We hope that this 
is true, as it is certainly not typical of 
the fine industry involved. 


Jurisdictional Problem 


“We also have a jurisdictional problem 
at the Commission which is of concern 
to you, mamely the pipeline-outlet-to- 
destinations-in-the-same-state question. 
This is a touchy problem and the Com- 
mission has no desire to appear at all 
overly zealous in the matter. We must 
face up to our duty of course, and the 
case has already reached the recom- 
mended report stage. I’m sure all of you 
heard that the examiner found no juris- 
diction in the I.C.C. I cannot go into 
the matter further at this time but do 
realize that it’s of considerable import- 
ance to a number of you and that you 
are anxious for an early decision. You 
may be assured that it will move along 
as promptly as due process will 
ST: so 5 


The examiner’s report which the com- 
missioner referred to was issued in Ex 
Parte MC-48, Determination of Juris- 
diction Over Transportation of Petro- 
leum and Petroleum Products by Motor 
Carriers Within a Single State (T.W., 
April 7, p. 15, and April 14, p. 58). 


‘Enforcement’ Problem 


Commissioner Tuggle also discussed 
what he called the “enforcement” prob- 
lem of the Commission and said: 


“The Commission’s Bureau of Motor 
Carriers has to keep an eye on over 20,- 
000 carriers holding certificates or per- 
mits from the Commission plus an 
additional 136,000 carriers subject to our 
safety rules and other regulations. These 
carriers operate an aggregate of approxi- 
mately 740,000 power units and employ 
about 700,000 drivers. To look after this 
gigantic industry the Commission now 
has 91 district supervisors and 46 safety 
inspectors, or about one supervisor for 
every 200 certificated carriers and one 
safety inspector per 3,000 other carriers. 
As you can readily see, our field men, 
placed throughout the country for your 
protection, and the protection of the 
public, are spread out mighty thin. 


“We are attempting to improve the 
situation, however, and our budget re- 
quest for the year beginning July 1 calls 
for 31 additional district supervisors, 32 
more safety inspectors and 14 rate 
agents. This will reduce the certificated 
carrier-supervisor ratio to 150 to 1 and 
the safety inspector-other carrier ratio 
to roughly 1 per 1,800 other carriers. 


“These additions to our field staff, 
though clearly not entirely adequate, will 
nevertheless lead, we feel sure, to a sub- 
stantial improvement in the enforcement 
situation. I hope too that it will mark 
the end of our overly timid approaches 
to the budget problem at the Commis- 
sion and that as the transportation in- 
dustry grows, the I.C.C. will be able to 
keep pace with it. And when I say ‘keep 
pace’ I have in mind all phases of regu- 
lation, not. just in the applications phase 





or the rate phase. It would be mani- 
festly unfair, of course, if, on the one 
hand, the cooperative and conforming 
law-abiding carriers were subjected to 
long and expensive proceedings in order 
to obtain appropriate operating rights 
while, on the other hand, the others, 
the nonconformists, run rampant, haul 
what and where they please, and face 
only an occasional reprimand or fine 
which bears only insignificant relation- 
ship to their profits. We are not blind 
to the fact that all too frequently that 
has been the situation, but we look for- 
ward to the day when we will be given 
the wherewithall to do our job as it 
should be done. Given what we need, 
the responsibility will then rest squarely 
upon us...” 


‘Buy and Sell’ Problem 


Commissioner Tuggle said another seri- 
ous problem of the Commission was 
the “buy and sell” problem which he said 
was becoming a matter of concern in the 
liquid commodity transporting field. On 
this subject, the commissioner said: 

“There have been a number of in- 
stances wherein persons who were the 
owners of goods being transported while 
in transit and were hauling them for the 
purpose of sale and perhaps also had 
some of the other characteristics of a 
merchandiser, were nevertheless found 
to be engaged primarily in the supplying 
of transportation for compensation and 
with a purpose to profit from the trans- 
portation charge and, of course, were 
found to be carriers for-hire. 

“On the other hand, there have been 
a number of cases in which persons who 
were engaged primarily in some manu- 
facturing or merchandising undertaking 
have been found not to be carriers for- 
hire, although as an incident to their 
primary business, and without a purpose 
to profit therefrom, they performed cer- 
tain transportation for which they re- 
ceived compensation identifiable as such. 
In fact, in some instances the compen- 
sation included a measure of profit. 

“As you know, the test determining 
such proceedings has come to be known 
as the so-called primary-business test. 
In other words, the finding for, or 
against, a carrier for-hire status has 
turned in each case upon the sole ques- 
tion of fact as to the primary business 
of the transporter. If it is established 
that the primary business of a concern 
is the manufacture or sale of goods 
which it transports in furtherance of 
that business, and if the transportation 
is merely incidental thereto and without 
a purpose to profit therefrom, the car- 
riage of such goods from the factory or 
other place of business to the customer 
is private carriage even though a charge 
for transportation, identifiable as such, 
is included in the selling price or even 
added on as a separate item... 


Subterfuge ‘Buy and Sell’ Operations 


“There are several factors prompting 
true private carriage and still other 
motivations behind subterfuge ‘buy and 
sell’ operations. The 3 per cent federal 
tax which need not be paid on a private 
carrier operation, the recent rapid in- 
crease in common carrier rates, the con- 
venience of a service tailored to the 
needs of the individual company, and 
the fact that it is possible to charge for 
the service an amount equal to or ex- 
ceeding the rate of common or contract 
carriers, and thus make private car- 
riage self-supporting, are all considera- 
tions which contribute to bona fide pri- 
vate carrier operations. Additionally, the 
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freedom, as recognized in the ir 
Chair case (51 M.C.C. 65), to operate any. 
where without prior approval of g reo). 
latory body, gives a flexibility often de. 
sired but sometimes difficult for regulates 
carriers to provide. These benefits m 
of course, be weighed against certair 
factors which tend to off-set them: (; 
The cost of equipment; (2) the Cost 9! 
maintenance and the ability to obtaj, 
personnel able to maintain the equip. 
ment properly, although both of these 
may be converted to known factors by 
truck-rental or truck-leasing; (3) ty 
economic loss frequently occasioned by 
operating the vehicle empty on retyr, 
movements, and (4) finally, the burden o, 
management of supervising a motor egy. 
rier operation which is different froy 
the normal business of the company ayy 
frequently requires the services of ¢. 
perienced transportation men, 

“Whether a firm should undertake pr. 
vate carriage is not within the proving 
of a commissioner to judge, but why 
it enters such an undertaking, which has 
an increasing effect on regulated com. 
mon and contract carriers, is a matter 
of thoughtful concern. 

“This subterfuge—other than bong 
fide—private carrier operations develop 
from a number of different reasons 
As stated they have been found prin. 
cipally in the dry-freight field. In that 
area one of the most frequent motiya- 
tions is the need for back-haul traffic 
The manufacturer who transports his 
own dry-merchandise in one direction 
in true private carriage seems frequently 
to ‘buy and sell’ in order to obtain 
traffic in the reverse direction. Likewise 
the legitimate for-hire dry-freight car- 
rier, particularly the smaller ones, with 
one-way authority or unbalanced opera- 
tions appears frequently to engage in 
the same practice for his return load. 
In addition, the large number of carriers 
transporting so-called exempt commoéi- 
ties frequently buy and sell regulated 
commodities and others in order to bal- 
ance their operations.” 


‘Worst Offenders’ 


The commissioner said that he was 
impressed that small carriers such 4 


























































carriers of coal and sand and gravel} 








were the “worst offenders” in efforts 


to escape the burden of regulation by 






the Commission particularly “the neces- 






sity of obtaining operating authority. 


He added: 


“The ‘buy and sell’ problem has been f 





called to the attention of the Congress 











with recommendations but it would be} 


unrealistic to believe that a change it 
the act, or a few magic words, woul 
eliminate all the subterfuges now ¢h 
croaching on the public transportatior 






system. The shippers, the for-hire cal’ J 
riers and the government alike have j 


jobs to do if the trend is to be checked 
Bona fide private carriers also shoul¢ 
resent and resist the ‘buy and sell’ 0p 
erators who-cloak their operations in the 
guise of private carriage simply "* 
means of getting around regulation an 
tend to cover with suspicion the entitt 
group. There has been clamor in ar 
quarters for additional regulation au 
private carriers. In my opinion, it wou 
be abated somewhat, perhaps even satis- 
fied, if the subterfuge problem were 
cured. ... 

“In conclusion, let me say that the 
Commission, and division one in partic: 
ular, are constantly mindful of the = 
ing problems that exist in the fiel -4 
the tank-truck carrier, and are full 
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conscious of their obligation to improve 


Levit ye Commission’s service to the trans- 
‘any. “tation industry and the public 
Fegu- § ‘onerally. Much progress has been made, 
de. § “nd much more is yet to come, if we are 
ulatec ») keep pace with your thriving and 
“ae gowing industry.” 
a: ( Other Speakers 
sto! the first general session of the annual 
tai envention was held the afternoon of 
“Quip- FF ori] 23 and included addresses by C. J. 
thes § witiams, president of the American 
TS by # rrucking Associations, Inc., Washington, 
) the pc, John A. Roberts, president of the 
ed by National Tank Truck Carriers, Inc., and 
‘eturn # ¢ austin Sutherland, managing director 
lenox Ff the N.T.T.C. 
r car Be Williams, in his address said that 
fron decisions currently being made by Con- 
y anc F ness might be major factors in future 
f ex. orosperity of the trucking industry, or 
toward a regression of land transport 
© pti Fito a picture of railroad domination. He 
— referred, he said, to the omnibus high- 
why F ov construction and financing measure 
h has F nd the bills embodying proposals of the 
bi Weeks committee to revise transport 
satter F regulations. 
bo The A.T.A. president said that with 
nie the highway bill coming onto the House 
‘ foor for action, he did not consider 
me ended the attempts to “insert provisions 
prit- F inimical to the trucking industry in the 
that form of oppressive taxes or features se- 
itiva- F verely restricting truck size.” While the 
raflic. F industry had gone along with all reason- 
S his Fable provisions, he said, there had been 
ction persistent efforts to force the industry 
ently F cither to accept great burdens, or by 
btain F opposition to cast itself in the un- 
wise, F wanted role of an opponent to highway 
cal F \egislation which it actually very much 
with § supported. 
ae Referring to the Weeks report bills, 
© FE Mr. Williams warned of “attempts to 
load. f make these proposals more palatable 
mies § by dividing them into separate measures 
nodi- § instead of the present package.” 
= Passage of these proposals, he said, 


would provide the railroads “an easy 
open door to selective rate cutting which 
would affect all types of competitive 
was ‘attiers—the only difference would be 
the order in which they are eliminated 


s 

he from competition.” 

forts He said that the proposals “actually 

—~ attempt to return the railroads to their 

eces- |, ({Ormer position of domination by re- 

rity’ turning powers lost over a period of 
’ years” through congressional and regu- 

latory curbs applied in the interests of 

been |} shippers, the public, and railroads them- 

oe selves, 

: in ‘ Panel Discussion 

voulé The second general session of the 


en) Meeting began the morning of April 24 


ation | With a “fire extinguishment and static 
car) (flectricity demonstration” by William 
have |, Fathorne, of the U.S. Bureau of Mines. 
cked | This was followed by a panel discussion 
ould on “Stainless Steel Tanks—Designs, Op- 
’ Op war and Use,” with Louis Reznek, 
» the “ory: of engineering and safety of the 
as -I.T.C., as moderator. 
“and | Panel members were Harry Crank, 
tire, “hief tank engineer of Trailmobile, Inc.: 
some), °: A. Ferree, of the application develop- 
n of ag department of the Allegheny Lud- 
vould pa Steel Corporation; G. H. Klouman, 
satis- err of the Market Development 
were ivision of the Armco Steel Corporation; 
Se bere product representative of 
the Stat inless Steel Division of the United 
tice Me €&s Steel Corporation; and Arnold 
iad ed vice-president in charge of en- 
4 of ering of the Heil Co. 
full - Brewster Jennings, chairman of the 


of Socony Mobil Oil Co., Inc., was 








the guest speaker at the first general 
luncheon held April 24. 

“If transportation in any form needs 
anything at all in this country,” Mr. 
Jennings said, “it is less regulation and 
more competition based on the simple 
economics of profit and loss. 

“Even the critics of America recognize 
that the primary reason that so many 
Americans live well is that competition 
has provided them with so much that 
they can afford to buy. Transportation 
is an exceedingly important ingredient 
in the delivered cost of all goods. Low 
transportation costs are important not 
only in terms of delivery prices, but in 
making it possible for a given enterprise 
to sell its goods in a wide area, and so 
achieve low unit manufacturing costs 
through volume. 

“When we consider that it is com- 
petition, including competitive transpor- 
tation, that has kept prices to the con- 
sumer so low and thus kept consumption 
so high in the United States, we have 
to acknowledge that tampering with the 
way competition works is full of danger. 
This is sometimes a difficult view to 
accept when one is caught in a painful 
situation; but I think it must be ac- 
cepted, for the free market, with all its 
discomforts and frustrations, remains 
the best insurance of progress for all...” 

Mr. Jennings said that the for-hire 
tank trucker had demonstrated his 
competitive ability to his company and 
quoted the following statistics compiled 
in a recent “rough check” made by his 
company on its transportation activities: 


Socony Mobil Statistics 


“The figures are for our eastern region 
which includes some 15 states from Maine 
through South Carolina. Our substantial 
water and pipeline movements are ex- 
cluded. In 1950, for-hire trucks ac- 
counted for 55 per cent of the bulk prod- 
ucts moved overland by us in the eastern 
region; our own trucks hauled 24 per 
cent: less than 21 per cent moved by 
tank car. By comparison, last year for- 
hire trucks handled 63 per cent of the 
deliveries, a rise of 8 percentage points; 
our own trucks hauled 17 per cent, a 
decrease of 7 percentage points; the tank 
car figure stayed about the same. But 
even more significant, I believe, are the 
changes in volume handled by each 
form. The volume increase for the for- 
hire truck was 31 per cent over 1950; 
the tank car increase was 15 per cent; 
while there was a decrease of 17 per cent 
in our own hauling. This excludes service 
station deliveries which, for the most 
part, we do ourselves. 

“In other words the gallonage of 
Socony Mobil’s eastern region handled 
by for-hire transport has risen by almost 
one third in the last five years, while 
the volume moved by our own trucks has 
decreased about one sixth. This trend 
applies similarly to our operations else- 
where in this country though I have not 
the precise figures. 

“Frankly, I don’t know why our Socony 
figures differ so from those developed in 
the National Petroleum Council surveys. 
I should add, too, that these figures do 
not mean that we in Socony Mobil are 
about to turn in all our tank trucks. A 
great deal of our trucking, as you know, 
is an integral part of our marketing 
activity—so much so that it is often im- 
possible to say where the transportation 
function ends and the marketing func- 
tion begins. Thus we expect to always 
maintain a sizable fleet of transports. 
However, whenever you people can take 
over a transportation job now done by 
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us and show us you can do it better and 
at lower cost, you can be sure the job is 
yours. 

“Tt may be that some of you, ambitious 
as you are to expand your business, look 
with disfavor on private trucks moving 
down the same highways as common Car- 
rier trucks on apparently’ similar 
missions. I suppose that this feeling 
might lead the common carrier to specu- 
late on the possibility of bringing private 
carriage under government regulation. 
Such a misery-loves-company approach 
would be extremely short sighted. Fur- 
ther extension of the already over-ex- 
tended arm of government could not but 
affect all of us adversely.” 


Dr. Taff on Education 


Speaking at the third general session 
of the three-day meeting the afternoon 
of April 24, Dr. Charles A. Taff, professor 
of transportation of the University of 
Maryland, said in his address entitled 
“College Training in Motor Transpor- 
tation” that “the training of students 
in transportation in colleges and univer- 
sities and the employment of college- 
trained tranportation people by the 
transportation industry go hand in 
hand.” 

“The greater the demand by the trans- 
portation industry for college - trained 
transportation personnel,’ Dr. Taff said, 
“the greater will be the response by uni- 
versities and colleges in offering more 
courses in motor transportation and the 
larger the number of people who will be 
trained in and have a better understand- 
ing of the motor transportation industry.” 

Dr. Taff said he felt that a well-rounded 
student of transportation should acquire 
a “broad knowledge of the entire field of 
business which means that they should 
take subjects such as financial manage- 
ment, accounting, marketing, business 
law, statistics; economics, personnel man- 
agement and other so-called ‘basic 
courses’ in business administration.” This 
type of college training, he said, when 
combined with on-the-job experience, 
provided transportation management po- 
tential. ; 

Dr. Taff suggested that transportation 
companies recruit more college trained 
personnel from’ campuses “as other in- 
dustries do.” He said that the motor 
carrier industry had been very generous 
in establishing scholarships for college 
training of transportation personnel. He 
said that more companies should take 
this means of drawing the attention of 
the public to various segments of the 
transportation industry. 

A general membership session the 
morning of April 25 ended the business 
sessions of the annual meeting and in- 
cluded election of new officers and com- 
mittee reports from the engineering, 
safety and insurance central committee 
and the shipper-public relations and 
traffic central committee. 


Report of Rate Counsel 


Following the committee reports, Nuel 
D. Belnap, general rate counsel of the 
N.T.T.C., read his annual report. 

In his report, Mr. Belnap said there 
was a “need for realistic minimum 
weights in connection with tank truck 
rates when the compensatory character 
thereof is questioned’ before the Suspen- 
sion Board of the Commission.” 


“In the New Mexico-Arizona case [I. 
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and S. M-5657, Petroleum Products, 
Whitfield Transportation, Inc., and I. 
and S. M-6230, Petroleum Products— 
Texas to New Mexico (T.W., Feb. 18, p. 
59)] the biggest point the railroads make 
against the proposed report of Examiner 
Kilroy is that the proposed rates are 
not compensatory when tested by the 
carrier’s vehicle-mile costs when applied 
to tariff minimums in conjunction with 
certain equipment of low-gallonage ca- 
pacity,” said Mr. Belnap. “In cases in- 
volving dry-freight carriers, the Com- 
mission’s invariable rule is to test com- 
pensatory character rates in the light of 
minimum weights which governs the 
rates, regardless of the average loading. 

“We seek to avoid that rule in cases 
involving tank truck transportation be- 
cause of the requirement for loading 
tanks to capacity, even when the tariff 
states a lower minimum weight. How- 
ever, we would be on much sounder 
ground in such cases if the truck rates 
were governed by specific minimums 
conforming to the capacity of the tanks 
used. 

“In a recent case involving proposed 


reduced rates on molasses in tank trucks 
(I. and S. Docket No. M-6794) the tariff 
minimum was 30,000 pounds and the 
average loading was 36,000 pounds. The 
proposed rates could not be shown com- 
pensatory except for the average load- 
ing. The Commission conditioned its 
approval of the proposed rates on an in- 
crease in the minimum to the 36,000- 
pound figure. 


“Whenever motor carrier rates are in 
question, unless there are specific mini- 
mum weights in the tariff which conform 
to the equipment used in the particular 
service and the capacity of that equip- 
ment, carriers run the risk of having 
the compensatory character of their 
rates tested by unrealistic minimum 
weights not representative of the loads 
carried.” 

The three-day meeting concluded with 
the N.T.T.C.’s annual dinner-dance the 
evening of April 25 in the Terrace Room 
of the Shoreham hotel. 

Included in the activities provided for 
wives and women guests at the conven- 
tion were an “afternoon at the races” 
at Laurel Race Track, Laurel, Md., on 
April 23, a tour, fashion show and tea 
at the Korean Embassy, and a general 
reception the evening of April 25 at the 
Shoreham hotel. 





Tankers Adapted for Carrying Bulk Grain 
Move Big Cargoes From Port of Stockton 





Grain Shippers, faced with an acute 
problem of high cargo rates and limited 
availability of dry cargo vessels, have 
come up with a solution described by 
one shipper as a ‘simple case of dollars 
and cents,’ according to officials of the 
port of Stockton, Calif. 

“Oil tankers, adapted for carrying 
bulk grain, have been plying between 
the United States and the grain markets 
of northern Europe with record cargoes 
for the past year,” the port reported. 
“This represents the first such applica- 
tion for these petroleum product car- 
riers. 

“Within one month, five tankers have 
left the port of Stockton, California’s 
only inJand seaport, with tanks bulg- 
ing with grain. The most recent ship, 
the S.S. ‘Irving Glen’ (shown in the 
photograph), left the port this month 
with 20,000 tons of barley—a cargo that 


is believed to be the largest ever loaded 
on an oceangoing vessel. 

“What has created this change in use 
of oceangoing carriers? Grain shippers 
claim that oil tankers entered the pic- 
ture as a matter of economic necessity. 
Demand for grain and other commodi- 
ties in Europe is high at present because 
of the bad winter. Prices of shipping on 
cargo vessels have risen sharply and 
dry cargo operators have found it more 
profitable to load commodities other 
than bulk grain. 

“Grain shippers, forced to look else- 
where, located many idle oil tankers 
which were going through a slack period 
because of decreased oil consumption, 
particularly on the East Coast. Costs 
of shipping were agreeable to both par- 
ties and the oil tankers were put into 
service with excellent results. 

“The oil tankers can load almost 50 
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per cent more grain than the conyey. 
tional dry cargo vessels. In addition the 
shippers normally can afford to ¢ 
the entire ship—rather than aCCepting 
only a portion of the cargo space of g 
conventional vessel... ” 


Heads of A.A.R. and A.T.A. 
Elected to T.A.A. Board; 


Policy Actions Announced 


After a meeting of the board of 
directors of the Transportation As. 
sociation of America, in Washington, 
D.C., Dr. George P. Baker, president 
of the association, announced that 
William T. Faricy, president of the 
Association of American Railroads 
and C. J. Williams, president of 
the American Trucking Associations 
Inc., had been elected to member. 
ship of the T.A.A. board. 


Action taken by the board, Dr, Baker 
said, included a vote to participate in the 
“proceedings on the railroad passenger 
deficit problem” at the Commission. 


According to Dr. Baker’s announce- 
ment, the T.A.A. board “again urged the 
importance of eliminating cut rates on 
government traffic” (special rates made 
available as a result of negotiations un- 
der authority of section 22 of the inter- 
state commerce act) and added to its 
statement of position on that subject 
an “interpretation” worded as follows: 


“That exemption from complying with 
rate publishing rules and _ regulations 
should be enacted only with respect to 
movements of traffic that should not be 
made public because they involve na- 
tional security.” 


Ship Cargoes and Foreign Aid 


The T.A.A. board recommended, a- 
cording to Dr. Baker, that “since the 
maintenance of an active and well- 
balanced merchant marine is vital to 


our national economy and our defense, | 


our merchant marine should continue, 
participating fairly and properly in ship- 
ments generated by our government 
under foreign aid and _ foreign-credit 
programs.” After the board’s meeting, 
Harold F. Hammond, executive vice- 


president of the T.A.A., testified before 


a Senate committee in support of legis- 
lation to require that not less than 50 
per cent of foreign-aid cargoes from 
the United States be carried in U.S.-fiag 
merchant ships. 


Approval by Congress, in its current 
session, of legislation to increase salaries 
of government agency administrators, 
was advocated by the T.A.A. board, with 
special reference to members of the 
Interstate Commerce Commission, the 


Civil Aeronautics Board and the Fed- | 


eral Maritime Board, it was stated. 
The board approved a proposal for 

a T.A.A. survey to determine “what 

research is being conducted into majo 


developments affecting the formulation f 
of national transportation policies, 7 | 


the economic and financial well-being 
of the transport industry, and to make 
such information available to those 
engaged in such research or seeking 
projects in this field,” according to the 
T.A.A. announcement, 

An “alumni group” of former TAA. 
board members was created, Dr. Baker 
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gid. He added that all members of this 
soup would receive lifetime honorary 
memberships in the T.A.A. 





tuilroads Accelerate Car 
Repairs; Serviceable Fleet 
increased by 6,649 Cars 


The number of cars undergoing or 

wwaiting repairs on April 1 was re- 
ported as 72,474, or 4.1 per cent, of 
ownership, which was, percentage- 
gise, the lowest since January 1, 
148, according to Arthur H. Gass, 
chairman of the car service division 
of the Association of American Rail- 
wads, in his monthly comment on 
the national transportation situa- 
tion, dated April 20. 


Of the 72,474 cars, Chairman Gass 
said, 69,570 were for Class I roads and 
9904 were for their refrigerator lines. 
This was a decrease of 6,479 cars com- 
pared with one month earlier, he said, 
adding that as a result of increased 
ownership and a decrease in bad order 
cars, there was an increase in the serv- 
iceable fleet during March of 6,649 cars. 

There were 30,337 cars turned out of 
Class I shops after receiving heavy re- 
pairs in March, compared with 27,362 
in February and an average of 27,079 
per month in 1955, Chairman Gass said. 

The four car service orders of the 
Commission were reviewed by Chairman 
Gass (T.W., April 21, pp. 25 and 27). As 
to the different type cars, he said that 
all classes, especially the better grade 
4)-foot, and all classes of 50-foot box car 
equipment continued in tight supply 
with shortages reported in all sections of 
the country. 


Box Car Situation 


Continued heavy box car demands 
since early Spring of 1955 had resulted in 
volume dislocation of the box car fleet, 
Chairman Gass said. On March 15, he 
said, there were 172,862 plain box cars 
owned by Class I roads locating on the 
rails of the owning roads, or 55,827 less 
than at a year ago. He continued: 

“In an effort to assist in relocating 
Western box cars, especially to those 
roads involved in the initial crop har- 
vest, where they can be upgraded fer 
handling the avalanche of grain recult- 
ing from the new harvest, also to move 
the old grains owned by the Commodity 
Stabilization Service of the United States 
Department of Agriculture, special car 
order No. 94 was directed to ail roads on 
my 9 to become effective April 16, 

6. This order is applicable to plain 
XM box cars owned by seven railroads 
involving nine reporting marks and pro- 
Vides for loading these cars to, via or to 
4 junction with the owners, or to cer- 
tain states in which they operate as in- 


dicated in the order i i 
ownerships. iain 


“The order further provides that cars 


= hot be delayed nor backhauled to 
—a such loading and that western 
a listed in the order shall avoid 
per . their system cars off line when 
to able foreign ownerships are available 
ol cea such loading in accordance 
mintan Service rules. The order further 
the o~ that western roads named in 
lceable er shall not deliver foreign serv- 
chand Plain box cars, suitable for mer- 

ise or better loading, off line empty 





except cars locating at a junction with 
the owner or cars of the ownerships 
listed in the order, but shall use these 
cars on loading in accordance with car 
service rules.” 


Supply of Other Cases 


As to auto cars, Chairman Gass said 
that auto production had increased in 
the past month and that the supply of 
this type car had been tight to short in 
Detroit, Chicago and the Pacific coast 
areas. The expeditious handling of de- 
vice cars strictly in accordance with 
car service division circular 145-0 was 
imperative if requirements were to be 
met adequately, he said. 

The supply of stock cars had been 
relatively easy but the demand was ex- 
pected to increase sharply with “the 
Spring livestock movement approaching 
in the southwest together with extensive 
drought conditions existing in various 
areas particularly in the central-west 
and south-west,” Chairman Gass said. 

As to hopper cars, Chairman Gass 
said that with the Lake coal movements 
now in full swing, the arrivals of ore 
boats at lower Lake ports, the continued 
heavy receipts of import ore, heavy 
loading of coal at mines, all surplus of 
hopper cars had disappeared and short- 
ages appeared on the increase in the 
week ended April 14. 

Shortages of gondola cars had in- 
creased somewhat and there were no 
surplus flat cars, he said, adding that 
there had been small shortage of flats 
in all origin areas, especially on the 
midwest roads serving farm implements 
plants. Loading of covered hoppers had 
increased rapidly in the last 10 days 
eliminating surplus cars and resulting in 
minor shortages being reported on a few 
roads, he said. 

As to refrigerator cars, he said that 
while there were some stringencies in 
the supply in March, the situation had 
improved and at present all demands 
for refrigerator cars were being filled. 
However, he added, there were no sur- 
plus cars in any district at present and 
only continued good movement of cars 
to the principal loading districts would 
prevent stringencies in the supply dur- 
ing the. next six to eight weeks. 


Export and Coastal Freight 


On the port situation, he said that the 
volume of export and coastal freight, 
excluding coal and coke handled in 
March, was 91,197 as compared with 85,- 
424. an increase of 5,773 or 7 per cent. 
As of April 11, there were 12,189 cars 
of export and coastal freight on hand, 
other than coal, coke and grain, at all 
ports. 


Revenues of Ohio Turnpike 
For Three Months Reported 


The Ohio Turnpike Commission re- 
ported on April 20 that its total income 
for the first three months of 1956 was 
$2,417,579.56, of which $2,044,343.70 was 
produced by tolls paid by users of the 
Ohio Turnpike, and that its operating 
expenses for the same three-month pe- 
riod totaled $991,010.14, leaving income, 
before debt service, of $1,426,569.42. 

The total income figure, according to 
the report, included $232,882.12 paid to 
the commission in the form of payments 
for concessions by service stations and 
$134,411.25 paid by restaurants for con- 
cession privileges. Of the tolls collected 
in the first three months of the year, 
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$1,185,389.70 was for passenger cars and 
$848,954, or 42 per cent, was for trucks, 
according to the report. Miles of opera- 
tion over the turnpike by passenger cars 
totaled 92,131,638, and the corresponding 
total for trucks was 20,639,081. 





Canadian Transport Board 
Issues Judgment Approving 


Auto Transport by Vessel 


A “judgment” setting forth its 
reasons for granting authority, in 
an earlier “interim judgment,” to 
Wilcan Shipping Corporation Lim- 
ited to engage in carriage by water, 
from Windsor, Ontario, to Fort Wil- 
liam, Ontario, of motor vehicles, 
automobiles and trucks destined for 
points in Canada between “the 
Lakehead” and the west coast has 
been issued by the Board of Trans- 
port Commissioners for Canada. 


The board’s decision, in a case identi- 
fied as its “file No. 42076.53,” was written 
by Commissioner Frank M. MacPherson, 
Commissioner Leonard J. Knowles con- 
curring and Assistant Chief Commis- 
sioner Hugh Wardrope dissenting. In 
discussion of the application, Commis- 
sioner MacPherson wrote: 

“The proposed service will divert auto- 
mobile traffic from routes largely via the 
United States to routes practically all 
Canadian, namely, from Windsor by wa- 
ter to Fort William, thence by Canadian 
railways or highways to destinations in 
western Canada. On the whole it ap- 
pears to me that the service will be in 
the public interest.” 


‘Agreed Charge’ Situation 


It was brought out in the board’s 
judgment that the Chrysler Corporation 
of Canada, the Ford Motor Co. of Can- 
ada Limited, International Harvester Co. 
of Canada Limited, Hudson Motors of 
Canada Limited, and Nash Motors of 
Canada Limited were “committed” by 
“Agreed Charge No. 83” to which they 
were parties, to ship by rail 55 per cent of 
the annual volume of their shipments 
from their Canadian plants. Traffic 
sought to be carried by the applicant, 
Wilcan Shipping Corporation Limited, 
it was stated, was “rail-free” traffic in 
the 45 per cent of annual output of the 
plants named which was not covered 
by “Agreed Charge No. 83.” 


Commissioner MacPherson said that 
the application was opposed by the Ca- 
nadian Pacific, the Canadian National, 
Canada Steamship Lines, and Northwest 
Steamships Limited. He said that the 
applicant proposed to lease and employ 
in the proposed service the S.S. “Lake- 
ton,” a vessel which would be converted 
into a _ specially-designed automobile- 
carrying ship and would be used solely 
for that type of cargo. The estimated 
expenditure for purchase and conversion 
of the ship, he said, was $725,000, to which 
$75,000 for working capital would be 
added. He stated that the ship would 
have carrying capacity for approximately 
505 automobiles “of Plymouth size.” 

“The automobile industry in Canada 
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has grown rapidly and continues to ex- 
pand rapidly, with consequent increased 
production and a continuing need for 
additional suitable transportation equip- 
ment and _ facilities,’ Commissioner 
MacPherson wrote. “It is evident that 
the railways and Canada Steamship 
Lines realize that their existing trans- 
portation facilities are not adequate to 
take care of the transportation needs of 
the automobile industry, for the railways 
contemplate spending more than $16 
million in 1956 and 1957 for new auto- 
mobile box cars, experimental cars and 
conversion of box cars, and Canada 
Steamship Lines has taken some steps 
to better accommodate certain of its 
ships for the carriage of vehicles. 


“It is generally agreed by persons 
competent to judge that in the next 25 
years Canada’s population and indus- 
trial and commercial activity will in- 
crease at a very favorable rate. We can 
reasonably expect that the already 
pressing need for automobile transpor- 
tation facilities will continue to increase 
with Canada’s expanding and bounding 
economy. In my judgment suitable 
automobile transportation facilities are 
not, nor, if Wilcan’s application were 
granted, would be in excess of require- 
ments.” 

One contention of the railways in op- 


posing the application, Commissioner 
MacPherson said, was that “if Chrysler 
provides to the railways in the five 
months when navigation on the Great 
Lakes is closed, its 55 per cent of annual 
traffic committed to the railways under 
agreed charges, more than double the 
number of automobile cars presently 
being used would be required during that 
five months.” He said he did not regard 
the proposed service as something that 
would provide an excess of transportation 
facilities or unfair or unreasonable com- 
petition to existing carriers. 


In the course of further discussion he 
stated that Wilcan was owned half by 
Wilson Transit Co. of Cleveland, O. (a 
company which operated 14 large ships on 
the Great Lakes and the president of 
which, Alexander T. Wood, was also pres- 
ident of Wilcan) and half by Federated 
Industries Limited, of Montreal. 

“On the whole,’ Commissioner Mac- 
Pherson concluded, “I consider that the 
proposed service is and will be required 
by the present and future public con- 
venience and necessity.” 


Assistant Chief Commissioner Ward- 
rope said in his dissenting judgment 
that in view of capacity available on 
Ships of Canada and “other licensees,” 
there was no reason to believe that Wil- 
can’s proposed service was essential to 
the carriage of the traffic, and that he 
did not find any indication of inadequacy 
or unsuitability in the existing services 
available for such carriage. 





Practitioner Group Receives Procedural 


Advice, in Address by Member of I.C.C. 


Commissioner Murphy, in Speech at New York City, Notes Situations 
In Which Proposed Reports May or May Not Be Issued, Suggests Ways 
To Assist Regulatory Agency in ‘Streamlining’ of Its Procedures. 


Addressing the Metropolitan New 
York Chapter of the Association of 
Interstate Commerce Commission 
Practitioners, April 17, on “Matters of 
Procedural Interest,” Commissioner 
Rupert L. Murphy, of the I.C.C., de- 
scribed circumstances in which the 
Commission might, or might not, re- 
quire issuance of a proposed report 
and suggested ways in which the 
practitioners might help the Com- 
mission—and themselves—in expe- 
diting the handling of cases in which 
they were interested. 

“To the extent we succeed in modern- 
izing formal procedures,” said Commis- 
sioner Murphy, “the preparation and 
presentation of your cases will be simpli- 
fied and facilitated, and your duties. and 
responsibilities as practitioners will be 
more easily discharged.” 

One suggestion he made, after having 
stated that some of the statistical com- 
pilations in exhibits in I.C.C. cases were 
not up to date and were not sufficiently 
explicit as to source references, was that 
the Commission’s Bureau of Transport 
Economics and Statistics, recently placed 
in his charge, might “prepare statements 
containing up-to-date statistics and 
compilations that .could be forwarded 


through normal channels to the parties 
for their information.” 


He advised the practitioners, also, 
against “cutting corners” in the prepara- 
tion of briefs and exceptions after an 
examiner’s proposed report. 


Text of Address 


The text of Commissioner Murphy’s 
address follows: 


“Economy and efficiency in operation 
are goals much sought after by every 
businessman. A private business which 
does not achieve a marginal level of 
economy and efficiency pays the penalty 
of eventual bankruptcy and business 
failure. Since private businessmen are 
subject immediately to such conse- 
quences, they necessarily weigh care- 
fully every measure designed to increase 
economy or promote efficiency. 

“Governmental agencies are often ac- 
cused, rightly or wrongly, of relying too 
heavily upon the limitless resources of 
the nation, and of being less concerned 
with the consequences of spending 
money readily available from Congress. 
Whether this be true of government 
agencies generally I cannot say, but I 
can state authoritatively that at the 
Interstate Commerce Commission we 
are vitally concerned with the judicious 
expenditure of every dollar to obtain 
the utmost in efficiency. As practition- 
ers, I know you are primarily interested 
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in matters of procedure. Procedure May 
be defined as the method of conducting 
litigation and judicial proceedings, The 
Supreme Court has said the term jg % 
broad in its signification that it is gq. 
dom employed in our book as a term of 
art. It includes in its meaning ‘wha. 
ever is embraced by the three technica) 
terms, pleading, evidence, and Practice 
and practice in this sense means those 
legal rules which direct the course ¢ 
proceeding to bring parties into the 
court and the course of the court afte, 
they are brought in.’ I want to talk jy 
you tonight about some procedura] 
topics—topics which the Commission has 
regarded in the light of improving jt; 
internal operation and which incidep. 
tally may have some personal applica. 
tion for each of you in practicing before 
this Commission. 
General Internal Procedure 


“You all are familiar with the Com. 
mission’s old method of operation in the 
handling of formal cases. Using as ap 
example a modified procedure case, yoy 
are aware that when the docket is cop. 
sided complete, a submitted date is as. 
signed and the case is turned over to an 
examiner who prepares a proposed g 
recommended report. Again, upon re. 
ceipt of exceptions by the parties and 
replies thereto, an examiner is assigned 
the duty of preparing a preliminary fina] 
draft of the report giving due regard to 
errors of fact or law pointed out in the 
exceptions. This preliminary final draft 
is then sent to the Reviewing Section 
where it is reviewed not only as to com- 
position and factual matter, but also as 
to its ultimate conclusions. From there 
the final draft is circulated to an appro- 
priate division composed of three mem- 
bers of the Commission. Staff examiners 
or attorney-advisers assigned to the 
office of each commissioner assist him in 
his analysis of the report and in the prep- 
aration of his vote either to adopt the 
report or to return it to the reviewing 
section for appropriate revision. 

“A wise practitioner will see to it, after 
stating the facts succinctly, that each 
point of law relied upon is adequately 
set forth and developed in the briefs and 
exceptions which follow upon the exam- 
iner’s proposed report. They constitute 
the basic working papers supplied to 4 
commissioner. The point I am making is 
that in the later stages of a proceeding 
a practitioner does not make a Con- 
vincing or persuasive case by depending 
largely upon references to his original 
memorandum statement of facts, answer 
memorandum, or reply. It simply does 
not pay to cut too many corners. 

“After the three-member division has 
voted to adopt the report draft, a divi- 
sion report is issued. Again the parties 
have an opportunity to take exception to 
the report by petitioning the division for 
reconsideration or other relief. If the 
same commissioners who decided the re- 
port comprise the division at the time 
action is taken on the petition, the peti- 
tion will almost certainly be denied. It 
will then be submitted to the entire 
Commission for conference action or for 
notation vote. 

“Recently the Commission amended 
item 83 of its organization minutes. 
This amendment is designed to eliminate 
one procedural step. In the future where 
the division vote on the report is unan- 
imous, the petition for reconsideration, 
instead of being referred to the same 
division members for a nominal vote, 
will now pass directly to the entire Com- 
mission. , 

“Through the years the Commission 
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has constructed the outlined procedure 
as a good, flexible method of protecting 
the rights and interest of all the par- 
ties. By such methods we are able to ex- 
jore and develop the complicated tech- 
nical facts and issues involved in rate 
roceedings, and arrive at conclusions 
and findings in accord with the mandate 
of the interstate commerce act We are 
constantly alert to ways and means to 
vise our procedure for the purpose 
of simplying and streamlining it, which 
means of course resulting economies, so 
long as the protection afforded the par- 
ties is not diminished materially and the 
will of Congress as expressed in the act 
js not depreciated. 


Motor Carrier Procedure 


“Certainly the Interstate Commerce 
commission has pioneered in the field of 
procedure and practice before adminis- 
trative agencies. One procedure has been 
the appointment of examiners to act 
somewhat as masters in chancery and 
conduct hearings in proceedings before 
the agency. At first the examiner’s 
reports were known as proposed reports, 
and in the absence of exceptions or ascer- 
tained error, the examiner’s statement 
of the facts and issues, if not his ulti- 
mate conclusions and recommended find- 
ings, were ordinarily accepted by the 
Commission as the basis of its decision. 


“Prior to the motor carrier act of 
1935, every heard case was ultimately 
decided by the Commission. A type of 
initial report by the hearing officer or 
examiner, somewhat similar to the pro- 
posed report, yet different, is provided 
for in the motor carrier act of 1935. It 
became possible to assign certain types 
of motor carrier proceedings to joint 
boards composed of members nominated 
by each state in and through which the 
motor carrier service, which is the sub- 
ject of the proceeding, is performed. Joint 
boards are authorized to issue recom- 
mended reports and orders to which ex- 
ceptions can be filed within a specified 
period. If no exceptions are filed, the 
recommended order becomes the order 
of the Commission unless the effective- 
ness of the order is stayed by the Com- 
mission or a division thereof. The act 
also provides for the issuance of recom- 
mended reports and orders by the Com- 
Mission’s examiners. 

“This procedure has worked very well 
and from 60 to 65 per cent of the recom- 
mended orders of the joint boards and 
examiners, in the absence of exceptions, 
are circulated to the appropriate divi- 
Sion with a recommendation not to stay. 
Upon receiving the division’s approval 
they become the effective orders of the 
Commission. Obviously a tremendous 
burden has been removed thereby from 
the immediate responsibility of individ- 
ual Commissioners, and by so much, the 
entire workload has been reduced or 
expedited. 

“The administrative procedure act of 
1946 was based to a large extent upon 
procedures developed by the Interstate 
Commerce Commission. It requires that 
Whenever the agency makes the initial 
decision without having presided at the 
reception of the evidence, the hearing 
officer shall first recommend a decision, 
except that in rule-making or in deter- 
. applications for initial licenses, 
a agency may issue a tentative deci- 
a or any responsible office may recom- 
pe & decision. This procedure may be 
; ted in any case in which the agency 
nds, upon the record, that due and 








timely execution of its functions impera- 
tively and unavoidably so requires. 

In Gamble-Skogmo, Inc. v. Federal 
Trade Commission, 211 F.2d 106, an ex- 
aminer who presided at a hearing re- 
tired before he could prepare a recom- 
mended decision. The Federal Trade 
Commission designated a substitute ex- 
aminer who prepared a report and made 
findings based on the evidence taken 
by the presiding former examiner. The 
court set aside the commission’s final 
decision and remanded the proceeding 
for further hearing. I think it is safe 
to say that in all heard proceedings be- 
fore the Interstate Commerce Commis- 
sion there is, and will be, an initial de- 
cision by the hearing officer except (1) 
where the parties stipulate that the 
same may be dispensed with, or (2) in 
those relatively few cases in which the 
Commission finds that due and timely 
execution of its functions imperatively 
and unavoidably requires the omission 
of the hearing officer’s initial report. 


Rail Procedure 


“On the rail side there has been some 
troubled sailing over the question of the 
issuance or non-issuance of an exami- 
ner’s proposed report following a pro- 
ceeding which has been the subject of a 
hearing. I am referring now to the 
preparation of such reports following 
hearings under part I of the act. 

“In the absence of a request that a 
proposed report be served, it is cus- 
tomary for examiners to inquire of the 
parties if they desire to have a proposed 
or final report served in the first in- 
stance. Where the parties are unable to 
agree, the determination is then made 
by the examiner. There are occasions, 
however, when the examiner, without 
requesting an expression of the parties, 
announces on the record that a proposed 
report will be issued. While such re- 
ports are identified and referred to by 
the Commission as ‘proposed reports’ 
they are, nevertheless, ‘initial’ decisions 
by the hearing examiner, which is the 
term applied to them under the lan- 
guage of the administrative procedure 
act. These proposed or initial reports 
are prepared on the individual responsi- 
bility of the examiners and are tentative 
in nature, subject to thorough review 
and revision, as previously explained, in 
the course of preparation of the final 
reports. 

“Tt should be emphasized, however, 
that notwithstanding the agreement of 
the parties or the pronouncement by the 
examiner on the record that a proposed 
report will be served, the Commission, 
in the interest of expedition or the ex- 
igency of the cause, may waive the issu- 
ance of such a report in certain cases 
in which it finds upon the record that 
due and timely execution of its functions 
imperatively and unavoidably so re- 
quires. As a privilege rather than a 
right, there is no question but what the 
parties can waive the proposed report if 
they so desire. Section 8 (a) of the ad- 
ministrative procedure act is the author- 
ity for such waiver by the Commission 
itself. It reads: 


“‘Whenever the agency makes the 
initial decision without having presided 
at the reception of the evidence, such 
officers (presiding officer or one quali- 
fied to preside as specified in the same 
section) shall first recommend a deci- 
sion except that in rule making or deter- 
mining applications for initial licenses 
(1) in lieu thereof the agency may is- 
sue a tentative decision of any of its 
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responsible officers may recommend a 
decision, or (2) any such procedure may 
be omitted in any case in which the 
agency finds upon the record that due 
and timely execution of its functions im- 
peratively and unavoidably so requires.’ 


Omission of Proposed Reports 


“No notice of the intention to omit 
a proposed report is required where the 
Commission makes the finding stated in 
the extract just quoted from the ad- 
ministraive procedure act. If a request 
is made at an investigation and suspen- 
sion hearing that a proposed report be 
served, the parties’ attention should be 
called by the examiner to the provisions 
of section 15(7) of the interstate com- 
merce acts, which directs the Commission 
to give to the hearing and decision of 
such questions in the case preference 
over all other questions pending before 
it and to decide them as quickly as 
possible. In such circumstances the 
Commission may well find it necessary 
to dispense with a proposed report, ir- 
respective of the agreement of the par- 
ties and the examiner at the close of 
the hearing that such a report will be 
served. 


“How difficulties may arise in such 
circumstances is demonstrated by In- 
vestigation and Suspension Docket No. 
6196, Coal—W.T.L. and S.W. to Twin 
Cities and Black Dog, Minn., wherein, 
at the conclusion of the hearing, the ex- 
aminer, at the request of the parties, 
stated that a proposed report would be 
issued, but subsequently, because of the 
urgent nature of the relief desired, divi- 
sion 3 dispensed with the issuance of 
the proposed report and brought forth 
its initial decision. Relying upon the 
examiner’s statement, the parties had 
not filed briefs in support of their posi- 
tions. As a result, upon petition of the 
protestants detailing the procedural er- 
rors, oral argument was granted before 
the entire Commission to correct what 
appeared to be a probable fatal defect, 
and to make certain that the parties, 
after being fully informed, had a reason- 
able opportunity to present their views 
to the Commission. , 

“In pursuing this course, the Commis- 
sion indicated that it recognized as 
fundamental the right of the parties to 
know and meet opposing claims and to 
have the issues and contentions of the 
opposing parties clearly defined in or- 
der to meet them by the introduction 
of counter evidence and argument. 
There was wisdom in proceeding in this 
manner since the courts have held that 
the failure to accord this right is more 
than an irregularity in practice. It is 
not merely technical, as are many pro- 
cedural matters, but rests on the plainest 
principles of justice and fair play. 

“Under the cited authority of the ad- 
ministrative procedure act, however, a 
proposed report may be omitted. It is in- 
cumbent upon the presiding examiner 
to advise the parties that the Commission 
may decide (particularly in I. and S. 
cases) to issue a final report without 
prior notice, regardless of the wishes 
of the parties or the examiner’s state- 
ment that a proposed report will be 
issued, and that a party’s election to file 
or not to file a brief cannot be made 
dependent upon service of a proposed 
report. After being fully informed the 
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parties cannot claim ‘surprise,’ and in 
such circumstances, where the urgency 
of the decision is a paramount factor, the 
lack of service of a proposed report would 
not seem to result in depriving any 
party of its rights to full hearing. 


“In the usual situation the protestant 
rather than the respondent seeks to the 
examiner’s report. Let us pose a hypo- 
thetical case where the respondent states 
that it desires a proposed report and 
considers the issuance of the same more 
important than an early effective date 
for the rate proposal. The Commission 
could not then cite the exigency of the 
cause as its reason for bypassing the 
proposed report. Likewise, if the moving 
party were willing to accept delay, the 
Commission could not very well urge 
that due and timely execution of its 
functions imperatively and unavoidably 
so requires, inasmuch as the delay would 
per se reduce the workload. Similarly, 
an interesting question might be, ‘What 
would the courts require in the way of 
evidence supporting the Commission’s 
conclusion that the press of its duties 
necessitated dispensing with an exami- 
ner’s report?’ 

Proof of Paying and Bearing Charges 

“Let us turn now to consider a pro- 
cedural problem which has operated in 
some instances to prolong litigation un- 
duly and in other instances has actually 
deterred the Commission from awarding 
reparation. Iam speaking of the necessity 
for a complainant to show general proof 
of paying and bearing the charges in its 
original statement of facts. Under exist- 
ing procedures where a formal com- 
plaint seeks a reparation award, Rule 
29 of the Commission’s rules requires 
that it shall contain such data as will 
serve to identify with reasonable definite- 
ness the shipments or transportation 
services in respect of which damages are 
sought, and it should state, among other 
things, the rate applied, the dates when 
the charges were paid, by whom paid 
or borne, and the nature and amount 
of injury sustained by each complainant. 
The requirements of this rule must be 
met and the data in support of such 
allegations supplied at the hearing or, 
if a modified procedure case, in the com- 
plainant’s original statement of facts. 

“A mere allegation as to the paying 
and bearing of the charges, standing 
alone and without support, is not proof. 
Reparation awards can be made only 
upon substantial evidence, including a 
positive showing that the complainant 
paid or bore the charges. This is not to 
say, however, that a complainant would 
be debarred from a recovery of repara- 
tion because it did not submit with the 
complaint or put in evidence upon hear- 
ing a list of all its shipments where the 
number involved was numerous. Rule 100 
provides the necessary procedure for sup- 
plying the details of shipments. It is not 
uncommon, where the parties agree, to 
submit representative shipments in lieu 
of presenting in evidence a large number 
of receipted freight bills. Freight bills 
or copies properly in evidence, but not 
receipted, do not alone establish a 
prime facie showing of payment. A re- 
ceipted freight bill properly in evidence 
raises a presumption of payment by 
either the consignor or consignee, as the 
case may be. But proof of the damages 


resulting from the wrongful act of the 
carrier must be by such evidentiary facts 
as would be required to sustain such re- 
covery before a court of law. In other 
words, positive proof of the specific ship- 
ments and of the payment of the charges 
thereupon rests upon the documentary 
evidence introduced by the complainant 
and not upon some general allegation of 
that effect. 

“Pursuant to this procedure it is nec- 
essary that the Commission should, be- 
fore authorizing the filing of a Rule 100 
statement containing the details, find 
affirmatively that the complainant made 
shipments as alleged, paid or bore the 
charges thereon, and was damaged. 
Otherwise, no foundation would be laid 
for the Rule 100 statement. Some prac- 
titioners apparently have the view, how- 
ever, that no proof of paying or bearing 
the charges is necessary at the hearing 
or in the modified procedure initial 
statement, and that such proof may be 
furnished by affidavit attached to or 
made a part of the Rule 100 statement. 
The Commission has taken the view that 
the defendant carriers have the right to 
object to proof by affidavit attached to 
such statement and to demand that such 
proof be made as an integral part of the 
complainant’s case. The original state- 
ment of the complainant under the modi- 
fied procedure and the evidence at an 
oral hearing must contain that proof. 


“There has been some criticism within 
the Commission itself respecting the 
strict enforcement of this view. Smaller 
shippers employing inexperienced coun- 
sel or unable to send witnesses to a hear- 
ing, are the ones usually hurt. If we 
were to assume that all of the other 
elements necessary to support an award 
of reparation were present, upon proper 
petition the Commission would seem to 
be obligated to reopen the proceeding 
for further hearing, thereby prolonging 
the litigation. If the shipments involved 
happen to be so few that the use of a 
Rule 100 statement is undesirable, then 
obviously proof by testimony or affidavit 
should be required early in the proceed- 
ing. In the larger cases involving nu- 
merous shipments, however, no issue is 
usually raised as to the proof of paying 
and bearing the charges unless and until 
the lawfulness of the rate has been de- 
termined. Only after the rate has been 
found unlawful is the complainant re- 
quired to submit proof of paying and 
bearing the charges as per Rule 100. 
Extensive hearing on the issue is un- 
necessary and undesirable at the hear- 
ing stage of the proceeding inasmuch as 
the rates charges may ultimately be 
found to have been lawful. The existing 
procedure does, however, affect a pre- 
ponderant number of the modified pro- 
cedure cases and a large number of 
heard cases, namely, those which re- 
quire a Rule 100 statement but do not 
involve sufficiently numerous shipments 
to warrant having such proof deferred. 


“Some of the more liberal thinkers 
favor, in the interest of justice and good 
pleading, a reappraisal of this problem 
by the Commission to permit proof of 
paying and bearing the charges to be 
deferred until the case has been other- 
wise decided on its merits. At that time 
such proof could conveniently be sub- 
mitted with the Rule 100 statement in 
the usual form. What harm would be 
done? They urge that it is unlikely a 
disinterested party would file a com- 
plaint and pursue a proceeding to the 
point of obtaining reparation for a third 
party. There just are not that many 
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altruistic people in this world. More. Bf pave rende 
over, Rule 100 provides that the com. 9 commissio! 
plainant shall prepare a Statemen; cedures. 
showing details of the shipments a port and ¢ 
which damages are claimed, together # we in the 
with the paid freight bills on the ship. § yermed wit 
ments, or true copies thereof, which ff jy work 
must then be forwarded to the Carrier BH pydget an 
collecting the charges for Verification roved ser 
and certification as to their ace in m 
Clearly, under existing procedures som, - prepar 
duplication of effort is involved. Fror, vases will 
the standpoint of both economy anq and accor¢ 
efficiency, a reappraisal may well be jp. ‘bilities ¢ 
dicated. Until such time as the Cop. aly dis 
mission elects to take amendatory gp. members 
tion, however, it is well to keep in mind “ll be gr 
that your opening statemient of fapts pie a 
should, for the protection of your clien ~ bring 
contain, in addition to a general qj’ “aministr 
legation, affidavit proof of Paying and Po act 
bearing the charges, or if it be a heard . 
case, a qualified witness should be Dre- 
sented. 

Statistical Recommendations Success 

“The Bureau of Transport Economics See il 
and Statistics has recently been placed n 
in my charge. As a result my interest Genera. 
has been aroused in the statistical de. — yyder Se 
velopment of records in formal proceed. portation, 
ings. I have observed that many exhibits of the E 
in the records lack detailed reference to Commerc 
the source from which the information partment 
has been compiled. We endeavor to deeply in 
check out and verify statistical informa- the local 
tion insofar as we are able. It would be the last s 
very helpful to us and would undoubtedly these cal 
assist your cause greatly if, instead of governm 
giving as the source merely the name doubt a 
of the agency, association, or bureau, chance fi 
reference were made to the publication to them | 
and other sources from which the in- with spe 
formation has been compiled. service §' 

“In the same vein I would like to leave them fo 
with you as a matter for thought the prise for 
probability of improvement of important such an 
decisions from bringing records up to producti 
date. It is generally recognized that turn out 
under existing procedures the records are Gener 
not as up to date as they should be and among | 
in some instances might aptly be de- toward 
scribed as stale. The reopening of rec- “The | 
ords for the purpose of bringing them passeng’ 
up to date is uncommon. The only pro- about . 
cedures presently available are stipula- he said 
tions for the use of specified Commission cnt of 
statistical releases that may become reduced 
available after the hearing closes, and freighte 
judicial notice of facts of common duced u 
knowledge. Both practices are in limited and th 
use. Greater use could be made of stipu- still ve 
lations respecting the use of Commission 
statistics, and there are many other Gene 
changes such as those in prices or pr0- and ot! 
duction of record, which, in the absence — 
of stipulations or the reopening of the } Stlly 
record, cannot ordinarily be used. helieo 

“A possible method of utilizing current that r 
information would be for our Bureau of that b: 
Transport Economics and Statistics ing co 
prepare statements containing up-t0- decline 
date statistics and compilations that wing ¢ 
could be forwarded through norm these 
channels to the parties for their infor- comin, 
mation. They would have an opportunity where 
to express their views on the statement expen: 
through submissions to the Commission “Tt 
and all parties, but it is difficult to se scours 
how the statement would be open steep 
question, as the statistics would be from +. 

A “ ulties do provid 
recognized scources. The difficu able ¢ 
not appear to be insuperable and it would 
seem that after extending an opportu ty _ 
for public discussion by all interested : l 
parties, a suitable method for the imple- rn 
mentation of this matter could be fo wn 


“In the past you, the practitioners, 
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nave rendered valuable assistance to the 


commission in advancing improved pro- 
cedures. We ask your continued sup- 
sort and contribution in such matters. 
We in the Commission are deeply con- 
ened with improving every facet of 
wr work to get the most out of our 
widget and to provide constantly im- 
soved services. To the extent we suc- 
wed in modernizing formal procedures, 
the preparation and presentation of your 
cases Will be simplified and facilitated, 
and accordingly your duties and respon- 
gbilities as practitioners will be more 
easily discharged. For our part, the 
members and staff of the Commission 
will be gratified as each progressive step 
in evolving appropriate procedural stand- 
ards brings us closer to our goal of just 
administration of the interstate com- 
merce act.” 


Success of Local Airlines 
Seen in Special Type Craft 


General Thomas B. Wilson, Deputy 
Under Secretary of Commerce for Trans- 
portation, speaking at a dinner meeting 
of the Hagerstown (Md.) Chamber of 
Commerce on April 23, said that his de- 
partment had been most concerned and 
deeply in support of the struggle -which 
the local service carriers had had over 
the last several years for success. He said 
these carriers were presently still under 
government subsidy and that “without 
doubt a number one factor in their 
chance for rea] success is the availability 
to them of an aircraft especially designed 
with special characteristics for the local 
service short-haul operations.” He lauded 
thm for showing characteristic enter- 
prise for “attempting to come forth with 
such an airplane, and added that “your 
production of this Fokker aircraft may 
turn out to be the key to their success.” 

General Wilson told his audience that 
among other things there was a trend 
toward lower direct operating costs. 


“The direct seat-mile cost of operating 
passenger aircraft is expected to go down 
about 30 per cent in the 20-year period,” 
he said. “The direct operating ton mile 
cost of cargo aircraft is expected to be 
reduced about 80 per cent by 1975. Atomic 
freighters will probably not be intro- 
duced until the end of the 20-year period, 
and their probable operating costs are 
still very uncertain.” 


General Wilson said that helicopters 
and other vertical rising or steep gradient 
aircraft were expected to come into 
greatly increased use in the next 20 
years. The operating cost of today’s 
helicopter, he said, was 10-to-15 times 
that of fixed wing aircraft. He added 
that by the late 1960’s the direct operat- 
ing cost of helicopters was expected to 
decline to about three times that of fixed 
wing aircraft. However, he said that at 
these cost levels, helicopters may begin 
coming into more general use, especially 


Where ground transportation is slow and 
expensive, 


‘It is too early to predict with any 
arety when other vertical rising and 
Pp gradient aircraft will be ready to 


Provide safe transportation at reason- 
able cost,” he said. 


General Wilson speculated that future 
clvil and military aircraft would fly 
a faster at much higher altitudes 
ware greater loads, and said “they 

do this at significantly lower direct 
operating costs. Furthermore,” he added, 


“vertical rising and steep gradient air- 
craft will begin in an important way to 
take their place in the national trans- 
portation picture.” 

He told the chamber of commerce that 
Secretary of Commerce Sinclair Weeks 
had transmitted to the Congress an 
airways development plan amounting in 
its total investment an operations cost 
to almost a billion dollars. 


“There are three primary parts to this 
system which will supply major im- 
provements in traffic control, navigation, 
and communication,” he said. 


C. F. Holbrook Is Speaker 
At Two ‘Perfect Shipping’ 
Meetings in ‘T-M-K’ Area 


(Special Correspondence to Traffic World) 


One of the greatest sources of un- 
developed strength in transportation 
today lay in workers “out on the 
line,” C. F. Holbrook, of Fremont, 
Mich., assistant traffic manager of 
the Gerber Products Co., asserted in 
talks on two Perfect Shipping pro- 
grams—one at St. Joseph, Mo., April 


18, the other at Topeka, Kan., 
April 19. 
Great potentialities for gains and 


progress in the fight against careless- 
ness and waste in handling of freight 
in transit were to be found in the work- 
ers who handled the shipments, Mr. 
Holbrook declared. He urged manage- 
ment to recognize this latent ability and 
to use the “tremendous working force” 
for betterment of conditions in the ship- 
ping, transporting and receiving of 
freight. 

The programs, held in conjunction with 
the twentieth annual Perfect Shipping 
campaign in the Trans-Missouri-Kansas 
Shippers Board’s territory, were spon- 
sored by the St. Joseph freight loss and 
damage prevention committee and the 
Traffic Club of Topeka. Combined at- 
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tendance at the two meetings exceeded 
500. 


‘$100 Million Question’ 


After relating that improvements had 
been made in techniques of packaging 
design, uniformity of product, quality 
control and productive performance, Mr. 
Holbrook said that all of these advance- 
ments could be nullified by careless han- 
dling. Claim payments for all carriers 
were still exceeding $100 million an- 
nually, he said, explaining that from 
this fact he had drawn the title of his 
talk, “The 100-Million-Dollar Question.” 

“The question is still before us,” he 
said. “Who is going to answer the 
100-million-dollar question?” 

Referring to the national TV program, 
“The $64,000 Question,” he emphasized 
that there the “questions” were not an- 
swered by “great minds and geniuses,” 
but by people in the everyday walks of 
life. The program sponsors had found 
one of the greatest untapped sources of 
wisdom and entertainment value in the 
“humble walks of life,” he said. 

Industries and carriers, in trying to 
find an answer to their freight damage 
problems, he said had made great strides 
in packaging research, had developed 
complicated rules for packing, handling 
and shipping, and had tried palletization 
and specialized equipment, but still had 
only partial answers to their $100 million 
question. He suggested that greater ef- 
forts be directed toward developing pre- 
vention methods through contacts with 
the men who physically handled the 
freight. 

“The ability and the potentials are 
there if we would but recognize them,” 
he said. “We should learn to use this 
tremendous working force for advance- 
ment and betterment of conditions in 
the shipping, transporting and receiving 
of freight.” 

Management and supervision at times 
had been short-sighted and inadequate 
in dealing with the “tremendous labor 
force,’ declared Mr. Holbrook. Em- 


In the course of the Perfect Shipping meeting at St. Joseph, Mo., held in the Stein room of the 

M. K. Goetz Brewing Co., C. F. Holbrook, center, assistant traffic manager of the Gerber Products 

Co., Fremont, Mich., the speaker of the evening, contemplates questions of the arrangement com- 

mittee members. Others, from left: Walter Vogel, agent, Missouri Pacific Lines, rail chairman; 

Herman Nichols, local traffic and warehouse manager for the Gerber Products Co., general chair- 

man; Robert Reichel, terminal manager, Byers Transportation, Inc., truck chairman; and Larry 
Seaman, purchasing agent, St. Joseph Power & Light Co., shipper chairman. 
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ployes out on the line worked more 
effectively and productively when proper 
attention was given them as people, he 
said. He asserted that supervision “must 
develop the ability to work with people 
rather than over them.” 

Five rules for dealing with labor, 
rules, which, he indicated, had been 
developed over several years of visits 
to carriers’ terminals and to industrial 
shipping and _ receiving departments, 
were listed by Mr. Holbrook, as follows: 

“1. Let each employe know in ad- 
vance of any changes which will affect 
him or his work. 

“2. Present written instructions to em- 
ployes in brief, easy-to-remember style. 
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“3. Freight handling employes need 
education and constant supervision. 


“4. When advancing a man to greater 
responsibility, give him ample time to 
pass on to the new and less experienced 
successor some of the knowledge that 
the ‘old-timer’ learned by hard expe- 
rience. 

“5. Be sure tools and machines used 
are properly designed for the job and 
are of the latest development.” 

Management and labor must daily 
keep before them the “tremendous chal- 
lenge of the $100 million question,” he 
declared. 


“With the expert help of our associ- 
ates who handle the shipping, receiving 
and transportation, we should eventually 
step out of the ‘isolation booth’ with a 
good portion of the $100 million as our 
winnings,” he concluded. 


Among those active in the program at Topeka, held in the Jayhawk hotel, were these men,’ from 

left: C. R. Myers, agent, Freightways, Inc., traffic club vice-president; Keith Dunn, superintendent 

transportation for the Fleming Co., traffic club president; the speaker, C. F. Holbrook of Fremont, 

Mich., assistant traffic manager of the Gerber Products Co.; and Howard Meyer, local representative 
for the Gerber company. 
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Rail Defense Plans Against 
Enemy Attack ‘Bookleted’ 


Defense plans for the nation’s rail- 
roads against possible enemy attack 
upon the continental United States are 
outlined in a booklet just published by 
the Association of American Railroads. 

The 24-page illustrated manual, en- 
titled “Railroad Planning for Defense 

. a Guide,” was prepared in coopera- 
tion with the Office of Defense Mobili- 
zation, the transport mobilization staff 
of the Interstate Commerce Commission 
and the National Railroad Defense Plan- 
ning Committee, composed of the in- 
dustry’s top operating officers, the A.A.R. 
said. 

“The booklet,” said the A.A.R., “stress- 
es particular factors and problems of 
railroad maintenance, operations and 
protection of equipment and facilities 
which might be expected to result in 
event of enemy action in this country. 

“After an introduction emphasizing 
the railroads’ responsibility for defense 
planning both on the part of manage- 
ment and the individual, the text mate- 
rial is divided into three sections. 

“Part one covers advance planning 


to minimize damage from enemy attack, 
including protective measures, emer- 
gency organization and training such as 
first aid and hospitalization. Part two 
deals with defense against espionage and 
sabotage, and part three details plans for 
recovery after attack. 


“Copies of the booklet are being dis- 
tributed to all railroads, military agen- 
cies, state and local civil defense organ- 
izations and other interested groups.” 





East Coast Area Propeller 
Club Conference Announced 


Propeller Club members from Atlantic 
ports in the range from New York City 
to Norfolk, Va., will turn their attention 
to the present and future of American 
shipping and the American merchant 
marine at the Middle Atlantic regional 
conference of the Propeller Club of the 
United States, June 3, 4 and 5, at the 
Cavalier hotel in Virginia Beach, Va., 
according to the Norfolk Port Authority. 

The St. Lawrence seaway project and 
“its portent to the North Atlantic 
range of ports” would be among the sub- 
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jects of discussion at the Conferenes 
the port authority said. It -addeg that 
speakers, to be announced later, would 
present up-to-date ideas on al] aspects 
of shipping and trade, domestic an, 
worldwide. 

The regional Propeller Club Vice-pregj. 
dent, Larry E. Pentecost, Uniteq State: 
Lines representative at the port of No. 
folk, said that the program would Con- 
sist of two breakfast meetings, ty, 
luncheons, one banquet and two pang 
discussions. Exhibits would constitute , 
“home show” of American shipping, hy 
said. 

The panelists, he stated, would speg; 
on “The Future Role of North Atlanti. 
Ports in the United States” and “Ti, 
Future of the American Merchany 
Marine.” 

The Middle Atlantic region of th, 
Propeller Clubs comprises the North At. 
lantic ports of Yonkers, Albany, Ney 
York, Baltimore, Washington, D.C., Ney- 
port News, and Norfolk, and has a tot, 
of more than 3,000 members, according 
to the announcement. 





Dates for June A.S.T.T. 


Examinations Announced 


The June, 1956, examinations of the 
American Society of Traffic and Trans- 
portation will be conducted throughout 
the United States June 14 and 15, at wi- 
versities and colleges located as conven- 
iently as possible for the registrants who 
will write the examinations, E. H. Brei- 
sacher, registrar of the society, has an- 
nounced. 

“Interest and participation in the ex- 
aminations and membership in the soci- 
ety shows steady growth and the number 
of applicants who wrote the examina- 
tions at the January, 1956, dates, was the 
largest to date,” said Mr. Breisacher 
“They were conducted in 30 cities. Ex- 
amination centers can be arranged in the 


smaller cities if registrations are received f 


early enough.” 


Mr. Breisacher said that requests for } 


application forms should be addressed to 
him at P.O. Box 2128, Middle City Sta- 
tion, Philadelphia 3, Pa., and that regis- 
trations would be accepted up to the May 
23 deadline. 





Canadian National Lifts 
Newfoundland Embargo 


The Canadian National Railway has 


canceled its embargo No. A-739, effective 
April 24. The embargo restricted accept- 
ance of all traffic for various coastal 
steamship services in Newfoundland. The 
embargo was placed December 5, 1955. 


The C.N.R. said that services would 
resume as follows: St. John’s-Lewisporté, 
May 4; Green Bay service, May 4; Notre } 


Dame Bay Service, May 2; St John's- 
Corner Brook service, May 4, and Lewis 
porte-Corner Brook service, May 8. 

The railroad said that all sailings 
were subject to ice conditions. 





N.A.R.U.C. Committee Meeting 


Arrangement of the business program 
for the annual meeting of the National 
Association of Railroad and Utilities 
Commissioners, scheduled for July 24-2, 
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it the Sheraton-Palace Hotel, San Fran- 
“isco, Calif., will be among the matters 
or discussion at a meeting of that or- 
~nization’s executive committee on May 
\ according to an announcement by 
ihe N.A.R.U.C. The committee will meet 
i 9:30 a.m., in the Leamington hotel in 
yinneapolis, Minn. 


Walter K. Cabot Is Honored, 
Officers Chosen at Meeting 


Of State Truck Association 


Walter K. Cabot, general traffic 
manager of Johnson & Johnson, New 
prunswick, N.J., received a transpor- 
ition award from the operations 
council of the New Jersey Motor 
Truck Association, in the course of 
the association’s annual convention, 
April 20 to 22, at the Berkeley-Car- 
teret hotel in Asbury Park, N.J., the 
association reported. 


“fnstrumental in the establishment of 
his company’s model consolidated ship- 
ping center,” the association said, “Mr. 
Cabot was cited for providing advanced 
procedures and modern facilities for ex- 
pediting freight shipments, representing 
the most valuable contribution in 1955 
to shipper-carrier cooperation and un- 
derstanding.” 

The association said that Gregory G. 
Harney, retiring chairman of the state 
association’s operations council and east- 
em operations manager for Pilot Freight 
Carriers, Inc., who made the award pre- 
sentation to Mr. Cabot, “praised the 
Johnson & Johnson drag-liné system, its 
arrangement for making trailer floors 
level with the loading dock, and its gen- 
eral platform operations.” 


Chairman, President Reelected 


The association reelected Rocco D. 
Dameo, president of Dameo Motor 
Transportation, of Somerville, as chair- 
man of its board of directors. It also 
reelected the following officers: Gris- 
wold B. Holman, head of George B. Hol- 
man & Co., of Rutherford, president; 
William H. McCormick, managing part- 
ner of McCormick’s Express, of Camden, 
first vice-president; Anthony G. Nappi, 
president of Nappi Trucking Corpora- 
ion, of Matawan, third vice-president, 
and Jules Shein, partner in Shein’s Ex- 
press, of Trenton, treasurer. 

William Haidinger, president of the 
George Hillman Trucking Co., of North 
Bergen, was elected second vice-presi- 
dent, and John Cramer, president of 
Bond Transportation, Inc., of Wood- 
bridge, was elected secretary. 


The association announced that Mr. 
Holman, the chairman of its board, had 
proposed, in a letter on behalf of the 
association to two New Jersey state of- 
ficials, the taking of special measures 
against motor truck owners convicted of 
‘flagrant and willful” violators of the 
ve motor vehicle weight limitation 
ws. It said Mr. Holman’s letter was 
addressed to State Attorney General 
Grover C. Richman, Jr., and Motor Ve- 
hicle Director Frederick J. Gassert, Jr. 
oa of the letter, as made public 
€ state trucking association, in- 
cluded the following: 


the nial figures in your office show 
at an average of nine or 10 trucks per 
Y Were found during 1955 to be carrying 








loads in excess of the legal limits estab- 
lished by state laws. This may well be 
termed an exemplary record of com- 
pliance, in view of conservative estimates 
that there are 500,000 truck movements 
over New Jersey highways each day... 


‘Self-Policing Movement’ 


“This record of compliance, however, 
still leaves room for improvement. With 
this object in mind, the New Jersey 
Motor Truck Association recently inau- 
gurated a self-policing movement. Be- 
ginning March 1, every motor truck 
operator, whether based in New Jersey 
or outside the state, who is convicted 
of an overweight or registration viola- 
tion, will receive a letter from our asso- 
ciation emphasizing the importance of 
complete compliance with the weight 
limitation laws and all other sections 
of the motor vehicle code... 

“. . . The New Jersey Motor Truck 
Association recommends that, beginning 
with the fiscal year July 1, the state of 
New Jersey inaugurate special enforce- 
ment measures, over and above fines 
levied, against those motor truck oper- 
ators who deliberately and flagrantly 
overload their vehicles beyond the limits 
prescribed by existing law. We recom- 
mend that a system of official warning 
be first instituted, either by mail or by 
required personal appearance by the 
offending operator before a motor vehi- 
cle examiner; that after such warning 
an operator, in the event of a further 
flagrant offense, be subjected to such 
action as the motor vehicle examiner, 
in his discretion, shall determine. 


‘Compliance .. . Difficult’ 


“We limit this recommendation to de- 
liberate and flagrant violations since it 
would be manifestly unjust to invoke 
such a rigorous policy on every run-of- 
the-mill violation. The motor truck in- 
dustry, by the very complex nature of 
its operations, is such that 100 per cent 
compliance with -loading requirements 
and technical regulations is difficult, if 
not impossible, to retain. Mixed freight 
of widely varying weights is frequently 
distributed over a vehicle in a manner 
that brings unintentional overweight on 
an axle, although the over-all weight 
would be well within the maximum gross 
weight allowed ... 

“Press accounts of so-called oOver- 
weight statistics in recent years have 
tended to build up in the public mind a 
picture of wholesale violation of the 
maximum gross weight allowed on our 
highways, which is 60,000 pounds. Such 
is not the fact. 

“Study of records for two successive 
months of this year reveals that only 
16.6 and 13.7 per cent, respectively, of 
recorded violations involved overweights 
beyond the 60,000-pound maximum legal 
capacity. As the rate of state enforcement 
activity has increased in the last two 
years, with an estimated 50,000 trucks 
stopped and examined in 1955 alone, an 
increasing number of violations has been 
uncovered by trucks in the lower weight 
classifications. 

“Violations in these lower brackets are 
actually violations of the weight shown 
on certificates of registration, namely, 
registration violations, with no relation 
to maximum axle or maximum gross 
weight capacities fixed by state law for 
protection of highways and bridges. Yet 
these registration violations are classi- 
fied as ‘overweight’ or ‘overloads,’ to the 
prejudice of owners of the larger trucks, 
who, in the public mind, are believed to 
be the principal offenders .. .” 
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Paul Watkins Tells Georgia 
Cotton Manufacturers About 


Textile Rate Developments 


Pending national legislation af- 
fecting all surface transportation, 
proposed new textile descriptions 
and rates for motor carrier applica- 
tion, proposed rules limiting carrier’s 
liability and recent increases in rates 
by all forms of surface transporta- 
tion were the most important prob- 
lems now facing shippers of textile 
products, Paul P. Watkins, of At- 
lanta, Ga., attorney and traffic man- 
ager of the Georgia-Alabama Textile 
Traffic Association, said in a speech 
prepared for delivery at the fifty- 
sixth annual meeting of the Cotton 
Manufacturers Association of Geor- 
gia, April 27, at Nassau, the Bahamas. 


Mr. Watkins reviewed the activities of 
the Georgia-Alabama Association’s traf- 
fic department during the past year. He 
said that several bills were now pending 
in the Congress which would affect 
transportation, either directly or indi- 
rectly. None of those bills, he said, was 
more important to shippers and carriers 
than S. 1920, the so-called “Weeks bill,” 
proposing what he called “drastic” revi- 
sions in the interstate commerce act, 
limiting the rate-making powers of the 
Interstate Commerce Commission in 
many respects, and calling for other 
detailed changes, including restrictions 
on private and contract carrier 
operations. 

Mr. Watkins told the association that 
the Hoover Commission report on “Legal 
Services and Procedures,’ as imple- 
mented by H.R. 6114 and S. 2541, would, 
if enacted, bring about revolutionary 
changes in practice and procedure before 
the Interstate Commerce Commission. 
Those bills, he said, would deprive the 
Commission of its “relatively. simple” 
procedures and practices and would im- 
pose in their stead “rigid, complex, 
costly and time-consuming rules of evi- 
dence and trial procedures of the US. 
district courts, which are impracticable 
when applied to regulatory proceedings.” 
Progress of those bills was being watched 
carefully, Mr. Watkins said, because of 
their effect on shippers as well as car- 
riers. The general public also had either 
a direct or indirect interest in these 
legislative proposals, he added. 


Effect of Rate Increase 


Reviewing the recent 6 per cent gen- 
eral rate increase granted to rail lines and 
the motor carriers, Mr. Watkins said that 
in his opinion, the Commission’s de- 
parture in this case from prior pro- 
cedures observed over many years was 
occasioned in large measure by the im- 
plications apparent in legislation now 
being sought for permission to establish 
so-called “quickie” increases and without 
the delays attendant in similar hearings 
in the past. He stated that increases in 
the cost of labor and other fringe bene- 
fits prompted the carriers to request the 
increase, claiming that it was absolutely 
necessary if the national transportation 
system was to remain in a good condition 
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and was to be able to offer service de- 
manded by the public and necessary for 
the national defense. The rail lines were 
now finding that the increase was di- 
verting heavy traffic to private and con- 
tract trucks, and to meet this situation, 
the increase had been eliminated on 
cotton, effective May 24, Mr. Watkins 
said. He said that a similar increase 
was pending with the Alabama and 
Georgia Public Service Commissions. 


The rail and motor carriers, he said, 
were proposing to limit their responsi- 
bility for loss or damage “without any 
compensating benefits to shippers in the 
form of lower rates.” He contended that 
this would be a bad rule and said it 
would be strongly resisted by the traffic 
association and shippers generally. It 
was recognized that the carriers had a 
problem with regard to certain traffic 
having excessively high values, weight 
considered, he said, but he maintained 
that the general rule now sought was 
not the way to meet the situation. Those 
specific articles which were causing the 
trouble should be treated, without cast- 
ing an undue burden on all traffic, he 
asserted. The rule sought by the car- 
riers would do more to divert traffic to 
private carriage than anything the car- 


riers had ever attempted, Mr. Watkins 
said. He said that the proposed rule 
would create many practical problems 
in the shipping and receiving rooms and 
that broad principles of law were also 
involved. Mr. Watkins asserted that the 
ratings and rates were established with 
a proper element of risk and value en- 
tering into their consideration. In his 
opinion, the Commission did not have 
the power to grant such broad sweeping 
authority under the present provisions of 
the interstate commerce act, he said. 


Motor Rate Revision 


Speaking of a proposed general revi- 
sion of rates and descriptions on textiles 
by motor carriers, Mr. Watkins said that 
the matter presented “a very grave 
problem” to the industry and was being 
strongly resisted. It was hoped, how- 
ever, he said, that the problem could be 
worked out on a reasonably satisfactory 
basis to both the textile shippers and 
the truckers. 

Summing up activities of the traffic 
association for the year, Mr. Watkins 
stated that a noticeable increase in in- 
terest in the association’s work and serv- 
ices available to the mills was being 
manifested. He called the association’s 
staff “capable and efficient” and said 
that its achievements during the past 
year were due in large measure to “the 
very fine cooperation which exists be- 
tween the traffic association, its member 
mills and their traffic representatives.” 





Atlantic States Advisory Board Receives 
Data on Pallets and Materials Handling 


Developments of Interest to Shippers Noted in Committee Report at 
Meeting in Atlantic City. Handling of L.C.L. Freight at Transfer 
Points Surveyed. Speaker Analyzes Freight Car Supply Situation. — 


H. D. Pollen, traffic manager of 
P. Ballantine & Sons, Newark, N.J., 
reported developments in materials 
handling which he regarded as sig- 
nificant and presented a summary 
comparing the features and econ- 
omies of various types of pallets 
and of fork lift attachments de- 
signed for moving “stacked” cartons 
or containers without pallets, at the 
ninety-ninth regular meeting of the 
Atlantic States Shippers Advisory 
Board, April 19, in the Claridge 
hotel at Atlantic City, NJ. 


After having referred to a prediction 
made by his committee “several months 
ago” that radio-controlled or electri- 
cally-controlled lift trucks, without 
operators, were in prospect for “the 
near future,” Mr. Pollen said he. was 
pleased to report that this was now a 
reality. He said an Illinois company had 
“just announced” its “newest invention 
—the ‘Guide-O-Matic’ tractor which is 
completely automatic and requires no 
operator or physical connector. 


“Overhead guide wire controls the 
movement along a pre-determined route 
at any desired speed, down any aisle, 
into any stockroom, wherever material 
is loaded or discharged,” he _ said. 
“*Guide-O-Matic’ is always under con- 
stant control of signal boxes installed 


throughout the plant. The company 
reports ‘Guide -O- Matic’ permits one 
man to do the work of three or four men. 
This ... is indicative of what we can 
expect in the future.” 


Mr. Pollen referred to a report in the 
April 7 issue of TRAFFIC WORLD, page 
47, that the Kenosha Auto Trans- 
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Officers of the Atlantic States Shippers Advisory Board (left to right): C. S. Decker, general 
traffic manager of The Borden Co., New York City, president; R. A. Cooke, manager of trafic 
department of American Newspaper Publishers Association, New York City, second vice-president; 
R. C. Avery, manager of claim division, traffic department, Neisner Brothers, Inc., Rochester, N.Y., 
general secretary; J. F. Forrester, of New York City, secretary of the board, and C. B. Roeder, 
general distribution manager of American Home Foods Division of American Home Pr 
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Asked by the photographer to say, ‘Cheese!’ 
the gentleman at the right, Will A. Foster, 
complies gladly but insists on specifying g 
certain brand, since he’s vice-president of The 
Borden Cheese Co., New York City. As gues 
specker at a luncheon of the Atlantic Stotes 
Shippers Advisory Board, Mr. Foster confer; 
with the president of the board, C. S. Decker 
(left), general traffic manager of The Borden Co, 


port Corporation of Kenosha, Wis., and 
the Pennsylvania Railroad were pro. 
posing to transport, on flat cars, auto- 
mobiles loaded on trailers, or, as an 
alternative, to transport automobiles, in 
double-deck “pallets,” on flat cars, and 
commented that this arrangement for 
“palletized automobiles” was “a new 
innovation never heard of before.” 

“Perhaps,” he said, “we will in the 
near future see the end of the war be- 
tween the trucks and the rails. After 
all, the more they work -together the 
more money will be saved by the ship- 
ping public. . .” 

The compilation of comparative data 
about pallets, etc., which he attached to 
his report, Mr. Pollen said, contained in- 
formation about “the Aco-Pak, Poke-Pak, 
Take It or Leave It Pallet, the Cartwright 
attachment, and the carton clamp at- 
tachment.” In addition to descriptive 
material about the construction of each 
of the devices named, the compilation 
showed the application for which each 
was designed, its approximate cost, the 
cost of the lift truck attachment required, 
the weight of the pallet, and the weight 
and nature of the special truck attach- 
ment. 


Mr. Pollen called attention to the in- 


stitution, by Pan Atlantic Steamship 
Corporation, of a service between Newark, 







Corporation, New York City, chairman of the board’s executive committee. 
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Six committee chairmen of the Atlantic States Shippers Advisory Board get together between 


gssions of the board’s ninety-ninth regular meeting at Atlantic City. 


Left to right: H. A. Rice, 


osistant traffic manager of the J. C. Penney Co. and chairman of the less-carload transportation 
committee; H. D. Pollen, traffic manager of P. Ballantine & Sons, Newark, N.J., and chairman 
of the committee on palletization; J. S. Wilson, traffic manager of the Sunshine Biscuit Co., Long 
sland, N.Y., and chairman of the loss and damage prevention committee; C. B. Roeder, of New 
York City, chairman of the exectuive committee; J. F. Kuehnhold, general traffic manager, eastern 
territory, of Sears, Roebuck & Co. and chairman of the express transportation service committee, 
and D. H. Smith, Jr., general traffic manager of the International Salt Co., Scranton, Pa., and 
chairman of the board’s carload transportation service committee. 


NJ. and Houston, Tex., in which, he said, 
“special trailer bodies may be loaded at 
your plant, sealed, picked up by a special 
trailer chassis and delivered boatside to 
Pan Atlantic Docks where the loaded 
trailer is stowed aboard a tanker...” 
He said Pan Atlantic had stated that 
this service might be extended, in view 


of material reduction of handling costs. 


at both ends of the route. 


L.C.L. at Transfer Stations 


Reporting as chairman of the board’s 
LCL. transportation service committee, 
H. A. Rice, assistant traffic manager of 
the J. C. Penney Co., New York City, 
said that in his committee’s meeting the 
results of a survey of transfer station 
operations in connection with the han- 
dling of merchandise cars, at principal 
transfer points in the board’s territory, 
had been outlined. 

“After much discussion,” he said, “it 
was agreed by the carriers that they 
will seriously review their regular reports 
showing cars unloaded and cars held 
over, with a view to seeking a reduction 
in the ‘held over’ figures.” 

J. 8. Wilson, general traffic manager 
of Sunshine Biscuits, Inc.,. of Long Is- 
land City, N.Y., in his report as chair- 
man of the board’s loss and damage 
prevention committee, said that at a 
luncheon of that committee on April 
8 the chairman of the board’s railroad 
contact subcommittee, J. C. Stewart, 
superintendent of freight stations for the 
Pennsylvania Railroad in the Philadel- 
Dhia region, had stated that 232 persons, 
including 49 trainmen, had attended a 
careful car handling” meeting in Phil- 
adelphia, April 17. Mr. Wilson said that 
ny traffic clubs in the board’s area 
Pe Set aside one meeting night in 
Py a “Perfect Shipping Night,” and 
had attendance at these eight meetings 
in totaled 1,200. Two additional meet- 
may that nature were to be held later 
ra Pril, he Said. He reported that 18 
ma meetings on loss and damage 

‘vention had been held in the board’s 





territory, with a total of attendance of 
about 400. 

Additional time was needed, Mr. Wil- 
son indicated, for “educating” shippers 
and receivers on the use of the carload 
damage report form. 


Status of Freight Car Fleet 

Caleb R. Megee, vice-chairman of the 
car service division of the Association 
of American Railroads, presented a com- 
prehensive summary of the present status 
of the railroads’ freight car fleet. He said 
that revenue carloadings for the first 
quarter of 1956, totaling 8,980,000, showed 
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an increase over the corresponding 1955 
period of 664,000 cars, or 8 per cent, and 
he compared the 1956 figure with the na- 
tional forecast of the shippers advisory 
boards that loadings in the first quarter 
of 1956 would increase by 8.3 per cent 
over the actual loadings in the same pe- 
riod of 1955. 

The number of serviceable units of 
all types of freight cars on April 1, 1956, 
Mr. Megee said, was 1,627,000, “an in- 
crease of 18,000 compared with a year 
ago.” 

“Box cars, refrigerators, covered hop- 
pers, and flats show increases over last 
year.” he said. “Gondolas are about 
1,000 less than a year ago, and open 
hoppers approximately 300 less than 
in 1955. 

“On April 1 there were approximately 
137,000 cars on order, of which about 
127,000 were Class I railroads and 
railroad-controlied refrigerators. of 
what types were they? About 59,000 box, 
5,000 reefers, 13,000 gondolas, 40,000 hop- 
pers, 5,000 covered hoppers, 5,500 flats, 
and 9,500 miscellaneous . 


New Car Output by Months 


“The builders delivered 4,350 cars in 
January, 4,900 in February and 5,600 in 
March for Class I railroads and railroad- 
controlled refrigerator lines. The new 
cars installed each of these three months 
exceeded retirements, with a total gain 
of some over 2,000 cars during the 
quarter ... As a matter of fact, during 
March the total output, including tank 
cars and other private ownerships 
together with terminal switching car- 
riers and short lines, approximated 
6,000 freight cars... 


“The bad order cars have been reduced 
. .. from 117,000 to 69,000 in 12 months. 
There will be no relaxation in making 
further reductions ... 


“The railroad industry as a whole is 



























































Three of these five railroad men are heads of subcommittees of the Atlantic States Shippers 


Advisory Board. Left to right: George Slater, general superintendent of transportation of the 
Railway Express Agency, chairman of the subcommittee on railway express matters; E. P. Miller, 
district manager of the car service division of the Association of American Railroads at New 
York City and secretary of the board’s railroad contact committee; A. F. McSweeney, manager 
of freight train operations of the Pennsylvania Railroad, Philadelphia, and vice-chairman of the 
subcommittee on carload transportation matters; C. R. Megee, of Washington, D.C., vice-chairman 
of the A.A.R. car service division, and A. S. Baker, manager of merchandise traffic for the 
Baltimore & Ohio Railroad, Baltimore, and chairman of the subcommittee on L.C.L. transporta- 
tion matters. ‘ 
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continuing its program of heavy capital 
expenditures—the total for 1956 will 
undoubtedly exceed a billion and a 
quarter dollars—for the purpose of try- 
ing to keep pace with the growth of the 
national economy and to provide more 
economical, more dependable and 
faster transportation ... 


Car Efficiency Possibilities 


. With the national forecast for 
the second quarter estimating an in- 
crease of 5.2 per cent in carloadings, 
which approximates 30,000 cars per week 
over the same period of last year, there 
is need for everyone to .. . re-examine 
his particular operation in an effort to 
get more use from equipment. Each car 
that will be turned out by the builders 
in 1956 will cost an average of a little 
over $8,000 per unit. Each car day saved 
augments the available supply. To reduce 
the turn-around time by one-half day 
would be the equivalent of adding more 
than 50.000 serviceable cars to the sup- 
ply for loading...” 

Guest speaker at the board’s lunch- 
eon, April 19, was Will A. Foster, of 
New York City, vice-president of The 
Boarden Cheese Co., a division of The 
Borden Co. His subject was, “What Are 
We Afraid Of?" He said that in the 
American economy, more was being pro- 
duced than could be consumed, while 
Soviet-controlled nations could not fully 
meet the needs of their people. 

“Since sales and advertising forces can 
function only in an economy where pro- 
duction exceeds demand,” he said, “the 
Soviet knows little about and makes 
small use of modern promotional meth- 
ods—to their own detriment.” 

Resolutions expressing sorrow over the 
deaths of Edward F. Lacey, former ex- 
ecutive secretary of the National In- 
dustrial Traffic League who at the time 
of his death was secretary of the Trans- 
portation Council of the Department of 
Commerce; Dr. G. Lloyd Wilson, chair- 
man of the transportation and public 
utilities department of the University of 
Pennsylvania and former chairman of 
the Atlantic States board’s college rela- 
tions committee, and Frederick W. Bur- 
ton, who was executive secretary of the 
transportation council of the Associated 
Industries of New York State, were 
offered by C. J. Goodyear, traffic manager 
of the Reading Anthracite Co., Philadel- 
phia, and were adopted by the board. 


Max Swiren Seeks Proxies 


For M. & St. L. Directorship 


Max Swiren, Chicago attorney, has 
been nominated by the management to 
succeed Ben W. Heineman, now chair- 
man of the board of the Chicago & North 
Western System as a member of the 
board of the Minneapolis & St. Louis 
Railway Co. according to an announce- 
ment issued on April 18 by the M. & St. 
L. It said that this was disclosed in a 
proxy solicitation statement issued in 
connection with the annual meeting of 
M. & St. L. shareholders to be held May 
8 in Minneapolis. 

Mr. Swiren, whose 7,521 shares were 
said to represent one of the largest 
individual stock holdings, was nominated 
when Mr. Heineman resigned to become 


chief executive officer of the Chicago & 
North Western, the M. & St. L. said, 
adding: 

“Mr. Swiren has practiced law in Chi- 
cago since 1927. He is a graduate of the 
University of Chicago, where he received 
the degree of Ph. B. (1925) and Doctor 
of Jurisprudence (1927). In each of the 
years 1943 and 1944 he served for a brief 
period as special counsel to the Director 
of Economic Stabilization and the Price 
Administrator in railroad rate litigation. 

“In 1944 Mr. Swiren and Mr. Heine- 
man formed a law partnership, from 
which Mr. Heineman resigned to take 
over the Chicago & North Western posi- 
tion. 

“Mr. Swiren is a director of Industrial 
Development Corporation and Glenshaw 
Glass Co., Inc. 

“At the annual meeting shareholders 
will be asked to enlarge the board of 
directors from 11 to 12 so John W. 
Devins, who retired as president March 
1, may return to the railroad as a di- 
rector. 

“Also on the agenda is a proposed 
stock option plan which the shareholders 
will be asked to approve. The plan is 
designed to develop and promote pro- 
prietorship in the company by the officers 
and key employes.” 


Demurrage Charge Boosts, 
Grain Rate, Motor Class 
Rate Changes Proposed 


Several proposed changes in car 
demurrage rules and charges, flagged 
as increases, are included in a notice 
of a public hearing to be held by 
the general committee of the operat- 
ing-transportation division of the 
Association of American Railroads, 
at the Congress hotel, Chicago, II1., 
May 8, beginning at 11 am. These 
and other tariff proposals appeared 
in the Traffic Bulletin dated April 21. 

The changes proposed in freight tariff 
4-c, H. R. Hinsch, Agent, I.C.C. 4677 
include an exception in Rule 2, “Free 
Time Allowed, Section A,” excepting 
from the 48 hours’ free time allowed 
partly or completely to load or unload, 
cars handled in intraplant switching 
service. The item referred to a new Note 
2, reading as follows: 

“The term ‘intraplant switching 
service’ will be applied as defined in 
switching or other tariffs of this rail- 
road.” 

Also proposed is a new paragraph 
numbered 5 in section 2, which provides 
24 hours’ free time except as otherwise 
provided in Rule 2, section D, and Rule 
3, section B, paragraph 2(a). The new 
paragraph reads: 

“5. To partly or completely load, to 
partly or completely unload, or to partly 
unload and partly reload a car in intra- 
plant switching service (see Note 2 to 
section A Rule 2). Saturdays to be treated 
in the same manner as any other week 
day.” 

Another change proposed is in section 
D, to eliminate entire Note 2 which 
reads: 


“Any bulletin posted on a Saturday, 
Sunday or holiday listed in item 25 shall, 
for the purpose of calculating free time, 
be treated as posted as of 9 a.m. the 
first day thereafter which is not a Sat- 
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urday, Sunday or holiday 
item 25.” 


Computing Free Time 


In the same section, under Rule 3 
“Computing Time,” the second Dara. 
graph is changed to show that, to com. 
pute time, Saturdays, Sundays and holi- 
days will be excluded except as Other. 
wise provided in section B, paragraph 5 
Rule 2, page 44, and section A of Rule? 
page 49, in addition to other sections no, 
mentioned. 

Under Rule 7, “Demurrage Charges 
Section A,” the demurrage charges per 
car per day, or fraction of a day, unti 
car is released, are shown as $4 for eae) 
of the first two days (the $4 and the 
words “two days” are shown as ne, 
matter), $7 for each of the next two 
days and $10 for each Succeeding day 
These increased charges are followed jy 
a@ paragraph of new material, reading: 

“Demurrage charges will apply on qj) 
Saturdays, Sundays and holidays (se 
item 25) subsequent to the secon 
chargeable day including a Saturday 
Sunday or holiday (see item 25) immedi. 
ately following day on which the second 
chargeable day begins to run except 
as provided in Rule 8.” 


Average Agreement 


Under Rule 9, “Average Agreement, 
proposed changes are made in section A 
which are shown in the following para- 
graph in single quotation marks: 

“Section A—One Credit will be allowed 
for each car released before the expira- 
tion of the first twenty-four (24) hours 
of free time. After the expiration of 
forty-eight (48) hours’ (or the adjusted 
free time provided in Rule 8, section A 
paragraph 2, page 50) free time, one 
debit per car per day or fraction of a 
day, will be charged for each of the first 
‘two’ days. In no case shall more than 
one’ credit be allowed on any one car 
and in no case shall more than fou 
credits be applied in cancellation of 
debits accruing on any one car. When 
a car has accrued ‘two’ debits, a charge 
of $7.00 per car per day, or fraction of a 
day, will be made ‘for each of the next 
two days and charge of $10.00 per car 
per day, or fraction of a day, will be 
made’ for all subsequent detention 
‘Demurrage charges’ will apply on all 


Saturdays, Sundays and holidays (sep 


item 25) ‘subsequent to the second 
chargeable day’ including a Saturday, 
Sunday or holiday (see item 25) immeéi- 
ately following the day on which the 


‘second chargeable day’ begins to rly 


except as otherwise provided in Rule 8 
Section B would have a second para 
graph and note eliminated. They welt 
shown reading as follows: ; 
“Credits earned on cars loaded ane 


unloaded in intraplant switching shal > 


not be used to offset debits accruing 0 


cars handled in other services; nor shall } 
credits earned on cars handled in other } 
services be used to offset debits accriv § 
ing on cars loaded and unloaded in 1° § 


traplant switching service. 


“Note—The term ‘intraplant switchine § 


service’ will be applied as defined in the 


switching or other tariffs of this rail- ; 


road.” 
Handling of Credits 


Section D would also be changed § 


under the proposals. That section, be 
the proposed changes shown in -~t 
quotation marks, was shown as {0 
lows: th 
“At the end of the calendar — 
the total number of applicable on 
will be ‘divided by two and the ré 
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minus any odd credit)’ deducted from 
the total number of debits and $4.00 
ger debit will be charged for the re- 
mainder. ‘If the total number of debits 
« offset by credits through deduction 
i the ratio of two credits for one debit 
js provided above,’ no charge will be 
nade for the detention of the cars ex- 
cept as otherwise provided in section 
4 for detention beyond the ‘second’ debit 
day, and no payment will be made by 
this railroad on account of such excess 
credits; nor shall the credits in ex- 
vss of the debits of any one month 
ye considered in computing the average 
detention for another month.” 

The announcement said that views 
might be submitted in writing and would 
ye made part of the record and con- 
dered by the committee in acting on 
the proposed amendments. Parties in- 
nding to appear are asked to notify 
4 I. Ciliske, executive vice-chairman of 
the operating-transportation division, 
association of American Railroads, 59 
f Van Buren St., Chicago 5, Ill. Five 
copies of written statements to be pre- 
sented are requested in advance of the 
hearing. 


Grain Rate Adjustment 


About three printed pages were re- 
quired in the Traffic Bulletin of April 21 
to show proposals in bulletin C1301-309 
of the General Freight Traffic commit- 
tee—Eastern Railroads, for the revision 
of grain and grain products rates between 
points in Official Territory in order to 
reflect the 5 per cent increase authorized 
by the Commission in Ex Parte 196. In- 
cluded in the proposals are “specifics,” 
domestic proportional or reshipping rates, 
export rates, local rates, ex-Lake do- 
mestic rates, rates to eastern Canada, 
rates On various vegetable oil cakes and 
meals produced under transit privileges 
at points in Western Territory, and rates 
over various gateways. 


Motor Class Rates 


The standing rate committee of the 
Central States Motor Freight Bureau in 
proposal 25310-Y — Class Rate Adjust- 
ment, has docketed the following: 

“Amend rates published in tariffs 586 
~> 587 on the formula enumerated 
below: 

“On shipments over 5,000 pounds, 
adopt the 28300 scale, plus 15 per cent 
plus 6 per cent. 

“On shipments between 2,000 and 5,000 
pounds adopt the 28300 scale, plus 15 
per cent plus 6 per cent, plus 20-cent 
arbitrary charge. 

“On shipments less than 2,000 pounds 
on the 28300 scale, plus 15 per cent plus 
§ per cent, plus 35-cent arbitrary 
charge, 

“Also further amend tariff 586, by 


Withdrawing the application of Terre 
Haute, Ind.” 





Advisory Group on Maritime 
Training Is Established 


Establishment of an advisory commit- 
ee for maritime training, consisting of 
ppesentatives of management and 
= Was announced April 26 by Acting 
weime Administrator Rear Admiral 

alter C. Ford (U.S. Navy, retired). 


— committee, according to the an- 
nent, would be responsible for 
to peending maritime training policy 

© Maritime Administrator on all 
p of training for both licensed and 





unlicensed American merchant marine 
personnel. 

Members of the committee were an- 
nounced as follows: Captain John M. 
Bishop, secretary and treasurer of the 
International Organization of Masters, 
Mates & Pilots; H. L. Draggett, president 
of the National Marine Engineers’ Bene- 
ficial Association; Hoyt Haddock, execu- 
tive secretary of the A.F.L.-C.I.0. Mari- 
time Committee; Captain James Devlin, 
general manager of United States Lines 
Co.; Captain William P. Penny, of the 
marine department of the Alcoa Steam- 
ship Co., Inc.; Captain E. S. Fayle, port 
captain of the American Export Lines, 
Inc., and L. H. Quackenbush, vice-presi- 
dent of the States Marine Corporation. 





R. H. Smith Heads Retail 
Dry Goods Traffic Group 


Robert H. Smith, of Philadelphia, Pa., 
was elected chairman of the Traffic 
Group of the National Retail Dry Goods 
Association at the 
group’s thirty-fifth 
annual conference 
held April 16-18 in 
Philadelphia (T.W., 
April 21, p. 29). Mr. 
Smith is assistant 
to the store man- 
ager of John 
Wanamaker, and is 
in charge of traffic 
and other related 
operations. As the 
Traffic Group’s new 
chairman, he suc- 
ceeded Frank R. 
Russell, of the Denver Dry Goods Co., 
Denver, Colo. The Traffic Group will 
hold its annual convention next year 
in Chicago, Ill. 


R. H. Smith 


Arpaia Named Delegate 


Chairman Arpaia, of the Commission, 


has been appointed by President Eisen- 
hower to be a member of the United 
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States National Commission in the Pan 
American Railway Congress to succeed 
former Commissioner Charles D. Ma- 
haffie, resigned. The appointment was 
announced at the White House April 25. 





Vertical Take-Off, Landing 


Flights Seen in 3 to 5 Years 


Harry F. Guggenheim, of The Daniel 
and Florence Guggenheim Aviation 
Safety Center at Cornell University, told 
civilian and military leaders in the 
field of flight safety that “airplanes 
which take off and land vertically or at 
steep angle, yet reach high speeds in 
level flight with commercial payloads, 
will be available for production in three 
to five years.” 

In a-speech, which he delivered at the 
sixth annual meeting of the Foundation 
and Executive Committees of the 
Cornell-Guggenheim Aviation Safety 
Center, a national organization for the 
promotion of flight safety, Mr. Guggen- 
heim said that so-called vertical risers 
or steep-gradient planes “will not only 
revolutionize air safety, but also will 
provide a step forward in the economics 
of air transport and perhaps the social 
habits of the nation.” 


Three Directors Elected by 


Santa Fe to Enlarged Board 


Stockholders of the Atchison, Topeka 
& Santa Fe Railway voted to enlarge 
the board of directors from 15 to 17 
members and elected three new mem- 
bers—all “key” company  officers—at 
their sixty-first annual meeting at To- 
peka, Kan., April 26, the Santa Fe an- 
nounced. 

For many years the board had con- 


Three 1.C.C. Members on Irregular-Route Carriers’ Program 


Rl 


Chairman Arpaia, of the Commission, speaks on I.C.C. regulation as it affects small business, 
at the annual meeting of the Common Carrier Conference—Irregular Route, of the American 
Trucking Associations, in Miami, Fla., as two of his colleagues on the Commission await their 
turns to participate in a symposium of ‘I.C.C. Procedures as They Affect Motor Carriers’ (T.W., 


April 21, p. 17). 


Seated at the table, left to right, are Charles H. Trayford, traffic consultant, 


of New York City, moderator of the symposium; Commissioner Clarke, chairman of the Commission’s 
division 3, and Commissioner Freas, chairman of the Commission’s division 2. 
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sisted of 15 members, the railway said. 
On January 31, the board recommended 
to stockholders that the number be in- 
creased to 17 members and that three 
new members be elected. One vacancy 
existed by reason of the retirement of 
Warren E. Brown of Wichita, Kan. 


The three “key” company Officers 
elected and their terms were C. R. 


Tucker, operating vice-president, two 
years; J. C. Gibson, vice-president and 
general counsel, four years, and E. S. 
Marsh, financial vice-president, four 
years, Santa Fe said. Only other com- 
pany officer on the board was Fred G. 
Gurley, president. 

In addition to the new directors, 
stockholders voted to reelect board mem- 
bers Norman Chandler, Los Angeles, 
Calif.; S. B. Flynn, Oklahoma City, 
Okla., and C. J. Whipple, Chicago, II1., 
whose terms were scheduled to expire 
this year, the railway stated. 





A.T.A. Announces Winners of 82 Awards 
In 1955 National Truck Safety Contest 


Pacific Intermountain Express Wins Two of Top Awards. First Place 
In Local Transportation Class Goes to Dixie Highway Express, Inc. 
Dan Dugan Oil Transport Co. Heads List in Tank Truck Category. 


Winners of 82 awards in the 1955 
national truck safety contest were 
announced by the American Truck- 
ing Associations April 27. 


“Trucking firms participating are 
scored on the basis of company safety 
programs as well as safe-driving records 
for the 12 months,” the A.T.A. said. 

“Top award for general commodities 
carriers operating more than 20 million 
miles in both over-the-road and local 
transportation during the year went to 
Pacific Intermountain Express, Oakland, 
Calif., second place winner in 1954. 

“Second and third awards in the same 
class were won by the Dixie-Ohio Ex- 
press, Inc., of Akron, O., and the Navajo 
Freight Lines, Inc., of Denver, Colo. 

“Pacific Intermountain Express also 
won first place for more than 20 million 
miles of over-the-road operation, with 
second place going to Navajo Freight 
Lines and third to Garrett Freightlines, 
Inc., Pocatello, Ida. 


Local Transport Winner 


“In the local transportation class first 
place for more than five million miles of 
operation went to the Dixie Highway Ex- 
press, Inc., of Meridian, Miss. No second 
or third place awards were given in this 
class. 

“Top award for tank trucks operating 
more than 10 million miles and hauling 
petroleum and chemical products went 
to the Dan Dugan Oil Transport Co., 
Sioux Falls, S.D.; second place to 
Ferguson-Steere Motor Co., Dallas, Tex., 
and third to Pacific Intermountain Ex- 
press, tanker division. 

“Twenty of the companies. given 
awards had perfect safety records in 
1955, without a single accident during 
the year, and 49 other companies had 
records of less than one accident per 
100,000 miles of driving. 


“Judges in the contest were Ernest G. 
Cox, chief of the section of safety in 
the Commission’s Bureau of Motor Car- 
riers; Norman Damon, vice - president 
of the Automotive Safety Foundation, 
and William Simon, safety director of 
the National Highway Users Conference. 


“Awards to state trucking associations 
participating in the national truck safety 
contest for 1955 were announced simul- 
taneously, with first place going to the 
Pennsylvania Motor Truck Association, 


second to the Michigan Trucking Asso- 
ciation, and third to the North Carolina 
Motor Carriers Association. 

“Three groups, the Wisconsin Motor 
Carriers Association, the New Jersey 
Motor Truck Association, and the Ohio 
Trucking Association, were awarded 
honorable mention. 


“The Pennsylvania association, pre- 
vious winner of five national contests, 
obtained permanent possession of a 
second A.T.A. state association trophy, 
given permanently to three-time win- 
ners. 

“In staging a comeback to win this 
year’s contest in the more-than-20- 
million - miles class, Pacific Intermoun- 
tain Express obtained permanent posses- 
sion of its second Trailmobile trophy, 
presented annually by Trailmobile, Inc., 
of Cincinnati, Ohio, and going perma- 
nently to companies winning three an- 
nual contests. 


“Safety directors of companies taking 
first place in each classification also 
receive awards from the Electric Auto- 
Lite Co., Toledo, O.” 


Other trucking company winners and 
the safety directors of winners of first- 
place honors were listed by the A.T.A. 
as follows: 


General Commodities — Over - the - Road 
and Local Operation 


Over 20 million miles: First; Pacific 
Intermountain Express, Oakland, Calif., 
Kenneth N. Beadle, director of safety; 
second, Dixie-Ohio Express, Inc.; third, 
Navajo Freight Lines Inc. 

For 10-20 million miles: First, Dixie 
Highway Express, Inc., Meridian, Miss., 
F. E. Zingg, director of safety; second, 
Union Transfer Co., dba Union Freight- 
ways, Omaha, Neb.; third, Merchants 
Fast Motor Lines, Inc., Abilene, Tex. 

For 5-10 million miles: First, Hart Mo- 
tor Express, Inc., Minneapolis, Minn., 
Harry Nordmarken, safety supervisor; 
second, Buckingham Transportation, Inc., 
Rapid City, S.D.; third, Des Moines 
Transportation Co., Inc., Des Moines, Ia. 

For 1-5 million miles: First, National 
Transportation Co., Bridgeport, Conn., 
Harold Haugan, director of safety and 
personnel; second, Northern Transporta- 
tion Co., Denver, Colo.; third, Alabam 
Freight Lines, Phoenix, Ariz. 


Up to 1 million miles: Winner: Bison 


TRAFFIC Wor 


Freight Lines, Inc., St. Paul, Minn, ¢ D 
Peterson, president. 


General Commodities—Over-the-Roag 
Operation 


Over 20 million miles: First, Pagis, 
Intermountain Express; second, Navaic 
Freight Lines, Inc.; third, Garre 
Freight Lines, Inc., Pocatello, Ida. __ 

For 10-20 million miles: First, pio, 
Transfer Co. dba Union Freightway; 
Paul Stevens, director of safety; secon 
Merchants Fast Motor Lines, Inc, Abi- 
lene, Tex.; third, Sunset Motor Lines 
San Angelo, Tex. 

For 5-10 million miles: First, Dayidgoy 
Transfer & Storage Co., Baltimore, Mg 
W. A. Duffy, director, safety and person- 
nel; second, Dixie Highway Express, Inc 
third, The Chief Freight Lines Co, Tulsa 
Okla. 

For 1-5 million miles: First, Inlang 
Motor Freight, Spokane, Wash., Ray M 
Johnson, safety director; second, Har 
Motor Express, Inc.; third, Tamiami 
Trail Tours, Inc., Tampa, Fla. 

Up to 1 million miles: First, Bison 
Freight Line, Inc. 


General Commodities—Local Operation 

Over 5 million miles: First, Dixie High- 
way Express, Inc. 

For 1-5 million miles: First, Garrett 
Freightlines, Inc., Oren C. Fisher, diree- 
tor, personnel and safety; second, Union 
Transfer Co. dba Union Freightways; 
third, Sunset Motor Lines. 

For 500,000-1 million miles: First, Key- 
stone Motor Express, Inc., Huntington 
W.Va., Dan Cardea, personnel manager: 
second, Ringsby Truck Lines, Inc., Den- 
ver, Colo.; third, White Star Trucking 
Co., Inc., Lincoln Park, Mich. 

Up to 500,000 miles: First Lucas Motor 
Freight/Columbia Transportation Serv- 
ice, Inc., Cincinnati, O., J. E. Allen; 
second, Bison Freight Lines, Inc.; third, 
Hart Motor Express, Inc. 


Tank Trucks—Petroleum and Chemical 
Products 


Over 10 million miles: First, Dan 
Dugan Oil Transport Co., Sioux Falls, 
S.D., Richard O. Olson, safety director; 
second, Ferguson-Steere Motor Co., Dal- 
las, Tex.; third, Pacific Intermountain 
Express—Tanker Division. ; 

For 5-10 million miles: First, Redwing 
Carriers, Inc., Tampa, Fla., Frank J. 
Bishoff, Jr., safety director; second, 
Petroleum Carrier Corp., Jacksonville, 
Fla.; third, O’Boyle Tank Lines, Inc, 
Washington, D.C. 

For 1-5 million miles: First, L. L 
Majure Transport Co., Meridian, Miss 
F. E. Zingg, director of safety; second, 
Walker Hauling Co., Atlanta, Ga.; third, 
Bice Truck Lines, Laurel, Mont. 

Up to 1 million miles: First, Petroleum 
Carrier Corp. of South Carolina, Charles- 
ton Heights, S.C., W. C. Dobbins, direc- 
tor of safety and personnel; second, 


Harry E. Grimes Transports, Arkansas | 
City, Kan.; third, Hudson Bros., Hen- 


derson, Tex. 
Oilfield Haulers Division 


Winner: Hunsaker Trucking Contrac- 


tor, Inc., Houston, Tex., Rufus Hunsaker, 
safety director. 


Heavy Haulers Division 


Winner: L. Grossman Sons, . 
Quincy, Mass., Herbert P. Bearak, per 
sonnel manager. 


Household Goods—Combination 


Over 1 million miles: First, Bekins Van 
& Storage Co., Los Angeles, Calif. sai 
Up to 1 million miles: First, Davi 


Inc., 
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transfer & Storage Co., Baltimore, Md., 
w, A. Duffy, director of safety and per- 
gnnel; second, ABC Movers, Inc., Bal- 
timore, Md. 


Household Goods—Over-the-Road 
Winner: Davidson Transfer & Stor- 
age Co. 


Miscellaneous Fleets—Combination 


Over 1 million miles: First, H. W. Lay 
& Co., Inc., Chamblee, Ga., Thomas C. 
peed, traffic manager; second, Standard 
oil Co. of Kentucky, Birmingham, Ala; 
third, Carolina Delivery Service Co., 
Inc., Chalotte, N.C. 

Up to 1 million miles: First, Wallace 
concrete Pipe Co., Columbia, SC., 
William H. Blount, Jr., executive assis- 
tant; second, U. S. Plywood Corp., Col- 
ymbia Transportation Service, Inc., Cin- 
dnnati, O.; third, Air Reduction Sales 
& Service/Columbia Transportation Serv- 
ice, Inc., Cincinnati. 


Miscellaneous Fleets—Over-the-Road 


Over 1 million miles: Winner, Bekins 
Van & Storage Co., Los Angeles, Lloyd 
Erxleben; second, Central Trucking Dept. 
—Celanese Corp. of America, Cumber- 
land, Md.; third, De Tar Distributing Co., 
Inc, Oklahoma City, Okla. 

For 500,000-1 million miles: First, 
Standard Oil Co., Indiana, Casper, Wyo., 
M. M. Orton, superintendent of drayage; 
second, Columbia Terminals Co.— Big 
Four Division, Indianapolis, Ind.; and 
Standard Oil Co. of Kentucky, Birming- 
ham, Ala.; third, John J. Nissen Baking 
Co., Portland, Me. 

For 100,000-500,000 miles: First, Petro- 
leum Carrier Corp. of North Carolina, 
Wilmington, N.C., W. C. Dobbins, direc- 
tor, safety and personnel; second, Myers- 
Spalti Mfg. Co./Columbia Lessors, Inc., 
Houston, Tex.; third, Western Hatcheries 
of Dallas/Columbia Lessors, Inc., Dallas, 
Tex. 

Up to 100,000 miles: First, U.S. Furni- 
ture Corp./Columbia Lessors, Inc., Dallas, 
E. H. Hughes; second, Western Hatch- 
eries of Houston/Columbia Lessors, Inc., 
Houston; third, Stengel Sash & Door 
Co./Columbia Transportation Service, 
Inc., Cincinnati. 


Miscellaneous Fleets—Local 


Over 1 million miles: First, Tooele Ord- 
nance Depot, Tooele, Utah, Lyle E. Col- 
bath, safety director. 

For 100,000-1 million miles: First: 
Southern Cleaners & Laundry, Jackson- 
Ville, N.C., Bonnie W. Smith: second, 
Seven-Up Bottling Co. of Dallas, Inc./ 
Columbia Lessors, Inc., Dallas; third, 
Egg Sales, dba Robin Hood, Inc./Co- 
lumbia Lessors, Inc., Houston, Tex., and 


Standard Oil Co. of Kentucky, Birming- 
ham, Ala. 


Up to 100,000 miles: First, Davidson 
Transfer & Storage Co., second, Indus- 
lal Towel & Uniform Co./Columbia 


ors, Inc., Houston; third, M. A. 
— & Co./Columbia Lessors, Inc., 
as. 


State Association Division 


First Pennsylvania Motor Truck As- 
a second, Michigan Trucking As- 
— Inc.; third, North Carolina 
meres Carriers Association. Honorable 
a on: Wisconsin Motor Carriers As- 
“oclation, New Jersey Motor Truck As- 
sociation, and Ohio Trucking Association. 





Short Line Regional Meeting 


A joint meeting of the Western and 
uthWestern regions of the American 


Short Line Railroad Association will be 
held in Cedar Rapids, Ia., at the Hotel 
Roosevelt, on May 2, it has been an- 
nounced by V. M. Bushman, regional 
vice-president, western region, and T. 
H. Steffens, regional vice-president, 
Southwestern region. 

Among the subjects scheduled for dis- 
cussion at the meeting are the following: 
Labor relations, brotherhood demands, 
traffic matters, per diem case—I.C.C. 
31358, Boggs’ highway bill, federal legis- 
lation, minimum debit rule in freight 
claims, diesel power, revision of railroad 
retirement act and supplemental pension 
plans, state requirements with respect 
to forms of annual reports, annual meet- 
ing in Denver. 





G. H. Weiss Elected Head 
Of Three Ship Conferences 


Election of George H. Weiss as chair- 
man of the three groups comprising the 
Great Lakes Overseas Eastbound Freight 
Conference with headquarters in Chicago, 
has been announced by those conferences. 


Mr. Weiss succeeds H. M. Holden, presi- 
dent of Great Lakes Overseas, Inc., gen- 
eral agents for the Oranje Line and Fjell 
Line. Member lines of the three con- 
ferences operate in the trades to the 
United Kingdom, ports in the Bordeaux- 
Hamburg range, and ports of Scandinavia 
and the Baltic Sea. For the last two 
years Mr. Weiss has been manager-sec- 
retary of the three steamship groups. 
Previously, for nine years, he was central 
western trade promotion manager for the 
Port of New York Authority. For many 
years he has been a writer on interna- 





St. Louis Honors Railroads 





Mayor Raymond R. Tucker (left), of St. Louis, 
Mo., presents to A. N. Laret, of St. Louis, vice- 
president, purchases and stores, of the St. Louis- 
San Francisco Railway and chairman of the 
Purchases and Stores Division of the Associa- 
tion of American Railroads, a copy of the 
mayor’s proclamation establishing May 16, 17 
and 18 as ‘Railroad Purchases and Stores Days’ 
in St. Louis. In his proclamation Mayor Tucker 
said that St. Louis was served by 18 railroad 
trunk lines and ranked second in the United 
States as a railroad center; that the railroads 
had played a vital role in the economic growth 
and civic progress of St. Louis; that the terminal 
facilities at the city’s Union Station, with a net- 
work of 42 tracks, had earned for St. Louis 
recognition as the largest unified railroad 
terminal in the nation, and that the railroads 
had long been rated among leading contribu- 
tors to the employment and welfare of thousands 
of residents of St. Louis and environs. 
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tional trade and world-wide transporta- 
tion. 





Weeks Speaks on Transport 
Policy at Railroad Bridge 


Centennial in Rock Island 


In a speech he delivered at Rock 
Island Arsenal, Rock Island, IIL, 
April 21, on the occasion of the one 
hundredth anniversary of the first 
railroad bridge across the Missis- 
sippi River, Secretary of Commerce 
Sinclair Weeks upheld the recom- 
mendations of the so-called Cabinet 
committee on transport policy for 
greater reliance on competition in 
the making of rates of common car- 
riers. 


Mr. Weeks, who was chairman of the 
Cabinet committee (the Presidential 
Advisory Committee on Transport Policy 
and Organization), asserted that “if real 
competition is vital in the manufactur- 
ing industry, in my judgment, it is 
equally vital in the field of transpor- 
tation,” and that “every development in 
transportation which weakens common 
carriers will sooner or later, like any 
cancerous growth, destroy the fabric of 
our transportation system.” 

“If one transportation agency can 
carry freight at a better rate per ton- 
mile than another,” he asked, “why 
should the results not be available to 
the public who have to pay the bill?” 


‘Fear’ and ‘Shortsightedness’ 


Secretary Weeks said that one histo- 
rian had written that the opening of 
the first railroad bridge across the Mis- 
sissippi was a little noted event, “in 
spite of the obvious significance of such 
a development.” 


“In fact,’ Mr. Weeks continued, “the 
promoters of the bridge enterprise seem 
to have been secretive about the entire 
project, for fear of court action and 
other obstacles that might have been 
raised by competing transportation inter- 
ests. The shortsightedness of those who 
fear progressive developments in indus- 
try was again proven. 

“The development of railroads did not 
wipe out the water carrier industry. 
Today, carriers on the Mississippi and 
other inland waterways are carrying 
record tonnages, and they have shown 
an upward trend for many years, signi- 
fying the solid economic basis of inland 
waterway transportation. 


Progress of Rock Island Railroad 


“By the same reasoning, modern de- 
velopments in highways and aviation 
have not spelled the end of railroads 
as a dynamic industry. The recent prog- 
ress of the Rock Island Railroad, whose 
officials are here with us today, shows 
what can be done by alert business 
management, even in an era of per- 
vasive transport competition. Twenty 
years ago this railroad was in receiver- 
ship, saddled with a debt which to many 
seemed an impossible burden. Today, 
the Rock Island is a vigorous business 
enterprise, a tribute to the ability of 
its management, and a vindication of 
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their faith in the growth of the Ameri- 
can economy... 

“Our present rate of economic growth 
demands that our transportation facil- 
ities be modernized and in many in- 


stances reconstructed. The President 
has called for an unprecedented high- 
way building program to solve our 
present motor traffic problems, and to 
anticipate the greater traffic loads of 
future years. Aviation has made such 
remarkable progress in recent years and 
the jet age approaches so rapidly that 
our air traffic control facilities are be- 
coming outmoded and will have to be 
substantially rebuilt to take advantage 
of the newer techniques in electronic 
traffic control devices. 


‘Equal Opportunity to Compete’ 


“Railroads must also continue to mod- 
ernize their plants to anticipate our na- 
tional economic growth. To accomplish 
this they must be able to attract in- 
vestment capital through participation 
in our national prosperity. They, and 
other segments of our common carrier 
industry, must be allowed equal oppor- 
tunity to compete for traffic . . . Obvi- 
ously, the overriding objective must be 
sound and economical transportation in 
the public interest ... 

“Federal policies in the transport field 
sometimes work at cross purposes. Gov- 
ernment regulation may attempt to guide 
carrier development in a certain direc- 
tion, but promotional programs carried 
on by entirely different agencies may en- 
courage the opposite type of develop- 
ment. 


“The lodging in the Department of 
Commerce of the bulk of the federal 
transportation programs and the assign- 
ing to that department of the responsi- 
bility for leadership in the formulation 
of transportation policy in the Execu- 
tive Branch of the government was, I 
believe, an important forward step in 
bringing together the loose threads of 
federal transport activities. 


Government’s ‘Promotional Programs’ 


“Today, all major promotional pro- 
grams, with the exception of rivers and 
harbor construction, are under the juris- 
diction of the Secretary of Commerce. 
The Commerce programs include the 
provision of airports and air navigation 
facilities, federal aids to highways, and 
the promotion of the American-flag mer- 
chant marine adequate for our commerce 
and defense . 


“ ... We have not for a moment lost 
sight of the relationship of these de- 
velopments to the entire transportation 
picture, and the need of the economy for 
the various types of transportation. We 
have not overlooked the basic role of pri- 
vate enterprise in the provision of trans- 
portation services, and through the rec- 
ommendations of the Advisory Commit- 
tee on Transport Policy we have sought 
to give the common carrier greater free- 
dom in his pursuit of business profits and 
opportunities to serve a growing econ- 
omy . 

“We can learn a valuable lesson from 
the farseeing entrepreneurs who recog- 
nized the possibilities of railroading 
across the great Mississippi River. They 
realized the close relationship between 
national growth and the development of 
transport facilities. Today the relation- 
ship is so close and so far-reaching that 





transport planning must be done on a 
national scale. National planning must 
be guided by the same forward vision 
that guided the Rock Island pioneers .. .” 





Two I|.C.C. Motor Bureau 


Sections Are Consolidated 


The Commission has announced the 
consolidation of the Section of Certifi- 
cates and the Section of Complaints of 
the Bureau of Motor Carriers into a 
new Section of Operating Rights. 

“All docket files, chaindex records, 
and the functions of making service of 
orders on the parties in each proceeding 
will be transferred from the former 
Section of Certificates to the office of 
the secretary,” the Commission said. 
“Among other things, the consolidation 
is expected to result in greater efficiency 
and speed in the processing of motor 
carrier cases. It also will center all 
docket file work and related functions 
in the office of the secretary, which 
in the past has handled similar work 
in connection with all other proceedings 
before the Commission. 

“Steps to put the consolidation into 
full effect have already begun and are 
expected to be completed within the 
near future. Related personnel appoint- 
ments will be announced at a later 
date.” 





Merchandise Warehousemen 
Expand to Meet Demand 


Merchandise warehousemen were ex- 
panding their facilities “to meet the de- 
mand for their services” and expected to 
continue the expansion well into 1957, in 
contrast with the announced expectation 
of a decline in the occupancy level of 
the nation’s refrigerated warehouses this 
year,” Donald E. Horton, executive secre- 
tary of the Merchandise Division of the 
American Warehousemen’s Association, 
said April 24. 

Mr. Horton said new warehousing fa- 
cilities providing several million square 
feet of warehousing space were under 
construction, or had been constructed, in 
the last two years. 

Predictions that declines in warehouse 
occupancy could be expected in most 
areas of the United States in the remain- 
ing months of 1956 were made by mem- 
bers of the National Association of Re- 
frigerated Warehouses at the annual 
A.W.A. convention in the Statler Hotel, 
Los Angeles, April 9-13 (T.W., Apr. 21, 
p. 48). 


Airline Official Defends 


Equipment Expansion Aims 


Criticism that the United States air- 
lines are over-expanding in new equip- 
ment programs is “unduly pessimistic 
and not reasonably based” and fails to 
include the airlines’ “proven merchan- 
dising ability in broadening their mar- 
kets,” says J. C. Brawner, senior vice- 
president and treasurer of National Air- 
lines, Inc. 

In an address before the New York 
Society of Security Analysts on April 19, 
Mr. Brawner said that “overestimating 
seat-mile production and underestimat- 
ing the airline’s proven merchandising 
ability in broadening their markets has 
resulted in a forecast unrealistically dis- 
mal.” 
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“Air transportation will continue to 
create its own traffic,” Mr. Brawner gaiq 
“just as every new mode of transport. 
tion has created its own traffic in the 
past. The railroads never would haye 
started if it was believed that the only 
potential available to them was what 
was being carried by the stage coaches 
and canal boats.” 


Carter Named to Succeed 
Murchison on N.Y.C. Board 


The New York Central Railroad has 
announced that, because of pressure of 
other duties, Clinton W. Murchison, of 
Dallas, Tex., has requested that its 
board of directors remove his name from 
the list of directors to be voted on at the 
annual meeting of shareholders of the 
N.Y.C. Donald Carter, also of Dallas 
had been nominated for the board ip 
place of Mr. Murchison, the N.Y.C. said. 

Mr. Carter has been engaged in in- 
vestment activities since 1937, according 
to the N.Y.C. He was formerly a director 
of the Texas & Pacific Railway and is 
president of the Sun Investment Co. and 
the Gulf Coast Rice Farms, Inc. He is 
a director of Henry Holt & Co., and the 
Consolidated Utilities Corporation. 

The railroad said that Mr. Carter 
owned 15,200 shares of its stock. This, 
it said, would bring the total ownership 
of N.Y.C. stock directly represented by 
the board to 1,651,980 shares. 





Air Traffic Conference 
To Meet in Twin Cities 


Approximately 60 sales executives from 
the scheduled airlines of the United 
States would be in Minneapolis and St. 
Paul, Minn., May 2 and 3, to attend the 
first 1956 meeting of the Air Traffic Con- 
ference of America, according to an 
announcement by Northwest Orient Air- 
lines. 

Northwest said it and North Central 
Airlines would act as co-hosts to the 
meeting, in the Radisson hotel, Minnea- 
polis. 

The Air Traffic Conference is a divi- 
sion of the Air Transport Association of 
America. The conference reviews, dis- 
cusses, and acts on matters of mutual 
interest to the nation’s scheduled alr- 
lines, such as interline reservations pro- 
cedures, the “no-show” problem, and 
baggage handling. 





Commissioners’ Meeting 


Governor Anderson, of Nebraska, will 
address the Midwest Association of Rail- 
road and Utilities Commissioners at its 
annual convention in the Paxton Hotel, 
Omaha, Neb., May 24 and 25, according 
to the National Association of Railroad 
and Utilities Commissioners. Governor 
Anderson’s address will be delivered at 4 
banquet May 24. 





Maritime Day Observance 


President Eisenhower has proclaimed 
May 22 as “National Maritime Day, 
honoring the merchant marine by com- 
memorating the departure from S@ 
vannah, Ga., on May 22, 1819, of the 
steamship “Savannah” on the 
transoceanic voyage by any steamship. 
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Decisions 





.C.C. Disapproves Reduced 
Piggyback’ Rate Proposed 
By G.N. on Eggs and Butter 


The Commission, division 3, has 
disapproved a reduced rate of $1.03 
a 100 pounds proposed by the Great 
Northern Railway Co., on butter and 
eggs in mixed trailer loads of pack- 
inghouse products, on flat cars, min- 
imum 20,000 pounds, from the Twin 
Cities, Minn., to Minot, N.D 


It issued a report and order in I. and 
§, No. 6509, Commodities—Between Min- 
nesota and North Dakota, in which it 
said that since the railway had not 
shown any compelling competition war- 
ranting a rate on butter and eggs lower 
than those maintained by members of 
the protestant Middlewest Motor Freight 
Bureau, “we conclude that the proposed 
rate would constitute an unfair and de- 
structive competitive practice, and is 
not shown to be just and reasonable.” 

The order required cancellation of the 
proposed $1.03 rate, minimum 20,000 
pounds, by May 15 or five days’ notice, 
and discontinued the proceeding, without 
prejudice to establishment of rates the 
same as those maintained by the prot- 
estant bureau’s motor carrier members 
from and to the same points. 


Other Rates Held Reasonable 


By the same report and order, the 
Commission found just and reasonable, 
reduced rates proposed by the Great 
Northern on cleaning compounds and 
sodium hypochlorite solution wher: moved 
in trailers on flat cars, minimum 20,000 
pounds, from Minneapolis and St. Paul to 
Minot and Williston, N.D. 


Commissioner Winchell, absent, did not 
participate in disposition of the case, the 
report said. 

On protest of the Middlewest motor 
bureau, the Commission said, the pro- 
posed rates on cleaning compounds, 
sodium hypochlorite solution, and butter 
and eggs had been suspended to June 15. 


The Commission said that at a hearing, 
the protestant bureau withdrew its op- 
position to the proposed rates on clean- 
ing compounds and the solution, since 
they were the same as the present rates 
of motor common carrier members of 
the Associated Motor Carriers Tariff Bu- 


rea, A. R. Fowler, agent, which moved 
the traffic, 


The proposed rates on these commodi- 
les Were 71 cents to Minot, 465 miles, 
and 83 cents to Williston, 585 miles, both 
at 20,000 pounds minimum, said the 
Commission, adding that the respondent 
tailWay presently maintained a class 
Tate of 89 cents, minimum 18,000 pounds, 
on cleaning compounds, and a commod- 
W rate of 63 cents, minimum 36,000 
Pounds, on the solution, to Minot, and 


a class rate of $1.04, minimum 18,000 
pounds, on both commodities, to Willis- 
ton, from the Twin Cities. It said the 
proposed rates to Minot and Willison, 
respectively, were 27.3 and 28.3 per cent 
of the current first class rates of $2.60 
and $2.93. 


‘Piggyback’ v. Box Car Movement 


The Commission said that in the 
movement of commodities in trailers on 
flat cars, the railway leased the trailers 
and had them picked up and delivered 
by authorized local carriers with which 
it contracted. It said it appeared that 
trailer-on-flat-car service was more ex- 
pensive to the railway and more valu- 
able to the shipper than ordinary box- 
car movement. The railway contended, 
it said, that damage to the commodities 
was less in ’piggyback’ movement than 
in ordinary box-car movements. 

As against the proposed $1.03 ‘piggy- 
back’ rate on butter and eggs, the rail- 
way’s present rate was $1.13, minimum 
30,000 pounds, for movement in ordinary 
box cars, the Commission said. 

“The proposed rate applies only on 
butter and eggs shipped in mixed trailer- 
loads with meats and packinghouse pro- 
ducts when butter and eggs do not ex- 
ceed 25 per cent of the weight of the 
shipment,” it said. “These are com- 
modities which in general are subject 
to a high rate of damage. 


“At the hearing, the respondent [Great 
Northern] stated that it would submit a 
proposal to the Northern Lines Traffic 
Committee to increase the proposed rate 
on butter and eggs from $1.03 to $1.10, 
minimum 30,000 pounds, and $1.15, mini- 
mum 20,000 pounds. The latter rates are 
the same as those presently maintained 
by the protestant’s members on butter 
and eggs from the Twin Cities to Minot, 
and are the lowest competitive motor 
carrier rates. Since the hearing, the 
proposed rate increase has been dis- 
approved. The respondent therefore re- 
quests that we determine the lawfulness 
of the proposed rate of $1.03 on the rec- 
ord herein.” 





Pipeline Property Value 


The Commission, division 2, by a re- 
port and order in Valuation No. 1365 
(1954 Report), Crown-Rancho Pipe 
Line Corporation, has determined, for 
rate-making purposes, the final value of 
the common-carrier property, owned and 
used by the company for common carrier 
purposes, to be $1,908,500 as of Decem- 
ber 31, 1954. Protests, if any, are due at 
the Commission on or before May 31. 


See Late News, Pages 17, 18 


and 20 for other I.C.C. action. 





I.C.C. Refuses to Interfere 
With Present Interchange 


Arrangements at Houston 


The Commission, division 3, by a 
report and order in No. 31460, Hous- 
ton Belt & Terminal Railway Co. 
et al. v. Texas New Orleans Rail- 
road Co., has dismissed the complaint 
on finding not to be unlawful, as 
alleged, the refusal of defendant to 
deliver freight to complainants at a 
point or points other than the 
Englewood yard of defendant at 
Houston, Tex., or to reimburse com- 
plainants for transfer of freight 
from Englewood yard to complain- 
ants’ yards. 


The Commission said the record would 
not support a finding that defendant’s 
refusal to make delivery to complainants 
at their respective yards of freight des- 
tined for them violated sections 1, 3 or 4 
of the interstate commerce act. 

The nominal issue was not that the 
defendant was not furnishing reason- 
able, proper or equal facilities for the 
interchange of traffic at Englewood, but 
that such facilities were not properly 
located, the Commission said, adding 
that the real issue was purely financial. 

This record did not contain any evi- 
dence which would indicate that the 
division of revenues received by the com- 
plainants from the joint rates was un- 
reasonable nor that the divisions received 
were not adjusted or were insyfficient to 
cover the cost of transfer of freight cars 
by the Houston Belt & Terminal the 
Commission said. 

The contract of May 12, 1912, under 
which the present transfers were made, 
was one between private parties, the 
natural effect of which, as carried out, 
did not, directly or as a mere incident 
to other purposes, regulate or purport to 
regulate to any extent interstate com- 
merce, the Commission said. 

So far as this record was concerned, 
the Commission said, the public had 
no interest in the application of the 
contract, and it was entered into at a 
time when it was necessary to complain- 
ants’ business. 


Cost Not ‘Inconsequential’ 


“The cost incurred by the defendant 
in fitting Englewood yard for the inter- 
change of traffic was not inconsequen- 
tial,’ the Commission said. “After ac- 
cepting the benefits of the contract for 
many years, the complainants now seek 
an order from us which would in effect 
prohibit the defendants from requiring 
further performance from the Belt under 
it. 

“The complainants argue that refusal 
of the defendant to‘bear a fair share of 
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the interchange burden is contrary to 
the virtually uniform practice of car- 
riers, and is unreasonable and unlaw- 
ful. Without giving any significant 
definition to the word ‘practice,’ the fact 
that other carriers throughout the coun- 
try may make delivery on rails of. their 
connections, either direct or by bearing 
the charges, does not tend to prove, 
without evidence, that it is unjust and 
unreasonable for the defendant to re- 
quire the complainants to bear the cost 
of transfer in both directions. See Balti- 
more & O. R. Co. v. United States, 277 
US. 291. 

“The complainants argue also that the 
contract of May 12, 1912, is of no force 
or effect by virtue of new interchange 
arrangements made under another con- 
tract dated September 22, 1954. The lat- 
ter agreement was made to cover a 
change in the location of the track 
connecting the Belt’s line and the En- 
glewood yard, occasioned by the expan- 
sion of the yard. The designation of the 
yard at the point of interchange was 
not affected. 


Truck Rights in City ‘Zone’ 
Don’t Include Nearby ‘Town’ 
In New England, I.C.C. Says 


The Commission has held invalid 
a contention by a motor carrier that 
it (the carrier) is authorized to 
serve the Town of Pownal, Vt., an 
area described by the Commission 
as “a New England type town” com- 
parable to a county subdivision 
known in some other states as a 
township, by virtue of its authority 
to serve the nearby city of North 
Adams, Mass. 


By a report and order on a petition 
for reconsideration in MC-C-1441, Mul- 
len Brothers Incorporated v. Palmer 
Lines, Inc., the entire Commission, with 
one member (Commissioner Walrath) 
aot participating, denied a petition by 
the defendant and certain interveners 
for reconsideration by the entire Com- 
mission of its order of January 3, 1955, 
and the original report and order of di- 
vision 5, or for either of two alternate 
courses of I.C.C. action. One of the al- 
ternate pleas for relief, the Commission 
said, was that a report and order be is- 
sued “spelling out in detail the reasons 
for the denial of the second petition for 
reconsideration filed September 30, 
1954”; the other was that the proceeding 
be reopened for further hearing, either 
oral or under the modified procedure. 


The defendant, in its second petition 
for reconsideration filed on September 
30, 1954, the Commission said, sought 
reconsideration “on the ground previ- 
ously argued, namely, that it is author- 
ized to render service at the Town of 
Pownal by virtue of its authority to 
serve Williamstown (Mass.), and also 
on a new ground not previously urged 
or considered, namely, that it is auth- 
orized to serve the Town of Pownal by 
virtue of its authority to serve North 
Adams, Mass., an adjacent city.” 


“In the administration of section 


202(c) and 203(b) (8) of the interstate 
commerce act,” the Commission said, 
“this Commission after specifically defin- 
ing by metes and bounds the limits of 
the commercial zones of certain major 
cities contemplated by section 203(b) 
(8) instituted in 1937, an investigation, 
Ex Parte MC-37, Commercial Zones and 
Terminal Areas, which had for its pur- 
pose the promulgation, if found prac- 
ticable, of a formula or rule by which 
to determine (1) the limits of the com- 
mercial zones of every remaining mu- 
nicipality in the country which had not 
been individually considered, and (2) 
the limits of the ‘terminal areas’ of 
motor carriers at each municipality auth- 
orized to be served contemplated by 
section 202(c) of the act.” 

The Commission said that “at the 
threshold it was confronted with the 
necessity of construing the term “muni- 
cipality’ as used in section 203(b) (8).” 
It said that in the original report in 
Commercial Zones and Terminal Areas, 
46 M.C.C. 665, “division 5 found that 
the term ‘municipality’ as used in this 
section refers ‘only to cities, towns, vil- 
lages and boroughs which have been 
created by special legislative acts, or 
otherwise individually incorporated or 
chartered pursuant to general laws, or 
which are recognized as such under the 
constitution or by the laws of the state 
in which located and which have local 
governments.’ New England-type towns 
were specifically excluded .. .” 

The Commission added that in a later 
report (the sixth supplemental, 54 
M.C.C. 21) “it was found that a motor 
carrier specifically authorized to serve 
any particular municipality could serve 
all points in the commercial zone 
thereof.” 

Under the findings in the sixth supple- 
mental report in Commercial Zones and 
Terminal Areas, 54 M.C.C. 21, the Com- 
mission said, all motor carriers author- 
ized to serve North Adams might serve 
all points in the commercial zones 
thereof. The Town of Pownal was a 
New England-type town and part of it 
was within three miles of the corporate 
limits of North Adams, the Commission 
said. It said the defendant contended 
that under its authority to serve North 
Adams it had the right to serve all of 
the Town of Pownal and that its co- 
petitioners asserted that that town was 
not a “New England type town” such as 
was expressly excluded from the term 
“municipality.” The Commission then 
added: 

“The ultimate conclusion arrived at 
by petitioners is that the Town of Pownal 
is a ‘municipality’ within the meaning 
of section 203(b)(8), that part of such 
‘municipality’ is within three miles of 
the corporate limits of North Adams, 
another ‘municipality, and within 
the commercial zone of the latter, 
and accordingly within the defendant’s 
authority. 


“Clearly, none of these arguments 
have any merit the assertion that Pow- 
nal is not a New England-type town of 
the type which the original report in 
Commercial Zones and Terminal Areas 
found not to be included in the term 
‘municipality’ as used in section 203(b) 
(8) is patently contrary to fact.” 

The Commission said that “in view of 
the fact that the cease and desist order 
which was issued in connection with the 
prior report herein is presently in effect, 
we deem it unnecessary to issue any 
further such order.” 


“Accordingly,” 


it added, 


“the order 
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entered will merely deny the petition 
by defendant and others, dated March 
1, 1955, for reopening, reconsideration 
and further hearing. } 

Commissioner Hutchinson noted cop. 
currence in “the result” of the report, 





1.C.C. Further Modifies 
Long Island Motor Rate 
Order on Southern Traffic 


By a supplemental report and or. 
der in MC-C-1524, Long Island Arpi- 
traries—1953, the Commission, diyj- 
sion 2, on further consideration, has 
modified its further order of March 
5. 


The action, the Commission said. was 
“so as to reflect the same relation of the 
class rates on less-than-truckload and 
any-quantity rated traffic to the class 
rates on truckload and volume rated 
traffic, between points in Southern Ter- 
ritory and points in Nassau and Suffolk 
counties, N.Y., as the relation of the 
respondents’ class rates on less-than- 
truckload and volume rated traffic, be- 
tween points in Southern Territory and 
points in New England and Middle 
Atlantic territories except Nassau and 
Suffolk counties. 

The instant order required the re- 
spondents to establish on or before June 
25, on 30 days’ notice, the prescribed 
basis of rates as modified in the finding 
in the supplemental report. 

In its prior report, 63 M.C.C. 375, as 
modified by supplemental order on 
further consideration of March 5, the 
Commission prescribed a basis of max- 
imum reasonable class rates on less- 
truckload and any-quantity rated traffic 
(other than exceptions-rated traffic), 
between points in Southern Territory 
and Mineola, Patchogue and Montauk, 
N.Y., and points taking the same rates 
as the named points. 

The respondents were required to 
comply with the March 5 order on or 
before May 7. They filed a petition for 
reconsideration (T.W., April 14, p. 52), 
in which they sought such relief as 
might be necessary and proper in View 
of an adjustment made February 13 in 
their less-truckload and any-quantity 
class rates between points in Southern 
Territory and points in New England 
and Middle Atlantic Territories. Re- 
spondents replied to the petition, the 
Commission said. 


“The prescribed maximum reasonable 
basis is the same class-rate scale (in- 
cluding the increase which became ef- 
fective on January 11, 1954), as the class- 
rate scale maintained by the respondents 
on truckland and volume class-rated 
traffic between the involved points,” the 
Commission said. 

“This basis provided the same class 
rate relation between less-truckload 0 
any-quantity rated traffic and truckload 
or volume rated traffic between points in 
Southern Territory and points in Nassau 
and Suffolk counties, N.Y., as that main- 
tained by the respondents between points 
in Southern Territory and points in New 
England and Middle Atlantic territories, 
except Nassau and Suffolk counties, prior 
to February 13, 1956. 

‘ “On February 13, 1956, the respondents 
effected a 10 per cent general increasé In 
their class rates on less-truckload and 
any-quantity rated traffic, and at the 
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same time removed the January 11, 1954, 
increase on truckload and volume rated 
shipments weighing less than 2,000 

yunds. This adjustment resulted in a 
change in the relation between the class 
rates on less-truckload and any-quantity 
rated traffic and the class rates on truck- 
jad and volume rated traffic. 


“This change in relation without modi- 

fication of the basis prescribed in the 
prior report as modified by the order of 
March 5, 1956, would result in higher 
dass rates on less-truckload and any- 
quantity rated traffic from and to di- 
rectly intermediate points than from 
and to more distant points in Nassau and 
syffolk counties. The protestants have 
no objection to a modification of the 
prescribed basis to reflect such changed 
relation. We conclude that the prior 
report and the supplemental order on 
further consideration of March 5, 1956, 
should be so modified.” 


.C.C. Chides Motor Rate 
Bureau, in I. and S. Case, 


for ‘Representing’ Carriers 


In addition to deciding the issues 
as to the reasonableness of a pro- 
posed rate in I. and S. M-6815, Rub- 
ber Accelerators—Wyandotte, Mich., 
to Louisville, the Commission, divi- 
sion 3, by a report and order in 
that proceeding, has denied a peti- 
tion of the Central States Motor 
Freight Bureau for reopening and 
further hearing in the proceeding 
on the ground that “here .. . it is 
obvious that the bureau is attempt- 
ing to act in a representative capac- 
ity which is explicitly forbidden by 
Rule 7 of our rules of practice.” 


The Commission ordered canceled, on 
or before June 4, on not less than one 
day’s notice, a rate of 71 cents a 100 
pounds, minimum 30,000 pounds, on 
rubber accelerators or softeners, from 
Wyandotte, Mich., to Louisville, Ky., on 
finding that it had not been shown to 
be just and reasonable. 


By schedules filed to become effective 
January 1, 1955, motor common carriers 
parties to a tariff issued by their agent, 
the Central States Motor Freight Bu- 
reau, Inc., proposed to establish a truck- 
load rate of 71 cents, minimum 30,000 
pounds, in lieu of a rate of 81 cents, 
minimum 20,000 pounds, the Commis- 
sion said. On protest of the railroads in 
Central Territory, operation of the 
schedules was suspended until August 
— when they became effective, it 

id. 

_ All of the matter purporting to 
justify the rate in issue was presented 
by the manager of the bureau’s com- 
merce department, who also is_ its 
practitioner,” the Commission said. “The 
bureau incorrectly refers to itself as the 
respondent. The respondents are the af- 
fected motor common carriers. 


Non-Participation by Respondents 
_ None of the respondents participated 
- this proceeding either as a principal 
a and the documents or state- 
P of the bureau clearly show that 
*y were filed for the bureau only. 
lle some references appear to the fact 


that the rate in issue is ‘for the account 
of member carriers’ and there are certain 
other references to ‘members of this 
bureau,’ the language contained in the 
bureau’s statements shows a clear inten- 
tion to avoid an interpretation that they 
were filed by its practitioner as counsel 
for the respondents, or by—even disre- 
garding the proscription of practice by a 
corporation or firm under Rule 7 of our 
general rules of practice—the bureau for 
the respondents. 


“Rule 49 of our rules provides, in part, 
that a statement filed under the modi- 
fied procedure, after that procedure has 
been directed, shall state the facts and 
include the exhibits upon which the 
party relies. Rule 50 provides that the 
facts asserted in any pleading filed under 
the modified procedure must be sworn 
to by persons having knowledge thereof, 
which latter fact must affirmatively ap- 
pear in the affidavit, and that, except 
under unusual circumstances, such per- 
sons should be those who would appear 
as witnesses orally to substantiate the 
facts asserted, should hearing become 
necessary. 


“The opening memorandum of the bu- 
reau consists of a short statement of the 
issues, the distance and truck-mile reve- 
nue, and some purported facts with re- 
spect to the operations and costs of cer- 
tain respondents. To this is appended a 
verification by the bureau’s practitioner 
which states that the contents of the 
memorandum are true ‘except as to mat- 
ters and things if any, stated on infor- 
mation and belief, and that as to those 
matters and things he believes them to 
be true.’ He does not otherwise qualify 
himself as having knowledge of the op- 
erations and costs. 


“In their statement, the protestants 
point out that section 216(g) of the inter- 
state commerce act places the burden of 
proof upon the carrier to show that the 
proposed changed rate is just and rea- 
sonable, and assert that a statement of 
facts made by an employe of the pub- 
lishing agent and introduced on behalf 
of the agent only, does not, in lieu of 
such a statement from a qualified em- 
ploye of a motor carrier respondent, sat- 
isfy the requirement of section 216(g). 
They aiso object to the testimony of the 
bureau witness on the ground that he is 
incompetent to testify with respect to 
the costs and operating practices of the 
respondents that are said to be particu- 
larly interested in the proposed rate. 


Protestants’ Objections Sustained 


“In the bureau’s reply, no attempt was 
made to cure the defects referred to by 
the protestants other than to assert that 
the statements made by he bureau wit- 
ness were predicated, in part, on in- 
formation obtained from a survey made 
by the witness or from information se- 
cured through his official employment. 
The bureau continued to refer to itself 
as the respondent, and urged that knowl- 
edge acquired in line of official duty or 
employment is not objectionable as hear- 
say, citing Paper Wrappers from St. 
Louis, Mo., to Louisville, Ky., 63 M.C.C. 
422. The circumstances in this case are 
not comparable to those in the cited pro- 
ceeding, which does not refer to the 
specific requirements of Rule 50 of our 
rules of practice. There is no explana- 
tion as to how the survey was made or 
why the two most interested carriers, 
named by the bureau, did not furnish us 
with data which ordinarily would be in 
their possession. The fact that an un- 
qualified witness believes his statements 
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to be true adds nothing to their value. 
Simon v. Chicago & N. W. Ry. Co., 279 
I.C.C. 347, 350; Williams Co. v. Pennsyl- 
vania R. Co., 293 I.C.C. 325. The objec- 
tions of the protestants are sustained. 
“The bureau filed exceptions to the 
examiner’s recommended report and 
order and, among other things, requests 
that it be permitted to intervene and 
asks that the proceeding be reopened for 
further hearing. In this instance, the 
bureau has been treated as a party to 
this proceeding, and its petition to in- 
tervene, which was filed as part of the 
document containing a petition for fur- 
ther hearing and exceptions, will be dis- 
regarded. The bureau now concedes that 
its statement does not comply with Rule 
50 of our rules of practice, but states 
that the examiner’s. report causes sur- 
prise because of the previous laxity in 
our enforcement of Rule 50, and asserts 
that it is prepared, if the proceeding is 
reopened, to offer competent evidence 
through affidavits or otherwise from per- 
sons having personal knowledge of the 
facts heretofore set forth on its behalf. 


Bureau’s Request Denied 


“The bureau asserts that its articles 
of incorporation authorize it to appear 
on behalf of its members before the 
Commission where the rates and charges 
of member carriers are involved, and 
urges that even if the respondents must 
present evidence in support. of their 
schedules, the bureau is a logical, lawful, 
and proper representative of its mem- 
bers. A practitioner may represent one 
or more members of a bureau or other 
organization, or, in an appropriate man- 
ner, may represent the bureau. itself. 
Here, however, it is obvious that the 
bureau is attempting to act in a repre- 
sentative capacity which is explicitly 
forbidden by Rule 7 of our rules of prac- 
tice. This rule declares that corpora- 
tions or firms will not be admitted to 
practice before, or even be recognized 
by, the Commission in a representative 
capacity for others. This matter is dis- 
cussed at length in I. & S. M-4557, Stop- 
ping in Transit-Garst Truck Line, Inc., 
62 M.C.C. 866, decided July 6, 1953. See 
also Acker v. Alton R. Co., 213 I.C.C. 162, 
163, decided December 2, 1935. The re- 
quest for reopening and further hearing 
is denied. 


“The respondents have the burden of 
proof under section 216(g) of the act. In 
the absence of probative evidence, this 
burden has not been sustained.” 





Cattle Shippers Are Denied 
Additional Through Rates, 


Joint Rates in Southwest 


By a report on further hearing 
in No. 30615, American National Live- 
stock Association et al. v. Atchison, 
Topeka & Santa Fe Railway Co., et al., 
the Commission has affirmed its find- 
ings in the prior report, 284 I.C.C. 
531, that the failure of the defend- 
ants to establish through routes and 
joint rates on livestock, in carloads, 
between certain points in Arizona, 
New Mexico, and Texas, and points 
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in California north of and including 
Mojave, via Phoenix, Ariz., was not 
shown to be unlawful as alleged. 


The proceeding was reopened for fur- 
ther hearing on petition of complain- 
ants. The complaint was dismissed. 
Commissioner Clarke concurred in part, 
and Commissioner Freas dissented in 
part. Chairman Arpaia and Commis- 
sioners Winchell and Walrath did not 
participate. 

The Commission said its conclusions 
in the prior report was based on the 
fact that the routes sought would short- 
haul the Southern Pacific Co., and on 
finding that the evidence did not es- 
tablish that the existing tariff routes 
were unreasonably long, and that the 
desired routes were needed to provide 
adequate and more efficient or more 
economical transportation. 

The tariff publishing the rates appli- 
cable on the traffic in question provided 
that between points on the lines of the 
Southern Pacific in Arizona, New Mex- 
ico, and Texas, and those points in 
California included in the complaint, 
the one-factor rates would apply over 
the Southern Pacific direct or the 
Southern Pacific and connections via 
Colton or Los Angeles, Calif., or junc- 
tions in California north thereof, the 
Commission said. 

Over routes including the line of the 
Santa Fe between Phoenix and Mojave, 
it said, the applicable rates were com- 
binations based on Phoenix or on San- 
born, Calif., the first station east of 
Mojave. 


The Commission said that the com- 
plainants maintained that climatic and 
operating conditions, and the number 
of stops necessary for feed, water and 
rest, as well as time-in-transit, over 
the tariff routés were less favorable 
than those over the desired routes via 
Phoenix. 


It was shown that 597 carloads of 
livestock moved westward over the tariff 
routes from: and to the points under 
consideration during the period from 
May 1, 1953, to October 31, 1954, the 
Commission said, adding however, that 
the complainants confined their show- 
ing on further hearing to comparisons 
of service based on published time 
schedules which did not take into ac- 
count various other factors having an 
important bearing on the question of 
adequacy and efficiency. The burden of 
proof had not been sustained, it said. 


Western District Rates Case 


The Commission noted that an exam- 
iner had recommended that it be found 
that on shipments of livestock originat- 
ing in California on the lines of the 
Santa Fe or its connections other than 
the Southern Pacific and destined to 
points under consideration in Arizona, 
New Mexico and Texas, where the rate- 
making routes were those embracing the 
line of the Santa Fe from Mojave to 
Phoenix, the defendants were required 
to establish through routes and joint 
rates by the order in Livestock—Western 
District Rates, 176 I.C.C. 1. 


Evidence relating to the establishment 
of the desired routes via Phoenix was 
not therein presented, the Commission 
said. Carriers might, as was done by the 
Santa Fe in respect of eastbound traffic, 
voluntarily relinquish their long hauls 


in participating in joint rates and 
through routes, it said, adding that 
there was no sufficient evidence in this 
proceeding to support necessary findings 
for a requirement that the defendants 
establish the additional routes sought. 


Commissioner Clarke, in his concur- 
ring-in-part-expression, said that he 
agreed with the conclusions of the ma- 
jority with respect to westbound routes 
and rates, but that in failing and refus- 
ing to establish the requested through 
routes and joint rates eastbound from 
origins in California on the lines of the 
Santa Fe and on the line of its connec- 
tions other than the Southern Pacific, 
in all instances where such routes were 
the rate-making distances prescribed in 
Livestock—Western District Rates, de- 
fendants had not complied with the 
prescriptive terms of that decision. He 
said he would require them to comply. 


Commissioner Freas, dissenting in part, 
said that he did not concur in the con- 
clusions reached by the majority with 
respect to the eastbuond shipments origi- 
nating on the line of the Santa Fe or 
its connections other than the Southern 
Pacific. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Fertilizer 


I. and S. M-6483, Fertilizer—Etter, 
Tex., to the West. By division 3. Pro- 
ceeding discontinued on finding just and 
reasonable proposed reduced contract car- 
rier minimum rates and charges mini- 
mum 35,000 pounds, on manufactured 
fertilizer from Etter, Tex., to points in 
Iowa, Kansas, Missouri, Nebraska .and 
Oklahoma, filed to become effective Oc- 
tober 6, 1954, by Joe L. Linkenhoger, 
doing business as Western Lines. On 
protest of the southwestern railroads, the 
Commission said, operation of the sched- 
ules was suspended until May 6, 1955, 
when they became effective. An example 
of the proposed rates showed, the Com- 
mission said, that they ranged from 1777 
cents from Etter to Ponca City, Okla., 
to 1,030 cents from Etter to Phillipsburg, 
Kan. The Commission said the evidence 
was convincing that the proposed rates 
as a whole were reasonably compensa- 
tory. While there were unexplained dis- 
parities in the relationships between cer- 
tain rates and the distances concerned, 
the Commission said, these same rela- 
tionships existed in the recently-estab- 
lished rail rates which the protestants 
stated “were established on the specific 
request of shippers,” and apparently for 
the purpose of enabling the producer at 
Etter to sell its products in competition 
with producers in the destination area. 
In the circumstance, it said, the absence 
of a consistent relationship afforded no 
warrant for condemning the rates. 


Television Sets 


I. and S. M-6830, Television Sets— 
Batavia, N.Y., to Akron and Cleveland. 
By division 2. Proceeding discontinued 
on finding just and reasonable a re- 
duced truckload minimum weight on tele- 
vision receiving sets from Batavia, N.Y. 
to Akron and Cleveland, O., and points 


TRAFFIC Wogp 


taking the same rates. By schedules 
filed to become effective January 7, 1955 
and latter, C.A.B.Y. Transportation ¢' 
and others, proposed to reduce the minj. 
mum weight from 14,000 to 9,000 poungs 
the Commission said, adding that the 
respondents’ rates were $1.36 a 100 pounds 
to Akron and $1.25 to Cleveland, op 
protests of the Eastern Central Moto 
Carriers Association, Inc., and Tru; 
Line Territory railroads, operation 
the schedules was suspended to and jp. 
cluding August 6, 1955, and were post. 
poned until February 5 when they fe. 
came effective. The proposed minimyn 
appeared to be more realistic than the 
present minimum, the Commission said, 
adding that rates on the same level as 
those applying from Batavia, and gy. 
ject to the proposed minimum weight, 
now applied from more distant points 
to the same destinations and according 
Batavia the same minimum would prop- 
erly align the rates from the other 
origins. 


Steel Tubing 


MC-C-1716, Toledo Steel Tube Co. y, 
Norwalk Truck Line et al. By division 2. 
A joint fifth class rate of $1.48 a 1 
pounds, minimum 30,000 pounds, charged 
on a shipment of steel tubing from To- 
ledo, O., to Minneapolis, Minn., on June 
30, 1952, found unjust and unreasonable 
to the extent it exceeded a rate of $1, 
consisting of a local commodity rate of 
35 cents from Toledo to Chicago and 6 
cents from Chicago to Minneapolis. The 
Commission said a presumption that joint 
rates which exceeded the aggregate rates 
were prima facie unreasonable could be 
overcome only by a clear showing that 
the aggregate of the intermediates was 
unreasonably low and that the defend- 
ants had failed to make such a showing. 
The proceeding was closed. 


Sandwich Spread 


I. and S. M-7019, Sandwich Spread— 
Carthage, Mo., to Tex., Ark., and Okla. 
By division 2. Proceeding discontinued 
on finding just and reasonable proposed 
rates on sandwich spreads, from Carth- 
age, Mo., to Dallas, Tex., Little Rock, 
Ark., Oklahoma City, Okla., and Tulsa, 
O., of 73 cents, 66 cents, 57 cents, and 
41 cents per 100 pounds, respectively, 
minimum 30,000 pounds. The Commis- 
sion said the schedules were filed to be- 
come effective February 25, 1955, by 
certain carriers of the Middlewest Motor 
Freight Bureau, but on protest of the 
Bureau, operation of the schedules was 
suspended to and including September 
24, 1955, and the effective date post- 
poned indefinitely. The Commission 
said the respondents also proposed 20,- 
000 pound commodity rates which were 
the same as the respondents’ and pr- 
testants’ present class rates on this 
traffic. It said the rates would alternate 
depending on which produced the lower 
charges, actual weight considered. The 
Commission said the proposed rates €X- 
ceeded those found to be minimum rea- 
sonable rates for motor carriers 2 
Canned Goods in Official Territory, 2% 
I.C.C. 371. 


Electrical Equipment 


MC-C-1703, Norry Electric Corpo 
ration, Doing Business as Electric Equip 
ment Co. v. Transamerican Freight 
Lines, Inc. By division 2. Complaint dis- 
missed on finding not shown to have 
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yen inapplicable or otherwise unlaw- 
ql, a first class rate of $1.42 a 100 
sunds, based on actual weights, plus 
yn emergency charge of 2.5 cents, 
charged on three shipments of electrical 
equipment from Rochester, N.Y., to 
chicago, Ill, on May 14 and 15, 1946. 
The Commission said complainant con- 
ynded a third class rate of 99 cents 
ys the emergency charge was appli- 
cable. It said the first class rate was 
predicated on a rating on “electrical ap- 
pliances, N.O.I.”, and that the third class 
rating Was On “generators, engines, and 
witchboards combined.” The Commis- 
gon said that in a proceeding such as 
this the complainant had the burden 
of establishing the exact nature of the 
articles shipped. The Commission added 
that on this record it concluded that 
this burden had not been sustained. 


Sheet Steel 


MC-C-1727, Schaefer, Inc. v. Wilson 
Motor Transit et al. By division 2. A 
joint fourth class rate of $1.58 a 100 
pounds collected on a truckload of sheet 
steel shipped from Middletown, O., to 
Minneapolis, Minn., on February 15, 
1952, found unjust and unreasonable to 
the extent it exceeded the aggregate of 
intermediate rates of 98 cents, consisting 
of 33 cents from Middletown to Chicago 
and 65 cents from Chicago to Minne- 
apolis. The Commission said no showing 
had been made that the combination 
rate was unreasonably low. If one or 
both of these intermediate rates were 
intended to move this traffic only in 
trailers on flat cars, as contended, the 
Commission said, the schedules publish- 
ing them should have been so restricted. 
As those rates stood at the time this 
shipment moved, they constituted a clear 
invitation to their use by any shipper of 
sheet steel from and to the points be- 
tween which they were published. On 
this record, it said, they constituted the 
best standard of reasonableness available 
for the complainant’s shipment. The 
proceeding was closed. 


Steel Pipe 


MC-C-1743, Schaefer, Inc. v. Henne- 
pin Transportation Co. By division 2. 
A single-factor through fourth-class rate 
of $145 a 100 pounds, minimum 20,000 
pounds, collected on two shipments of 
steel pipe or tubing from Detroit, Mich.., 
0 Minneapolis, Minn., on April 21 and 
2, 1952, found inapplicable and appli- 
cable rate found to be $1.02, minimum 
90,000 pounds. Assailed rate and ap- 
plicable rate found unjust and unreason- 
able to the extent they exceeded the ag- 
gregate of intermediate rates of 52 cents 
{rom Detroit to Chicago and 73 cents 
from Chicago to Minneapolis, minimum 
2,000 pounds. The Commission said no 
attempt was made to rebut the presump- 
tin of unreasonableness attached to a 
through rate and minimum which re- 
sulted in higher charges than the aggre- 
sale charges, under intermediate rates 
- minima which would have applied in 
€ absence of the through rate. The 
proceeding was closed. 


Malt Beverages 


m. and S. M-7393, Malt Beverages— 
Wark, N.J., to Buffalo, N.Y. By division 
- Suspended schedules ordered can- 
noti on or before June 4, on one day’s 
ce, and proceeding discontinued on 
€ not shown to be just and rea- 


sonable a reduced motor contract car- 


rier rate of 53 cents per 100 pounds on 
malt beverages, minimum 38,000 pounds, 
from Newark, N.J., to Buffalo, N.Y., 
published by Beverage Transport, Inc. 
Schedules were filed to become effective 
June 12, 1955, and were suspended until 
January 11, 1956, when they became ef- 
fective, on protest of rail carriers in 
Trunk Line Territory. The Commission 
said the present rate was 63 cents, min- 
imum 38,000 pounds, and that the rail 
rates were 172.5, 62.1, 50.6 and 44 cents, 
respectively, minima 30,000, 40,000, 50,000 
and 60,000 pounds. It said respondent 
had limited authority as a contract car- 
rier of malt beverages in one direction 
only but was authorized to transport 
empty containers on the return move- 
ment. No sound basis was presented 
for a conclusion that the proposed re- 
duction of 10 cents resulted in compen- 
satory revenues considering the return 
movement, said the Commission. It did 
not appear, it added, that the mainte- 
nance of the reduced rate was consistent 
with the national transportation policy, 
among other things, to avoid unfair or 
destructive competitive practices. 


Carbon Black 


I. and S. M-7455, Carbon Black—New 
Mexico to Denver. By division 3. Pro- 
ceeding discontinued on finding just and 
reasonable a reduced rate of $1.24 per 
100 pounds proposed by motor common 
carriers parties to a tariff of the Rocky 
Mountain Motor Tariff Bureau, Inc., on 
carbon black, minimum 32,000 pounds, 
from Eunice, Hobbs, Jal, Johnson, 
Kornegay, and Witco, N.M., to Denver, 
Colo. Schedules were filed to become 
effective June 28, 1955. On protest of 
southwestern rail carriers they were sus- 
pended until January 27, 1956, and re- 
spondents voluntarily postponed the ef- 
fective date to May 28, 1956. The Com- 
mission said the same rate was main- 
tained to Denver from the west Texas 
origins of Big Spring, Kermit, Sid Rich- 
ardson, Wickett, and Witco until June 
30, 1955, when it was reduced to $1.292, 
minimum 30,000 pounds. The latter rate 
was presently under investigation in MC- 
C-1838, Carbon Black—Okla. and Texas 
to Denver, the Commission said. The 
Commission said the respondents were 
not presently moving carbon black from 
the New Mexico origins to Denver. It 
said shippers had given respondents rea- 
son to believe that some traffic would 
move under the proposed rate and it ap- 
peared that traffic obtained as a result of 
the proposed rate would reduce empty- 
return mileage. The rate appeared to be 
reasonably compensatory and no lower 
than necessary to attract some of the 
traffic, the Commission added. 


Proportional Class Rates 


I. and S. M-7224, Proportional Class 
Rates—Chicago and Indiana. By division 
2. Schedules ordered canceled on or be- 
fore June 6 on not less than one day’s 
notice, and proceeding discontinued on 
finding not shown just and reasonable 
truckload and less-truckload propor- 
tional class rates between Chicago, II1., 
on the one hand, and Elkhart, Michigan 
City, Mishawaka, and South Bend, Ind., 
on the other, for application on ship- 
ments moving to or from points in the 
United States by way of Chicago. The 
Commission said the rates were pro- 
posed by carriers of the Central States 
Motor Freight Bureau to become ef- 
fective April 26, 1955, but that on protest 
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of the bureau and the Middlewest Motor 
Freight Bureau, operation of the sched- 
ules was suspended to and including 
November 25, 1955, and were postponed 
until March 26, when they became ef- 
fective. It said the proposed proportional 
rates were similar to those which had 
been maintained since 1951 from and to 
the same points by South Bend Freight 
Line, Inc., and were established by the 
respondents for the alleged purpose of 
meeting the competition of that carrier. 
The present local rate 2,000 pounds or 
more but less than 5,000 pounds, be- 
tween Chicago, Ill., and Mishawaka and 
South Bend, on Class-100 traffic was 147 
cents a 100 pounds, the Commission 
said. Under the proposal, the pro- 
portional rate under 5,000 pounds would 
be 94 cents, and minimum 5,000 pounds, 
74 cents. The Commission said the ap- 
parent fact that the proposed rates were 
similar to those which had been main- 
tained to and from the same points by 
another carrier for a long period of time, 
standing along, was not sufficient to 
establish the reasonableness of the rates 
proposed. 


Unfinished Cotton 


I. and S. M-7150, Cotton Factory Prod- 
ucts—New York to Asheville. By division 
3. Proceeding discontinued on finding 
just and reasonable reduced rates of 130 
cents a 100 pounds, minimum 20,000 
pounds, and 118 cents, minimum 30,000 
pounds, on unfinished cotton factory 
products, from the New York City dis- 
trict to Asheville, N.C., published to be- 
come effective on April 8, 1955, by parties 
to tariffs of the Southern Motor Carriers 
Rate Conference, Inc., in lieu of Class 
55 rate of 181 cents, applicable on cotton 
piece goods, N.O.1.B.N., any quantity. On 
protest of Trunk Line Territory rail- 
roads, the Commission said, operation of 
the schedules was suspended until No- 
vember 8, when they became effective. 
The Commission said that comparisons 
submitted were convincing that the pro- 
posed rates were compensatory. 


Demurrage at Chattanooga 


No. 31486, Julius L. Chazen & Asso- 
ciates v. Alabama Great Southern Rail- 
road Co. On reconsideration by the Com- 
mission, declaratory finding of division 
2 in prior report, 296 I.C.C. 379, that 
demurrage was due on cars of scrap 
iron held under constructive placement 
where notice was sent to the Tennessee 
Valley Authority, operator at the time 
of notice of dock facilities at Chatta- 
nooga, Tenn., reversed. The Commission 
said that it had consistently held that 
tariff rules should be followed strictly 
and quoted the involved rule as to con- 
structive notice showing that such notice 
was to be sent to a consignee. It said 
that sending the notice to the T.V.A. 
was not in compliance wtih the rule. The 
division had also found that the com- 
plainant owed $6,340 for the detention of 
103 cars. The Commission said, on re- 
consideration, that that finding was 
modified to find that the amount due 
the defendant was $390 for the deten- 
tion of 11 cars, details of which appeared 
in an appendix to the instant report. 
In all other respects, the Commission 
said, the prior findings were affirmed. 

















































































































52 


| ICC NEWS 


The Commission said that the division 
had found that the complaint seeking 
a cease and desist order against collec- 
tion of the demurrage charges had not 
been filed within the statutory period, 
but had made declaratory findings as to 
the charges applicable, and found those 
charges not shown to have been unjust 
or unreasonable, to assist the courts in 
which suits had been instituted by the 
defendant. The Commisison said that a 
certified copy of its report on recon- 
sideration would be submitted to the 
courts and that the proceeding would be 
discontinued. The report bore notations 
that Commissioners Johnson, Freas and 
Minor dissented; that Chairman Arpaia 
and Commissioner Winchell were neces- 
sarily absent and did not participate in 
the disposition of the proceeding, and 
that Commissioner Walrath did not par- 
ticipate in the disposition of the case. 


Mineral Pulp 


I. and. S. M-7369, Mineral Pulp to 
Chillicothe, O. By division 3 (Commis- 
sioner Winchell absent and not partici- 
pating). Proceeding discontinued on 
finding just and reasonable a reduced 
motor common carrier commodity rate 
of 46 cents per 100 pounds, minimum 
30,000 pounds, on mineral pulp in bulk, 
barrels, or drums, from Kalamazoo, Mich., 
to Chillicothe, O., proposed by Craig 
Trucking, Inc. Schedules were filed to 
become effective June 9, 1955, suspended 
until January 8, 1956, on protest of rail- 
roads in Central Territory, and volun- 
tarily postponed until May 24, 1956. Re- 
spondent’s present rate was a sixth-class 
rate of 55 cents, minimum 20,000 pounds, 
and the rate by rail was a commodity 
rate of 46 cents, minimum 40,000 pounds, 
the Commission said. The purpose of 
the proposed rate, it said, was to meet 
rail competition. The maintenance of a 
lower minimum than that maintained by 
rail did not appear to be a material 
factor in the competition for the traffic, 
the Commissioner said, adding that the 
evidence presented was sufficient support 
for a conclusion that transportation at 
the rate proposed would be compensa- 
tory. 


Iron-Steel Articles 


I. and S. M-7104, Restrictions—Cen- 
tral and Western States. By division 2 
(Commissioner Winchell absent and not 
participating). Proceeding discontinued 
on finding just and reasonable a tariff 
provision of Gateway Transportation Co., 
of LaCrosse, Wis., for application of 
combination rates in lieu of volume or 
truckload joint class rates on iron or 
steel articles between certain points in 
Central and Western Trunk Line ter- 
ritories. The provision was published for 
respondent by the Middlewest Motor 
Freight Bureau to become effective March 
25, 1955, and was suspended until Octo- 
ber 24, 1955, on protest of the bureau, 
after which it became effective. The Com- 
mission said that, as justification for 
publication of the provision, respondent 
relied on the fact that on and since 
January 8, 1955, Hayes Freight Lines, Inc., 
its competitor between many points, had 
the benefit of a similar restriction in con- 
nection with joint class rates on iron and 
steel articles, and respondent desired to 
meet that competition and avoid loss of 






traffic. It appeared, the Commission said, 
that the provision made inapplicable 
single-factor rates that exceeded the ag- 
gregates of intermediate rates. In such 
instances, it said, single-factor rates were 
prima facie unjust and unreasonable. The 
protestant contended that insofar as the 
proposal contemplated the substitution of 
combination rates for joint rates, it con- 
travened Rule 3(h) of tariff circular MF 
No. 3, the Commission said. This rule pro- 
hibited alternative substitution of rates 
which, the Commission said, did not re- 
sult from the provision here in issue. 


Wrought Steel Pipe 


No. 31699, Colorado Interstate Gas Co. 
v. Atchison, Topeka & Santa Fe Railway 
Co. et al. By division 2 (Commissioner 
Winchell absent and not participating). 
Reparation awarded on finding that 
rates charged on 16 carloads of wrought 
steel pipe shipped from Indiana Harbor, 
Ind., and Milwaukee, Wis., to complain- 
ant at Elkhart, Kan., on and between 
July 28 and October 30, 1953, were inap- 
plicable. The shipments moved over lines 
of defendants with the Santa Fe as the 
delivering carrier and rates of $1.19 per 
100 pounds from Indiana Harbor and 
$1.21 from Milwaukee were charged, 
which were the class 32%4-B exceptions 
rates on wrought steel pipe, minimum 
40,000 pounds, the Commission said. Ap- 
plicable rate found to be $1.14, minimum 
80,000 pounds, from those origins over 
a route of the Santa Fe through Okla- 
homa and Elkhart to Hoehnes, Colo., 
provided by exceptions to routing re- 
strictions. 


Power Transmissions 


I. and S. M-7054, Power Transmissions 
—Indianapolis to Detroit. By division 3. 
Schedules ordered canceled on or before 
June 4, on not less than one day’s notice, 
on finding not shown just and reasonable 
a commodity rate of 62 cents a 100 
pounds, minimum 24,000 pounds, on 
power transmissions from Indianapolis, 
Ind., to Detroit, Mich. The Commission 
said that by schedules filed to become 
effective March 10, 1955, certain members 
of the Central States Motor Freight Bu- 
reau, Inc., proposed to establish the rate, 
in lieu of rates of 75 cents, minimum 
20,000 pounds, and 74 cents, minimum 
24,000 pounds. On protest of the bureau, 
it said, operation of the schedules was 
suspended until October 10, 1955, and 
voluntarily postponed to and including 
June 10. The Commission said the evi- 
dence was too meager to establish either 
the competitive necessity for or the com- 
pensatory character of the proposed rate. 


Shoddy Lining 


No. 31428, Clark-Cutler-McDermott 
Co. v. New York, New Haven & Hart- 
ford Railroad Co. By the Commission, 
on further hearing. Found unjust and 
unreasonable prior to June 1, 1955, rate 
per 100 pounds of 89 cents over a differ- 
ential route used in shipments of jute 
shoddy lining, without backing, in 
straight carloads, or mixed carloads 
with lining with backing, from Frank- 
lin, Mass., to Pontiac, Mich., to the 
extent that it exceeded a rate of 87 
cents, later established plus Ex Parte 
175 increases. Reparation awarded. 
Further found that the rate assailed 
on and after June 1, 1955, of 87 cents, 
was not shown to have been unjust or 
unreasonable. Findings in original re- 
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port, 293 I.C.C. 773, modified. Chairman 
Arpaia and Commissioner Winchell were 
necessarily absent, and with Commis- 
sioner Walrath, did not participate in 
the disposition of the proceeding. 


Phosphate Rock 


I. and S. No. 6391, Phosphate Rock to 
Shreveport—Nacogdoches, embracing I. 
and S. No. 6402, Phosphate Rock—Flor- 
ida to Texarkana, Ark.-Tex., and fourth 
section applications Nos. 3403, 3502 and 
30482. By division 2. Reduced railroad 
rates per ton of 2,200 pounds of 824 cents 
to Shreveport, 869 cents to Nacogdoches 
and $13 cents to Texarkana, not subject 
to Ex Parte 175, filed by railroads in 
Southern and Southwestern territories 
to become effective May 10, 1955, and 
suspended to December 9, 1955, in the 
title proceeding, and to December 19, 
1955, in the embraced proceeding, on 
protests of Waterways Freight Bureau 
and Blue Stack Towing Co., found law- 
ful. Further found that a special situa- 
tion (involving an alternative rail-water- 
rail route) existed warranting mainte- 
nance of the proposed reduced rates while 
continuing to maintain higher rates now 
applicable at intermediate destinations 
over all available routes, excepting desti- 
nations between Lake Charles and 
Shreveport and between Shreveport 
and Texarkana on the Lines of the 
Kansas City Southern, and __inter- 
mediate between Lake Charles and Na- 
cogdoches on the lines of the Texas & 
New Orleans. As to the excepted stations, 
the Commission said respondents would 
be expected to publish so-called “hold- 
out” provisions. Fourth-section relief 
granted by fourth section order No. 18309, 
effective July 19 as to the excepted sta- 
tions. Commissioner Winchell, being 
absent, did not participate in the dis- 
position of the proceeding. 


Chemicals 


I. and S. M-6883, Chemicals Between 
East and Central Territory. By division 
2. Proposed reduced rates on titanium 
dioxide from Baltimore, Md., and Edge- 
moore, Del., of 59 cents and 63 cents 
per 100 pounds, respectively, to Cleve- 
land, O., and points taking the same 
rates, found not shown just and reason- 
able. Proposed rate of 80 cents, minimum 
25,000 pounds, on barium oxide, truckload, 
from. Willoughby, O., to Philadelphia, 
Pa., found just and reasonable. Sched- 
ules filed to become effective on January 
24, 1955, and later, by Shirks Motor Ex- 
press Corporation, and other motor com- 
mon carriers parties to its tariff, sus- 
pended to August 24, 1955 (when they 
became effective), on protest of Eastern 
Central Motor Carriers Association, Inc., 
and railroads in Trunk Line Territory, 
except the Chesapeake & Ohio, ordered 
canceled to the extent found unlawful 
by June 6, on one day’s notice. The 
Commission said, as to the titanium 
dioxide, that Shirks’ costs as estimated 
by the railroads, and without rebuttal by 
Shirks, exceeded or approximated the 
proposed rates and ‘that if a reasonable 
amount was included for omitted ex- 
penses the costs could be expected to 
exceed the proposed rates. As to the 
barium oxide, the Commission said that 
at the proposed rate and higher mini- 
mum the truck-mile yields were slightly 
in excess of those at the prior rate (96 
cents) and minimum. Commissioner 
Winchell being absent did not participat« 
in the disposition of the proceeding. 
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Crude Sulphur 


‘ and S. No. 6364, Crude Sulphur—Chi- 
cavo, Ill, to Detroit, Mich., embracing 
No. 31780, Sulphur (Brimstone)—Chi- 
eavo-Detroit, Mich. By division 2 (Com- 
missioner Winchell absent and not par- 
ticipating). Proceedings discontinued on 
finding just and reasonable a reduced rate 
of $3.45 per gross ton on crude sulphur, 
in carloads, minimum 100,000 pounds, 
from Chicago, Ill., to Detroit, Mich. The 
Commission said no traffic had moved 
under the vresent rail rate of 36.8 cents 
per 100 vounds ($8.24 per gross ton), 
minimvm 60.000 pounds, and that while 
the reduced rate was vublished as a 
local rate from Chicago to Detroit it was 
intended to be used in combination with 
paree rates to Chicago, thus making 
available haree-rail transvortation from 
Lovisiana and Texas orisins to Detroit in 
comvetition with barge-Jake service. The 
reduced rate was opnosed by the Colum- 
bia Transvortation Co.. Inc.. a common 
carrier bv water on the Great Lakes, 
and the Great Lakes Shiv Owners As- 
sociation, an organization of common 
carriers by water on the Great Lakes, in- 
tervened in sunport of the vwrotestant. 
The General Chemical Division of the 
Allied Chemical & Dye Corporation in- 
tervened in support of the respondents. 
Beginning in 1954, the Commission said. 
the rail carriers were virtually excluded 
from sulphur traffic to Detroit as a result 
of two successive reductions in the rates 
for water transportation, influenced in 
part by competition with unregulated 
water carriers. It was for the purpose of 
regaining a share of this Detroit traffic 
that the reduced rate from Chicago to 
Detroit was established, it said. The pro- 
testant and supporting intervener con- 
ceded that the reduced rate was com- 
pensatory, the Commission said, but took 
the position that it was so low the lake 
carriers would be excluded from par- 
ticipation in the traffic. It said General 
Chemical’s purchasing officer testified 
that traffic to Detroit would be divided 
about equally between the competing 
routes, with the preponderance moving 
all-water during the season of naviga- 
tion and barge-rail during the closed 
season. The Commission said it found 
that the reduced rate was compensatory 
and no lower than necessary for the 
respondents to participate in the traffic. 


Fresh Meats 


I. and S. M-7227, Fresh Meats— 
Dubuque, Ia., to Conn., Mass., N.J., N.Y. 
By division 3 (Commissioner Winchell 
absent and not participating). Rates 
published by Rowley Interstate Trans- 
portation Co., Inc., on fresh meats, 
minimum 30,000 pounds, from Dubuque, 
Ia, to points in Connecticut, Massa- 
chusetts, New Jersey, and New York, 
ch became effective November 25, 
1955, after suspension for seven months, 
found not shown to be just and reason- 
able and ordered canceled on or before 
June 4 on not less than one day’s notice. 
Proceeding discontinued. The proposed 
adjustment included joint line rates to 
Points in the states named and was 
intnded to enable the Dubuque Pack- 
ing Co. to compete with packers served 
by Safeway Truck Lines, Inc., and to 
enalle respondent to compete with 
Private carriage by the shipper (Du- 
bucne Packing Co.), the Commission 
Saic. From Dubuque to Bridgeport, 
Cornn., Brockton, Mass., Passaic, NJ., 
| New York City, it said, the proposed 
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rates were 157, 161, 157, and 150 cents 
per 100 pounds respectively. The Com- 
mission said respondent’s evidence had 
been limited to a mere comparison of 
rates and the rates with which compari- 
sons were made were not sufficient in 
themselves to deterimne whether the 
proposed rates were compensatory for 
services provided by respondent. The 
rates were suspended on protest of the 
Eastern Central Motor Carriers Associ- 
ation, Inc. 


Sand and Gravel 


No. 31831, Holliday Sand & Gravel Co. 
v. Chicago, Burlington & Quincy Rail- 
road Co. et al. By division 3. Complaint 
dismissed on finding not shown unduly 
preferential or prejudicial, nor unjustly 
discriminatory against interstate com- 
merce, rates maintained by defendants 
on sand and gravel, in carloads, from La 
Grange, Mo., and Forest Lake, Mo., to 
Brookfield, Mo. The Commission said the 
rate on sand to Brookfield from Kansas 
City, Forest Lake, and other points with- 
in 15 miles of Kansas City Union Station 
was $1.41 a net ton, exclusive of Ex 
Parte 175 increases. From La Grange to 
Brookfield, the rate was $1.36, but on 
January i4, 1955, a rate of $1.10 became 
effective, the Commission said. To estab- 
lish the alleged unlawfulness, it must be 
shown that the assailed intrastate rate 
from La Grange and the assailed rate 
from Forest Lake applied under sub- 
stantially similar circumstances and 
conditions, the Commission said. The 
latter was a group rate for an average 
joint-line haul of 109.7 miles, with the 
interchange in a large congested metro- 
politan area, as contrasted with the 
single-line haul from La Grange, it 
said, adding that this difference in 
transportation conditions justified dif- 
ferent treatment of the rates on sand 
from Forest Lake and La Grange. On 
the record, it said, it could not find that 
the rate difference complained of was 
greater than warranted by the dif- 
ference in transportation conditions. 


Tower Material 


No. 31791, Fluor Corporation, Ltd. v. 
Chicago & North Western Railway Co. 
et al. By division 2. Reparation awarded 
on finding unjust and unreasonable, to 
the extent that it exceeded $1.54 a 100 
pounds, minimum 30,000 pounds, plus Ex 
Parte 175 increases, a fifth class com- 
bination rate of $3.62, composed of fac- 
tors of $2.10 to El Paso, Tex., and $1.52 
beyond, minimum 36,000 pounds, charged 
on two carloads of water-cooling-tower 
material shipped on March 26 and 27, 
1952, from Lima, O., to Los Angeles, 
Calif. Reparation of $2,129.36, with in- 
terest, was awarded and ordered paid 
on or before June 15. The Commission 
said it was mindful of the fact that these 
shipments were sporadic in nature and 
on which class rates generally applied. 
Nevertheless, it said, every shipper was 
entitled to a reasonable rate on his 
traffic, even on sporadic movements. The 
evidence was persuasive that the fifth 
class combination rate charged was un- 
reasonable, it said, adding that the best 
measure before it of a reasonable rate 
was the $1.54 commodity rate on east- 
bound shipments. 


Iron and Steel Billets 


No. 31393, Harris Foundry and Machine 
Co. v. Atlantic Coast Line Railroad Co. 
et al. By division 3. Rates on iron and 





53 


| ICC NEWS 


steel billets, in carloads, from various 
points in Official Territory to Cordele, 
Ga., on and between November 6, 1951, 
and October 1, 1953, found inapplicable 
in certain instances and, to the extent 
they were in excess of 27.5 per cent of 
the No. 15879 first class rates, unjust 
and unreasonable, but not unlawful for 
the future. As to future movements, the 
Commission said, there was no evidence 
that the existing rate level from Official 
Territory had inhibited the movement 
of traffic, or that lower rates would in- 
duce a future movement to Cordele. The 
Commission said that anticipating the 
movement, the complainant opened ne- 
gotiations with the defendant to obtain 
commodity rates, which were established 
from Chicago on August 1, 1952, and from 
Buffalo, N.Y., Pittsburgh, Pa., and Cleve- 
land, O., on September 1, 1953, at (per 
gross ton) $16.02, $17.06, $15.61, and $15.25, 
respectively. The Commission concluded 
that the applicable rates were unjust and 
unreasonable in those instances where 
they exceeded those rates. The report 
showed the rates charged, which as an 
example, were $1.10 a 100 pounds, and 
$15.35 a gross ton, from Chicago; $15.61 
and $21.06 a gross ton from Buffalo; 80 
and 91 cents a 100 pounds from Pitts- 
burgh, and 88 cents a 100 pounds, and 
$18.52 a gross ton from Cleveland. As to 
other individual rates, the Commission 
concluded that on carloads shipped from 
Chicago prior to June 20, 1953, which did 
not move through Birmingham and were 
charged the rate of $15.35, undercharges 
existed in that the applicable rate was 
$16.02, and that on a carload shipped 
from Cleveland on June 27, 1953, and 
charged a rate of $18.52, the applicable 
rate was 88 cents a 100 pounds, and that 
in all other instances the rates charged 
were applicable. 


Water Heaters 


No. 31622, Pennsylvania Range Boiler 
Co. v. Delaware & Hudson Railroad Cor- 
poration et al., embracing No. 31623, 
Waldorf Heater Co. v. Ann Arbor Rail- 
road Co. et al. By division 2. Complaint 
dismissed on finding not shown unjust 
or unreasonable rates based on Class 45, 
subject to the uniform classification, 
charged on shipments of water heaters 
on and between September 3, 1952, and 
August 21, 1953, from Philadelphia, Pa., 
to various points in Official Territory 
and to the Twin Cities, Minn. The Com- 
mission said that prior to the effective 
date of the uniform classification, May 
30, 1952, the carload rating was Class 
40, and that the Class 40 rating was re- 
stored on August 22, 1953, to meet truck 
competition. It said complainants con- 
tended there was no indication that a 
greater transportation service was per- 
formed under the Class 45 rates as com- 
pared with the service under the lower 
rates. The Commission said the increase 
in the rating on water heaters was not 
an isolated instance of rate making, but 
part of a comprehensive readjustment 
ordered by the Commission. It said 
uniformity in water heater rates was 
accomplished by reductions in the classi- 
fication basis of rates in Western and 
Southern territories and raising it in 
Official Territory, and that defendant’s 
evidence supported the reasonableness 
of the increases in the latter territory. 















































































































































































































































































































































































































































































































































































































































icc NEWS 


It added that the rates to the Twin 
Cities were not reduced because they 
‘were not affected by truck competition. 


RAILROAD ABANDONMENTS 


Delaware & Hudson 


Examiner John L. Bradford, by a pro- 
posed report in Finance No. 19015, Dela- 
ware & Hudson Railroad Corporation 
Abandonment, has recommended that a 
certificate be issued authorizing that 
railroad to abandon its branch line of 
railroad extending from Cherry Valley 
Junction to Cherry Valley, about 21 
miles, in Schoharie and Otsego Counties, 
N.Y. It was stated in the report that 
the branch did not connect with any 
railroad for the interchange of traffic 
other than the applicant’s main line 
extending from Albany to Bingham- 
ton, and there had been no passenger 
service on the branch since 1933. Pres- 
rent freight and express service was per- 
formed on a tri-weekly basis as a side 
trip of a train operating from Oneonta 
to Albany, according to the report, and 
the operation involved approximately 125 
train-miles and generally required in ex- 
cess of eight hours’ time of the train 
crew. The examiner said the record 
showed clearly that the branch had 
been operated at a substantial loss in 
recent years, that the traffic potential 
for movement over the branch was in- 
sufficient to support its operation, that 
the tributary territory was adequately 
served by motor carriers, and that con- 
‘tinuance of applicant’s operation over 
‘tthe branch would be a drain on its re- 
‘sources and burdensome on _ interstate 
commerce. 


Chicago & North Western 


The Commission, division 4, by a re- 
port, order and certificate in Finance 
No. 18959, Chicago & North Western 
Railway Co. Abandonment, has author- 
ized the C. & N. W. to abandon its 
branch line of railroad extending from 
Eland to Roshold, in Shawano, Mara- 
thon, and Portage counties, Wis., a dis- 
tance of approximately 19.902 miles, under 
the same conditions for the protection of 
adversely affected employes as those pre- 
scribed in Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700. The Commis- 
sion said that some shippers would be 
‘adversely affected by the abandonment, 
but added that “we cannot expect the 
‘applicant to continue a losing operation 
for their benefit.” The certificate is ef- 
fective on and after 40 days from April 5. 


Missouri-Kansas-Texas 


By an application in Finance No. 19330, 
‘tthe Missouri-Kansas-Texas Railroad Co. 
has asked the Commission for authority 
to abandon that portion of its Wilburton 
‘branch line of railroad extending from 
mile post 11 to the end of the branch 
line at or near mile post 19, in Pitts- 
‘burg and Latimer counties, Okla., a dis- 
‘tance of eight miles. The abandonment 
‘sshould be permitted because the line 
‘was being operated at a deficit and its 
‘continued operation would impose an 
‘undue and unnecessary burden on ap- 
jplicant and interstate commerce, and 


there was. no.reasonable probability that 
the line could ever be operated at a 
profit, the M.-K.-T. said. 


Illinois Central 


By a proposed report in Finance No. 
18951, Illinois Central Railroad Co. Aban- 
donment. Examiner Robert Romero has 
recommended that the Commission au- 
thorize the railroad to abandon the por- 
tion of its line extending from milepost 
110, near Mande, to Reevesville, in Wil- 
liamson and Johnson counties, Ill., ap- 
proximately 29 miles in length. The 
applicant proposes to retain in service 
the portion of the track from milepost 
110 to milepost 111.5 at New Dennison, 
and operate it as an industrial track to 
a coal dock at New Dennison as long as 
coal movements are available. The ex- 
aminer said the small volume of traffic 
originating or terminating on the line 
did not warrant rail service, particularly 
when such service could be provided only 
at a large loss to the applicant, and the 
overhead traffic now moving over the 
line could be handled as well over an 
alternate route. Continued operation of 
the line would, therefore, impose an un- 
due and unnecessary burden on the ap- 
plicant and on interstate commerce, he 
said. He added that the applicant and 
the Railway Labor Executives’ Associa- 
tion had agreed to imposition of the 
same conditions for protection of railway 
employes who might be adversely affected 
by the abandonment as those prescribed 
in Chicago, B. & Q. R. Co. Abandon- 
ment, 257 I.C.C. 700. 


Western Maryland 


The Western Maryland Railway, by 
an application in Finance No. 19333, has 
asked the Commission for authority to 
abandon a segment of its line known as 
the Elk Garden branch, from Harrison 
to Oakmont, including wye tracks at 
Harrison, consisting of 1.546 miles of 
main track and 0.55-mile of side track, 
all in Mineral County, W.Va. The ap- 
plicant said that the last outbound ship- 
ment over the segment proposed to be 
abandoned was on February 9, 1949, and 
consisted of coal from the New Oak 
Coal Co. The segment had not been 
used since that date, and there was no 
— future necessity for its use, 
it said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-64110, Sub. 17, Grant J. Mead 
and Albert L. Mead, dba Mead Truck 
Lines, Perry, N.Y., Extension—Packing- 
house Products. Certificate denied. Meats, 
packinghouse products, frozen foods, and 
frozen meats, from a described territory 
in New York, Albany, N.Y., and North 
East, Pa., to points in Ala., Ga., N.C., 
and S.C., over irregular routes. 

* MC-102567, Sub. 34, Earl Clarence 
Gibbon, dba Earl Gibbon Petroleum 
Transport, Bossier City, La., Extension— 
Chaison, Tex. Certificate granted. Over 
irregular routes, lubricating oil, and 
aviation fuel, in bulk, in tank vehicles, 
from Chaison, Tex., to points in Arkan- 
sas, with certain exceptions, and subject 
to conditions. 
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* MC-109584, Sub. 21, Arizona-Pax ific 
Tank Lines, Phoenix, Ariz., Extension — 
10 States. Certificate granted. Speci‘ieg 
vegetable oils, in bulk, in- tank vehicies, 
between certain points in Ariz., Calif, 
Colo., Ore., Tex., Utah, and Wash., over 
irregular routes. 

*MC-114489, Sub. 1, Snowden Oj 
Transport Co., Beaumont, Tex., Contract 
Carrier. Permit denied. Asphalt and 

m 
in 


road oils, in bulk, in tank vehicles, f; 
Jefferson County, Tex., to points 
Louisiana, over irregular routes. 

* MC-92983, Sub. 103, Eldon Miller, 
Inc., Iowa City, Ia. Extension—Six 
States. Certificate granted. Over ir- 
regular routes, specified chemicals from 
and to points or areas in Ark., Ia., Kan. 
Mo., Neb., and Okla. 

MC-31444, Sub. 40, Schreiber Trucking 
Co., Inc., Pittsburgh, Pa., Extension— 
Alternate Routes. On _ reconsideration, 
findings in prior report decided July 19, 
1955, reversed. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Philadelphia and Scranton, Pa., 
and between Lyons, N.Y., and Harris- 
burg, Pa., over specified regular routes 
as alternate routes in connection with 
presently authorized operations between 
Philadelphia and Syracuse, N.Y., and be- 
tween Rochester, N.Y., and Baltimore, 
Md., respectively, with restrictions as 
to joinder of routes. Chairman Arpaia 
concurred; Commissioners Hutchinson 
and Tuggle dissented, and Commis- 
sioners Winchell and Walrath did not 
participate. 

MC-78632, Sub. 94, Hoover Motor Ex- 
press*Co., Inc., Nashville, Tenn., Alter- 
nate Route, Chattanooga, Tenn.-Louis- 
ville, Ky. Certificate granted. Genera) 
commodities, with exceptions, betweer 
Louisville, Ky., and Harriman, Tenn. 
and between Harriman, Tenn., anc 
junction U.S. highways 27 and 70, over 
specified routes as alternate routes, 
serving no intermediate points and re- 
stricted to traffic moving between Louis- 
ville and points north thereof, on the 
one hand, and, on the other, Chatta- 
nooga and points south thereof. 

MC-111302, Sub. 17, Highway Trans 
port, Inc., Knoxville, Tenn., Extension 
—16 States. Certificate granted, subject to 
condition that C. E. Cranmer first obtain 
approval of his control of the applicant 
and of Liquid Transporters, Inc. Chemi- 
cals, in bulk, in tank vehicles, from 
Knoxville, Tenn., to points in Ark., IIl., 
Ind., Ia., Ky., La., Mich., Minn., Mo., O., 
Okla., Tex., and Wis., over irregular 
routes. 

* MC-107515, Sub. 165, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 
sion—Oleomargarine. Certificate granted, 
and dual operations approved. Over ir- 
regular routes, oleomargarine, from In- 
dianapolis, Ind., to Birmingham, Ala., 
Atlanta, Ga., Jacksonville, Fla. and 
Greensboro, N.C., authority granted not 
to be tacked or joined to any now held 
by applicant. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19270, Dela- 
ware & Hudson Co., Stock, granting author- 
ity to issue not exceeding 1,630,959 shares 0! 
capital stock without par value for the pur- 
pose of reclassifying and splitting applicant: 
outstanding and treasury stock on a 3-for-! 
basis. Conditions prescribed. Approved. 

» +. . 

Report and order in F.D. No. 19271, Dela 
ware & Hudson Railroad Corporation Stoc 
granting authority to issue not exceedin 
1,031,480 shares of common stock witho' 
par value, to be delivered to holders 
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515.740 shares of this class of applicant’s 
st¢ on the basis of 2 additional shares 
of uew stock for each share of existing 
stock, in order to effect a split-up, 3-for-1, 
of its common stock without par value. 
ditions prescribed. Approved. 

* * co 


Report and order in F.D. No. 19301, Great 
Northern Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $6,600,000 of Great Northern 
Railway equipment trust of 1956, 33g per 
cent equipment trust certificates, to be is- 
sued by The First National City Bank of 
New York, as trustee, and sold at 99.337 per 
cent of principal and accrued dividends in 
connection with the procurement of certain 
new equipment. Approved. 

* * * 


Report and order in F.D. No. 19274, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$2,880,000 of Chicago, Rock Island & Pacific 
Railroad equipment-trust certificates, Series 
Q, bearing dividends at the annual rate of 
33, per cent, to be issued by the Continen- 
tal Illinois National Bank and Trust Co. of 
Chicago, as trustee, and sold at 99.31 per 
cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-5857, J. A. Throckmorton, dba 
Archie’s Motor Freight—Purchase (Portion )— 
Beatty Motor Express, Inc., embracing MC- 
112317, Sub. 13, J. A. Throckmorton, Exten- 
sion—Glass. In MC-F-5857, purchase by 
J. A. Throckmorton, Richmond, Va., of cer- 
tain contract carrier operating rights of 
Beatty Motor Express, Inc., Washington, Pa., 
approved, with conditions. In MC-112317, 
Sub. 1, certificate granted, subject to con- 
ditions, authorizing operation by J. A. 
Throckmorton as a common carrier of speci- 
fied commodities from named points in West 
Virginia, Ohio, and Pennsylvania, to de- 
scribed areas in Virginia, over irregular 
routes. 

* * * 

MC-F-6238, Burlington Truck Lines, Inc.— 
Purchase—Tom Coffey. Application for au- 
thority under section 210a(b) of Burling- 
ton Truck Lines, Inc., of Chicago, Ill., for 
temporary operation of the motor carrier 
rights of Tom Coffey, doing business as 
Coffey’s Transfer, of Alma, Neb., granted, 
with conditions. 

a ~ ae 

MC-F-5986, National Cartage Co.—Investi- 
gation of Control—Roy Cartage Co. Roy 
Cartage Co. and John Riley, respondents, of 
Chicago, Ill., found not to be managed or 
controlled in a common interest with Na- 
tional Cartage Co. and Christopher B. Sink, 
respondents, also of Chicago, in violation 
of section 5(4) of the interstate commerce 
act. Proceeding discontinued. 

* ae * 

MC-F-6155, Katherine M. Lee and Tim M. 
Babcock—Purchase—Walter Newton. Pur- 
chase by Katherine M. Lee and Tim M. 
Babcock, partners, doing business as Babcock 
and Lee, of Billings, Mont., of operating 
rights and certain property of Walter New- 
ton, doing business as Round Up Transit 
Co., also of Billings, approved and author- 
ized, subject to conditions. Certificate 
granted to Babcock and Lee covering operat- 
ing rights in MC-814 of general commodities, 
with exceptions, between Roundup and Bill- 
ings, Mont., over U.S: Highway 87, serving 
intermediate points. 

” cs ” 


MC-F-6230, Super Service Motor Freight 
Co., Inc.—Control—Coates-Norrell Motor Ex- 


press Co., Inc. Application of Super Serv- 
ice Motor Freight Co., Inc., Nashville, Tenn., 
for temporary control through management 
of Coates-Norrell Motor Express, Inc., of 
Huntsville, Ala., granted, with conditions. 


* * * 


\\C-F-6079, Mrs. Annie Ford—Purchase— 
H. WV. Masters. Purchase by Mrs. Annie 
Ford, dba Rocky Ford Moving Vans, of 
Mic ind, Tex., of the Operating rights of 
H. W. Masters, dba Masters Transfer Co., 
of rman, Okla., approved and authorized, 
Sub oct to conditions. 

ca * * 


\'S-F-6084, Jess Edwards, Inc.—Purchase— 
Cla once O. Lee. Purchase by Jess Edwards, 
Inv. of Corpus Christi, Tex., of the operat- 
inr rights and certain property of Clarence 
-e, of Farmington, N.M., and acquisition 
by Glenn E. Alexander, Jess Edwards, and 
J. Kinsey, all of Corpus Christi, of con- 


trol of the operating rights and property 
through the purchase, approved and author- 
ized, subject to condition. 


Orders 








Pleas for Reconsideration 
In Ex Parte 175 Denied 


A petition for reconsideration of a 
finding by the Commission in its report 
and order in Ex Parte 175, Increased 
Freight Rates, 1951, filed by southern 
textile interests, has been denied by the 
Commission by an order in the proceed- 
ing. The Commission said it appeared 
that the matters submitted in support of 
the petition did not present substantial 
and material reasons to warrant grant- 
ing petitioners’ request. 

The petition was filed by the North 
Carolina Textile Manufacturers Associa- 
tion, Inc., and the South Carolina Tex- 
tile Manufacturers Association, Inc., for 
reconsideration as to compressed-in- 
transit rates on cotton (T.W., March 24, 
p. 15). 

Petitioners said they sought a finding 
as to compressed-in-transit cotton, 
from California and Arizona to destina- 
tions in the Southern Region, which 
would limit the authorized 15 per cent 
increase to that portion of the published 
rate from which the carrier collected and 
retained freight revenue for transporta- 
tion services, and which would leave 
undisturbed that portion of the rate 
“which in effect, is merely an advance 
for non-transportation service.” 

In a second order, by Commissioner 
Freas, the Commission denied a petition 
of the Western Cotton Shippers Associa- 
tion for leave to file a petition for re- 
consideration in Ex Parte No. 175. 

Leave to file the petition was denied 
for the reason, the Commission said, that 
the order entered by the entire Commis- 
sion denying a petition for reconsidera- 
tion filed by the southern textile inter- 
ests, raised substantially the same issues 
as the Western Association sought to 
raise, and no good purpose would be 
served by granting this petition. 





Tariffs Increasing Chicago 


Port Free Time Suspended 


Railroad tariffs, filed under indepen- 
dent action, increasing the free time at 
Chicago port facilities from 48 hours to 
seven days, effective April 20, and later, 
have been suspended to'and including 
November 19, by the Commission, divi- 
sion 2, by an order in I. and S. No. 6568, 
Free Time Allowance at Lake Ports. 

The order stated that an investigation 
was instituted by the Commission “on its 
own motion,” into and concerning the 
lawfulness of the schedules. However, 
the order was signed by “division 2, 
acting as an appellate division.” 


At the Commission, it was said that 
there had been no protests against the 
schedules, but that the proposals were 
referred by division 2 to the Board of 
Suspension for its action. The board 
voted not to suspend the schedules and 
so notified the division, which thereupon 
issued the order of investigation and 
suspension. 

The railroads proposed to increase the 
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free time in a move which was regarded 
as in anticipation of increased export 
and import traffic to be handled through 
the port when the St. Lawrence Seaway 
was put into operations, as well as in 
recognition of the growth of overseas 
traffic handled over the Great Lakes in 
recent years (T.W., April 14, p. 19). 

Specific tariffs suspended by the Com- 
mission in the instant order, were the 
following: 

I.C.C. No. 11324 of the Chicago & 
North Western Railway Co., in full; 
I.C.C. No. C-13407 of the Chicago, Rock 
Island & Pacific Railroad Co., in full; 
supplement 12 to I.C.C. No. 233 of the 
Gulf, Mobile & Ohio Railroad, in full, 
and supplement 9 to I.C.C. No. A 11724, 
of the Illinois Central Railroad Co. The 
order by its terms applies to any similar 
tariffs or reissues of tariffs on file at the 
1.C.C. 

Since the proposals were filed by the 
railroads, the Commission, on April 13, 
made public three service orders de- 
signed to speed the movement of freight. 
cars. Included in these orders are pro- 
visions for limiting free time for load- 
ing freight cars and for unloading box 
cars and “reefers” at ports (T.W., April 
21, p. 25). 





Produce Terminal Petition 


Dismissed as Unnecessary 


For the stated reason that a proposed’ 
produce terminal at Lynchburg, Va., was 
not included within the scope of the 
Commission’s order in No. 31902, Prac— 
tices of Southern Railway Co. and Others 
in Promoting Construction of Produce 
Terminals in Various Southern Cities, the 
Commission has dismissed a petition of 
the Lynchburg Wholesale Food Terminal, 
Inc., requesting, among other things, 
elimination of the Lynchburg terminal 
from the scope of the proceeding. 

In its initial order in No. 31902 the 
Commission stated that no formal in- 
vestigation would be instituted into the 
practices of the Southern Railway and 
others in promoting the construction of 
produce terminals in various southern 
cities, but it directed its Bureau of In- 
quiry and Compliance to “proceed ac- 
tively with informal investigations of 
the several situations involved, progress- 
ing one or more of these to the point 
where it can be determined whether 
criminal proceedings should be _ insti- 
tuted.” The Commission, in that order, 
also directed that a petition of the At- 
lantic Coast Line Railroad for a formal 
investigation be held in abeyance (T.W., 
Dec. 17, 1955, p. 58). 


The Commission said, in its instant 
order, that Lynchburg Wholesale had 
filed a petition for a declaratory order 
requesting the Commission to dismiss: 
the petition of the Coast Line, or in the 
alternative, to issue an appropriate 
order finding that the proposed activities 
of the Lynchburg Wholesale and the 
Southern Railway to establish a termi- 
nal market for the handling in wholesale 
lots of fresh fruits, vegetables, and other 
foods in the Lynchburg, Va., area were 
consistent with the law and therefore 
approved so far as the jurisdiction of the 
Commission obtained. 


The Commission said that the petition 
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of Lynchburg Wholesale was denied for 
the reasons that no formal general in- 
vestigation had been instituted into the 
practices to which the Commission’s 
attention had been called in the peti- 
tion of the Coast Line; that the latter 
petition was directed to practices at 
Jacksonville, Fla., Atlanta, Ga., Birming- 
ham, Ala., Chattanooga, Tenn., Louis- 
ville and Lexington Ky. and that the 
proposed terminal market in the Lynch- 
burg Va., area was not named. It added 
that the Lynchburg petition did not pre- 
sent any controversy or question with 
respect to the lawfulness of the activi- 
ties in connection with such proposed 
terminal market, and that no declaratory 
findings or declaratory order should be 
made in the circumstances. 


Notice on Service Order 910 


The Commission,. in a notice titled 
“Service Order No. 910, Railroad Operat- 
ing Regulations for the Movement of 
Loaded Freight Cars,’ made public on 
April 20, stated that “in deference to a 
temporary restraining order issued by 
the United States district court for the 
district of Oregon, Civil Action No. 8541, 
dated April 7, 1956, no action will be 
taken to enforce service order No. 910 
(21 F.R. 1798) until further order of the 
Commission (T.W., April 21, p. 27). 

Service order No. 910 would prohibit 
willful delay by railroads of movements 
of loaded freight cars by holding them 
in terminals or on sidings for the purpose 
of increasing the time in transit of such 
cars. 

At the Commission it was said that the 
notice made public on April 20 was for 
publication in the Federal Register. 





Bus Regulations Changed 


The Commission, by an order in Ex- 
Parte No. MC-40, Qualifications and 
Maximum Hours of Service of Employes 
of Motor Carriers and Safety of Opera- 
tion and Equipment, has amended an 
order dated April 14, 1952, so as to 
change a part with reference to parts 
and accessories necessary for safe op- 
eration, particularly the provisions of 
section 193.91 relating to aisle seats in 
buses. 

The Commission took this action on 
petition of National Bus Traffic Associa- 
tion, Inc. after deciding modification of 
the order was in the public interest. 
Section 193.91 of the Motor Carrier 
Safety Regulations (49 CFR 193.91) was 
amended by adding the following: 


“Provided, however, that this section 
shall not apply with respect to any bus 
while engaged exclusively in the trans- 
portation of agricultural workers in 
charter transportation if such bus car- 
ries not to exceed eight passengers on 
temporary folding seats located in the 
center aisle of the bus; and provided 
further, that if such temporary seats are 
used, the carrier at end of each month 
in which such transportation is pro- 
vided, shall promptly file a report with 
the Bureau of Motor Carriers of this 
Commission containing the following in- 
formation: (a) number of bus trips dur- 
ing the month involving the use of such 
temporary seats; (b) aggregate passenger 
miles of such trips; (c) details concern- 


ing any injuries sustained by persons 
riding on the temporary seats; and (d) 
details of injuries sustained by others in 
same bus not riding the temporary 
seats.” 





Increase in New Haven 
Fares Subject of Inquiry 


The Commission has instituted an 
investigation into a proposal of the New 
York, New Haven & Hartford Railroad 
to increase its interstate commutation 
fares between points in Massachusetts, 
Rhode Island, Connecticut, and New 
York, by 25 per cent, effective June 15 
(T.W., April 21, p. 72). 

The investigation was instituted by 
an order in No. 31981, Increased Com- 
mutation Fares, New Haven Railroad, 
1956, in which the Commission set forth 
special rules of practice to apply in the 
proceeding. 

Protests and requests for suspension of 
the proposed increase in fares may be 
filed on or before May 14. Verified state- 
ments either in support of or in opposi- 
tion to the proposal will be due on that 
date. Reply verified statements must be 
filed on or before May 21. 

The order stated that a hearing for 
the purpose of cross-examining witness- 
es who had filed verified statements or 
reply verified statements would be held 
May 23 in room 35, U.S. Court House, 
Foley Square, New York City, beginning 
at 10 a.m., at which time opportunity 
would also be given for the presentation 
of oral testimony in support of or in 
opposition to the proposed increased 
fares by persons having an _ interest 
therein, and that a supplemental session 
would be held at Boston, Mass., at a 
time and place later to be announced, 
for the purpose oi further presentation 
of such oral testimony, provided requests 
therefor were made on or before May 
14. Memorandum briefs may be filed on 
or before June 6. 

The Commission also modified its out- 
standing order in No. 30010, New York 
State Commutation Fares, New Haven 
Railroad, 279 I.C.C. 151, to the extent 
necessary to permit the New Haven to 
file a petition and/or schedules with the 
Public Service Commission of New York 
for similar increases in intrastate com- 
mutation fares within New York, and 
further modified the order to permit the 
respondent to maintain such increased 
intrastate commutation fares as might 
be approved by that commission as a 
result of such petition. 


The Commission said the New Haven 
on April 18 filed schedules with the 
state regulatory bodies of Massachusetts, 
Rhode Island, and Connecticut proposing 
a 25 per cent increase in intrastate com- 
mutation fares within those states and 
asked that the outstanding order in No. 
30010 be modified to the extent necessary 
to permit the filing of a petition and/or 
schedules with the Public Service Com- 
mission of New York for similar in- 
creased commutation fares within that 
state. 





St. Joe Plea Denied 


The Commission has denied a petition 
of the St. Joe Paper Co., the Southern 
Railway System and affiliated lines, and 
the Seaboard Air Line Railroad Co., 
asking the Commission to reconsider 
and reverse an order of division 4, in 
Finance No. 13170, Florida East Coast 
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Railway Co., Reorganization, directing 
that hearing be held for the purpose of 
receiving evidence relating to modifica- 
tion of the plan of reorganization pre- 
viously approved by the Commission but 
rejected by the courts, and relating to 
a proposed plan of reorganization of the 
F.E.C. filed by the Atlantic Coast Line 
(T.W., March 24, p. 42). 

By an order in the proceeding, the 
Commission said that the order of di- 
vision 4 was in conformity with the 
order of the entire Commission reopen- 
ing the proceeding for reconsideration 
(T.W., Feb. 4, p. 54). 

The Commission, in the instant order, 
said that the several reasons relied on by 
the petitioners for reconsideration and 
reversal, in part, of the order of division 
4, either did not justify the granting of 
the relief sought or involved questions 
of fact and law which best could be de- 
termined after the parties had been af- 
forded an opportunity for the intro- 
duction of evidence at a hearing, now 
set for June 19 at Washington, D.C. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6567, Slate or Shale— 
Leaksville Junction, Va., to Va. Points, 
the Commission, Board of Suspension, 
on its own motion, suspended from April 
20, to and including November 19, sched- 
ules published in supplement 26 to I.C.C. 
A-11287 of Southern Railway System, 
Atlanta, Ga. The suspended schedules 
propose to establish reduced rates on 
slate or shale, carloads, minimum weight 
marked capacity of car, but not less than 
90,000 pounds, from Leaksville Junction, 
Va., to Christiansburg and Roanoke, Va., 
over routes which would be in contra- 
vention of section 4 of the interstate 
commerce act. 


I. and §S. No. 6569, Methanol—Texas 
Points to Chicago, the Commission, Board 
of Suspension, on its own motion, sus- 
pended from April 24 to and including 
November 23, schedules published in sup- 
plement 91 to I.C.C. 4064 of Agent F. C. 
Kratzmeir, St. Louis, Mo. The suspended 
schedules propose to establish a rate on 
Methanol (Methyl Alcohol), in tank cars, 
carloads, from Houston, Orange, Port 
Arthur, Port Neches and Texas City, 
Tex., to Chicago, Ill. and points grouped 
therewith, in contravention of section 
4 of the interstate commerce act. 

I. and S. M-8430, Ammonium Nitrate— 
Texas to Idaho, Utah, and Wyo., the 
Commission, Board of Suspension, sus- 
pended from April 19 to and including 
November 18, schedules published on 
fourth revised page 16 to MF-I.C.C. No. 3 
(George Wright, doing business as Law 
Motor Lines series), of Wright Motor 
Lines, Inc., Rocky Ford, Colo. The sus- 
pended schedule proposes to establish 
new motor common carrier commodity 
rates on ammonium nitrate, in bags, 
minimum 34,000 pounds, from Etter, Tex., 
to Pocatello, Ida., and points in Utah and 
Wyoming. 

I. and S. M-8431, Various Commodities 
—Baltimore, Md., to Norfolk, Va., the 
Commission, Board of Suspension, sus- 
pended from April 19 to and including 
November 18, schedules published in 
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April 28, 1956 


yoplement No. 29 to MF-I.C.C. No. 422 
of Motor Carriers Traffic Association, 
In.., agent, Greensboro, N.C. The sus- 
peided schedules propose new motor 
cc 
ol 


n 
“b 


amon carrier commodity rates on bolts 
yr nuts, iron or steel, and on garment 
hanger shields, from Baltimore, Md., to 
Norfolk, Va., in lieu of higher class rates. 

y, and S. M-8432, Cooling Machinery— 
Chicago, Ill., to Louisville, Ky., the Com- 
mission, Board of Suspension, suspended 
from April 19 to and including November 
18, schedules published in eighth revised 
page No. 162 to tariff MF-I.C.C. No. A- 
111 of Transamerican Freight Lines, Inc., 
Detroit, Mich. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on ice-mak- 
ing or refrigerating machinery, mini- 
mum 18,000 pounds, from Chicago, IIl., 
to Louisville, Ky. 

I. and S. M-8433, Soap—Louisville, Ky., 
to Grand Rapids, Mich., the Commission, 
Board of Suspension, suspended from 
April 20 to and including November 19, 
schedules published in supplement No. 
4 to MF-I.C.C. No. 824, Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedule 
proposes to establish a new motor com- 
mon carrier commodity rate on soap and 
related articles, minimum 30,000 pounds, 
from Louisville, Ky., and points grouped 
therewith, to Grand Rapids, Mich., to 
alternate with a higher commodity rate 
subject to minimum of 20,000 pounds. 

I. and S. M-8434, Rubber Composition 
Floor Tile—Joliet, Ill., to Mich., the Com- 
mission, Board of Suspension, suspended 
from April 21 to and including November 
20, schedules published in supplement 
No. 4 to tariff MF-I.C.C. No. 88 of Direct 
Transit Lines, Inc., Grand Rapids, Mich. 
The suspended schedules propose new 
motor common carrier commodity rates 
on rubber composition floor tile, minima 
20,000 and 30,000 pounds, from Joliet, Ill., 
to points in Michigan. 

I. and S. M-84135, Boxes and Pulp- 
board to and From Milwaukee, Wis., 
the Commission, Board of ,Suspension, 
suspended from April 20 to and including 
November 19, schedules published in 
supplement No. 8 to tariff MF-I.C.C. No. 
117 of Ziffrin Truck Lines. Inc., Indian- 
apolis, Ind. The suspended schedules 
propose new any-quantity commodity 
rates on paper or pulpboard boxes and 
pulpboard, N.O.I., between Chicago, IIl., 
and Milwaukee, Wis., also new com- 
modity rates on fibreboard, pulpboard or 
strawboard boxed, minima 20,000 and 
30,000 pounds, from Milwaukee to Ply- 
mouth, Ind., and minimum 30,000 pounds, 
from Milwaukee to Cincinnati and Ham- 
ilton, O., Louisville, Ky., and Indianapolis 
Muncie, and Richmond, Ind., in lieu of 
higher class rates. 


I. and S. M-8436, Aluminum—Between 
Chicago, Ill., and points in Ohio, the Com- 
mission, Board of Suspension, suspended 
from April 23 to and including November 
22, schedules published in supplement No. 
72 to tariff MF-I.C.C. No. 83 issued by 
Motor Carriers Tariff Bureau, Inc., 
Agent, Cleveland, O. The suspended 
schedules propose to reduce the motor 
common carrier truckload minimum 
Weight on aluminum billets, blooms, in- 
gots, pig or slabs, between Chicago, IIl., 
and points in Ohio. 

I. and S. M-8437, Frozen Foods— 
Trunk Line Territory to South, the Com- 
mission, Board of Suspension, suspended 
from April 23 to and including November 
22, schedules published in MF-I.C.C. No. 
6£ of Watkins Motor Lines, Inc., Thomas- 
Vile, Ga. The suspended schedule pro- 








poses to establish new or reduced motor 
common carrier commodity rates on 
frozen foods, minimum 22,000 pounds, 
from points in Trunk Line Territory to 
points in the south. 

I. and S. M-8438, Iron or Steel Articles 
—St. Louis, Mo., to Seymour, Ind., the 
Commission, Board of Suspension, sus- 
pended from April 21 and later, to and 
including November 20, schedules pub- 
lished on fourteenth and fifteenth re- 
vise pages 42 to MF-I.C.C. No. 19, Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill. The suspended schedules propose to 
establish a reduced motor common Car- 
rier commodity rate on iron or steel arti- 
cles, minimum 32,000 pounds, from St. 
Louis, Mo., and points grouped therewith, 
to Seymour, Ind. 

I. and S. M-8438, Fabrics—Trenton, 
N.J., to Cleveland, O., the Commission, 
Board of Suspension, suspended from 
April 21 to and including November 20, 
schedules published in supplement No. 
46 to MF-I.C.C. No. 19 of Atlantic Freight 
Lines, Inc., Uniontown, Pa. The sus- 
pended schedule proposes a new motor 
common carrier commodity rate of 153 
cents on cloth or fabric combined with 
foam rubber not exceeding %6 inch thick, 
minimum 16,000 pounds, to apply in lieu 
of a higher class rate now maintained. 

I, and S. M-8440, Meats—Dallas and 
Fort Worth, Tex., to Troy, N.Y., the 
Commission, Board of Suspension, sus- 
pended from April 23 to and including 
November 22, schedules published on first 
revised page 13 to MF-I.C.C. No. 62 of 
Watkins Motor Lines, Inc. The sus- 
pended schedules propose to establish a 
reduced motor common carrier com- 
modity rate on fresh meats, frozen or 
not frozen, truckload, from Dallas and 
Fort Worth, Tex., to Troy, N.Y. 

I. and S. M-8441, Animal Feeds—Be- 
tween Twin Cities, Minn., and Chicago, 
the Commission, Board of Suspension, 
suspended from April 25 to and including 
November 24, schedules published in 
item 230 of MF-I.C.C. No. 13, Ace Lines, 
Inc., Minneapolis, Minn. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on carnivorous animal feeds, minimum, 
36,000 pounds, between Twin Cities, 
Minn., and Chicago, IIl. 

I. and S. M-8442, Floor Tile and 
Cement—Lancaster, Pa., to Atlanta, Ga., 
the Commission, Board of Suspension, 
suspended from April 25 to and including 
November 24, schedules published in sup- 
plements Nos. 3 and 5 to MF-I.C.C. No. 
3 of W. B. Hogg, Quarryville, Pa. The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate, minimum 30,000 pounds, on 
composition floor tile and floor or tile 
cement, from Lancaster, Pa., to Atlanta, 
Ga. 

I. and S. M-8443, Nickel-Plating Solu- 
tion—Detroit to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from April 24 to and including November 
23, schedules published in supplement 
No. 81 to MF-ICC No. 1774, of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on nickel- 
plating solution, minimum 20,000 pounds, 
from Detroit, Mich., to Chicago, Ill., in 
lieu of a higher class rate. 


I. and S. M-8444, Alcoholic Liquors— 
Between Lexington, Ky., and Schenley, 
Pa., the Commission, Board of Suspen- 
sion, suspended from April 25 to and in- 
cluding November 24, schedules published 
in supplements Nos. 13 and 14 to MF- 
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I.C.C. No. 202 of Hayes Freight Lines, 
Inc., Springfield, Ill. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on alcoholic liquors, minimum 60,000 
pounds, between Lexington, Ky., and 
Schenley, Pa., in lieu of a higher class 
rate. 

I. and S. M-8445, Empty Returned 
Containers—Richmond to N.J., and N.Y., 
the Commission, Board of Suspension, 
suspended from April 25 to and including 
November 24, schedules published in tariff 
MF-I.C.C. No. 22 of Blanton Trucking 
Co., Inc., Milford, Va: The suspended 
schedules propose reduced motor common 
carrier commodity rates on old empty 
returned beer bottles and bottle carriers, 
minimum 20,000 pounds, from Richmond, 
Va., to points in New Jersey and New 
York, N.Y. 

I. and S. M-8446, Silicate of Soda— 
N.J. and Pa., to Baltimore, the Commis- 
sion, Board of Suspenion, suspended 
from April 25 to and including November 
24, schedules published in supplement 
No. 10 to MF-I.C.C. No. 14 of Parkville 
Trucking Co., Baltimore, Md. The sus- 
pended schedules propose to reduce the 
motor common carrier rates on liquid 
Silicate of soda, in bulk, in tank trucks, 
from Jersey City, Grasselli and Linden, 
N.J., and Chester, Pa., to Baltimore, Md. 


I. and S. M-8447, Cleaning Compounds 
—Canton, O., to Pittsburgh, Pa., the 
Commission, Board of Suspension, sus- 
pended from April 26 and later, to and 
including November 25, schedules pub- 
lished on fourth and fifth revised 
pages No. 15 to tariff MF-I.C.C. No. 6 of 
Baltimore and Pittsburgh Motor Express 
Co., Pittsburgh, Pa. The suspended 
schedules propose a new motor common 
carrier commodity rate on cleaning, 
scouring or washing compounds, N.O.L., 
minimum 30,000 pounds, from Canton, 
O., to Pittsburgh, Pa., in lieu of a higher 
class rate. 

I. & S. M-8449, Loading of Trucks at 
New York Harbor, N.Y., the Commission, 
Board of Suspension, suspended from 
April 26, to and including November 25, 
schedules published in supplement No. 
48 to MF-I.C.C. No. A-666, issued by Mid- 
dle Atlantic Conference, agent, Wash- 
ington, D.C. The suspended motor com- 
mon carrier schedules propose to: pro- 
vide that line-hall rates would include 
the loading of trucks, when this service 
is performed by carriers’ drivers, at New 
York Harbor, N.Y. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 
sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 


notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate divi- 
sion, voted April 24 not to suspend sched- 
ules restricting routings from stations on 
Macon, Dublin & Savannah Railroad Co. 
in connection with rates on clay, kaolin 
or pyprophyllite, carloads, via all existing 
gateways to destinations in Trunk Line 
and New England territories, as published 
in supplements 25 and 28 to Agent C. A. 
































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































| ICC NEWS 


Spaninger’s tariff I.C.C. 1491 scheduled 
to become effective April 25, and later. 

The Board of Suspension had concluded 
not to suspend the protested schedules 
and the action of division 2 followed the 
filing of an appeal for reconsideration 
of the board’s action. This action of the 
board and of division 2 does not con- 
stitute approval of the protested sched- 
ules. 


COMMISSION ORDERS 





I. & S. 6364, Crude Sulphur—Chicago, Ill. 
to Detroit, Mich.; No. 31780, Sulphur (Brim- 
stone) from Chicago, Ill., to Detroit, Mich. 
Protestant’s petition for further hearing de- 
nied. 

* * * 

MC-5903, Sub. 13, West Penn Forwarding 
Co., Extension—Additional Points. Appli- 
cant’s petition for reconsideration and oral 
argument denied. 

a ™ ~ 

MC-7746, Sub. 70, United Truck Lines, Inc., 
Extension—Pasco—Caldwell Alternate Route. 
Applicant’s petition for reconsideration, or 
in alternative, further hearing, denied. 

* * » 


MC-18088, Sub. 20, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Boaz, Ala. Prou- 
ceeding reopened for reconsideration on 
present record. cS " 

MC-30102, Sub. 2, James T. Curtis and 
Roger E. Curtis, Extension—Driveaway. Peti- 
tion of Commercial Carriers, Inc., for recon- 
sideration, denied. 

* » a 

MC-30837, Sub. 182, Kenosha Auto Trans- 
port Corp., Extension—Camp Trailers. Ap- 
plication dismissed at applicant’s request, 
with action on petition of Campbell’s Serv- 
ice for further hearing deemed unneces- 
sary. ‘ ce : 


MC-35628, Sub. 191, Interstate Motor 
Freight System, Extension—Forest, O. Ap- 
plicant’s petition for reconsideration denied. 

» + * 


MC-62942, Sub. 3, Southern Transfer and 
Storage Co.; MC-65419, Sub. 5, Armored Car 
Co., Inc. Applications dismissed at ap- 
plicants’ requests. 

~ - * 

MC-71462, Sub. 26, Chris Sorenson, Ex- 
tension—Livestock (Other Than Ordinary)— 
Various States. Petition of Los Angeles Turf 
Express for reconsideration denied. Pro- 
ceeding reopened, solely on applicant’s peti- 
tion, for reconsideration on present record. 

* 


MC-71902, United Transports, Inc. Peti- 
tion for vacation of certificate and issuance 
of a revised certificate denied. 

* 


MC-74846, Sub. 31, Lewis G. Johnson, Ex- 
tension—Fla. Petition of Trunk Line Ter- 
ritory railroads (except C. & O. Ry. Co.) for 
reopening and reconsideration denied. 

~ * * 


MC-74846, Sub. 35, Lewis G. Johnson, Ex- 
tension—Egypt, N.Y. Petition of Stevens 
Truck Lines, Inc., for reconsideration, de- 
nied. 

* * * 

MC-89778, Sub. 62, Baggett Transportation 
Co., Extension—New Brighton, Minn. Peti- 
tion of Trunk Line and Central Territory 
railroads (except C. & O. Ry. Co.) for re- 


ne reconsideration and rehearing, de- 
nied. 


* a ” 

MC-92899, Sub. 6, Clair S. Zimmerman, 

Extension—General Commodities. Appli- 

cant’s petition for rehearing denied. 
* * 


* 

MC-104340, Sub. 120, Leaman Transporta- 
tion Co., Inc., Extension—Asphalt. Ap- 
plicant’s petition for reconsideration denied. 

a » * 

MC-105217, Sub. 29, Rice Truck Lines, Ex- 
tension—Mont. Applicant’s request for 
waiver of Rule 101(e) of general rules of 
practice denied. 

* co +. 

MC-108461, Sub. 37, Whitfield Transpor- 
tation, Inc., Extension—Cement. Applicant’s 
petition for reconsideration, or, in alterna- 
tive, further hearing, denied. 

7 om ” 


MC-112914, Sub. 8, Holloway Transfer Co., 
Inc., Extension—Alternate Routes. Ap- 





plicant’s petition for reconsideration de- 
nied. 
7 a 7 

MC-113642, Sub. 5, James I. Winn, Jr., 
Extension—Decatur, Ga. Petition of Bowling 
Green Express, Inc., et al., for reconsidera- 
tion, denied. 

* > * 

MC-115181, Harold M. Felty, Common Car- 
rier Application. Petition of Trunk Line 
Territory railroads (except C. & O. Ry. Co.) 
for reconsideration denied. 

* ~ 

I. & S. M-5206, Cotton Bags—Atlanta, Ga. 
to Birmingham, Ala.; I. & S. M-5538, Cotton 
Bags—Atlanta, Ga. to N.C. and S.C. Peti- 
tions of Great Southern Trucking Co. and 
Miller Motor Express, Inc., for vacation of 
orders instituting these investigations, and 
discontinuance of proceedings, denied. 


No. 30603, John Morrell & Co. v. A. T. & 
S. F., et al. (Sup.) Defendants directed to 


pay reparation to complainant on or before 
June 1 


* * 
No. 31415, Buckerfield’s Ltd., et al. v. 
C. P., et al. Order of Mar. 12 amended to 


change amount of reparation due Northern 
Sales, Ltd., by Canadian Pacific Ry. Co., et 
al., from $100.80 to $60.48. 

» ca + 


No. 31936, Chicago Tunnel Terminal Co. v. 
Cc. B. & Q. R. R. Co. Defendant’s motion for 
dismissal of complaint for lack of jurisdic- 
tion overruled. 

* ” ~ 

MC-73165, Sub. 155, Eagle Motor Lines, Inc., 
Extension—Central States. Proceeding re- 
opened for reconsideration on present record. 

a * * 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-92983, Sub. 145, Eldon Miller, Inc. 


MC-113533, Sub. 5, Gardella’s Refrigerated 
Express. 


MC-115678, Gilley’s Truck Line. 
MC-115773, DeFedericis Bros. Express Co. 
* * * 


MC-108890, Sub. 2, Walter Woods Exten- 
sion—S.D. Applicant’s petition for recon- 
sideration denied. 

- * * 

MC-C-1587, Heuer Truck Lines, Inc.—Rev- 
ocation of Certificate. Effective date of cease 
and desist order of Nov. 17, further post- 
poned from Apr. 16 to May 16. 

* * > 


MC-F-5367, Harold J. Secoy—Control; Fed- 
eral Express, Inc.—Purchase—S. & V. Co. 
Petition of Anderson Motor Service, Inc., for 
stay, reopening, reconsideration, rehearing, 
and oral argument, rejected under Rule 
101(f) of general rules of practice. 

~ > 


MC-FC-58341, Austin’s Express, Inc., Trans- 
feree, and Austin’s Express, Transferor. Ap- 
plication denied because applicants failed 
to appear at time and place designated for 
hearing. 

+ * oe 

No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1303, Buffalo Pipe Line Corp. 

Valuation 1309, Keystone Pipe Line Co. 

Valuation 1326, Shell Pipe Line Corp. 

= cm a 


No. 31279, Endicott-Johnson Corp. v. A. C. 
& Y., et al., No. 31602, Same v. S.F., et al. 
Complainant’s petition for amendment of 
order of Feb. 7, to exclude dockets 31279 
and 31602 from operation of order denied. 

= ok * 


Feed Products Corp., et al. 
et al. Defendants’ petition for 
to introduce additional evidence 


No. 31767, 
B. & O., 
reopening 
denied. 

ca * * 

MC-7746, Sub. 60, United Truck Lines, Inc., 
Extension—Yakima — Portland. Applicant’s 
petition for reconsideration, or in alterna- 
tive, further hearing, denied. 

> * * 


MC-11207, Sub. 187, Deaton Truck Line, 
Inc., Extension—Ponca City, Okla. Appli- 
cant’s petition for reconsideration denied. 

* oS a 


MC-19917, Sub. 1, Arthur B. Jarrell Ex- 
tension—Norfolk, Va. Proceeding reopened 
for reconsideration on present record. 

~ a B 


MC-52657, Sub. 460, Arco Auto Carriers, 
Inc., Extension—Orrville, O. Applicant’s 
motion for dismissal of petition of rail car- 
riers in Central, New England and trunk- 
line territories, for reconsideration over- 
ruled. Petition of rail carriers in Central, 
New England and trunkline territories for 
reconsideration denied. 


TRAFFIC Wor.p 


MC-70451, Sub. 122, Watson Bros. Trans- 
portation Co., Inc., Extension—Dangerous 
Explosives and Ammunition. Applicant’s 
second petition for reopening (reconsidera- 
tion) and oral argument rejected under 
Rule 101(f) of General Rules of Practice. 

* * * 


MC-84805, Sub. 2, Marino Trucking Co., 
Inc., Extension—Peat., MC-107585, Sub. 3, 
Frank DeVito Extension—Same; MC-114223, 
Paul Michelsohn Contract Carrier Applica- 
tion; MC-114224, John J. Michelsohn Con- 
tract Carrier Application; MC-114225, An- 
thony Russo Contract Carrier Application; 
MC-114226, William Stokes Contract Carrier 
Application; MC-114234, Maruin Grifka Con- 
tract Carrier application; MC-114236, John 
A. Shaughnessy Contract Carrier Applica- 
tion; MC-114283, Joseph Hammer Contract 
Carrier Application. Petition of Ezra Taft 
Benson, Secretary of Agriculture of the 
U.S., for reconsideration denied. Petition 
of Premier Peat Moss Corp., et al. for re- 
consideration and oral argument denied. 

a * * 


MC-107353, Sub. 7, Harold Morse and Henry 
J. Holien Extension—Great Falls, Mont., and 
MC-52465, Sub. 8, Western Express Exten- 
sion—Kalispell, Mont. Applicant’s petitions 
in MC-107353, Sub. 7, for reconsideration, 
and in MC-52465, Sub. 8, for reconsideration, 
in part denied. 

* a > 

MC-114789, Nationwide Carriers, Inc., Con- 
tract Carrier Application. Applicant’s peti- 
tion for reconsideration and/or further hear- 
ing denied. 

me * ~ 

MC-115115, C. V. Bolin Common Carrier 
Application. Petition of rail carriers in 
trunk line and central territories, except 
Cc. & O. R. R. Co., for reconsideration denied. 

~ * * 


MC-7205, Sub. 1, Pozzi Bros. Transporta- 
tion Co., Extension—Wash. Order of Feb. 
17 vacated, and application reopened for 
further proceedings. 

* * ” 

MC-115322, Sub. 1 TA, J. M. Blythe Motor 
Lines. Petition of Artic Express, Inc., for 
reconsideration of order of Feb. 15, granting 
temporary authority, denied. 

+ * * 


Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-4635, Ironing Board & Tables, 
Twin Cities to Chicago. 

I. & S. M-7751, Pulpwood—Evadale, Tex. 
to O., and Ind. 

I. & S. M-8165, Salt—Grand Saline, Tex. 
to N. M. Points. 

I. & S. M-8169, Pulpboard, NOI—Va. to Pa. 
and O. 

I. & S. M-8173, Building Materials and 
Tile—From Chicago Heights. 

I. & S. M-8183, Alcoholic Liquors—Frank- 
fort, Ky., to Peoria, Ill. 

I. & S. M-8213, Candy, Etc.—N.Y. to Kan- 
sas City, Mo. 

I. & S. M-8227, Aluminum—Vancouver, 
Wash. to San Francisco. 

I. & S. M-8253, Various Commodities— 
Middle Atlantic Territory. 

I. & S. M-8267, Packing House Products— 
Ill., & Mo., to South. 

I. & S. M-8275, Iron or Steel—Between 
Pittsburgh, Pa., and O. 

I. & S. M-8323, Automobile Parts—McLain 
Trucking, Inc. 

I. & S. M-8327, Stopping in Transit, Etc.— 
Safeway Truck Lines, Inc. 

I. & S. M-8345, Various Commodities—Ind., 
O., & Mich., to Pa. 
oa * * 

I. & S. M-8256, Wrapping Paper, NOI— 
Fulton, N.Y., to Columbus, Ga. Respond- 
ent’s petition for vacation of suspension 
order denied. 

cs * 7 

MC-C-1563, Chrispens Truck Lines, Inc.— 
Investigation of Operations. Compliance 
date of cease and desist order of June 14, 


1955, further postponed from April 16 to 
July 2. 


* * = 
MC-C-1613, Albrent Freight and Storage 
Corp., and Steffke Freight Co. v. Neuendort 
Transportation Co. Compliance date of 
cease and desist order of Jan. 10, further 
postponed from April 16 to May 16. 
co * ~ 


MC-C-1905, Belger Cartage Service Vv. 
Haggard Heavy Hauling. Complaint dis- 
missed at request of complainant and de- 
fendant. 

* ~ ae 

W-1041, Sub. 4, Isbrandtsen Co., Inc. Tem- 
porary Authority—Year-Round Operation 
(2). Petition of Luckenbach Steamship Co., 
Inc., for reconsideration denied. 

>» + 


No. 30983, Jessop Steel Co. v. P. R. R., et al 
(Corrected). Complainant’s petition for re- 
consideration and oral argument, and de- 
fendants’ petition for reconsideration denied 
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order of Aug. 10, 1955, requiring carriers to 
take certain action on 30 days notice rein- 
stat-d and modified to postpone effective 
date to June 25, without change in require- 
ment of not less than 30, days’ notice. 

* o* 


No. 31903, Lincoln Electric Co. v. N. Y. C., 
et & 31942, Harnischfeger Corp. v. C. & O., 
et : Orders of Dec. 20, 1955 and Mar. 1, 
1956, directing modified procedure, vacated. 
Proceedings assigned for hearing July 10, at 
Washington, D.C., before Examiner Lawrence 
B. Dunn. 

a x * 

Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Conimission has issued orders dismissing 
the applications in the following: 


McC-29955, Sub. 9, England Bros. Truck 
Line, Inc. 

MC-115710, Leonard Geller and George 
Brand. 

MC-113681, Sub. 10, Bakery Products De- 
livery, Inc. 

MC-113968, Sub. 1, Grandview Trucking 
Corp 


MC-115677, Tony G. Dohm & Son. 


a 


MC-35207, Mullens Transfer Co. Proceed- 
ing toward revocation of operating authority 
for non-compliance with Commission’s in- 
surance filing requirements discontinued be- 
cause carrier is now in compliance with re- 
quirements of Section 215 of Interstate 
Commerce Act. Order of Mar. 8, revoking 
carrier’s certificate MC-35207, of Dec. 6, 
1954, effective 45 days from date of order, 
vacated. 

cs 7 fe 

MC-114738, Sub. 1, Herman Chamness and 
Glenn Bloodworth Common Carrier applica- 
tion. Petition of Film Transit, Inc., for 
reconsideration denied. 

oe oe > 

MC-114954, James Steward Common Car- 
rier Application. Petition of Class I Rail 
Carriers in Western Trunk Line Territory, 
for reconsideration denied. 

“ ~ 


MC-115223, Sub. 1, J. W. Jacks Contract 
Carrier Application. Applicant’s petition for 
reconsideration denied. 

* ~ oo 

MC-F-5139, Robert J. Gisinger—Control; 
Cortland Fast Freight, Inc.—Purchase—H. J. 
Korten, Inc.; MC-F-5178, Robert J. Gisinger 
—Investigation of Control—Cortland Fast 
Freight, Inc., and H. J. Korten, Inc.; MC- 
88158, Cortland Fast Freight, Inc. Findings 
in report of June 15, 1954, 60 MCC 321, and 
order entered therewith modified to permit 
such surrender as an alternate method of 
removing the unlawful control found to 
exist. Surrender by Cortland Fast Freight, 
Inc. of its certificate accepted, and operat- 
ing authority in MC-88158 revoked. Pro- 
ceedings discontinued. 

ca >» x 

MC-F-5563, H. L. & F. McBride—Purchase 
—Empire Milk Trucking Corp. (Irving Klein, 
Trustee). Petitions of T. I. McCormack Truck- 
ing Co., Inc., P. B. Mutrie Motor Transporta- 
tion, Inc., and C. & E. Trucking Corp., for re- 
consideration denied. Order of Oct. 28, 1955 
made effective as of April 16. 

~ * * 

MC-F-5761, R. Cantlay and J. Tanzola— 
Control; Cantlay & Tanzola, Inc.—Control; 
Western Truck Lines, Ltd.—Control—Gillette 
Motor Transport, Inc.; Finance 18628, West- 
ern Trunk Lines, Ltd.—Issuance of Stock 
and Assumption of Obligations. Petition of 
Class I rail carriers in western district, ex- 
cept Southern Pacific R. R., for reconsidera- 
tion denied. Order of Nov. 28, 1955, made 
effective as of April 16. 

no * * 

MC-F-5816, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines, Corp. (Corrected) Ap- 
plication denied, effective May 16. 

a ~ 


MC-F-5830, Glen and Evelyn Ringle—Con- 
tre Ringle Truck Lines, Inc.—Purchase— 
Vincent Reed Truck Service, Inc. Proceed- 
ing reopened for reconsideration on record 
as made. 

* 7. * 


hiC-F-6091, Spector Freight System, Inc.— 
Control and Merger—Schumacher Motor Ex- 
press, Inc. Temporary authority granted by 
Orcer Of Oct. 24, 1955 to remain in effect 
up il permanent authority application is 
fin lly determined. 
x * x 

C-F-6196, Briggs Transportation Co.— 
Co:.trol and Merger—Koepp Truck Lines, 
In Protestants’ petition for reconsidera- 
tion and vacation of order of Feb. 14, grant- 
ine temporary authority, or in alternative 
for a general investigation, denied. 








ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-5851, Jack Cole—Control; Jack Cole 
Co., Inc.—Purchase (Portion)—Floyd & 
Beasley Transfer Co., Inc. Order of Mar. 
12, stayed pending disposition of petitions 


of protestants and vendee for reconsidera- 
tion. 





Applications 
and Petitions 





Rocky Mountain Motor 
Carriers File New ‘5a’ 
Agreement for Approval 


The Commission has received and 
docketed as section 5a application 
No. 60, Rocky Mountain Carriers— 
Agreement, an application of Rocky 
Mountain Territory motor common 
carriers for approval of an agree- 
ment entered into by the carriers 
under section 5a of the interstate 
commerce act. 


Under this section of the act, the so- 
called Reed-Bulwinkle section, carriers 
are relieved from the provisions of the 
anti-trust laws with respect to agree- 
ments for making rates, and related 
matters, when such agreements have 
Commission approval. 

In a notice in the proceeding, the 
Commission, division 2, said that the 
application involved: 


“An agreement between and among 
common carriers by motor vehicle re- 
lating to rates, exceptions to classifi- 
cation ratings, rules, regulations and 
practices, applicable to the transpor- 
tation of property (1) between points in 
all or portions of Arizona, Colorado, 
Nevado, Oregon, Idaho, Montana, South 
Dakota, Nebraska, Utah, and Wyoming 
(2) between points in the area noted in 
(1) above, on the one hand, and, on the 
other, points in California, and (3) be- 
tween points in the United States sit- 
uated east of U.S. Highway No. 85, on 
the one hand, and, on the other, points 
in the United States situated on and 
west of U.S. Highway No. 85, and pro- 
cedures for the joint consideration, ini- 
tiation, or establishment thereof.” 


The notice also stated that any in- 
terested person desiring the Commission 
to hold a hearing on the application 
should address such request to the Com- 
mission, in writing, within 20 days from 
the date of the notice, April 20. 


The applicants noted that division 2, 
in a report and order in Rocky Mountain 
Motor Tariff Bureau, Inc.—Agreement, 
293 I.C.C. 585, (section 5a application 
No. 17), considered a previous appli- 
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cation of these applicants, and found 
that certain provisions of the bureau’s 
by-laws and rules of procedure were 
objectionable, and dismissed the appli- 
cation without prejudice to the filing 
of an agreement in conformity with the 
views expressed in the decision. 

“The carrier applicants have made 
changes in the bureau’s by-laws and 
rules of procedure which they believe 
will remove the objectionable features of 
the agreement noted by division 2 in 
that decision,” they said. 

The applicants noted that, among 
other things, the division found that 
certain provisions of the previous by- 
laws constituted a restraint on the right 
of independent action for the reason 
that such provisions, in effect, required 
a carrier desiring to initiate or change 
a rate without first submitting the pro- 
posal to processing through the bureau’s 
procedures to publish its own tariff for 
that purpose. 

The new article having to do with 
independent action reads as follows: 


“There is reserved to each carrier par- 
ticipating in a tariff published by this 
bureau the free and unrestrained right 
to take independent action either be- 
fore or after any determination is ar- 
rived at under any procedure provided 
for herein. Each and every provision of 
these by-laws and the rate procedures 
established pursuant thereto which 
might otherwise be construed as a 
limitation or restraint of the right of 
any participating carrier to take such 
independent action is herehy declared 
to be advisory and not mandatory or 
binding upon the rights or privileges of 
such carrier.” 





Justice Dep’t Asks I.C.C. 


To Deny Rate Bureau Pact 


The Department of Justice has asked 
the Commission to reconsider its “condi- 
tional” approval of the section 5a ap- 
plication of the Southern Motor Car- 
riers Rate Conference and find that un- 
der the agreement, the conference, 
through its officials and employes, en- 
gages in and contemplates to pursue 
practices and activities with respect to 
the determination of rates and charges 
for the transportation of property by 
motor common carriers, to, from, and 
within Southern Territory that are not 
in furtherance of the national transpor- 
tation policy. 

In its report and order in the proceed- 
ing, section 5a application No. 46, South- 
ern Motor Carriers—Agreement, division 
2, found that two provisions of the agree- 
ment were prohibited by the “independ- 
ent action” requirements of section 5a of 
the interstate commerce and withheld 
approval of the agreement, and allowed 
the applicants 90 days in which to sub- 
mit an agreement in conformity with 
the Commission’s views (T.W., Feb. 4, 
p. 44). 


The Justice Department said that 
despite provisions in the agreement 
according each party thereto a free and 
unrestrainted right to take independent 
action with respect to the publication of 
rates and charges for the transportation 
of property by motor common carriers, 
the “practices and activities of the con- 
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ference, through its officials and em- 
ployes, deny such right in contravention 
of paragraph 6 of section 5a of the act.” 
The Commission should conclude that 
the approval of the agreement should 
be withheld, the department said, add- 
ing that the application should be dis- 
missed with prejudice to the filing of 
any agreement in the future, since “the 
Commission should not exercise any 
discretionary power absolving the appli- 
cant of transgressions of the spirit and 
letter of section 5a and the public policy 
established by the anti-trust laws.” 


Soo Line Asks Right to Use 


Sault Ste. Marie Gateway 


The Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co., and the Wis- 
consin Central Railroad, by an applica- 
tion in Finance No. 19329, have asked 
the Commission to approve a modifica- 
tion of the agreement under which the 
Soo Line operates the Wisconsin Central. 

The application stated that under the 
operating contract and practices in effect 
between the two companies, freight 
originating or terminating on the Soo 
Line, or received by it from its connec- 
tion, which could be moved either 
through the Sault Ste. Marie, Mich., 
gateway or through Wisconsin Central 
gateways, was solicited and handled by 
the Soo Line, to the extent it might 
do so legally, via Wisconsin Central 
gateways. 

The Soo Line said it believed that, 
with the exception of freight moving to 
or from Neenah-Menasha, Wis., it should 
be permitted to solicit and handle this 
freight through the Sault Ste. Marie, 
Mich., gateway. 

The application showed that the Wis- 
consin Central concurred in the amend- 
ment. 





Express Rate Increase 


Proposal Is Protested 


In what they describe as an endeavor 
to prevent a 10 per cent increase in Rail- 
way Express Agency’s gift package rates, 
Fred. W. Burrows, executive vice-presi- 
dent of International Apple Association, 
and Durward Seals, traffic manager of 
United Fresh Fruit and Vegetable Asso- 
ciation, have joined in a petition to the 
Commission seeking suspension of the 
covering tariff and investigation of the 
proposed increase in rates. In an an- 
nouncement concerning their action, they 
said that in their petition they advised 
the Commission that they were joining 
the petitions of Florida Express Fruit 
Shippers Association, the Growers and 
Shippers League of Florida, the Florida 
Citrus Commission, the Florida Citrus 
Mutual, the California Grape and Tree 
Fruit League, and the Gift Shippers 
Association of San Francisco. 


“The gift package business,” Messrs. 
Burrows and Seals said, “has assumed 
sizable proportions in recent years, not 
only in Florida and California, but also 
in the Pacific northwest, Texas, and the 
apple-producing areas of the northeast.” 


The protested express agency tariffs, 


they said, were issued March 21 and 
would become effective May 1, unless 
the Commission accedes to the requests 
for suspension. 





Railroads Oppose Changing 


Citrus Products Description 


Railroads have asked the Commission 
to dismiss a petition of the Florida 
citrus industry requesting the Commis- 
sion to institute a proceeding for the 
purpose of prescribing an appropriate de- 
scription, embracing all state citrus prod- 
ucts requiring refrigeration, for use in 
motor carrier certificates. 

The petition objected to by the rail- 
roads was filed by the Florida Citrus 
Commission, Florida Canners Associa- 
tion, and the Florida Citrus Mutual and 
Growers and Shippers League of Florida, 
and was docketed as MC-C-1930 (T.W., 
March 3, p. 43). 

A petition to intervene and a motion 
to dismiss the citrus petition were filed 
by Seaboard Air Line Railroad Co., At- 
lantic Coast Line Railroad Co., Southern 
Railway System Lines, Florida East 
Coast Railway Co., rail carriers in New 
England Territory, Trunk Line and Cen- 
tral Territory Railroads, and Class I 
Rail Carriers in the Western District. 


The railroads said “that should the 
Interstate Commerce Commission now 
conclude, as requested, (a) that existing 
motor carrier certificates which author- 
ize the transportation ‘of frozen foods, 
frozen citrus products, or frozen citrus 
concentrates be interpreted or modified 
so as to authorize the transportation of 
processed food products containing citrus 
products and requiring vehicles equipped 
with mechanical refrigeration’, or such 
other appropriate generic commodity de- 
scription or (b) that future motor car- 
rier certificates authorizing the trans- 
portation of one or more of the many 
citrus products contain, not only the 
description of the commodity required 
to be transported, but ‘a commodity de- 
scription or classification which would 
embrace all citrus products whether then 
being produced or thereafter developed’, 
such action would have an effect upon 
the operations of, and would be seriously 
prejudicial to, your petitioners.” 

The railroads said that section 207 
of the interstate commerce act enabled 
the Commission to issue new authority 
only after a finding concerning the ap- 
plicant’s fitness and only after it con- 
cluded that the public convenience and 
necessity require the service for which 
application has been made. They said 
that once a certificate has been issued, 
changes in that authority might be made 
only under section 212(a) of the act, 
and then only if the certificate holder 
has willfully failed to comply with one 
or more of the various provisions of 
the act or with conditions or limitations 
in its certificate. 


“While it cannot be denied that peti- 
tioners (citrus interests) have an in- 
terest in the transportation of the var- 
ious citrus products,” the railroads said, 
“nevertheless, petitioners are not the 
proper parties to cause an investigation 
looking toward the modification of cer- 
tificates held by a great number of motor 
carriers. Requests for modification would 
properly come only from the motor car- 
riers holding the concerned certificates. 
In the absence of the joinder of the in- 
terested motor carriers, the petition for 
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modification should be rejected. Further, 
the Commission does not have before it 
applications for extensions of authority 
filed by the many concerned motor ca>- 
riers. It may be that those carriers co 
not desire, or are not fit, to assume the 
added common carrier burdens whi-h 
petitioners seek to have placed upon 
them.” 

The railroad petition further stated 
that while the citrus industry’s petition 
had not specifically asked that each c:+1- 
tificate issued in the future contain an 
all-inclusive commodity description, those 
petitioners had suggested that the Com- 
mission should consider such action. On 
this point, the railroads added that “it 
is thought necessary to state ... only 
that each motor carrier certificate may, 
and should, be issued only after applica- 
tion and following a Commission finding 
that the public convenience and necessity 
require the specific and particular sery- 
ice sought and authorized.” 





Reduction in Spread of 
Grain Rates on Burlington 
And Union Pacific Asked 


Several western district rail car- 
riers have asked the Commission to 
reopen the proceeding in No. 17000, 
Part VII, Grain and Grain Products 
Within the Western District and for 
Export, and modify its order to the 
extent necessary to reduce the 
spread between grain rates appli- 
cable via the Union Pacific Railroad 
and the Chicago, Burlington & 
Quincy Railroad. 


At the time the Commission issued its 
decision in Grain and Grain Products, 
205 I.C.C. 301, October 22, 1934, the differ- 
ence between the rates prescribed to 
Kansas City and St. Joseph, Mo., Atchi- 
son and Leavenworth, Kan., from the 
stations of Gibbon, Neb., Chappell, Neb., 
and Sedgwick, Colo., on the Union Pa- 
cific, ranged from % to 3 cents a 100 
pounds higher than the rates prescribed 
to Kansas City from the stations of Lo- 
well, Neb., to Haxtun, Colo., on the Bur- 
lington line, the petitioners said. 

The petitioners are the Union Pacific, 
the Atchison, Topeka & Santa Fe Rail- 
way Co., Chicago, Rock Island & Pacific 
Railroad Co., and the Missouri Pacific 
Railroad Co. 

They said that as a result of Commis- 
sion decisions in other cases, and of 
various general increases in rates in Ex 
Parte Nos. 123, 162, 166, 168, and 175, this 
difference in grain rates had widened 
from between % and 3 cents, originally 
established, to between 1% and 8 cents a 
100 pounds. 

An appendix to the petition showed 
that the rates the petitioners proposed 
to publish contained a spread over Bur- 
lington points ranging from zero to 3’ 
cents. Necessary relief to make the pub- 
lication was asked. 

By an order in the proceeding, by 
Chairman Arpaia, the petition was ac- 
cepted for filing with replies due on or 
before May 4. At the time the Commis- 
sion made public the petition and order 
it also made public replies to the pet'- 
tion filed by the Omaha Grain Exchange 
and the Colorado Milling and Elevat 
Co. 

The Omaha exchange said that t!) 
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ribed basis of rates was of long 
ling and that the relationships 
of should not be disturbed in a 
piecemeal way without thorough con- 
sideration being given to all related 
origins and markets. 


The Colorado company said that the 
petitioning railroads were advocating 
parties to all of the general rate in- 
creases. It said that other similar in- 
equalities had been created as the re- 
sult of the general increases, and that 
it did not feel that special exception 
and treatment should be made on a 
piecemeal basis in connection with rates 
that had been before the Commission in 
formal proceedings and found reasonable 
and proper for application as gathering 
rates to the terminal markets. 
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Water Rights Sought 


By an application in W-377, Sub. 6, 
Dixie Carriers, Inc., of Houston, Tex., 
has asked the Commission for au- 
thority to extend its operations so as 
to transport by water, commodities gen- 
erally, over regular and irregular routes, 
in year-around operations, serving no 
additional points, in connection with a 
dredging project in Grand and Six Mile 
Lakes (Atchafalaya Route). 

By an application in W-700, Sub. 8, 
Coyle Lines, Inc., of New Orleans, La., 
has asked the Commission for authority 
to extend its operations so as to trans- 
port by water, commodities generally, 
over regular and irregular routes, in 
year-around operations, serving no addi- 
tional points, in connection with a 
dredging project in Grand and Six 
Mile Lakes (Atchafalaya Route). 





B.M.C. Forms Eliminated 


The Commission, division 1, by an or- 
der entitled “Applications Under Section 
203(b) (a), Interstate Commerce Act,” has 
eliminated certain Bureau of Motor Car- 
rier forms previously adopted by it for 
use by motor carriers. 

The forms involved are B.M.C. 12, Ap- 
plications for Determination of Status, 
of carriers engaged in local interstate 
transportation of passengers, and B.M.C. 
16, Notice of the Filing of Application 
Form B.M.C. 12, used for service on com- 
peting motor carriers; also B.M.C. 18, 
Applications for Determination of Status, 
of motor carriers of property, and B.M.C. 
19, Notice of the Filing of Application 
Form B.M.C. 18, to be served on compet- 
ing motor carriers. 

The Commission said that the use of 
the forms was no longer required by mo- 
tor carriers and that there was no longer 
any need for the use of the forms. Orders 
of November 13, 1935, adopting the pas- 
senger forms, and of November 29, 1935, 
adopting the property forms, were va- 
cated and the forms were revoked and 
deleted in their entirety. 





FINANCE APPLICATIONS 


MC-F-6254, Kenosha Auto Transport Cor- 


poration, Kenosha, Wis., asks authority to 

purchase operating rights of the Service 

Driveaway Corporation, Long Beach, Calif. 
* * ~ 


MC-F-6255, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to acquire all 
©. the outstanding stock of Rutherford 
Freight Lines, Inc., Bristol, Va., and to im- 
t.ediately thereafter assume and pay all of 
\\S obligations and cause it to transfer all 





of its assets to Consolidated, following 
which the Rutherford corporation will be 
dissolved. 

ox x * 

MC-F-6248, H. M. O’Neill, F. J. O'Neill 
and W. J. O’Neill, of Cleveland, O., ask au- 
thority to acquire control of Sugar Trans- 
port, Inc., Cleveland, O. 

* * 


MC-F-6249, Direct Transit Lines, Inc., 
Grand Rapids, Mich., asks authority to pur- 
chase certain operating rights of John M. 
Stivason, (also known as John M. Stuy- 
vesant), receiver of Heck DeTavernier, Inc., 
Detroit, Mich. 


* 


* ~ 


MC-F-6250, Lee Way Motor Freight, Inc., 
Oklahoma City, Okla., asks authority to ac- 
quire stock control and merge into it the 
St. Louis Forwarding Co., Inc., St. Louis, 
Mo., and to operate temporarily. 

* co * 


No. 19332, Associated Trunk Lines, Inc., 
Grand Rapids, Mich., asks authority to is- 
sue secured promissory note or notes in the 
principal amount of $110,000 for the pur- 
pose of constructing a terminal and Office 
on its property in Flint, Mich. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-665, Sub. 49, Missouri-Arkansas Trans- 
portation Co., Joplin, Mo. Common carrier, 
over irregular routes, transporting canned 
goods, other than frozen, frozen foods and 
frozen juices, between points in Benton, 
Crawford, Sebastian and Washington coun- 
ties, Ark., and points in Kan., Mo., and 
Okla., and empty containers on return. 


MC-2202, Sub. 145, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Haynes Lithograph Co., Rockville, 
Md., as an Off-route point in connection 
with regular route operations. 


MC-5648, Sub. 14, P. E. Kramme, Inc., 
Monroeville, N.J. Contract carrier, over ir- 
regular routes, transporting liquid chocolate, 
liquid chocolate coating, liquid chocolate 
liquor, liquid cocoa butter, and liquid vege- 
table oil coating, in bulk, in tank vehicles, 
between named points in Mass., Pa., N.J. 
and N.Y., on the one hand, and, on the 
other points in Ind., Ill., O., Mo., Pa., Del., 
N.Y., NJ., Conn., R.I. and Mass. 


MC-11528, Sub. 1, Statewide Trans., Inc., 
Malden, Mass. Common carrier, over ir- 
regular routes, transporting new furniture, 
from Boston and Malden, Mass., to points 
in Massachusetts and points in specified 
sections of R.I., Me. and N.H., and repos- 
sessed new furniture on return. 


MC-16742, Sub. 2, Perry Dunmire and 
Hershel Dunmire, dba Dunmire Brothers, 
Plain City, O. Common carrier, over ir- 
regular routes, transporting livestock, other 
than ordinary livestock, and, in connection 
therewith, personal effects of attendants, 
supplies and equipment, including mascots, 
incidental to the care, transportation and 
exhibition of such livestock, between points 
in Ala., Ark., Ill., Ind., Ga., Fla., Ky., La., 
Mich., Miss., Mo., N.Y., N.C., O., Okla., Pa., 
S.C., Tenn, Tex. and W.Va., on the one 
hand, and, on the other points in Del., 
Md., N.J., Va. and D.C. 


MC-17227, Sub. 8, Lindner Bros. Trucking, 
Inc., Milwaukee, Wis. Contract carrier, over 
irregular routes, transporting such merchan- 
dise as is dealt in by wholesale and retail 
chain grocery and food business houses, 
and, in connection therewith, premiums and 
advertising material, from Chicago, IIl., to 
points in named counties in Wisconsin, and 
returned damaged or defective shipments on 
return. Applicant states that by this ap- 
plication it seeks authority to transport 
additional commodities under its contract 
with Procter & Gamble Distributing Co. in 
a territory it is now authorized to serve. 


MC-20722, Sub. 9, M. & G. Convoy, Inc., 
Buffalo, N.Y. Common carrier, over irregu- 
lar routes. transporting new passenger auto- 
mobiles, including ambulances, hearses and 
taxis, and automobile chassis, in initial 
movements, in truckaway service, from 
Newark, Del., to points in Conn., Del. ,Fla., 
Ga., Me., Md., Mass., N.H., NJ., NY., N.C.. 
Vt.. Va., W.Va., and D.C., and damaged 
vehicles on return. 


MC-21567, Sub. 5, Mrs. Gwennie Krebs, 
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Robert Krebs and Mrs. Janet Krebs Mc- 
Camley, dba Krebs Bros. Transfer Co., Clear- 
field, Pa. Common carrier, over irregular 
routes, transporting cafeteria and kitchen 
equipment, stainless steel and galvanized 
steel, uncrated, from Lawrence Township, 
Pa., to points in Ala., Fla., Del., Ga., Ind., 
Ky., Md., Mich., Miss., N.J., N.Y., N.C., S.C., 
O., Tenn., Va., W.Va., and D.C. 

MC-22300 Sub. 5, Smith Trading Co., Inc., 
Salt Lake City, Utah. Contract carrier, over 
irregular routes, transporting salt and salt 
products, from points within 10 miles of 
Great Salt Lake in Tooele and Salt Lake 
counties, Utah, to points in Ida. and Mont., 
and points in named counties in Ore., Wyo. 


and Colo. 
MC-26907, Sub. 10, Ripon Trucking Co., 
Ripon, Wis. Contract carrier, over irregular 


routes, transporting animal feed and poul- 
try feed, from Indianapolis and St. Paul, 
Minn., to points in named counties in Wis- 
consin. 

MC-28263, Sub. 5, McMaken Transporta- 
tion Co., Omaha, Neb. Common carrier, 
transporting glass and glassware, between 
Oklahoma City, Okla., and Omaha, Neb., and 
between Muskogee, Okla., and Wichita, Kan., 
over specified routes, serving named inter- 
mediate points and off-route points, and 
named points for joinder only in connection 
with regular route operations, and serving 
Beatrice, Fairbury, Grand Island and Hast- 
ings, Neb., for delivery only, and as Off- 
route points in connection with regular 
route operations. 

MC-29780, Sub. 4, Joe A. Harris, dba Harris 
Truck Line, Raton, N.M. Common carrier, 
transporting general commodities,, with ex- 
ceptions, between Tucumcari, N.M., and 
Clovis, N.M., over two designated routes, 
serving named intermediate points in both 
cases. 

MC-30319, Sub. 66, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Houston, Tex., and Port 
Arthur, Tex., over Texas Highway 73, serv- 
ing no intermediate points, as an alternate 
route in connection with regular route op- 
erations, with restrictions one being that 
service shall be that which is auxiliary to, 
or supplemental of, rail service of the Texas 
& New Orleans Railroad Co. 

MC-30897, Sub. 7, Consolidated Freight 
Co., Saginaw, Mich. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plants 
located near Rawsonville, Mich., and in 
Lyon Township, Mich., as off-route points 
in connection with regular route operations. 

MC-31600, Sub. 405, F. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, transport- 
ing liquid commodities, except gasoline, fuel 
oil, benzene, kerosene and raw milk, in bulk, 
in tank vehicles, between points in West 
Virginia, on the one hand, and, on the 
other, points in Ala., Ark., Conn., Del., Fla., 


Ga., Ill., Ind., Ia., Ky., La.. Md.. Mass.. 
Mich., Minn., Miss., Mo., NJ., N.Y., N.C., 
O., Pa., R.I., S.C., Tenn., Tex., Va., W.Va., 
Wis. and D.C. 

MC-35396, Sub. 13 (amended), Arnold 


Ligon, dba Arnold Ligon Truck Line, Prince- 
ton, Ky. Common carrier, over irregular 
routes, transporting wooden pallets, crat- 
ing, boxes, skids and shipping bases, as- 
sembled, unassembled and knocked down, 
and lumber, between points in a designated 
area of Kentucky, on the one hand, and, 
on the other, points in Ala., Ark., Colo., 
Conn., Ga., Ill., Ind., Ia., Kan., La., Mass., 
Mich., Minn., Miss., Mo., N.J., N.Y., N.C., 
O., Pa., Tenn., Va., W.Va. and Wis. 

MC-37755, Sub. 1, Marlin K. Scarlett and 
Lloyd Grahem, dba S & G Lines, Ozawkie, 
Kan. Common carrier, over irregular routes, 
transporting fertilizer, in containers, be- 
tween Valley Falls, Kan., and points within 
16 miles thereof, on the one hand, and, on 
the other Kansas City, Kan., Kansas City, 
Mo., and St. Joseph, Mo. 


MC-42487, Sub. 310, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting general commodities, except 
liquid petroleum in bulk, in tank vehicles, 
serving the Rocky Beach Dam site, near 
Orondo, Wash., and points within five miles 
thereof, and the Wells Dam site located 
near Azwell, Wash., and points within five 
miles thereof, as off-route points in con- 
nection with regular route operations. 


MC-43683, Sub. 25, Baker Driveaway Co., 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting new passenger 
automobiles, including ambulances, hearses 
and taxis, and automobile chassis, in initial 
movements, in truckaway service, from New- 
ark, Del.,,to points in Conn., Del., Fla., Ga., 
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Me., Md., Mass., N.H., N.J., N.Y., N.C., Pa., 
R.I., S.C., Vt., Va.. W.Va. and D.C., and 
damaged vehicles on return. 

MC-50404, Sub. 40, The Maxwell Co., Cin- 
cinnati, O. Contract carrier, over irregular 
routes, transporting paint removing com- 
pound, in bulk, in tank vehicles, from Cin- 
cinnati, O., to Louisville, Ky. 

MC-52657, Sub. 481 (amended), Arco Auto 
Carriers, Inc., Chicago, Ill. Common Car- 
rier, over irregular routes, transporting com- 


munications shelters, equipped or un- 
equipped, from DeKalb, Ill., to points in 
Ala., Ark., Conn., Del., Fla., Ga., Ill., Ind., 
Ia., Ky., La., Me., Md., Mass., Mich., Minn., 
Miss., Mo., N.H., N.J., N.Y., N.C., O., Pa., 
R.1., S.C., Tenn., Vt., Va., W.Va., Wis. and 


D.C. 

MC-52903, Sub. 12, Metropolitan Convoy 
Corporation, Jamaica, N.Y. Common Car- 
rier, over irregular routes, transporting new 
passenger automobiles, including ambu- 
lances, hearses and taxis, and automobile 
chassis, in initial movements, in truckaway 


service, from Newark, Del., to points in 
Conn., Del., Fla., Ga., Me., Md., Mass., N.H., 
N.J., N.Y., N.C., Pa. R1I., S.C., Vt., Va.. 


W.Va. and D.C, 
return. 

MC-55811 Sub. 30, Craig Trucking, Inc., 
Albany, Ind. Common carrier, over irregular 
routes, transporting containers for food- 
stuffs, from Chicago, Ill., to points in Mar- 
shall County, Ind., and from Hoopeston, 
Ill., to points in Hancock, Henry and Mar- 
shal counties, Ind., and damaged shipments 
on return. 

MC-60076, Sub. 13, Vern F. Warner, Clif- 
ford V. Warner and Keith D. Warner, dba 
V. F. Warner & Sons, Champaign, Il. 
Common carrier, over irregular routes, trans- 
porting concrete handling equipment, be- 
tween Champaign, Ill., and points in the 
United States, and empty containers on 
return. 

MC-63562, Sub. 24, Northern Pacific Trans- 
port Co., St. Paul, Minn. Common carrier, 
transporting general commodities, with ex- 


and damaged vehicles on 


ceptions, between Polson, Mont., and 
Kalispell, Mont., over a designated route, 
serving all intermediate points. 


MC-71722, Sub. 3, Arden L. Brown, St. 
Johns, O. Contract carrier, Over irregular 
routes, transporting brass rods, brass tub- 
ing and scrap brass, (1) between points in 
Henderson County, Tenn., on the one hand, 
and, on the other, points in Perry Township, 
and Guyahoga County, O., Marion County, 
Ind., Cook County, Ill., and Wayne County, 
Mich., and (2) between points in Perry 
Township, O., on the one hand, and. on 
the other, points in Marion County, Ind. 


MC-65525, Sub. 8, White Brothers Truck- 


ing Co., Wasco, Ill. Common carrier, over 
irregular routes, transporting (1) concrete 
pipe and concrete pressure pipe, and 


portable concrete plants and equipment, 
used in the manufacture of concrete pipe, 
between points in Ill., Ind., Ia., Ky., Mich., 
Minn., Mo., N.Y., O., Pa., Tenn., W.Va. and 
Wis., (2) reinforced concrete construction 
members, including pre-stressed concrete 
slabs, beams, columns and pilings and in- 
stallation accessories, between points in II1., 
Ind., and O., on the one hand, and, on 
the other, points in Ill., Ind., Ia.. Mich., 
Minn., Mo., O. and Wis., and (3) sand and 
gravel, in bulk, from South Beloit, Ill., to 
Monroe, Wis. 


MC-66562, Sub. 1283, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, transporting general commodities, 
including Class A and B explosives. moving 
in express service, between Seattle. Wash., 
and Aberdeen, Wash., over a designated 
route, serving the intermediate and off- 
route points of Tacoma, South Tacoma, 
Lakeview, Fort Lewis, Olympia, Elma and 
Montesane, Wash., with restrictions, one 
being that service shall be limited to that 
which is auxiliary to or supplemental of, 
express service. Applicant states inter- 
change with rail express service will be made 
at Seattle, Wash. 


MC-76032, Sub. 99, Navajo Freight Lines, 
Inc., Denver, Colo. Common carrier, trans- 
porting general commodities, including Class 
A, B and C explosives, ammunition not in- 
cluded in Class A, B and C explosives. and 
component parts of explosives and ammuni- 
tion, but excluding other specified commodi- 
ties, between Springer, N.M., and Clovis, 
N.M., over a specified route, serving all in- 


termediate points and the points of Springer 
and Clovis. 


MC-77459, Sub. 6, C. C. White, Thomas 
L. White and Jack C. White, dba White’s 


Transportation, Manteca, Calif. Common 
carrier, over irregular routes, transporting 


lumber and box shook, from Standard, Calif., 
+ ao aaa Francisco, Oakland and Alameda, 
Calif. 

MC-77477, Sub. 12, Atlantic Freight Lines, 
Inc., Uniontown, Pa. Common carrier, 
transporting general commodities. with ex- 
ceptions, serving the Chrysler Corporation 
stamping plant near Twinsburg, O., as an 
off-route point in connection with "regular 
route operations. 

MC-78643, Sub. 38, Hart Motor Express. 
Inc., Minneapolis, Minn. Common carrier, 
transporting horse meat, in bulk, in con: 
tainers, in vehicles equipped with mechani- 
cal refrigeration, between Jamestown, N.D., 
and Jefferson, Wis., over a specified route, 
serving no intermediate or off-route points 
and empty containers on return. 

MC-82100, Sub. 16, Eastern Automobile 
Forwarding Co., Inc., Buffalo, N.Y. Common 
carrier, over irregular routes, transportiny 
new passenger automobiles, including am- 
bulances, hearses and taxis, and automo- 
bile chassis, in initial movements, in truck- 


away service, from Newark, Del., to points 
in Conn., Del., Fla., Ga., Me., Md., Mass., 
ne. was. Bt. Be Be. Bi. BOs, Ve.. 


Va, W.Va. and DC., 
on return. 

MC-98551, Sub. 1, E. S. Westerfield, dba 
Dumas Motor Freight Line, Amarillo, Tex. 
Common carrier, transporting general com- 
modities, with exceptions, between named 
points in Texas and Oklahoma, over desig- 
nated routes, serving intermediate points 
and named industrial plants as off-route 
points. Applicant proposes to coordinate 
the above-described operations with opera- 
tions conducted by applicant under section 
206(a)(1) of the act, as outlined in car- 
rier’s second proviso filing in MC-98551. 

MC-98749, Sub. 4, Durward L. Bell, dba Bell 
Transport Co., Longview, Tex. Common car- 
rier, over irregular routes, transporting 
chemicals, including dry chemicals, in bulk, 
in tank vehicles, from Longview, Tex., to 
points in Ala., Ark., Calif., Colo., Ga., Kan., 
Mich., Minn., Miss., Neb., Okla., Ore., Wash., 
and Wis. 

MC-105733, Sub. 18, H. R. Ritter Trucking 
Co., Inc., Paramus N.J. Common carrier, 
over irregular routes, transporting liquefied 
petroleum gases, in bulk, in pressure tank 


and damaged vehicles 


vehicles, from Delaware City, Del., to points 
in N.J., N.Y., Conn., Me., Md., Mass., N.H., 
a Vt., Pa., N.C., O., S.C., Va., W.Va. and 


MC-101667, Sub. 2, James W. Neal, Cham- 
paign, Ill. Contract carrier, over irregular 
routes, transporting milk, raw, dried and 
condensed, butter, cheese, ice cream, ice 
cream mix, oleomargarine, eggs, supplies and 
equipment used in creameries, and empty 
containers, between Champaign, Galesburg, 
Springfield, Bloomington, Decatur, Mattoon, 
Kankakee and Farmer City, Ill., and Vin- 
cennes, Clinton, Rockville, Lafayette, Bos- 
well, Kentland and Logansport, Ind., St. 
Louis, Mo., Nashville, Tenn., and Beloit, Wis., 
and liquid ice cream mix, from Champaign, 
to points in Indiana. 

MC-105265, Sub. 31 (amended), Denver- 
Amarillo Express, Inc., Amarillo, Tex. Com- 
mon carrier, Over irregular routes, trans- 
porting general commodities, including Class 
A and B explosivese, but excluding other 
specified commodities, between Denver, Colo., 
and the Glenn L. Martin Co. plant located 
about 10 miles south of Denver. 

MC-106603, Sub. 43, Direct Transit Lines, 
Inc., Grand Rapids, Mich. Common carrier, 
over irregular routes, transporting calcium 
chloride, in bulk, except liquid, from 
Ludington, Mich., to points in Wis., Ind., 
Ill., O., W.Va. and Ky. 

MC-106621, Sub. 17, Melton Transport Co., 
Cheyenne, Wyo. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in Colorado, on the 
one hand, and, on the other, points in Ne- 
braska. 


MC-107107, Sub. 77, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, transporting meat, 
meat products and meat by-products, from 


Green Bay, Wis., to points in Ga. and Fla. 


MC-107151, Sub. 16, H. F. Johnson, Inc., 
Billings, Mont. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in named Montana 
counties, on the one hand, and, on the 
other, Lodge Grass, Mont., and points within 
10 miles thereof. 


MC-107622, Sub. 16, Gulf & Southern 
Transportation Co., Inc., South Flomaton, 
Fla. Common carrier, over irregular routes, 


transporting lumber, roughed and dressed, 
(1) from points in Monroe, Mobile and 
Escamba counties, Ala., to points in Florida, 
and (2) from Century, Fla., and points 
within one mile thereof, to points in Ala- 
bama on and south of U.S. Highway 80, 
including Montgomery, Ala. 

MC-107952, Sub. 55, Clarence R. Miller, 
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D Apr 28, 
dba Beverage Transportation Co., Tren», | i in 
N.J. Common carrier, over irregular rows, lea Mass 
transporting malt beverages, in contair ys, a? -1140 
from Newark, N.J., to points in Pa. and ! ; | Ce. 4 
and empty containers on return. ee es 

MC-110420, Sub. 115, Quality Milk Ser, ce irre ouse 
Inc., Burlington, Wis. Common carrier, «ver 2° iy 
irregular routes, transporting liquid c: »- by pa in 
modities, in bulk, in tank vehicles, betwen |P0: “Mas 
points in Ill., Ind., Ia., Ky., Mich., to, |M@e. "tia 
O. and Wis., on the one hand, and, on ne ,™ dl 
other, points in Md., Mass., N.J., N.Y., N Ave! Con 
O., Pa., Va. and W.Va. Ida an 

MC-110420, Sub. 117, Quality Milk Service,} COM! og 
Inc., Burlington, Wis. Common carrier, over} Oe evi 
irregular routes, transporting liquid com. mou 
modities, in bulk. in tank vehicles, between} W®):, 114 
points in Ill., Mich., Mo., and Wis., on the} .MC-*** 
one hand, and, on the other, points in Aig,,} Mountal 
Colo. Ga., Ill, Ind., Ia., Kan., Ky., La,} resular t 
Mich., Minn., Miss., Mo., Neb., O., Okia,,} from Ch 
S.D., Tex. and Wis. and here 

MC-110988, Sub. 41, Kampo Transit, Inc,| MC-11 
Neenah, Wis. Common carrier, over irregu-| of TeX5, 
lar routes, transporting acids and chemicals, | irregular 
in bulk, in tank vehicles, from the St. Louis | Diles, us! 
Mo., and East St. Louis, Ill. commerciaj{| and. U* 
zone, to points in Wisconsin. method, 

MC-110436, Sub. 21, Robertson Transports, | Texas 9! 
Inc., Houston, Tex. Common carrier, over} points il 
irregular routes, transporting (1) petroleum MC-11; 
and petroleum products, in bulk, in tank Checotal 
vehicles, from points in Harris County, Tex., regular 
to points in a designated area of New light we 
Mexico, with certain exceptions, and (2) steel Wé 
petroleum and petroleum products, in bulk, named ‘ 
in tank vehicles, from points in Harris MC-11 
County, Tex., to points in Arizona, and son, ak 
damaged shipments on return. Commo} 

MC-110525, Sub. 303, Chemical Tank Lines, porting 
Inc., Downingtown, Pa. Common carrier, Towa C! 
over irregular routes, transporting ethylene ships in 
gas, in bulk, in manifold cylinder trailers, return. 
from Port Arthur, Tex., to Avon Lake, O. 1} 

MC-112471, Sub. 1, John A. Rudelitch, — 
Lehighton, Pa. Common carrier, over ir- _ 
regular routes, transporting coal, from Hazel- ee 
ton, Pa., and points in Luzerne County smal > 
within five miles thereof, and points in | ™e™t. 
Schuylkill County, to points in Essex, § °° 
Somerset and Union counties, NJ. mens 

MC-112617, Sub. 20, Liquid Transporters, Mo 
Inc., Louisville, Ky. Common carrier, over oe iy 
irregular routes, transporting petroleum and paar 
petroleum products, in bulk, in tank vehi- MC-1 
cles, from points in Davidson County, Tenn., ville, | 
to points in Kentucky. grain, 

MC-113336, Sub. 6, Petroleum Transit Co.. equip 
Inc., Lumberton, N.C. Common carrier, over combir 
irregular routes, transporting petroleum and chiner} 
petroleum products, in bulk, in tank vehi- Hartsb 
cles, (1) from Fayetteville, N.C., to points in Decatu 
South Carolina, and (2) from Greer, S.C., and Ji 
to points in North Carolina. servings 

MC-113336, Sub. 7, Petroleum Transit Co., MC-' 
Inc., Lumberton, N.C. Common carrier, over Truck 
irregular routes, transporting petroleum and rier 
petroleum products, in bulk, in tank vehi- meats 
cles, from Delaware City, Del., to points in dairy. 
N.C., Md., Pa., S.C., Va., W.Va., Ga., Ky., ek 
and D.C. : op on 

MC-113336, Sub. 8, Petroleum Transit Co, fj. "2; 
Inc., Lumberton, N.C. Common carrier, over return 
irregular routes, transporting wine, in bulk, 
in tank vehicles, from Petersburg, Va., to MC- 
Washington, D.C., and points in Virginia Pa. ( 
and Maryland, and denatured rum, in bulk, trans} 
in tank vehicles, from Covington, Ky., to from 
Reidsville and Durham, N.C., and Rich- to po 
mond, Va. phia, 

MC-113388, Sub. 17, Lester C. Newton MC: 
Trucking Co., Bridgeville, Del. Common ence 
carrier, over irregular routes, transporting North 
frozen foods, from Houston, Del., to points irregu 
in R.I., Vt., N.H., Me., and those in Mass. liquo! 
except Boston and Cambridge, and empty and | 
containers on return. Peori: 

MC-113427, Sub. 3, John E. Grandbouche, Sidne 
Atchison, Kan. Contract carrier, over ir- taine 
regular routes, transporting ice cream mix, MC 
ice milk mix, sweet cream and condensed Cuda 
milk in cans, from Ottawa, Kan., to points reo] 
in Jackson, Clay and Pratt counties, Mo., proce 
and empty containers. on return. uct 

MC-113514, Sub. 15 (amended), Chemica! by } 
Transports, Inc., Dallas, Tex. Common car- frove 
rier, Over irregular routes, transporting acid on t 
and chemicals, paint and binyl acetate and in A 
polyvinyl acetate, in bulk, in tank vehicles, Ky 
from Kansas City, Mo., to points in Tex: ND 

MC-113642, Sub. 6, James I. Winn, Jr W.Y: 
dba Winn Trucking Service, Horse Ca\ Me 
Ky. Contract carrier, over irregular rout: Con 
transporting iron and steel products, from port 
Middletown, O., to points in Kentucky. bulk 

MC-113760, Sub. 2, Harold M. Popp, d Wi 
H. M. Popp Truck Line, Hays, Kan. Co! co" 
mon carrier, over irregular routes, transpor' Tet 
ing crude oil, in bulk, in tank vehicles, b«- 
tween points in Kansas and points in N-- C 
braska, and empty containers on return po 

MC-114019, Sub. 4, Emery Transportati Mi 
Co., Chicago, Ill. Common carrier, over | - Lou 
regular routes, transporting meats, packin 
house products and commodities used Co 


packing houses, from Cudahy, Wis., 


er e, 


ty en 


S in 
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over 
ulk, 
o we 
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28, 1956 


in Conn., Del., Ky., Me., N.H., NJ.. 
. Mass., R.I,. Vt., Va., W.Va. and D.C. 
Mc'-114019, Sub. 5, The Emery Transporta- 


tion Co., Chicago, Ill. Common carrier, over 
irregular routes, transporting meat, pack- 
ing-house products and commodities used 
by packing houses, from Madison, Wis., to 
points in Conn., Del., Ky., Me., N.H., N.J., 
Md., Mass., R.I., Vt.. W.Va. and D.C. 


-114119, Sub. 2, C. R. Pingree and C. L. 
Aver dba Star Motor Freight, Lewiston, 


J 
=: 


Ida. Common carrier, transporting general 
commodities, with exceptions, between Cot- 
tonwood, Ida. and the Radar Station near 
Keuterville Ida. over an unnumbered high- 
way 


MC-114365 Sub. 1, Ray Ackerman, Iron 
Mountain, Mich. Contract carrier, over ir- 
regular routes, transporting malt beverages, 
from Chicago, Ill., to Iron Mountain, Mich., 
and empty containers on return. 

MC-114492, Sub. 5, Transport Trucking Co. 
of Texas, Texico, N.M. Common carrier, over 
irregular routes, transporting used automo- 
piles, used trucks, used automobile chassis 
and used truck chassis, by truckaway 
method, from Denver, Colo., to points in 
Texas on and west of U.S. Highway 83, and 
points in Arizona. 

MC-115806. Sub. 1, Thomas Ritchie, 
Checotah, Okla. Contract carrier, over ir- 
regular routes, transporting concrete and 
light weight concrete building blocks, and 
steel wall ties, from Fort Smith, Ark., to 
named Oklahoma counties. 


MC-115882. John G. and Harry N. John- 
son, dba Johnson Bros., Cambridge, Ill. 
Common carrier, over irregular routes, trans- 
porting feed from Clinton; Davenport and 
Iowa City. Ia., to points in named town- 
ships in Illinois, and damaged shipments on 
return. 


MC-115908, Robert N. Sadler, dba Bob’s 
Hot Shot Service, Hobbs, N.M. Common 
carrier, over irregular routes, transporting 
small oilfield tools and small oilfield equip- 
ment, when used in connection with natural 
gas or Oil well operations, with no ship- 
ments to exceed 1,500 pounds, between 
Roosevelt, Chavez, Lea and Eddy counties, 
N.M., on the one hand, and, on the other, 
points in named Texas counties. 


MC-115903, Marvin Phillip Dicus, Steel- 
ville, Mo. Contract carrier, transporting 
grain, feed, fertilizer. livestock and farm 


equipment, such as tractors, plows, drills, 
combines, hay bailers and small farm ma- 
chinery, (1) between Steelville, Mo., and 
Hartsburg, Ill., (2) between Steelville and 
Decatur, Ill., and (3) between Steelville 
and Jacksonville, Ill., over specified routes, 
serving all intermediate points. 


MC-115915, Fred E. Hagen, dba Hagen 
Truck Line, Sioux City, Ia. Contract car- 
rier, over irregular routes, transporting 


meats, meat products and meat by-products, 
dairy products, and articles distributed by 
meat-packing houses, from Sioux City, Ia., 
to points in designated area of Ill., Wis. and 
Ia., and returned or damaged shipments on 
return. 

MC-115916, Ralph S. Rich, Philadelphia, 
Pa. Common carrier, over irregular routes, 
transporting cheese and cheese products, 


from Bellefontaine, O., and Elnora, Ind., 
to points in Minn., Wis., and to Philadel- 
phia, Pa. 


MC-115919, James L. Calhoun and Clar- 
ence L. Johnson, dba Central Transport Co., 
North Platte, Neb. Common carrier, over 
irregular routes, transporting beer, malt 
liquors and malt beverages, from St. Louis 
and St. Joseph, Mo., Milwaukee, Wis., and 
Peoria, Ill., to North Platte, Scottsbluff, 
Sidney and Alliance, Neb., and empty con- 
tainers on return. 


MC-115925, Wisconsin A & L Co., Inc., 
Cudahy, Wis. Common carrier, over ir- 
regular routes, transporting canned foods, 
processed foods, frozen foods and dairy prod- 
uct and such commodities as are used 
by processors of canned foods, including 
frozen foods, between points in Wisconsin, 
on the one hand, and, on the other, points 
in Ala., Ariz., Ark., Colo., Pla., Ga., Kan., 
Ky., La., Miss., Mo., Mont., Neb., N.M., N.C., 
N.D., Okla., S.C., S.D., Tenn., Tex., Utah, 
W.Va. and Wyo. 

MC-115926, Chris Beck, Kandiyohi, Minn. 
Cr mon carrier, over irregular routes, trans- 
porting animal feed and poultry feed, in 
buik, and in packages, from New Richmond, 
Wis, to points in Swift and Kandiyohi 


inties, Minn., and empty containers on 
eturn. 


iC-115927, T. L. McCurley, Crosby, Miss. 
Co.tract carrier, over irregular routes, trans- 
Porting lumber and piling, from Crosby, 
Miss., to points in named parishes in 
Louisiana. 


{'C-115928, Elwood Boykin, Crosby, Miss. 


Co itract carrier, over irregular routes, trans- 
Porting lumber and piling, from Crosby, 


Miss., to points in named parishes in 
Louisiana. 
MC-115932, E. A. Minks, Liberty, Miss. 


Contract carrier, over irregular routes, trans- 
porting lumber and piling, from Crosby 
Miss., to named parishes in Louisiana. 
MC-115934, Will Bateman, Liberty, Miss. 
Contract carrier, over irregular routes, trans- 


porting lumber and piling, from Crosby, 
Miss., to points in named parishes in 
Louisiana. 


PETITIONS FOR REHEARING, ETC. 





No. 31728, Lincoln Electric Co. v. F. E. C., 
et al. (John W. Martin, Trustee). Complain- 
ant asks reconsideration and reargument. 

* * * 

MC-107515, Sub. 152, Refrigerated Trans- 
port Co., Inc., Extension—Dairy Products. 
Gordons Transports, Inc. asks reconsidera- 
tion. 

* * * 

MC-111122, Transcon Lines. 
asks reconsideration of order of Mar. 
denying its petition for reconsideration. 

~ * * 


Applicant 
20, 


I. & S. M-8398, Commodity Rates—Atlantic 
Freight Lines, Inc. Respondent asks vaca- 
tion, in part, of suspension order. 

os Eo * 


MC-C-1864, New England Motor Rate In- 
creases, 1955. Hartford Transportation Co., 
Inc. asks permission to make certain depar- 
tures from minimum rate prescription. 

+e * x 


MC-F-5841, Service Transfer & Storage, 
Inc.—Purchase—Earl F. Schultz. Advance 
Transportation Co., et al., ask reconsidera- 
tion and reopening to receive further evi- 
dence. 

* * * 


MC-C-1944, William M. Perry, Ine. Vv. 
Mazzeo & Sons Express. Defendant moves 
dismissal of complaint. 

* a ok 


MC-2202, Sub. 137, Roadway Express, Inc., 
Extension—Birmingham — Dallas — Houston, 
Applicant asks interpretation and modifica- 
tion of order of Mar. 29, requiring that ex- 
hibits or other documentary evidence be 
furnished at least five days before hearing. 

a * co 

MC-9914, Warren Trucking Co., Inc.—In- 
terpretation of Certificate. Applicant asks 
interpretation of certificate of Oct. 23, 1943. 

” * * 


MC-99703, Central Freight Lines, Inc. Con- 
solidated Freightways, Inc., et al. ask limit- 
ation of interstate operation under regis- 
tration of intrastate authority. 

ok * * 


MC-C-1864, New England Motor Rate In- 
creases—1955. Arrow Transportation Co., 
Ine. asks modification of order of Jan. 9. 
Moskowitz Motor Transportation, Inc. asks 
permission to depart from terms of order. 

* ok *~ 


MC-C-1891, Oil Field Equipment, Materials, 
and Supplies To and Between Southwest. 
Specialized Motor Carriers Assn. and its 
carrier members ask issuance of mandatory 
order requiring that all motor-carrier re- 
spondents operating within (but not to and 
from) territory involved be required to pub- 
lish, file, and put into effect as promptly 
as possible, on lawful notice, an increase of 
6 percent in all of their interstate line-haul 
or road-haul rates now in effect and opera- 
tive on commodities which they transport, 
and on all of their interstate accessorial 
charges. 

* a” * 


I. & S. M-7688, Chemicals—Ill. to Wis. 
Liberty Trucking Co. asks postponement and 
modification of order of Mar. 19. 

* a” * 


MC-F-5851, Jack Cole—Control; Jack Cole 
Co., Inc.—Purchase (Portion)—Floyd & Beas- 
ley Transfer Co., Inc. Vendor asks recon- 
sideration. 

* x + 


MC-F-5695, Vernice W. Law et al.—Con- 
trol; Law & Ingham Transportation Co., 
Inc.—Purchase—Howe ‘Transportation, Inc. 
Applicants ask reopening, further hearing, 
stay of effective date of order of Feb. 28, 
and continuation of temporary authority. 

a * * 


I. & S. 6300, Fine Coal—Midwestern Mines 
to Chicago; No. 31731, Illinois and Indiana 
Intrastate Coal Rates to Chicago District; 
Fourth Section Applications 29891, 29892, 
29893, 29899, 29909, 29910, 29920, 29921, 29956, 
29990, 30029, 30030, 30043, 30045, 30046, 30048, 
30049, 30051, 30053, 30054, 30055, 30067, 30074, 
30077, 30078, 30113, 30121, 30131, 30138, 30144, 
30163, 30180, and 30195, Bituminous Fine 
Coal to Chicago and Related Points. Chi- 
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cago, Burlington & Quincy R. R. Co. asks 
reconsideration and modification. 
* 7” * 


MC-60082, Sub. 5, Eichler Transfer. Appli- 
cant asks stay of and/or reconsideration and/ 
or a review by full Commission. 

* * a 


MC-70451, Sub. 177, Watson Bros. Trans- 
portation Co., Inc., Extension—Ordnance 
Plants. Union Transfer Co. asks reconsider- 
ation of order of Mar. 16, dismissing appli- 
cation. 

* a * 

MC-113528, Sub. 4, Mercury Freight Lines, 
Inc., Extension—Birmingham, Dallas, Hous- 
ton. Applicant asks modification or revision 
of special rules governing hearing. 

* * * 

I. & S. M-8065, Cotton Bagging—Atlanta, 
Ga. to St. Louis, Mo. Hoover Motor Ex- 
press Co., Inc. asks further hearing for 
purpose of introducing additional evidence 
or for alternative relief. 

cd * * 

I. & S. M-8354, Anhydrous Ammonia From 
and To Points in Calif. F. N. Rumbley Co. 
asks reconsideration and vacation of sus- 
pension order. 

* ~ * 

I. & S. M-6859, Salt—Kan. to Tex.; MC-C- 
1761, Salt—Kan. to N.M. and Tex.—Wright 
Motor Lines. Southwestern railroads ask re- 
consideration. 





C omyalaints 





MC-C-1950, Crucible Steel Co. of Amer- 
ica v. Long Transportation Co. 

Alleges rates and charges on steel bars, 
from Midland, Pa., to Racine, Wis., in 
and since 1951, in violation of section 
216. Asks cease and desist order and 
rates. Modified procedure ordered. 
(L. V. Brandt, 1240 West Lawrence Ave., 
Chicago 40, Ill.) 


* * * 


MC-C-1951, Davidson Bros., Inc. v. Doyle 
Freight Lines. 

Alleges rates and charges on less- 
than-truckload shipments of lamp 
shades, from Chicago, Ill., to Highland 
Park, Detroit, Mich., in 1948 and 1949, 
in violation of sections 216 and 217. Asks 
cease and desist order and rates. Modi- 
fied procedure ordered. (L. V. Brandt, 
1240 West Lawrence Ave., Chicago 40, 
Til.) a 
MC-C-1954, Toledo Steel Tube Co. v. 

C. A. Conklin Truck Line, Inc., et al. 

Alleges rates and charges on less-than- 
truckload shipments of seamless tubing, 
from Toledo, O., to St. Paul, Minn., in 
1953, in violation of section 216. Asks 
cease and desist order and rates. Modi- 
fied procedure ordered. (L. V. Brandt, 
1240 West Lawrence Ave., Chicago 40, 
Til.) 

* * * 

MC-C-1955, The Emporium of St. Paul, 
Inc. v. United Shipping Co., et al. 

Alleges rates and charges on less- 
than-truckload shipments of cotton 
terry towels, from Lyman, S.C., and 
Kannapolis, N.C., to St. Paul, Minn., 
in 1953 and 1954, in violation of section 
216. Asks cease and desist order and 
rates. Modified procedure ordered. (L. V. 
Brandt, 1240 West Lawrence Ave., Chi- 
cago 40, Ill.) 

* * * 

MC-C-1956, Middlewest Motor Freight 
Bureau v. Service Transfer & Stor- 
age, Inc. 

Alleges a rate of 50 cents a 100 pounds, 
minimum 30,000 pounds, on various 
building, paving or roofing materials, 
including tile, asphalt composition, 
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rubber or linoleum, from Chicago, IIL. 
to Minneapolis, Minn., as maintained 
by defendant, in violation of section 
216. Asks cease and desist order and 
rates. Modified procedure ordered. (J. 
F. Edell, P. O. drawer 647, Kansas City 
41, Mo.). 
4 * ca 

No. 31975, Cargill, Inc. v. 

Southern Railroad, et al. 


Alleges existing combination of rates 
maintained by defendants on grain 
transported from stations on their re- 
spective railroads in Missouri, Illinois, 
Indiana, and Ohio, also from points 
beyond the gateways in those states (St. 
Louis, and East St. Louis, Mo., and 
Peoria and Chicago, Ill.) to destinations 
in Delaware, Maryland, and Virginia., 
in violation of section 1. Asks cease and 


Alton and 


desist order and rates. (Bernard A. 
Springrose, 200 Grain Exchange, Minn- 
eapolis 15, Minn.) 
a % * 
No, 31981, Increased Commutation Fares, 
New Haven Railroad, 1956. 

Investigation instituted by the Com- 
mission into the reasonableness and 
lawfulness of a proposed 25 per cent 
increase in commutation fares filed by 
the New York, New Haven & Hartford 
Railroad, effective June 15. 

*x* * * 
MC-F-6252, Farm to Market Carriers, 
Inc., of Iowa v. Ace Lines, Inc. 

Alleges defendant is controlled unlaw- 
fully by persons having interest in other 
carriers; is conducting unauthorized 
operations in serving all points in Minn- 
isota, North Dakota, Iowa, and Illinois; 
and maintains unduly low rates on 
building materials in violation of sec- 
tions 5, 206, and 216. Asks cease and 
desist order. (Kenneth F. Dudley, Ot- 
tumwa, Ia.) 





Proposed Reports 





Full Representation for Short Line Roads 
On A.A.R. Per Diem Committee Advocated 


Recommendation Made by I.C.C. Examiner in Proposed Report in Two 
Complaint Cases Assailing A.A.R. Sec. 5a Agreement Pertaining to 
Per Diem Rates, Rules, Regulations. Agreement Otherwise Upheld. 


The terms of the section 5a agree- 
ment by and between railroads as 
approved by the Commission in Asso- 
ciation of American Railroads— 
Agreement, 277 I.C.C. 413, insofar 
as it pertains to per diem rates, rules, 
and regulations, which agreement is 
under attack in two complaint cases, 
should be modified to provide that 
a representative of the American 
Short Line Railroad Association be 
made a member of the A.A.R. com- 
mittee having jurisdiction over such 
matters, with all the rights of any 
other member, according to Ex- 
aminer Wolfred W. Peck 


In all other respects, said Examiner 
Peck, the prior findings of the Commis- 
sion with respect to the 5a agreement in 
277 I.C.C. 413, relating to per diem rates, 
rules and regulations, should be affirmed. 
The examiner’s proposed report was is- 
sued in No. 31774, Ahnapee & Western 
Railway Co. et al. v. Akron & Barberton 
Belt Railroad Co. et al., embracing No. 
31824, Boston & Maine Railroad Co. et 
al. Akron & Barberton Belt Railroad Co. 
et al., in which agreement No. 7 entitled 
“Association of American Railroads, Per 
Diem, Mileage, Demurrage and Storage 
—Agreement,” approved by the Com- 
mission on October 7, 1950, in 277 I.C.C. 
413, under section 5a of the interstate 
commerce act, was assailed as not being 
in conformity with the standards set 
forth in paragraph 2 of section 5a. 


Under this section of the act, the so- 
called Reed-Bulwinkle section, carriers 


are relieved from the provisions of the 
anti-trust laws with respect to agree- 
ments relating to rates and related mat- 
ters when such agreements have Com- 
mission approval. 


Per Diem Relief Sought 


The examiner said the Commission 
was asked, in these proceedings, to im- 
pose under section 5a(7) of the act, as 
conditions to the continuing approval 
of agreement No. 7, several mandatory 
requirements such as: 

“The specific formula that must be 
followed in determining per diem charges 
set forth in detail in the complaints; 
transferring the control of per diem 
charges and rules from the hands of 
the General Committee, Operating and 
Transportation Division of the Associa- 
tion of American Railroads, to a group 
or committee chosen by representative 
of all railroad subscribers; and the safe- 
guarding of the right of each railroad 
to take independent action; or in the 
alternative the Commission is requested 
to terminate its approval of agreement 
No. 7 (as to per diem) for failure to 
conform to section 5a of the act.” 

Examiner Peck said that in No. 31358, 
Chicago, Burlington & Quincy Railroad 
Co. et al. v. New York, Susquehanna & 
Western Railroad Co. et al., 297 I.C.C. 
291, decided October 17, 1955, the Com- 
mission, without dissent, found and de- 
clared that the per diem charges of $1.75, 
$2 and $2.40 were not in excess of rea- 
sonable compensation during the periods 
in which they were effective and that the 
latter charge was not in excess of rea- 
sonable compensation for present use. 

He said that when the Commission in 
that proceeding determined the measure 
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of the charges, it also considered 
plan, method or formula, by which 
charges were determined and that < 
sequently, neither the measure of 
per diem charges nor the formula 
which they were determined were reie 
vant or material to a consideration 
the issues in these proceedings, nam: 


Right of Independent Action 


“(1) Whether the approved agreement 
No. 7 is in furtherance of the national] 
transportation policy, and (2) whether 
it accords to each party the right to 
take independent action either before 
or after any determination arrived at 
through such agreement procedure.” 

He said that generally, the complain- 
ants in the instant proceedings were 
defendants in No. 31358 and the com- 
plainants there were defendants in the 
instant proceedings. 

Examiner Peck, in describing the 
methods whereby per diem charges and 
rules might be initiated or adjusted un- 
der the agreement, said that it was clear 
that (1) of the more than 500 sub- 
scribers, but 130 Class I railroads elected 
the A.A.R. board of directors and the 
General Committee both of which were 
the agencies through which per diem 
charges and rules were initiated or 
changed, and (2) that the final vote of 
all subscribers on per diem matters re- 
flected freight car ownership and there- 
fore the relatively few railroads owning 
the majority of such cars were in a 
position to control per diem charges 
and rules. 

The basic defect in agreement No. 7 
procedures, according to complainants, 
the examiner said, was that they failed 
to afford adequate representation and 
voice to the freight car user, defined as 
a railroad which owned few or no cars. 
He said complainants contended that 
the defect could be eliminated by estab- 
lishing a separate committee having 
jurisdiction solely over per diem sub- 
jects or by retaining the General Com- 
mittee, providing that all subscribers 
vote for the members of the committee 
on a basis of one vote for each sub- 
scriber regardless of car ownership. 


Per Diem and Car Supply Unrelated 


It was the view of complainants that 
the large car owning railroads favored 
high per diem charges in order to en- 
courage an increase in freight car sup- 
ply, the examiner said, adding that they 
showed that to the contrary, since the 
present $2.40 charge had been in effect, 
the total car ownership had decreased by 
54,000 cars, and concluded that there was 
no relation between per diem charges 
and the supply of railroad freight cars 

As to the provision governing the right 
to take independent action, the ex- 
aminer said it should be recalled at th« 
outset that section 1 of the act made it 
mandatory on all railroads to supply 
furnish, interchange, exchange and move 
freight cars, which section 5a did not 
change or amend. 

He noted that the Boston & Maine, 
New York, New Haven & Hartford and 
Susquehanna & Western railroads, com- 
plainants in No. 31824, had served notice 
of their withdrawal from agreement No. 
7, insofar as it pertained to per diem, in 
1953. However, he said, complainants 
were of the opinion that their resort to 
independent action had afforded them no 
protection since non-owning or user 
railroads had no option but were re- 
quired to pay compensatory per diem 
charges. 

“The voting procedure whereby an! 
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change in the per diem rate is decided 
by majority vote of the subscribers, 
measured by car ownership, is the foun- 
dation of this precedural agreement,” the 
examiner said. “Nowhere in the record 
is there evidence that the car ownership 
yoting procedures of the agreement have 
peen improperly used, or, according to 
defendants, have such precedures con- 
flicted in any way with the national 
transportation policy as expressed in the 
act.” 

The examiner said that defendants 
pointed out that the complainants did 
in fact exercise their rights of independ- 
ent action by refusing to abide by the 
determination under the agreement of a 
per diem rate or charge of $2.40. 


Independent Action Discussion 


“On brief, he said, defendants, con- 
cerning the right of independent action, 
insist that no one can have the right to 
take unilaterial independent action with 
respect to someone else’s property. 


“At the most, all that the right of in- 
dependent action, as accorded by the 
act, can mean in this context is that any 
subscriber to the agreement is not con- 
tractually bound by any action taken 
under it, if it elects to take independent 
action. The language is clear, both in 
the act and in the Agreement, and per- 
mits of no other interpretation. But 
exercising the right not to accept the 
result arrived at under the agreement 
does not destroy the bilateral nature of 
the relation between car owner and car 
user. 

“Once a carrier has exercised such 
right of independent action, its obli- 
gation to the other carrier must be de- 
cided through means other than the 
agreement itself, namely, under the law 
through recourse to the Commission 
and the courts. In this circumstance, it 
is submitted that for the Commission 
to impose the ‘sanctions’ sought by com- 
plainants, which could have no other 
effect than to curb the rights of others, 
would be an interference with the right 
of independent action of such other car- 
riers, in violation of the act. The exist- 
ence of a right in the car user to deny 
contractual liability for the rate deter- 
mined under the agreement necessarily 
implies an equal right on the part of the 
car owner to insist upon that rate as 
compensation which must be paid for 
the use of its property. 


Unique Per Diem Agreement 


“As previously indicated the per diem 
agreement is rather unique among sec- 
tion 5(a) agreements in that it affects 
and applies only to railroads whereas 
the others directly affect rates paid by 
and services rendered to shippers. Con- 
sequently the per diem agreement is 
limited in scope. 

‘For example the right to take inde- 
pendent action under the per diem 
agreement is simply the right to with- 
draw therefrom and refuse to be bound 
by its provisions. The corresponding 
richt of the remaining carriers is to 
insist on the payment of the per diem 
Charges arrived at through agreement 
procedures. Both complainants and de- 
ferdants have exercised their respective 
ri-ats and the evidence shows beyond a 
d-ubt that complainants have not been 
C-prived of their right to take the only 
i cependent action available. 


Per diem rules and charges, appli- 
c.Sle only to railroads, must by their 
vry nature be controlled or control- 
loole by some group of railroads. Com- 





plainants, who far outnumber the large 
car owning carriers, would have the 
Commission transfer control of per diem 
rules and charges to them through the 
unit vote of all subscribers to the agree- 
ment. That action would be wholly un- 
realistic, undesirable, impracticable and 
definitely would not further the national 
transportation policy. 

“Between owners and non-owners or 
users of freight cars, in law or in equity, 
the owners have the paramount right to 
determine per diem rules and charges, 
subject to the Commission’s jurisdiction 
under section 1(14) (a) of the Act. Noth- 
ing in the record is persuasive that the 
present voting arrangements, based upon 
car ownership, are unlawful in any re- 
spect. Neither does the evidence show 
that the defendants operating under the 
procedures of agreement No. 7 have 
done so in an arbitrary, unfair or capri- 
cious manner, in violation of the na- 
tional transportation policy. 


“However, short line railroads owning 
freight cars, under agreement No. 7 
have no voice or vote in the General 
Committee which is authorized by that 
agreement to initiate per diem rules and 
charges. While chapter VIII of agree- 
ment No. 7 provides those railroads with 
an observer at the General Committee’s 
deliberations on per diem matters, this 
limited participation has proved to be 
something less than satisfactory. There 
appears to be, on this record, no good 
reason why the small car Owning sub- 
scribers to the agreement should not 
have full representation on the General 
Committee when it considers per diem 
problems.” 


Grant of Passenger Rights 


On Missouri River Proposed 


By a proposed report in W-1089, Upper 
Missouri River Corporation, Common 
Carrier Application, Examiner F. H. 
Schweickhardt has recommended that 
the applicant be granted a certificate 
authorizing it to operate self-propelled 
vessels and non-self-propelled vessels 
with the use of separate towing vessels 
in the transportation of passengers in 
cruise service on the Missouri River be- 
tween Sioux City and Onawa, Ia.,.Deca- 
ture, Dakota City, South Sioux City, 
and Ponca, Neb., and Vermillion, Gavins 
Point, and Yankton, S.D. 


The examiner said no one opposed the 
application of the Upper Missouri Cor- 
poration, which proposed to serve points 
along about 100 miles of the river, oper- 
ating in this service one self-propelled 
vessel having a carrying capacity of 40 
passengers and one steel barge of 200- 
passenger carrying capacity. 

The applicant is a newly-organized 
corporation of Salix, Iowa, with a net 
worth of $76,695, and its president is 
familiar with water transportation, hav- 
ing been a licensed pilot on the Missouri 
River for 15 years, says the examiner. 
He said the applicant estimated that ap- 
proximately 3,000 passengers at $3 each 
would be transported in the proposed 
service each season of operation. At 
present no water carrier was authorized 
to provide passenger service between the 
points sought to be served, the examiner 
said. 

The chambers of commerce of Ver- 
million and Sioux City, the city council 
and the junior chamber of commerce of 
the latter city, and the superintendent 
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of the Nebraska State Park at Ponca 
supported the application, according to 
the report. They stated that the pro- 
posed service was needed and that the 
best interests of their respective com- 
munities would be served by it. 


Examiner Favors Section 4 
Relief on Asphalt From 
Charleston to N.C. Point 


Fourth section authority should 
be granted, according to a Commis- 
sion examiner, for railroads to estab- 
lish and maintain rates on asphalt, 
natural, by-product of petroleum, 
solid, in tank cars, or in packages or 
in bulk, subject to an estimated 
weight of eight pounds a gallon and 
Rule 35 of the uniform classification, 
minimum weight 40,000 pounds, from 
Charleston, S.C., to River Terminal, 
N.C. 


Examiner Karl Stecher, by a proposed 
report in Fourth Section Application 
No. 30473, Asphalt, Tank Cars—Charles- 
ton, S.C., to River Terminal, N.C., said 
the Southern Freight Association, acting 
for the Atlantic Coast Line, the Seaboard, 
and the Aberdeen & Rockfish railroads, 
sought authority to establish and main- 
tain, subject to relief from the long-and- 
short-haul provision of section 4 of the 
interstate commerce act, a rate of 20 
cents a 100 pounds, not subject to Ex 
Parte 175 increases, on the aforemen- 
tioned asphalt, both cut-back grades and 
hot grades, to meet barge competition. 
He said fourth section relief was sought 
to maintain higher rates at both inter- 
mediate points of origin and destination. 


Rate Protested by Barge Line 


“This rate of 20 cents,” he said, “was 
published effective May 7, 1955, in supple- 
ment No. 22 to Agent W. P. Emerson, Jr.’s 
asphalt tariff No. 37 I.C.C. No. 424. An 
application for fourth-section relief was 
filed with the tariff. A protest was filed 
by the Gulf-Atlantic Transportation Co., 
a barge line serving Charleston and 
River Terminal, requesting suspension of 
the rate. The rate was not suspended. 
Temporary fourth-section relief was 
granted on May 3, 1955, by fourth-section 
order No. 18013, pending hearing and 
disposition by the Commission. 

“The occasion for this fourth-section 
application is to enable the rail carriers 
to participate in an interplant movement 
of asphalt by Esso Standard Oil Co., from 
the point of production, Charleston, to 
its plant at River Terminal. The Gulf- 
Atlantic Transportation Co. transported 
the entire tonnage of asphalt between 
these two points in 1954, and had a sub- 
stantial movement of this commodity for 
the period May 7, 1955, to July 15, 1955, 
after the reduced rail rate became effec- 
tive.” 


Costs Via Rail and Barge 
He said testimony was to the effect 
that overall costs to the shipper in trans- 
porting asphalt by rail under present 
rates were 31.55 cents and that under the 
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former rail rate of 33.35 cents the over- 
all total cost was 44.90 cents. 

“The present total cost to the shipper 
when it ships by barge is 18.25 cents for 
cut-back asphalt and 21.00 cents for hot 
asphalt, or 13.30 cents lower for cut-back 
and 10.55 cents lower for hot asphalt,” 
Examiner Stecher said. 

He added that after the lower rail rate 
went into effect three fourths of the 
asphalt between the two points still 
moved by barge. A witness for the ship- 
per and receiver stated, he said, that a 
rate higher than 20 cents would not move 
any traffic by rail, and that the rail- 
roads indicated they could not profitably 
reduce the rate below 20 cents. 


Examiner Would Continue 
Rail Exceptions Ratings 
Higher Than Class Rates 


Examiner Riley A. Gwynn, in a 
proposed report in a complaint pro- 
ceeding assailing rates based on ex- 
ceptions ratings on refrigerators and 
cooling or freezing apparatus as be- 
ing unreasonable to the extent that 
they exceeded class rates based on 
the Uniform Classification, has rec- 
ommended that the Commission find 
the assailed rates not shown to have 
been, or to be, unreasonable, and 
that it dismiss the complaint. 


The examiner said it would be un- 
realistic and arbitrary to accept as ade- 
quate proof of unreasonableness for the 
future but not for the past a mere show- 
ing of disparities of the nature described 
in the report in No. 31652, Deepfreeze 
Appliance Division (Formerly Deep 
Freeze Division), Motor Products Cor- 
poration v. Chicago & Northwestern 
Railway Co. et al., and that no such 
rule should be inferred from the de- 
cision of the Commission in Page Belt- 
ing Co. v. Boston & M. R., 294 I.C.C. 
307, which he said involved other con- 
siderations. In the cited proceeding, the 
Commission refused to find assailed ex- 
ceptions ratings resulting in rates higher 
than class rates unreasonable for the 
past, but said they would be unjust and 
unreasonable for the future. 

The examiner said the complaint al- 
leged that the rates on cooling boxes 
or refrigerators and cooling or freezing 
apparatus combined, other than store 
display, electric ranges, and water heat- 
ers, in carloads, from North Chicago 
and Upton, Ill., to points in Western 
Trunk Line, Southwestern and South- 
ern territories, and the provinces of Al- 
berta and Sasketchewan, Canada, had 
been and were unreasonable. He said no 
evidence was introduced by complainant 
and no findings were requested regard- 
ing the rates on electric ranges and 
water heaters and that complainant was 
deemed to have abandoned its complaint 


involving the rates on these commodi- 
ties. 


All Class I railroads which were not 
defendants were permitted to intervene 
in opposition to the complaint, the ex- 
aminer said, adding that Borg-Warner 
Corporation and Avco Manufacturing 


Corporation were also permitted to in- 
tervene in opposition to the complaint. 


Position of Complainant 


Complainant’s position was that evi- 
dence showing the rates assailed to be 
higher than the corresponding class 
rates constituted prima facie proof of 
unreasonableness, that this prima facie 
showing had not been overcome by de- 
fendant in the instant proceeding, and 
that the rates assailed should therefore 
be found unreasonable, the examiner 
said. 

The lower class rates referred to by 
complainant were the uniform class 
rates which became effective May 30, 
1952, the examiner said, adding that this 
commodity was rated Class 55 in the 
classification, minimum 18,000 pounds. 

He said the exception rates which 
were applicable to Western Trunk Line 
and Southwestern territories, in lieu of 
the class rates, were based on five differ- 
ent classification rates applicable in 


connection with graduated minima 
namely, Class 60, minimum $12,000 
pounds; Class 50, minimum 15,000 
pounds; Class 45, minimum 18,000 
pounds; Class 41, minimum 22,000 


pounds, and Class 36144, minimum 30,000 
pounds. To Southern Territory, he 
added, there was only one exception 
rating, fifth class or Column 45, mini- 
mum 20,000 pounds, which applied in 
lieu of the uniform class rates. 

Had the respective exception rates 
been canceled, permitting the newly- 
established class rates to become appli- 
cable from the origins here considered to 
all destinations in the territories men- 
tioned, he said, rate increases would 
have resulted to points in zone 1 of 
W.T.L. territory, and to a considerable 
number of points in Southern Territory 
and to other points. 

However, the examiner said, reductions 
generally would have occurred to des- 
tinations in Southwestern Territory and 
to the more distant points in W.T.L. 
Territory and to a considerable number 
of points in Southern Territory. 


Class Rate Adjustment 


Examiner Gwynn said that it took the 
Commission nearly 12 years to complete 
the investigations in the Uniform Class 
Rate and Uniform Classification cases. 
He noted that the defendants esti- 
mated that it would require at least 
five years from May 30, 1952, the effec- 
tive date of the two investigations, or 
until May 30, 1957, to complete the 
necessary adjustments in commodity 
rates and exceptions ratings rates. The 
examiner said he believed that the esti- 
mate of five years to May 30, 1957, was 
reasonable and conservative. 


As to the allegations of prima facie 
unreasonableness, the examiner said 
that there was reason to recognize, under 
ordinary circumstances, as prima facie 
proof of unreasonableness, a showing 
that a commodity or exception rate was 
higher than the corresponding class 
rate, “but to do so during this unusual 
and unprecedented period of transition 
incident to the establishment of a uni- 
form class rate structure, (within which 
period the Commission foresaw that such 
disparities would necessarily occur as 
aforesaid), would be to ignore reality 
and would not be sound or prudent on 


Principle to Be Followed 
“It would be less injurious but equally 
unrealistic and arbitrary to accept as 


adequate proof of unreasonableness for 
the future, but not for the past, a mere 
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showing of disparities of the nature 
described above,” he said. “No such rule 
should be inferred from the decision of 
the Commission in Page Belting Co. y, 
Boston & M.R., 294 I.C.C. 307, which 
involved other considerations. 

“When there is other substantial evi- 
dence of unreasonableness, or when the 
disparity is so great as to clearly so 
justify, the Commission may properly 
find a rate unreasonable for the future 
but not for the past, or may find a rate 
unreasonable both for the future and 
for the past according as may be justified 
by the evidence, but there should be no 
arbitrary rule that the mere existence 
of a disparity of the nature described 
above, during this period of unprece- 
dented adjustment of the class rates, is 
adequate proof of unreasonableness 
either for the past or for the future. 

“This principle should be followed at 
least until May 30, 1957, which is the 
minimum period requested by defendants 
for completing the necessary revisions 
incident to this class-rate adjustment, 
as pointed out above. In no way would 
the adoption of this view inhibit the 
Commission in the full consideration of 
every complaint on its merits and in 
the granting of relief in every instance 
where there is actual proof of unreason- 
ableness as pointed out above but would 
avoid ‘technical’ findings or unreason- 
ableness either for the past or future.” 


Rates Not Unreasonable 


The examiner said that while recog- 
nizing that disparities between appli- 
cable exception rates and corresponding 
class rates of the nature discussed in the 
report, and even during this period of 
class rate adjustment, was a circum- 
stance, or element of proof, along with 
other evidence, to be considered in any 
case involving alleged unreasonableness 
of the higher exception rates, he was of 
the view, on due consideration af all the 
evidence and the arguments of counsel, 
and consistent with the principles dis- 
cussed in this report, that complainant 
had not satisfied the burden of proving, 
that the rates assailed were unreason- 
able in the past, or that, if continued, 
such rates would be unreasonable for the 
future. 





Extension of Federal Barge 


Service on Missouri Upheld 


By a proposed report in W-381, Sub. 
5, Federal Barge Lines, Inc., Extension— 
Sioux City, Examiner Richard S. Ries 
has recommended that the Commission 
issue an amended certificate to Federal 
Barge granting it extended authority to 
transport general commodities by non- 
self-propelled vessels with the use of 
separate towing vessels, and by towing 
vessels in the performance of general 
towage, between ports and points along 
the Missouri River from Sioux City, Ia., 
to Omaha, Neb., and between those points 
and all ports and points from or to which 
it now is authorized to provide water 
carrier service. The proposed operation 
would be coordinated with applicant’: 
present services on the Missouri Rive! 
and the other waterways it served, th: 
examiner said. 


Until a nine-foot channel depth, which 
deepening project was underway betwee 
the Missouri River mouth and Siou= 
City, was realized, the applicant propose 
to use towboats and barges having : 
more shallow draft, above Omaha, h 
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said. If necessary, partially loaded barges 
would be used on leaving Omaha, which 
procedure was not unusual on applicant’s 
lines, according to one witness, the ex- 
aminer said. He added that evidence 
was shown of vessels with drafts up to 
four and one-half feet moving from 


Omaha to Sioux City at the present time 
and a representative of the Corps of 
Engineers had testified that such river 
traffic was feasible. 

The examiner said applicant antici- 
pated an annual movement of freight 
southbound from Sioux City of approxi- 
mately 2,819,065 tons, while northbound 
traffic destined to Sioux City would be 
an estimated 1,480,790 tons. Gross in- 
come from such movement would be 
about $975,000 a year, he said. 

It was contended, the examiner said, 
that while the Sioux City and New Or- 
leans Barge Line had authority to serve 
the city, this service was not sufficient 
to handle the tonnage that would be 
offered and that additional facilities 
were needed. 


The application was supported by a 
number of shippers and receivers of 
freight located in Sioux City and op- 
posed by the Association. of Western 
Railroads, the examiner said. 


Examiner Ries said that it appeared 
that the proposed extension would pro- 
vide better service to and from points 
along the Gulf coast, the lower Missouri 
and Mississippi rivers, and the other 
points served by the applicant. 

The record warranted a finding that a 
need existed for the extension of service 
proposed by applicant, he said. 





Examiner Would Restrict 
Terminal Areas of Certain 


Freight Forwarder Firms 


Examiner Arnold J. Roth, of the 
Commission, has recommended that 
the Commission find that certain 
freight forwarder tariff schedules 
under suspension and investigation, 
to the extent that they establish 
and define, or propose to establish 
and define, terminal areas exceed- 
ing territorially the terminal areas 
prescribed by the Commission for 
forwarders in Ex Parte MC-37, Com- 
mercial Zones and Terminal Areas, 
are unlawful in violation of the 
orders entered in that proceeding. 

By his proposed report issued in I. and 
S. No. 6332, Freight Forwarder Terminal 
Areas, embracing No. 31730, Forwarders’ 
Defined Terminal Areas, the examiner 
said that an appropriate order should be 
entered requiring cancellation of the 
schedules to the extent that they were 
unlawful, and discontinuing the pro- 
cee ne. 

He said that in the title proceeding, by 
Schedules filed to become effective Feb- 
ruary 15, 1955, and later, the respondents 
Republic Carloading and Distributing 
Co. Inc., and Universal Carloading & 
Dis'ributing Co., Inc., proposed to estab- 
lis. revised and enlarged terminal areas. 
its own motion, the examiner con- 
tin.ed, the Commission’s Board of Sus- 
pe Nn Suspended the schedules to Sep- 
tember 15, 1955, and the two respondent 
for \arders voluntarily postponed the ef- 


fective dates of the schedules to July 16, 
1956. 

By a concurrent order of February 10, 
1955, in No. 31730, he said, the board in- 
stituted an investigation on its own 
motion into the lawfulness of certain 
regulations published in tariff schedules 
of Acme Fast Freight, Inc., International 
Freight Forwarding Co., National Car- 
loading Corporation, Lone Star Package 
Car Co., and Texas Freight Co., Inc., and 
in those of Republic and Universal other 
than the matters suspended in the title 
proceeding, defining and describing ter- 
minal areas at numerous cities through- 
out the United States. 


Issues Are Defined 


Examiner Roth said that as a result 
of a pre-hearing conference, an order 
was entered on April 5, in which the 
issues were defined. One issue, he said 
was whether or not the tariff schedules 
under suspension and investigation in 
fact embodied rates and charges for 
service subject to Part IV, the forwarder 
portion of the interstate commerce act, 
or classifications, rules, regulations, and 
practices with respect thereto, and were 
thus entitled to be published and filed 
in accordance with section 405 of the 
act. Another issue, the examiner said, 
was whether or not the terminal areas 
involved in the schedules exceeded ter- 
ritorially the terminal areas prescribed 
by the Commission for freight for- 
warders in Ex Parte MC-37. 

The examiner described an appendix 
to his report as showing the tariff 
items published by Acme and Universial 
under investigation, defining the ter- 
minal areas at San Francisco, Oakland, 
and San Bernadino, Calif., including, 
in the case of Universal, the portions 
suspended in the title proceeding. 

He said the terminal areas were first 
established some time before prescrip- 
tion by the Commission of the terminal 
areas for forwarders in Ex Parte MC-37 
and that “although these respondents 
were parties to that proceeding, no ac- 
tion has ever been taken by them to 
revise the terminal areas in compliance 
with the Commission’s orders.” He said 
that in three instances of four illus- 
trated, terminal areas of adjacent or 
contiguous cities were combined. 

“These terminal areas, as is the case 
with respect to most of the terminal 
areas here involved, exceed substantially 
those prescribed by the Commission,” the 
examiner said. 


Terminal Areas ‘Too Restrictive’ 


He said the respondents contended 
that, by reason of the nature of the 
services performed by forwarders, the 
terminal areas prescribed in Ex Parte 
MC-37 were too restrictive. 

“In essence,” he said, “although they 
do not deny that they are subject to 
the requirements of the orders promul- 
gated in Ex Parte MC-37, respondents 
maintain that they should be permitted 
to refrain from complying therewith in 
any instance in which, in their man- 
agerial discretion, it is deemed eco- 
nomically feasible for them to establish 
by tariff publication and operate within 
terminal areas of their own devising. 

“Such a_ situation would lead to 
regulatory chaos, and would nullify the 
requirements laid down by the Com- 
mission in Ex Parte MC-37 after long 
and careful consideration. 

“Tt would seem the better course for 
respondents to comply with those re- 
quirements, and to seek relief therefrom 
by appropriate pleadings in that pro- 
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ceeding in those instances in which the 
requirements are deemed _ unduly 
onerous. 

“It is apparent throughout the record 
in these proceedings that respondents 
have maintained terminal areas terri- 
torially in excess of those prescribed by 
the Commission, so as to be in a posi- 
tion to conduct operations by motor 
vehicle within those terminal areas under 


the exemption contained in section 202(c) 
of the act... .” 





Tentative Rulings Issued 
In Motor Finance Cases 


Examiner Elden J. Miller, by a rec- 
ommended report in MC-F-6033. Con- 
solidated Freightways, Inc—Control and 
Merger—Utah-Arizona_ Freight Lines, 
Inc., has recommended that the Com- 
mission approve the acquisition by Con- 
solidated Freightways, Inc., of Portland, 
Ore., of control of Utah-Arizona Freight 
Lines, Inc., of Salt Lake City, Utah, 
through purchase of capital stock and 
merger of the operating rights and prop- 
erty of the latter into the former for 
ownership, management and operation. 
The examiner further recommended 
that the Commission dismiss supple- 
mental applications of E. W. A. Peake 
and Wanda Peake, of Palm Springs, 
Calif., and Leland James, Eric Rendahl, 
and Peerless, Inc., all of Portland, Ore., 
for authority to acquire control of the 
operating rights and property of Utah- 
Arizona Freight Lines, Inc., through its 
— into Consolidated Freightways, 
ne. 

By a recommended report in MC-F- 
6063, Penn Yan Express, Inc.—Purchase 
—N. C. Purdie Corp., Examiner Hobart 
C. Clough has recommended that the 
Commission approve the purchase by 
Penn Yan Express, Inc., of Penn Yan, 
N.Y., of the operating rights and cer- 
tain property of N. C. Purdie Corpora- 
tion, of Stanley, N.Y., and acquisition 
by Robert L. Hinson, also of Penn Yan, 
of control of the operating rights and 
property through the purchase. 

Examiner Abraham J. Essrick, by a 
recommended report in MC-F-6190, 
Lightning Local Express Co.—Purchase 
—Corbett Motor Express Co., has recom- 
mended that the Commission approve the 
purchase by Lightning Express, Inc. 
(formerly Lightning Local Express Co.), 
of Pittsburgh, Pa., of the operating rights 
and certain property of Corbett Motor 
Express Co., of Zanesville, O., and acqui- 
sition by Frank W., Joseph L., and L. B. 
Salvatora, also of Pittsburgh, of con- 
trol of the operating rights and property 
through the purchase. 

By a recommended report in MC-F- 
5907, Southern Pacific Co —Control;: 
Southern Pacific Transport Co—Pur- 
chase—F. A. Russell (corrected report), 
Examiner Robert H. Murphy, has rec- 
ommended that the Commission approve 
the purchase by Southern Pacific Trans- 
port Co., of Houston, Tex., of the operat- 
ing rights and property of F. A. Russell, 
dba Big Bend Motor Freight, of El 
Paso, Tex., and acquisition by Southern 
Pacific Co. of control of the operating 
rights and property through the pur- 
chase. 


By a recommended report in MC-F- 
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5947, Louis Kletter, et al—Control; 
Eastern Freight Ways, Inc.—Control and 
Merger—Niagara Motor Freight Corpo- 
ration (Caleb Candee Brown, Jr., Trus- 
tee), Examiner Hobart C. Clough has 
recommended that the Commission ap- 
prove and authorize, subject to condi- 
tions, acquisition by Eastern Fregiht 
Ways, Inc., of Carlstadt, N.J., of control 
of Niagara Freight Corporation (Caleb 
Candee Brown, Jr., trustee), of Syra- 
cuse, N.Y., through purchase of capital 
stock, merger into the former of the 
operating rights and property of the lat- 
ter for ownership, management, and 
operation, and acquisition by Louis Klet- 
ter and of Jack Teicher of Hillsdale, 
N.J., and George Kletter, of Snyder, 
N.Y., of control of the operating rights 
through the control and merger. 

In MC-F-6025, Convoy Co.—Purchase 
—Wallace Worthington, Examiner Abra- 
ham J. Essriek has recommended that 
the Commission approve and authorize, 
subject to conditions, the purchase by 
Convoy Co., of Portland, Ore., of the 
operating rights of Wallace Worthing- 
ton, doing business as Wally’s Marine 
Sales and Service, of Oswego, Ore., and 
acquisition by Youell, Inc., of Seattle, 
Wash., and in turn by John Youell, of 
Portland, and T. H. Youell of Seattle, 
of control of the operating rights 
through the purchase. 


RAIL AND WATER REPORTS 


Transformers, Etc. 


No. 31842, Westinghouse Electric Cor- 
poration v. Chicago Great Western Rail- 
way Co., et al. By Examiner James C. 
Heatherly. Recommends award of repa- 
ration on finding applicable, but unjust 
and unreasonable to the extent that it 
exceeded 91 cents a 100 pounds, a two- 
factor Class-40 exceptions rate of $1.07, 
minimum 30,000 pounds, charged on four 
mixed carloads of transformers, trans- 
former parts, and nitrogen in cylinders, 
shipped from Sharon, Pa., to Maywood, 
Tll., on and between April 30 and May 
29, 1953. The examiner concluded that 
the complainant was entitled to a rea- 
sonable rate over the route of movement. 
He said the 91-cent rate exceeded a com- 
modity rate of 73 cents, minimum 30,000 
pounds, on machinery, electrical and sup- 
plies, in mixed carloads, from Sharon to 
Chicago, Ill., by 18 cents and a rate of 
79 cents, minimum 30,000 pounds, based 
on a Class-40 exceptions rating on ma- 
chinery, appliances and supplies, elec- 
trical, by 12 cents. He stated that the 
evidence was meager, but added that it 
was sufficient to establish the prima 
facie unreasonableness of the assailed 
rate. The examiner said the refendants 
failed to offer evidence to rebut this 
evidence of unreasonableness. 


Steel Plates 


No. 31847, New York Shipbuliding Cor- 
poration v. Baltimore & Ohio Rail- 
road Co., et al. By Examiner O. L. 
Mohundro. Recommends dismissal of 
complaint on finding not shown un- 
reasonable or otherwise unlawful, rates 
charged on carload shipments, minimum 
80,000 pounds, of steel plates, from points 


in Maryland and Pennsylvania to Cam- 
den, N.J. All shipments in question 
weighed 80,000 pounds or more and rep- 
aration of $34,511.49 was sought on 
shipments moved in the period, August 
10, 1953, to March 26, 1954, the examiner 
said, adding that the rates assailed were 
a part of the general iron and steel ad- 
justment prevailing for many years in 
the territory in question. A table in the 
report set forth the points of origin, 
route, rates assessed, and the rates which 
became effective March 26. 1954. The 
table showed, for example, from Con- 
shohocken, Pa., a rate of 13.8 cents a 
100 pounds assessed, and a rate of 9 
cents, effective March 26, 1954. The ex- 
aminer said the rates assailed were shown 
to be those prescribed by the Commis- 
sion in its general investigation, No. 
17,000, part 6 (155 I.C.C. 517). The ex- 
aminer said that “stripped of nones- 
sentials the request for reparation here 
is based on the rates reduced below 
previously prescribed rates not because 
either was unreasonable or otherwise un- 
lawful but because the reductions made 
solely to meet competition were not made 
at an earlier date.” 


Spodumene Ore 


No. 31809, Foote Mineral Co. v. South- 
ern Railway Co. By Examiner John A. 
Russell. Recommends awarding repara- 
tion on finding an assailed rate of 
$7.02 a net ton, minimum 100,000 pounds, 
collected on shipments of spodumene 
ore, in carloads, from Kings Mountain, 
N.C., to Sunbright, Va., in effect on 
June 17, 1955, was, is, and for the future 
would be, unjust and unreasonable to 
the extent it exceeded, exceeds, or would 
exceed a maximum rate of $5.75 a ton, 
subject to a minimum weight not less 
than the marked capacity of the car. 
The examiner said the complainant 
sought a rate of $4.50 a ton, subject to 
the marked capacity of the car. Consider- 
ing the entire record, the examiner said, 
it was concluded that the assailed rate 
exceeded a maximum reasonable level. 
Complainant’s evidence, however, he said, 
was insufficient to warrant the prescrip- 
tion of a rate as low as that sought. On 
the average loading shown of record, 
he said, a rate of $5.75 would yield not 
less than $1.70 per car mile for the loaded 
movement, which, in view of the.existing 
rates in Southern Territory on other 
lighter loading bulk commodities, con- 
sidering also the stated maximum rea- 
sonable level on cement, and certain 
more favorable transportation char- 
acteristics of spodumene, should provide 
adequate revenue to compensate the 
defendant for the empty return move- 
ment of the cars presently used. 


Engine Radiators 


No. 31669, Fedders-Quigan Corporation 
v. Detrait & Toledo Short Line Railroad 
Co., et al. By Examiner Richard S. Ries. 
Recommends denial of reparation on 
finding commodity rates on engine cool- 
ing radiators, in straight carloads, from 
Black Rock and Buffalo, N.Y., to Detroit, 
Hamtramck and Willow Run, Mich., not 
shown to have been unjust or unreason- 
able in the past. However, the examiner 
recommended finding that the assailed 
rates for the future would be unjust and 
unreasonable to the extent that they ex- 
ceeded or might exceed 40 per cent of 
the corresponding first-class rates sub- 
ject to the Uniform Classification, plus 
the Ex Parte 175 increases, and that 
there appeared to be fourth-section de- 
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partures. Reparation was asked on 302 
straight carload shipments of automobile 
engine cooling radiators moved on and 
between November 19, 1952, and Septem- 
ber 23, 1953. Shipments were on the ba- 
sis of commodity rates of 51 cents, mini 
mum 40,000 pounds, to Detroit and Ham- 
tramck, and 54 cents, same minimum, to 
Willow Run, and complainant said the 
rates were unreasonable to the extent 
that they had exceeded, exceeded, or 
would exceed charges based on a class-40 
rate of 65 cents, minimum 30,000 pounds, 
under the uniform class-rate scale which 
became effective May 30, 1952. The ex- 
aminer followed Page Belting Co. v. Bos- 
ton & M. R. 294 I.C.C. 307, in denying 
reparation but said that the “abnor- 
mality” of a commodity rate higher than 
the classification basis should be removed 
for the future. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 


become effective at expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Rayon Fibre 


I. and S. M-7859, Rayon Fibre—New 
York, N.Y. to Lexington, N.C. By Exam- 
iner W. L. Covington. Recommends dis- 
continuing proceeding on finding just 
and reasonable a new commodity rate 
of 87 cents a 100 pounds, minimum 
60,000 pounds, from New York, N.Y., to 
Lexington, N.C. The examiner said the 
rate was filed to become effective Octo- 
ber 14, 1955, by Billings Transfer Cor- 
poration, Inc., but that on protest of 
the Southern Freight Association and 
certain railroads, operation of the rate 
Was suspended to and including May 13. 
He said the present motor carrier rate 
was 92 cents, minimum 30,000 pounds, 
and that the railrate was the same with 
a provision for a rate of 79.35 cents on 
weights in excess of 30,000 pounds. The 
examiner said that the rate was com- 
pensatory and no lower than necessary 
to meet competition. 


Rubber for Export 


I. and S. M-7698, Rubber for Export— 
Borger to Houston, Tex. By Examiner 
Otto A. Hanson. Recommends ordering 
suspended schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable a reduced 
rate of 70 cents, a 100 pounds, minimum 
70,000 pounds, on rubber, artificial, 
neoprene or synthetic, crude, from 
Borger to Houston, Tex., when for 
export. The examiner said that by 
schedules filed to become effective 
August 30, 1955, members of the South- 
western Motor Freight Bureau propose: 
to establish the rate but on protes' 
of interested rail carriers it was sus- 
pended to and including March 29, anc 
subsequently postponed to May 29. Pri 
to April 28, 1955, he said, the plant wa 
owned and controlled by the Unite 
States Government. Apparently the rat 





28, ° 


Apr 


quot ;tion 
was 90 Cc 
rail carr 
conciuded 
mately 5 
prest nt I 
minimum 
compensa 
herent 2a 
transport 
more sol 
said the | 
canceled 
of new 

the views 


Petrole 


I. and 
McKees 
aminer | 
discontir 
shown j 
contract 
cents @ 
pounds, 
articles, 
Jefferso! 
the esta 
same I 
Emery ‘ 
in lieu 
30,000 x 
cember 
riers in 
eration 
until J 
respond 
amend 
in the | 
to the 
said, ti 
74 cen 
that tk 
as ame 
of 74 ¢ 
evidenc 
one m 
greater 
service 
adjust 


Alum 


I. ar 
cago, | 
iner 
vacatil 
just ar 
modity 
minim 
piston 
Ind., t 
the ra 
cembe 
but th 
Motor 
sched 
July 
respor 
tion | 
a rat 
no lo 
traffic 
rate 1) 


lron 


Louis 
S. Ri 
senec 
conti 
al: 

cents 
poun 


stam 





ORL) 


302 
bile 
and 
em- 
ba 
ini 
am-~ 
l, to 
the 
tent 

or 
5-40 
nds, 
lich 
ex- 
30s- 
ying 
10r- 
han 
ved 





er 
ng 
a 
ot 
ed 
im 
al, 
ym. 
or 
by 
ve 
h 


28, 1956 


quotation immediately prior to this date 
was 90 cents both for the motor and 
rail carriers, he said. The examiner 
concluded that a motor rate approxi- 
mately 5 per cent higher than the 
present rail rate of 70 cents, with a 
minimum of 35,000 pounds, would be 
compensatory, would recognize the in- 
herent advantages of each mode of 
transportation, and would promote a 
more sound economic condition. He 
said the proposed rate should be ordered 
canceled without prejudice to the filing 
of new schedules in conformity with 
the views expressed. 


Petroleum Jelly 


I. and S. M-8034, Petroleum Jelly— 
McKees Rocks to Jeffersonville. By Ex- 
aminer George A. Dahan. Recommends 
discontinuing proceeding on finding not 
shown just and reasonable a proposed 
contract carrier minimum rate of 70 
cents a 100 pounds, minimum 40,000 
pounds, on petroleum jelly and related 
articles, from McKees Rocks, Pa., to 
Jeffersonville, Ind., without prejudice to 
the establishment of a rate of 74 cents, 
same minimum. The examiner said 
Emery Transportation Co. filed the rate, 
in lieu of a rate of 78 cents, minimum 
30,000 pounds, to become effective De- 
cember 12, 1955. On protest of rail car- 
riers in Central Territory, he said, op- 
eration of the schedules was suspended 
until July 32. The examiner said the 
respondent expressed a willingness to 
amend its proposal to reflect any increase 
in the rail rate on the traffic subsequent 
to the hearing. Effective March 7, he 
said, the rail rate on the traffic became 
74 cents, minimum 40,000 pounds, and 
that the proposal would be considered 
as amended to reflect a minimum rate 
of 74 cents. He said there was no real 
evidence of record that the services of 
one mode of transportation were of 
greater value to the shipper than the 
services of another, and that the proposed 
adjustment would be profitable. 


Aluminum 


I. and S. M-8023, Aluminum—E. Chi- 
cago, Ind., to Cleveland, O. By Exam- 
iner W. L. Covington. Recommends 
vacating order of suspension on finding 
just and reasonable a proposed new com- 
modity rate of 55 cents a 100 pounds, 
minimum 30,000 pounds, on aluminum 
piston castings, from East Chicago, 
Ind., to Cleveland, O. The examiner said 
the rate was filed to become effective De- 
cember 4 by Harwood Trucking, Inc., 
but that on protest of the Central States 
Motor Freight Bureau, operation of the 
schedule was suspended to and including 
July 3. Here, the examiner said, the 
respondent sought to prevent competi- 
tion by private carriage by establishing 
& rate shown to be compensatory and 
no lower than necessary to retain the 
traffic. He concluded that the proposed 
rate Was just and reasonable. 


lron or Steel Articles 


and S. M-7968, Iron or Steel—St. 
Lo.is to Toledo. By Examiner Richard 
S. Ries. Recommends ordering proposed 
Schedules canceled and proceeding dis- 
continued on finding not shown just 
aii reasonable a reduced rate of 58.5 
cents a 100 pounds, minimum 32,000 
Pp unds, on iron or steel castings and 
S'ampings, N.O.I., from St. Louis, Mo., 
tc Toledo, O. The examiner said the 
r was filed to become. effective 


November 18, 1955, by Harwood Truck- 
ing, Inc., in lieu of a rate of 71.5 cents, 
minimum 20,000 pounds. On protest of 
the Central States Motor Freight Bur- 
eau, operation of the schedule was sus- 
pended to and including June 17, he said. 
The examiner said respondent had failed 
to show that the rate was compensatory 
and that it had failed to show a neces- 
sity for reducing the rate. 


Petroleum Products 


I. and S. M-7799, Petroleum Products 
—Philadelphia to Md., N.J., D.C. By Ex- 
aminer John Davey. Recommends dis- 
continuance of proceeding on finding 
just and reasonable motor contract car- 
rier commodity rates, minimum 35,000 
pounds, on petroleum products from 
Philadelphia, Pa., of 32 cents per 100 
pounds to Washington, D.C., 28 cents 
to Baltimore, Md., 20 cents to Bridge- 
ton and Trenton, N.J., and 23 cents to 
Pleasantville, N.J., proposed by Wiley’s 
Chester Auto Express to alternate with 
rates which are three cents higher, min- 
imum 26,000 pounds. Schedules were 
filed to become effective September 23, 
1955, and were suspended until April 26, 
1956, on protest of railroads in Trunk 
Line Territory, with the exception of the 
Chesapeake & Ohio Railway. The ex- 
aminer said the schedules had not been 
protested by any motor carrier and the 
rail carriers had not attempted to show 
that they would be noncompensatory. 
Barrels of petroleum were now loaded in 
a single layer on respondent’s truck and 
the increased minimum would require a 
second layer on top of the first, the ex- 
aminer said. The Commission should 
not withhold its approval of rates which 
with higher minima would yield more 
revenue per truckload and per truck- 
mile than the present rates at the lower 
minima, said the examiner. 


Certificates—Licenses—Permits 


Georgia (Columbus)—MC-111602, Sub. 
2, Burnham Warehouses, Inc., Extension 
—Columbus, Ga. Denial of permit pro- 
posed. Meat, meat products, and meat 
by-products and articles distributed by 
meat packinghouses, in pool car or pool 
truck distribution, in refrigerated equip- 
ment, from Columbus, Ga., to points 
within 75 miles of Columbus 

Indiana (Bloomington) — MC-104481, 
Sub. 7, Moorman Trucking Co., Inc., Ex- 
tension—Clay Products. Certificate pro- 
posed. Clay products, over irregular 
routes, from points in Morgan County, 
Ind., to points in designated areas of 
Wis. and Mo. 


Indiana (Indianapolis) — MC-40302, 
Sub. 17, Federal Express, Inc., Extension 
—Ford Rawsonville Plant. Certificate 
proposed. General commodities with ex- 
ceptions, serving the site of the Ford 
Motor Co. near Rawsonville, Washtenaw 
County, Mich., as an off-route point in 
connection with carrier’s presently 
authorized regular route operations to 
and from Detroit, Mich. 


Indiana (Indianapolis) — MC-40302, 
Sub. 18, Federal Express, Inc., Extension 
—Ford Wixom Plant. Certificate pro- 
posed. General commodities, with excep- 
tions, serving the site of the Lincoln 
Motor Division, Ford Motor Co., in Novi 
Township, Oakland County, Mich., as an 
off-route point in connection with car- 
rier’s authorized regular route operations 
to and from Detroit, Mich., and the com- 
mercial zone thereof. 
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Iowa (Garner)—MC-114967, Sub. 1, 
E. F. Bock, Common Carrier. Certificate 
proposed. Over irregular routes, liquid 
fertilizer, in tank vehicles, from Belmond, 
Ia., to points in designated area of 
Minnesota, including points on named 
highways in that area. 

Kansas (Hutchinson)—MC-112669, Sub. 
1, Abe K. Friesen, dba Friesen Truck 
Line, Extension—Brick and Tile. Cer- 
tificate proposed. Clay brick and clay tile, 
in truckloads of not less than 20,000 
pounds, from Collinsville, Oklahoma 
City, and Tulsa, Okla., to jobsite locations 
in Kansas, over irregular routes. 

Maryland (Baltimore)—MC-67226, Sub. 
4, The Baltimore Motor Coach Co., Ex- 
tension—New Jersey. Certificate pro- 
posed. Passengers and their baggage, in 
special operations, beginning and ending 
in Baltimore, Md., and extending to 
Garden State Race Track near Camden, 
N.J., over a designated route and re- 
turn, serving no intermediate points. 

Michigan (Dearborn)—MC-68830, Sub. 
15, Roadway Transit Co., Extension— 
Ford Plants. Certificate proposed. General 
commodities, with exceptions, serving (1) 
the site of Ford Motor Co. plant near 
Rawsonville, Washtenaw County, Mich., 
as an off-route point in connection with 
carrier’s regular route operations to and 
from Ypsilanti, Mich., and (2) the site 
of Ford Motor Co. plant in Novi Town- 
ship, Oakland County, Mich., as an off- 
route point in connection with carrier’s 
regular route operations to and from 
Detroit, Mich. 

Michigan (Detroit) — MC-5908, Sub. 
20, Truck Transport Co., Extension—Ford 
Plants. Certificate proposed. General 
commodities, with exceptions, serving (1) 
the Ford Motor Co. plant site near Raw- 
sonville, Mich., as an off-route point 
in connection with applicant’s regular 
route operations to and from Detroit, 
Mich., and (2) the Ford Motor Co. plant 
site in Novi Township, Oakland County, 
Mich., as an off-route point in connection 
with applicant’s regular route operations 
to and from Detroit. 

Michigan (Detroit) — MC-18112, Sub. 
19, Hollywood Cartage Co., Inc., Exten- 
sion—Ford Rawsonville Plant. Certifi- 
cate proposed. General commodities, with 
exceptions, between the site of the Ford 
Motor Co. plant near Rawsonville, Wash- 
tenaw County, Mich., on the one hand, 
and, on the other designated points in 
Ohio, and (2) from the same plant to 
Sharon, Pa., and designated points in 
Ohio; and iron and steel, iron and steel 
products, automobile parts, machinery, 
burlap, and paper, from designated points 
in O. and Pa., to the Ford Motor Co. 
plant at Rawsonville, Mich., over irregu- 
lar routes. 


Michigan (Detroit)—-MC-18112, Sub. 20, 
Hollywood Cartage Co., Inc., Extension— 
Ford Wixom Plant. Certificate proposed. 
(1) General commodities, with excep- 
tions, (A) between the site of the plant 
of the Lincoln Motor Division, Ford 
Motor Co. in Novi Township, Oakland 
County, Mich., on the one hand, and, 
on the other, to points in designated 
areas of Ohio, including points on spec- 
ified portions of stipulated highways, 
and (B) from the Ford Motor Co. site 
described in (A) above to specified 
cities and points in Pa. and O.; and (2) 
iron and steel, iron and steel products, 
automobile parts, machinery, burlap and 
paper, from Dover, Fostoria, and points 
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within 10 miles of Youngstown, O. (not 
including Youngstown and points on and 
south of U.S. Highway 422), Ellwood 
City, New Castle, Pittsburgh, and 
Sharon, Pa., and points within 10.miles 
of Sharon, to the Ford Motor Co. plant 
site at the location described in (1) (A) 
above, over irregular routes. 

Michigan (Detroit) — MC-52978, Sub. 
11, Michigan Transportation Co., Exten- 
sion—Salt. Denial of permit proposed. 
Rock salt, in bags, and in bulk, in special 


equipment, from the United States- 
Canada boundary at or near Detroit, 
Mich., to points in Michigan, except 


points north of the Detroit commercial 
zone located on U.S. Highway 25 and 
Michigan Highway 29 extending to and 
including Port Huron, Mich., over irreg- 
ular routes. 

Michigan (Detroit) — MC-54435, Sub. 
23, Michigan Motor Freight Lines, Inc., 
Extension—Ford Rawsonville Plant. Cer- 
tificate proposed. General commodities, 
with exceptions, serving the site of the 
Ford Motor Co., near Rawsonville, Wash- 
tenaw County, Mich., as an off-route 
point in connection with carrier’s pres- 
ently authorized regular route operations 
to and from Ypsilanti, Mich. 

Michigan (Detroit) —MC-59336, Sub. 13, 
U.S. Truck Co., Inc., Extension—Ford 
Plants. Certificate proposed. General 
commodities, with exceptions, (1) serving 
the site of the Ford Motor Co. plant 
near Rawsonville, Washtenaw County, 
Mich., as an off-route point in connec- 
tion with applicant’s regular route op- 
erations to and from Ypsilanti, Mich., 
and (2) serving the Ford Motor Co. plant 
site at intersection of Michigan Highway 
218 (Wixom Road), and unnumbered 
highway (West Lake Drive) north of 
U.S. Highway 16, in Novi Township, Oak- 
land County, Mich., as an off-route point 
in connection with applicant’s regular 
route operations over U.S. Highway 16. 

Michigan (Grand Rapids)—MC-35628, 
Sub. 196, Interstate Motor Freight Sys- 
tem, Extension—Ford Rawsonville Plant. 
Certificate proposed. General commod- 
ities, with exceptions, serving the site 
of the Ford Motor Co. near Rawsonville, 
Mich., Washtenaw County, Mich., as an 
off-route point in connection with appli- 
cant’s presently authorized regular route 
operations to and from Ypsilanti, Mich. 

Michigan (Grand Rapids)—MC-67818, 
Sub. 57, Michigan Express, Inc., Exten- 
sion—Ford Wixom Plant. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving the site of the Lincoln 
Motor Division, Ford Motor Co., in Novi 
Township, Oakland County, Mich., as an 
off-route point in connection with car- 
rier’s authorized regular route operations 
to and from Detroit, Mich., and the com- 
mercial zone thereof. 

Michigan (Grand Rapids)—-MC-67818, 
Sub. 58, Michigan Express, Inc., Exten- 
sion—Ford Rawsonville Plant. Certifi- 
cate proposed. General commodities, 
with exceptions, serving the Ford Motor 
Co. site near Rawsonville, Mich, as an 
off-route point in connection with appli- 
cant’s presently authorized regular route 
operations to and from Ypsilanti, Mich. 

Michigan (Grand Rapids)—-MC-106603, 
Sub. 40, Direct Transit Lines, Inc., Ex- 
tension—Bulk Salt. Certificate proposed. 
Bulk salt, from Manistee, Mich., to points 
in Illinois on and south of U.S. Highway 
36, over irregular routes. 


Michigan (Lincoln Park)—MC-38170, 


Sub. 11, White Star Trucking, Inc., Ex- 
tension—Ford Rawsonville Plant. Cer- 
tificate proposed. General commodities, 
with exceptions, serving the plant of the 
Ford Motor Co. at Rawsonville, Mich., 
as an off-route point in connection with 
carrier’s presently authorized regular 
route operations to and from Willow 
Run, Mich. 

Michigan (Saginaw)—MC-23986, Sub. 
9, Blair Transit Co., Extension—Ford 
Plant. Certificate proposed. General 
commodities, with exceptions, serving 
the Ford Motor Co. plant site in Sterling 
Township, Macomb County, Mich., as an 
off-route point, in connection with car- 
rier’s authorized regular-route operations 
to and from Detroit, Mich. 

Missouri (Kansas City) — MC-11185, 
Sub. 91, J-T Transport Co., Inc., Ex- 
tension—Aircraft Assemblies (corrected 
report). Permit proposed. Aircraft as- 
semblies, uncrated, from Kansas City, 


Mo., to Wichita, Kan., over irregular 
routes. 
Missouri (Kansas City) —MC-112713, 


Sub. 60, Yellow Transit Freight Lines, 
Inc., Extension—Ford Wixom Plant. 
Certificate proposed. General commod- 
ities, with exceptions, serving the site 
of the Lincoln Motor Division, Ford 
Motor Co., in Novi Township, Oakland 
County, Mich., as an off-route point in 
connection with carrier’s authorized 
regular-route operations to and from 
Detroit, Mich., and the commercial zone 
thereof. 

Missouri (Kansas City)—MC-112713, 
Sub. 61, Yellow Transit Freight Lines, 
Inc., Extension—For Rawsonville Plant. 
Certificate proposed. General commodi- 
ties, with exceptions, serving the site of 
the Ford Motor Co., near Rawsonville, 
Mich., as an off-route point in connec- 
tion with carrier’s presently authorized 
regular-route operations to and from 
Ypsilanti, Mich. 

Missouri (Springfield) — MC-75320, 
Sub. 72, Campbell Sixty-Six Express, 
Inc., Extension—Hollister, Mo. Certifi- 
cate proposed. General commodities, 
with exceptions, between Okla, Ark., and 
Hollister, Mo., over a designated route 
and return, serving specified intermedi- 
ate points. 


Nebraska (Norfolk) — MC-106195, Sub. 
2, Fred L. Clark and Walter F. Clark, dba 
Clark Bros. Transfer Co., Extension— 
Nebraska. Certificate proposed. General 
commodities, with exceptions, (1) over 
regular routes, between (a) Ainsworth, 
Neb., and Council Bluffs, Ia., (b) Neligh 
and Lincoln, Neb.. (c) Albion and Grand 
Island, Neb., (d) Norfolk and South Sioux 
City, Neb., (e) junction U.S. Highway 20 
and US. Highway 275 and junction US. 
Highway 20 and U.S. Highway 81, 
(f) Albion and Norfolk, Neb., and (g) 
Naper, over Nebraska Highway 12 
to junction with Nebraska Highway 13, 
thence via Nebraska Highway 13 to junc- 
tion with U.S. Highway 20 over desig- 
nated routes, and return over the same 
routes, serving all intermediate points; 
(2) over alternate routes, between (a) 
Norfolk, Neb., and junction U.S. Highway 
20 and Nebraska Highway 15, (b) New- 
man Grove and Madison, Neb., (c) Nio- 
brara, Neb., and junction U.S. Highway 
20 and Nebraska Highway 14; over desig- 
nated routes and return over the same 
routes, serving no intermediate points on 
alternate routes; and (3) for operating 
convenience only in connection with the 
above mentioned regular route opera- 
tions, between (a) Fremont and Colum- 
bus, Neb., and (b) junction Nebraska 
Highway 22 and U.S. Highway 81 and 
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junction Nebraska Highway 91 and 
Highway 81, over a designated route anq 
return, serving no intermediate point: 

Nebraska (Omaha)—MC-70451, § 
147, Watson Bros. Transportation C-. 
Inc., Extension—Lytle Creek Wash. Cer- 
tificate proposed. General commoditi: 
with exceptions, serving the site of the 
plant of West Coast Loading Corpora- 
tion at Lytle Creek Wash, Calif., near 
Rialto, Calif., as an off-route point in 
connection with presently authorized 
regular route operations to and from 
Los Angeles. 

New Mexico (Albuquerque)—MC-i15- 
726, C. T. Lucas, Common Carrier. De- 
nial of certificate proposed. Ground mica, 
over irregular routes, from Petaca, N.M., 
to San Francisco and Long Beach, Calif. 

New York (New York)—MC-104004, 
Sub. 136, Associated Transport, Inc., Ex- 
tension—West Virginia. Certificate pro- 
posed. General commodities, between 
Abingdon, Va., and Pittsburgh, Pa., over 
a designated route and return, serving 
no intermediate points, as an alternate 
route, for operating convenience only, 
subject to a restriction. 

Ohio (Fostoria)—-MC-72806, Sub. 4, 
Buckeye Stages, Inc., Extension—Fre- 
mont, O. Certificate proposed. Passen- 
gers and their baggage, and express and 
newspapers in the same vehicle with 
passengers, between designated points 
and over designated routes in Ohio, serv- 
ing all intermediate points. 

Ohio (Milford)—-MC-114969, Propane 
Transport, Inc., Common Carrier. Cer- 
tificate proposed. Liquefied petroleum gas, 
in bulk, in tank vehicles, over irregular 
routes, ‘from Tuscola, Ill., and points 
within five miles thereof, to points in 
nine Ohio counties. 


Ohio (Toledo) —MC-109914, Sub. 9, 
Dundee Truck Line, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
(1) (a) between Angola, Ind, and Jones- 
ville, Mich., over a designated route and 
return, serving no intermediate points 
and serving Jonesville for the purpose 
of joinder only; (b) between junction 
Michigan Highways 49 and 120 and 
junction Michigan Highway 49 and USS. 
Highway 112, over a designated route, 
serving the junction of U.S. Highway 112 
and Michigan Highway 49 for the pur- 
pose of joinder only, and return over the 
same route, serving no intermediate 
points, both as connecting routes; and 
(2)(a) Toledo and Delphos, O., over a 
designated route and return, serving no- 
intermediate points; and (b) between 
Toledo and Ottoville, O., over a desig- 
nated route and return, serving no inter- 
mediate points, both as alternate routes 
in connection with applicant’s presently 
authorized regular-route operations. 


Ohio (Youngstown)—MC-82336, Sub. 
17, United Parcel Delivery, Inc., Exten- 
sion—Salem and Columbiana. Permit 
proposed. New furniture, uncrated, over 
irregular routes, (1) from Columbiana, 
O., to Chicago, Ill., and points in 
Michigan, except those in Monroe, 
Wayne and McComb counties and (2) 
from Salem, O., to designated cities in 
Ill. Ky., W.Va., NJ., and Md., and 
designated points in Mich., Ind., N.Y. 
and Pa. 


Pennsylvania (Elizabethville) — MC- 
114569, Sub. 4, Shaffer Trucking, Inc., 
Extension—Uncrated Cabinets. Certiii- 
cate proposed. Over irregular routs: 
(1) uncrated cabinets, and componet' 
parts thereof, and accessories therei©: 
when moving in connection therewit! 
from Shamokin, Pa., and points in De}: 
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Apri 28, 1956 
ware Township, Juniata County, Pa., to 
poinis in 22 states and D.C., and (2) 


materials and accessories used in the 
manufacture of cabinets, from points 
in the destination states named in (1) 
above to Shamokin, Pa., and points in 
Delaware Township, Juniata County, Pa. 

Pennsylvania (New Kensington)— 
mc-4409, Sub. 9, R. & H. Corporation, 
Extension—Returned Containers. Permit 
proposed. Returned glass containers and 
empty shipping containers used in the 
outbound transportation of glass con- 
tainers, from points 18 specified states 
and D.C. to points in Clarion County, 
Pa. except Knox, Pa., over irregular 
routes. 

Pennsylvania (New Kensington)—MC- 
4409, Sub. 10, R. & H. Corporation, Ex- 
tension—Bottle Moulds. Permit proposed. 
Over irregular routes, (1) fiberboard 
boxes and containers, From Clarion, Pa., 
to Huntington, Charleston, and Fair- 
mont, W.Va., and Bridgeton, N.J., and 
(2) bottle moulds, between Clarion, Pa., 
on the one hand, and, on the other 
Charleston, W.Va., and Bridgeton, N.J. 

Pennsylvania (York)—MC-70267, Sub. 
1, Eli E. Wagner, Jr., Extension—Five 
states. Certificate proposed. Brick, from 
York, Pa., to points in Conn., Mass., R.I., 
Va., and W.Va., over irregular routes. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 86, Pennsylvania Truck Lines, Inc., 
Extension—Hagerstown, Md. Certificate 
proposed. .General commodities, with 
exceptions, over regular routes between 
(1) Carlisle, Pa., and designated points 
in Pennsylvania, in connection with ap- 
plicant’s authorized regular route oper- 
ations between such points over Penn- 
sylvania Highways 641 and 533, serving 
no intermediate points; (2) Greencastle, 
Pa., and Hagerstown, Md., over US. 
Highway 11; and (3) Waynesboro, Pa., 
and Hagerstown. Md., over a described 
route and return, serving points which 
are stations on the line of the Pennsyl- 
vania Railroad, subject to conditions. 

Tennessee (Memphis) — MC-113861, 
Sub. 6, W. H. Wooten and J. H. Parker, 
dba W. H. Wooten Transports, Exten- 
sion—Greenville, Miss. Certificate pro- 
posed Petroleum products, in bulk, in 
tank vehicles, from points in Washing- 
ton County, Miss, to the site of the 
United States Naval Air Station near 
Millington, Tenn., over irregular routes. 

Texas (Houston) —MC-106977, Sub. 12, 
T.S.C. Motor Freight Lines, Inc., Exten- 
sion—Alternate Route. (Corrected Re- 
port.) Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Baton Rouge and Hammond, La., 
over U.S. Highway 190, and (2) between 
Hammond, La., and Poplarville, Miss., 
over a specified route, and return, serv- 
Ing no intermediate points on such 
routes, which are to be used as alternate 
routes in connection with regular route 
operation between Baton Rouge and 
Poplarville. 


Virginia (Roanoke)—MC-115694, Sub. 


l, A. B. Heptinstall Common Carrier. 
Certificate proposed. Over irregular 
routes, blackstrap molasses, in bulk, 
from Portsmouth, Va., to points in 


North Carolina. 

Washington (Spokane) — MC-9789, 
Sub. 4, Thomas C. Dyer, Inc., Extension 
—Minnesota, Montana and North Da- 
kot». Certificate proposed. Wooden skids, 
heavy timbers, wood piling, lumber, and 
wood construction poles, between points 
in \.D., Mont., and Minn., over irregular 
routes. 

. Wisconsin (LaCrosse) —MC-80430, Sub. 
"7, Gateway Transportation Co., Ex- 
ten on—Ford Plants. Certificate pro- 





posed. General commodities, with excep- 
tions, (1) serving the site of the Ford 
Motor Co. plant near Rawsonville, Mich., 
and (2) the site of the Ford Motor Co. 
plant located at the intersection of 
Michigan Highway 218 (Wixom Road), 
and unnumbered highway (West Lake 
Drive) north of U. S. Highway 16, in 
Novi Township, Oakland County, Mich., 
as off-route points in connection with 
authorized regular-route operations to 
and from Detroit, Mich. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I1.C.C. 


RAIL 


Change in Assignments 


Hearings in 31885, Morton Salt Co. v. A. & 
A., et al. I. & S. 6559, Salt—Retsof & 
Ludlowville, N.Y., to Del., N.J., and Pa., and 
F.S.A. 31592, Bulk Rock Salt from Ludlow- 
ville and Retsof, N.Y., assigned May 2, at 
Chicago, Ill., canceled and reassigned May 
25, at U.S. Custom Hse., Chicago, Ill., before 
Examiner Dahan. 


Hearings in 31720, Conrad Fafard, Inc. v. 
Cc. N., et al. and 31843, Dewey Bros. Co., et 
al. v. A. A. et al., assigned May 1, at Wash- 
ington, D.C., canceled and reassigned May 
15, at Washington, D.C., before Examiner 
Dunn. 


Hearing in I. & S. 6413 and Ist. and 2nd 
Sups., Cancellation of Routing—Tenn., A. & 
G. Ry. With Sou. Ry., assigned April 30, at 
Washington, D.C., canceled and reassigned 
May 8, at Washington, D.C., before Examiner 
Dishman. 


Hearing in 31936, Chicago Tunnel Termi- 
nal Co. v. C. B. & Q. R.R. Co., assigned April 
30, at Chicago, Ill., canceled and reassigned 
May 31, at State Comm., Chicago, Ill., before 
Examiner Dahan. 


New Assignments 


June 5—Washington, D.C.—Examiner Boat: 
I. & S. 6566—Watermelons—Southern 
Points to U.S. and Canada. 


June 15—Kansas City, Mo.—Hotel Pickwick 
—Examiner Swearingen: 

I. & S. 6564—Plastic Materials or Products 
—Toledo to Twin Cities. 


June 18—New Orleans, La.—Jung Hotel— 
Examiner McCloud: 
31899—American Sugar Refining Co. v. 
A. & S., et al. 
31899, Sub. 1—New Orleans Traffic and 
Transportation Bureau v. Same. 
June 18—St. Paul, Minn.—Uptown Station 
& Fed. Cts. Bldg.—Examiner Swearingen: 
31900—Ace Lines, Inc., et al. v. A. T. & 
S. F., et al. 
June 21—Detroit, Mich—Hotel Tuller—Ex- 
aminer Swearingen: 
31973—-Walled Lake Door Co. v. A.C.L., et 
al. 
June 25—San Antonio, Tex.—Plaza Hotel— 
Examiner McCloud: 
31950—Taft Compress Co. v. T. & N. O. 
R.R. Co. 


June 26—Houston, Tex.—Fed. Office Bldg.— 
Examiner McCloud: 
31959—Imperial Sugar Co. v. A. T. & S. F., 
et al. 
31960—Same v. A. & L. M., et al. 
31961—Same v. A.B.L., et al. 
31962—Same v. C. R. I. & P., et al. 


July 10—Washington, D.C.—Examiner Dunn: 


31903—Lincoln Electric Co. v. N.Y.C., et al. 


31942—Harnischfeger Corp. Vv. 
et al. 


Cc. & O., 
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WATER 


New Assignments 


May 22—San Francisco, Calif—Fed. Office 
Bldg.—Examiner Lynn: 
W-277, Sub. 18—Oliver J. Olson & Co., Ext. 
—Tug and Barge. 


MOTOR 


Change in Assignments 


Hearing in MC-115710, Leonard Geller and 
George Brand, New Rochelle, N.Y., contract 
carrier application, assigned April 20, at 
New York, N.Y., canceled. 

Hearings in MC-F-6135, Consolidated 
Freightways, Inc.—Control—The Silver Fleet 
Motor Express, Inc., and Finance 19172, Con- 
solidated Freightways, Inc.—Securities, as- 
signed May 1, at Chicago, Ill., postponed to 
a date to be fixed. 

Hearing in MC-10761, Sub. 56, Transameri- 
can Freight Lines, Inc., Detroit, Mich., com- 
mon carrier application, assigned May 1, at 
aan Ohio, postponed to a date to be 

xed. 

Hearing in MC-F-6200, T. S. Colburn— 
Purchase—L. A. Norris, assigned May 2, at 
Houston, Tex., canceled and reassigned May 
1, at Fed. Office Bldg., Houston, Tex., before 
Examiner Clough. 

Hearings in MC-F-6172, Santa Fe Trail 
Transportation Co.—Purchase (Portion)—U. 
L. Brooks and James C. Pitts, and MC-8102, 


Sub. 15, Canadian Truck Line, Amarillo, 
Tex., assigned May 1, at Oklahoma City, 


Okla., canceled and reassigned May 2, at 
Herring Hotel, Amarillo, Tex., before Exam- 
iner Clough and Jt. Bd. 88, respectively. 

Hearing in MC-3647, Sub. 192, Public Serv- 
ice Coordinated Transport, Newark, NWJ., 
assigned April 20, at Warwick, N.Y., can- 
celed and reassigned May 7, at 33 Main St., 
Warwick, N.Y., before Jt. Bd. 119. 

Hearing in MC-115706, Avino Brothers, New 
York, N.Y., contract carrier application, as- 
signed April 23, at New York, N.Y., post- 
poned to a date to be fixed. 

Hearing in MC-105940, Sub. 2, Safeway 
Trucking Corp., West Orange, N.J., common 
carrier application, assigned April 24, at 
eid York, N.Y., postponed to a date to be 

xed. 

Hearing in MC-109443, Sub. 10, Seaboard 
Tank Lines, Inc., Scranton, Pa., common 
carrier application, assigned April 25, at 
os York, N.Y., postponed to a date to be 

xed. 

Hearing in MC-115749, Abbott Freight 
Lines, Santa Rosa, Calif., assigned April 24, 
at Spokane, Wash., canceled and reassigned 
April 27, at Davenport Hotel, Spokane, 
Wash., before Jt. Bd. 5. 

Hearing in MC-107515, Sub. 202, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
common carrier application, assigned May 
2, at Knoxville, Tenn., postponed to a date 
to be fixed. 

Hearing in MC-72231, Sub. 2, J. W. Jones 
Son Co., Youngstown, O., common carrier 
application, assigned May 21, at Old P.O. 
Bldg., Columbus, O., transferred to May 21, 
at New P.O. Bldg., Columbus, O., before Jt. 
Bd. 117. 

Hearing in MC-92983, Sub. 150, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier 
application, assigned April 30, at Memphis, 
Tenn., canceled and reassigned May 28, at 
U.S. District Ct. Rms., Memphis, Tenn., be- 
fore Examiner Saltzman. 

Hearings in 29130, Subs. 40 and 56. 
Rock Island Motor Transit Co., Chicago, 
Ill., assigned May 2, at Oklahoma City, 
Okla., canceled and reassigned May 31, at 
Fed. Bldg., Oklahoma City, Okla., before Ex- 
aminer Saltzman. 

Hearing in MC-873, Sub. 24, Sooner Freight 
Lines, Oklahoma City, Okla., common Car- 
rier application, assigned May 3, at Okla- 
homa City, Okla., canceled and reassigned 
June 4, at Fed. Bldg., Oklahoma City, Okla.. 
before Jt. Bd. 287. 

Hearing in MC-C-1933, Yale Transport 
Corp. v. Paul’s Delivery Service Co., Ine., 
assigned April 30, at Washington, D.C., can- 
celed and reassigned June 5, at Washing- 
ton, D.C., before Examiner Hanback. 

Hearing in MC-115775, West Shore Boat 
Hauling, Greenwood Lake, N.Y., common car- 
rier application, assigned April 30, at Wash- 
ington, D.C., canceled and reassigned June 
5, at Washington, D.C., before Examiner 
Messer. 

Hearing in MC-87514, Sub. 10, Inter-state 
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Transportation Co., Vineland, N.J., 
carrier application, assigned April 25, at 
Washington, D.C., canceled and reassigned 
June 25. at Washington, D.C., before Ex- 
aminer Hagerty. 

Hearing in MC-F-5$61, Joe Katz, et. al.— 
Control; Terminal Transport Co., Inc.— 
Controli—Johnson Freight Lines, Inc., and 
Finance 19304, Terminal Transport Co., Inc. 
—Note, assigned April 23, at Nashville, 
Tenn., canceled. 

Hearing in MC-112893, Sub. 4, Bulk Trans- 
port Co., Burlington, Wis., common carrier 
application, assigned April 25, at Chicago, 
Ill., canceled and reassigned May 1, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 


contract 


Kilroy. 
Hearing in MC-29955, Sub. 9, England 
Bros., Truck Line, Inc., Ft. Smith, Ark., 


common carrier application, assigned May 
4, at Dallas, Tex., canceled. 

Hearing in MC-114340, Sub. 8, Suburban 
Transit Co., Wheaton, Md., common carrier 
application, assigned April 25, at Washing- 
ton, D.C., canceled and reassigned May 16, 
at Washington, D.C., before Jt. Bd. 120. 

Hearing in I. & S. M-7910, Lead, Anti- 
monial—Granite City, Ill., to Vincennes, 
Ind., assigned May 23, at St. Louis, Mo., 
canceled and reassigned May 22, at Majestic 


Hotel, St. Louis, Mo., before Examiner 
Dahan. 
Hearing in MC-113861, Sub. 8, W. H. 


Wooten Transport, Memphis, Tenn., com- 
mon carrier application, assigned April 24, 
at Memphis, Tenn., canceled. 

Hearing in MC-2229, Sub. 75, Red Ball 


Motor Freight, Inc., Dallas, Tex., common 
carrier application, assigned April 30, at 
Denver, Colo., canceled. 


Hearing in MC-52932, Sub. 3, North Penn 
Transfer, Inc., Lansdale, Pa., common car- 
rier application, assigned May 2, at Wash- 


ington, D.C., canceled and reassigned May 
9, at Washington, D.C., before Examiner 
Hanback. 


Hearing in MC-F-6145, V. D. Morgan Van 
Service & Storage Co., Inc.—Purchase—A. R. 
and V. D. Morgan, assigned May 21, at 
Kentucky Hotel, Louisville, Ky., transferred 
to May 21, at Chamber of Commerce, Louis- 
ville, Ky., before Examiner Collins. 

Hearing in MC-F-6189, General Delivery, 
Inc.—Purchase—John Ford, assigned May 23, 
at U.S. Ct. Hse., Charleston, W.Va., trans- 
ferred to May 23, at City Council Chamber, 
Charleston, W.Va., before Examiner Collins. 

Hearing in MC-58923, Sub. 23, Georgia 
Highway Express, Inc., Atlanta, Ga., com- 
mon carrier application, assigned May 7, at 
Atlanta, Ga., canceled and reassigned June 
12, at Peacatree-Seventh Bldg., Atlanta, Ga., 
before Jt. Bd. 238. 

Hearing in MC-112893, Sub. 4, Bulk Trans- 


port Co., Burlington, Wis., common carrier 
application, assigned May 1, at Chicago, 
Ill., canceled. 


Hearing in MC-103880, Sub. 165, Producers 
Transport, Inc., Benton Harbor, Mich., com- 
mon carrier application, assigned May 1, at 
Washington, D.C., canceled. 

Hearing in MC-111231, Sub. 27, Jones Truck 
Lines, Inc., Springdale, Ark., common carrier 
application, assigned May 21, at Kansas 
City, Mo., canceled and reassigned June 11, 


at Hotel Pickwick, Kansas City, Mo., before 
Jt. Bd. 180. 


Hearing in MC-8544, Sub. 15, Galveston 
Truck Line Corp., Houston, Tex., common 
carrier application, assigned May 10, at Okla- 
homa City, Okla., canceled and reassigned 
June 11, at Fed. Bidg., Oklahoma City, Okla., 
before Examiner Saltzman. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 24—Des Moines, Ia.—Old Fed. Office 
Bldg.—Examiner Carr: 
MC-C-1890—Freeman Transfer, 
Donaldson Transfer Co. 


April 27—Washington, D. C.—Jt. Bd. 108: 


MC-106617, Sub. 9—Venable Motor Carrier, 
Kilmarnock, Va. 


et al. v. 


New Assignments 


May i—Columbus, 0.—Old P.O. Blidg.—Jt. 
Bd. 117: 

MC-35628, Sub. 197—Interstate Motor 
Freight System, Grand Rapids, Mich., 


common carrier application. 


May 2—Washington, D.C.—Examiner Miller: 
MC-F-6216—Terminal Cartage Corp., et al. 
—Pooling. 


May 8—Washington, D.C.—Examiner Jackson: 
MC-109761, Sub. 4—Carl Subler Trucking, 
Inc., Auburndale, Fla., contract carrier 
application. 
May sao eeaE, 


D.C.—Examiner Han- 
back 


MC-115748—Warren F. Frantz, Coplay, Pa., 
common carrier application. 
May 8—Washington, D.C.—Examiner Cox: 
MC-F-6168—Elliott Motor Lines, Inc.—Pur- 
chase—Lester A. Elliott, Jr. 
May 9—Washington, D.C.—Examiner Hurley: 
MC-111611, Sub. 13—Moerr Motor Freight, 
Inc., Lewiston, Pa., common carrier ap- 
plication. 
May 11—Washington, D.C.—Examiner Lee: 
MC-102682, Sub. 237—Hughes Transporta- 
tion, Inc., Charleston, S.C., common 
carrier application. 


May 14—Fort Worth, Tex.—Hotel Texas— 
Examiner Lawton. 
MC-C-18$1—Oil Field Equipment,. Mate- 


rials and Supplies to and Between the 
Southwest. 
May 14—Washington, D.C.—Examiner Lee: 
MC-107892, Sub. 4—F. W. Van Derbeck, 
Woodstown, N.J., common carrier ap- 
plicatioa. 
May 15—Washington, D.C.—Examiner Lee: 
MC-59570, Sub. 6—Hecht Brothers, Inc., 
Toms River, N.J., common carrier ap- 


plication 

May 15—Washington, D.C.—Examiner Har- 
rison: 

MC-100592, Sub. 9—James Stuffo, Inc., 
Philadelphia, Pa., contract carrier ap- 
plication. 


May 16—Washington, D.C.—Examiner Lee: 

MC-115814—Peachey and Stuart, Belleville, 
Pa., contract carrier application. 

May 17—Washington, D.C.—Examiner 
Hagerty: 

MC-2304, Subs. 21 and 22—Kaplan Trucking 
Co., Cleveland, O., common carrier ap- 
plications. 

May 21—Madison, 
Bd. 96 

MO-72997, Sub. 13—Liberty Trucking Co., 
Chicago, Ill., common carrier applica- 
tion. 

May 21—Santa Fe, N.M.—State Comm euih. 
Bd. 87: 

MC-30340, Sub. 9—Brem Motor Express, 

Deming, N.M., common carrier applica- 


tion. 
Wash.—U.S. Ct. Hse.—2Jt. 


May 21—Seattle, 
Bd. 80: 

MC-52920, Sub. 19—Pacific Highway Trans- 
port, Inc., Seattle, Wash., common car- 
rier application. 

May 21—Washington, D.C.—Examiner Lee: 

MC-52458, Subs. 133, 134, 135, and 136— 
T. I. McCormack Trucking, Co., Inc., 
Woodbridge, N.J., common carrier ap- 
plications. 

May 21—Washington, D.C.—Examiner Mes- 
ser: 

MC 87730, Sub. 16—R. W. Bozel Transfer, 


Wis.—State Comm.—Jt. 


Inc., Baltimore, Md., common carrier 
application. 

May 21—Washington, D.C.—Examiner Har- 
rison: 


MC-112846, Sub. 9—Clare M. Marshall, Inc., 

Oil City, Pa., common carrier application. 

May 21—Washington, D.C.—Examiner Han- 
back: 

MC-114637, Sub. 2—Peoples Marine Service, 
Solomons, Md., common carrier applica- 
tion. 

May 22—Bismarck, N.D.—State Comm.—4Jt. 
Bd. 124: 

MC-101075, Sub. 37—Transport, Inc., Moor- 
head, Minn., common carrier applica- 


tion. 
May 22—Columbus, O0.—Old P.O. Bldg.—2Jt. 
Bd. 60: 

MC-75531, Sub. 2—Lenox Trucking, Inc., 
Hamilton, O., contract carrier applica- 
tion. 

May 22—Lansing, Mich.—Olds Hotel—Jt. Bd. 
163: 


MC-87689, Sub. 5—Inter-City Truck Lines, 
Ltd., Toronto, Ontario, Canada, common 
earrier application. 

May 22—Little Rock, Ark.—State Comm.—4Jt. 
Bd. 215: 

MC-1124, Sub. 128—Herrin Transportation 

Co., Houston, Tex., common carrier ap- 


plication. 
May 22—Portland, Ore.—538 Pittock Block— 
Jt. Bd. 172: 
MC-105492, Sub. 1—Oakridge-Westfir Truck 


Lines, Inc., Eugéne, Ore.. 
rier application. 


May 22—Portland, Ore.—538 Pittock Block— 


common car- 


Jt. Bd. 11: 
MC-115815—John George Goldt, Rouge 
River, Ore., contract carrier application. 


May 22—Washington, D.C.—Examiner Hur- 


ley: 

MC-19201, Sub. 88—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

May aaa D.C.—Examiner Har- 
riso 

MC- 107403, Sub. 217—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 


May 22—Washington, D.C.—Examiner Har- 


rison: 
MC-107403, Sub. 218—E. Brooke Matlack, 
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Inc., Philadelphia, Pa., 
application. 
May 22—Washington, D.C.—Examiner Mes:. »: 

MC-110263, Sub. 20—Joseph Peter Nu. j 
Jackson Heights, N.Y., contract carrior 
application. : 

June Salt Lake City, Utah—State Com). 
—Examiner Waters: 

MC-77066—Lewis Bros. Stages, 
City, Utah. 

June 5—Boise, Ida.—Fed. Bldg.—Jt. Bd 
MC-263, Sub. 80—Garrett Freightlines, oe 
Pocatello, Ida., common carrier appli 

tion. 

MC-42487, Sub. 307—Consolidated Freigh+- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC-102646, Sub. 12—Morgan Truck Service, 
Inc., John Day, Ore., common carrier 
application. 

June 5—Minneapolis, Minn.—Fed. Ct. Bldg, 
—Jt. Bd. 181: 

MC-115805—Smith's, Inc., Cottonwood, 
Minn., contract carrier application. 
June 5—Minneapolis, Min.—Fed. Ct. Bldg.— 

Jt. Bd. 147: 

MC-115824—Lester Petersen, Mankato, 
Minn., contract carrier application. 
June 6—Pierre, S.D.—State Comm.—ZJt. Bad. 

147: 

MC-115737—-Glen Batie, Norris, S.D., 
mon carrier application. 

June 7—Duluth, Minn.—U.S. Ct. Rms.—ZJt. 
Bd. 282: 

MC-114044, Sub. 3—Paquin Fuel & Lumber 
Co., Duluth, Minn., common carrier ap- 
plication. x 

June 13—Terre Haute, Ind.—Fed. Bldg.— 
Examiner Swearingen: 

MC-C-1918—Eastern Motor Express, 
v. Stephen Lahotski, et al. 

June 18—Atlanta, Ga. '—Peachtree-Seventh 
Bldg.—Jt. Bd. 64: 

MC-C-1894—Equipmental Rental, Inc., Gen- 
eral Truck Rentals, Inc. Wynn's Truck 
Rental, Inc., Glass, Inc. Ludman Corp— 
Investigation of operations. 

June 22—Houston, Tex.—Fed. Office Bldg.— 
Examiner McCloud: 

MC-C-1922—Galveston Truck Line Corp. v. 
Ada Motor Lines, Inc., et al. 

June 25—Montgomery, Ala.—U.S. Ct. Rms.— 


Jt. Bd. 99: 

MC-C-1928—Maxwell Truck Line—Inves- 
tigation of Operations. 

dune 27—Memphis, Tenn.—U.S. District Ct. 

Rms.—Examiner Kane: 

MC-C-1943—Sartain-O’Guin Motor Lines, 
Inc.—Investigation of Operations. 

MC-F-6233—Mason & Dixon Lines, Inc.— 
Investigation of Control]—Sartain- 
O’Guin Motor Lines, Inc. 


July 2—Memphis, Tenn.—vU.S. District Ct. 
Rms.—Examiner Kane: 
MC-C-1897—Argo-Collier Truck Lines—In- 
vestigation of Operations. 
MC-C-1898—Paschall Truck Lines—Inves- 
tigation of Operations. 
July 5—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Kane: 
MC-C-1873—Bowling Green Express, Inc., 
Southeastern Truck Lines, Tennessee- 
Carolina Transportation, Inc., and As- 
sociated Transport, Inc.—Investigation 
of Interchange Practices and Revocation 
of Certificates. 
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With Exceptions, Rail Rate 
Boost Is Allowed in lowa 


The Iowa Commerce Commission, by 
an order, has authorized railroads oper- 
ating intrastate in Iowa to increase their 
freight rates and charges, with excep- 
tions, to the level that was authorized 
on interstate rates by the Interstate 
Commerce Commission in Ex Parte 196. 


In its order, dated April 20 and issuc! 
in its docket No. B-1756, the Iowa co'- 
mission listed the exceptions as follo 


“1, No increase in rates on the foll 
ing commodities: Brick, clay prod 
and other articles as described in ite: 5 
240 and 1350 of Western Trunk L: 5 
tariff No. 160-R. 
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than silicon or commercial) and gravel; 


stone and limestone, broken, crushed, 


‘ground or pulverized; stone, rip rap; 


gypsum rock. 

“9 Rates on feed, animal or poultry, 
as described in list 8 of item 285 in 
W.T.L. tariff No. 330-Q, or reissues, may 
be increased 5 per cent whether or not 
moving on grain, grain products, or 


‘“»| grain by-products rates.” 


Florida Allows Curtailment 


Of Rail Passenger Service 


The Florida Railroad and Public Utili- 
ties has authorized the Live Oak, Perry & 
Gulf Railroad to discontinue operation 
of passenger service on mixed trains be- 
tween Live Oak and Perry, Fila., and be- 
tween Mayo Junction and Mayo, Fla. 

The state commission said that no pro- 
tests concerning discontinuance of the 
service had been received and that citi- 
zens living in the territory served by the 
road had filed petitions with the state 
commission supporting the railroad’s 
application. 


The state commission said the railroad 
had lost revenue formerly derived from 
carrying U.S. mail on the trains serving 
those towns when the Post Office Depart- 
ment established a highway service. 


The order authorizing discontinuance 
specified that if “substantial complaints” 
were received within the next 60 days 
by the state commission from groups 
testing discontinuance, a hearing would 
be held and a further investigation would 
be conducted. 


Wyoming Rail Rate Increase 


The Public Service Commission of 
Wyoming, by an order in its freight rate 
docket No. R-3, has authorized railroads 
operating intrastate in Wyoming to in- 
crease their intrastate rates to the same 
level and extent and with the same ex- 
ceptions as were authorized by the I.C.C. 


on interstate traffic in the Ex Parte 196 
proceeding. 


‘Household Goods’ Definition 


The Michigan Public Service Commis- 
sion has set for May 21 a hearing on an 
application by the General Tariff Bureau, 
Inc., for an order interpreting and de- 
fining the term “household goods” as 
referred to in state commission certifi- 
cates and orders. 

_The state commission said the applica- 
tion by the bureau originally was sched- 
uled for hearing in November, 1954, but 
had been postponed indefinitely by order 
of the commission. 


West Virginia Rate Increase 
Gerland C. Flint, general manager of 


the Motor Tariff Bureau of West Vir- 
8inia, Charleston, has announced that 
the Public Service Commission of West 
Virg:nia has permitted an increase of 


10 per cent in the bureau’s intrastate 
Clas: rates, effective April 5. 

M Flint said that the increase had 
beer, suspended by the West Virginia 


Com'sission and that as a result of 
actio.: by the state commission, the sus- 
Pen: on had been withdrawn and can- 


celed and the rates and charges, as 
increased, were authorized to become 
effective on April 5. 


CIVIL AERONAUTICS 
BOARD NEWS 







Deferred Air Freight Rate 
Proposals Studied by C.A.B. 


A tariff covering “deferred air freight” 
and several requests for special permis- 
sion to file rates on that type of service 
have been filed with the Civil Aeronau- 
tics Board, but have been held up pend- 
ing conferences with the carriers to make 
certain that the tariffs will conform with 
its latest order permitting the lower rates 
for the air freight service involving a 
lag in delivery time as compared with 
regular air freight (T.W., April 21, p. 91). 


American Airlines, which inaugurated 
the service, filed a tariff effective May 
18. That tariff, along with proposals by 
Flying Tiger, Trans World Airlines and 
Slick Airways, it was said at the board, 
were being studied to see to it that, when 
filed, the tariffs meet the requirements 
of the board that there be no confusion 
between the regular air freight and the 
deferred air freight service. 

American, in an announcement, said 
that the its eastbound charge from Los 
Angeles to New York (55 per cent of 
the present minimum rates ordered by 
the board) would be an all-commodity 
rate of $13.50 per 100 pounds, while rates 
westbound (65 per cent of the present 
minimum rate) would be $16 per 100 
pounds. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Approves Seven Ship 


Agreements, New Ones Filed 


The Federal Maritime Board on April 
24 announced that under section 15 of 
the shipping act of 1916, as amended, it 
had approved steamship agreements as 
follows: 


No. 5200-15, between the member lines 
of the Pacific Coast European Confer- 
ence, modifying the basic conference 
agreement (No. 5200) to include a pro- 
vision providing that member lines and 
their agents at loading ports shall not 
represent any vessel in the trade covered 
by the agreement other than those oper- 
ated for the account of a member, except 
as husbanding agents, or as agents for 
vessels loading full cargoes of grain 
and/or lumber, or as may be agreed by 
unanimous vote of the conference. 


No. 8044-1, between the Booth Steam- 
ship Co., Ltd., and Lamport & Holt Line, 
Ltd., modifying approved agreement No. 
8044, to include within the scope thereof 
the trade from Gulf ports of the United 
States to Bermuda, and to exclude the 
trade from New York to Bermuda. 

No. 8053, between Gulf Forwarding Co. 
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(New Orleans) and Paul A. Boulo (Mo- 
bile), providing for a cooperative work- 
ing arrangement between the two regis- 
tered freight forwarders under which 
Paul A. Boulo will handle the forwarding 
of Gulf Forwarding Co. grain shipments 
moving through the Port of Mobile. For- 
warding service charges and ocean freight 
brokerage will be split 50/50 between the 
parties, regardless of which one arranges 
for ocean space. The agreement may be 
terminated by a 60-day written notice of 
either party to the other. 

No. 8066, between the Booth Steamship 
Co., Ltd., and Lamport & Holt Line, Ltd. 
(the carriers comprising the Booth Lam- 
port Bermuda Service) and Furness, 
Withy & Co., Ltd., covering an arrange- 
ment whereby Booth and Lamport agree 
not to operate as common or private car- 
riers in the trade from New York to Ber- 
muda, but will furnish cargo space to 
Furness on each of their sailings in such 
trade, and Furness agrees not to operate 
as a common or private carrier in the 
trade from other U.S. Atlantic and Gulf 
ports, except New York, to Bermuda. 

No. 8067, between the carriers com- 
prising the Fjell Line joint service and 
Oranje Lijn (Maatschappij Zeetransport) 
N.V., covering a sailing and pooling ar- 
rangement for a cargo-liner service in 
the trades between the Great Lakes of 
the United States and Canada, the St. 
Lawrence River and Seaway, Newfound- 
land and the Canadian Maritimes, on the 
one hand, and the United Kingdom, and 
ports in the Bordeaux/Hamburg, Scan- 
dinavian, and Mediterranean Ranges, on 
the other hand. 

No. 8190, between American Mail Line, 
Ltd., American President Lines, Ltd., 
Barber-Wilhelmsen Line joint service, 
Daido Kaiun Kaisha, Ltd., et al., provid- 
ing for the creation of a conference to be 
known as the Japan/Puerto Rico and 
Virgin Islands Freight Conference, for 
the establishment and maintenance of 
rates, charges and rules for the trans- 
portation of all cargo in the trade from 
ports in Japan, Okinawa and Korea to 
ports in Puerto Rico and the Virgin 
Islands (U.S. Territory), either by direct 
call or by transshipment. 

No. 8310, between Aktiebolaget Svenska 
Amerika Linien (Swedish American 
Line), Manchester Lines Limited, United 
States Lines Co., (South Atlantic Line) 
and the carriers comprising the Wilhelm- 
sen Line joint service, is a new agreement 
of the South Atlantic Steamship Confer- 
ence providing for the establishment 
and maintenance of just and reasonable 
rates, charges and practices for or in 
connection with the transportation of all 
cargo in vessels owned, controlled and 
chartered, and/or operated by the parties 
in the trade from United States South 
Atlantic ports (Cape Hatteras to Key 
West inclusive) to the United Kingdom 
and Erie, Continental Europe (North of 
French Spanish Border other than 
Mediterranean ports), Scandinavian and 
Baltic ports. This agreement supersedes 
and cancels agreement 4620. 

On file with the board for approval 
on April 24, were the following agree- 
ments: 


No. 57-60, between the member lines 
of the Pacific Westbound Conference, 
modifying the appendix to the basic 
conference agreement (No. 57) to amplify 
the provision governing the chartering 
of vessels. 


No. 2846-9, between the member lines 
of the West Coast of Italy, Sicilian and 
Adriatic Ports/North Atlantic Range 
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Conference (W.I.N.A.C.), modifying the 
basic agreement of that conference (No. 
2846), to provide for the extension of the 
agreement to include within its scope 
Sardinian Island Ports. Agreement 2846 
presently covers the trade from West 
Coast of Italy ports (between Ventimiglia 
and Reggio Calabria, inclusive, on the 
mainland and Sicilian ports) and ports 
on the Adriatic Sea to North Atlantic 
ports of the United States (Hampton 
Roads/Portland range). 


No. 8054, between Seas Shipping Co., 
Inc., and Farrell Lines Inc., providing 
for the establishment and maintenance 
of agreed rates, charges, classifications 
and related tariff matters in the inward 
and outward trade between United States 
ports and ports in southwest, south and 
east Africa, including islands in the 
Indian Ocean (Reunion, Mauritius, the 
Comores and Seychelles and Madagas- 
car) and the Islands of Ascension and 
St. Helena, with the reservation of the 
right by each of the parties to alter for 
itself any rate, charge, classification, or 
related tariff matter thus agreed on or 
theretofore in force upon first giving at 
least forty-eight hours’ notice thereof 
to the other party. 


No. 8055-2, between Matson Navigation 
Co., and Compagnie Generale Trans- 
atlantique (French Line), modifying ap- 
proved transshipment agreement (No. 
8055) to include ports in Africa as ports 
of destination. Agreement No. 8055, as 
amended, presently covers the transpor- 
tation of canned pineapple and canned 
pineapple juice under through bills of 
lading from Hawaii to Great Britain, 
Northern Ireland, Irish Free State, Eu- 
ropean Continental, Baltic, Scandinavian 
and Mediterranean Sea ports, with trans- 
shipment at U.S. Pacific Coast ports. 


No. 8059-3, between Matson Navigation 
Co., and Westfal-Larsen & Co. A/S, 
modifying approved transshipment agree- 
ment (No. 8059) to provide a through 
rate per 2000 pounds of $50 to Bergen, 
Stavanger or Oslo, Norway, and a 
through rate of $55. to Trondheim, Nor- 
way. Agreement No. 8059 covers the 
transportation of canned pineapple and 
canned pineapple juice under through 
bills of lading from Hawaii to Great 
Britain, Northern Ireland, Irish Free 
State, European Continental, Baltic, 
Scandinavian and Mediterranean Sea 
ports, with transshipment at U.S. Pa- 
cific coast ports. 


No. 8075, between Matson Navigation 
Co., and the carriers comprising the 
Hanseatic-Vaasa Line joint service, 
covering the transportation of canned 
pineapple and canned pineapple juice 
under through bills of lading from Hawaii 
to European Continental sea ports, with 
transshipment at U.S. Pacific coast ports. 


No. 8076, between Montship Lines 
Limited and Gestioni Esercizio Navi Sici- 
lia-G.E.N\S., the carriers comprising the 
Montship-Capo Great Lakes Service joint 
service, and Niagara Lijn N.V., cover- 
ing a sailing arrangement in the trade 
between ports of the Mediterranean 
Range and ports on the Great Lakes of 
the United States and Canada. 


No. 8085, between the Board of Port 
Commissioners, City of Oakland, Cali- 
fornia, and Howard Terminal, covering 
the lease of the City of Oakland’s Grove 
Street Pier, Market Street Pier and Quay 
Wall Area adjacent to the Market Street 
Pier to Howard Terminal, subject to the 
terms and conditions set forth in the 
agreement which expires on January 31, 


1957. This agreement supersedes and 
cancels agreement No. 7551-A. 


Suspension Plea, Reply 
Involve Allowances, Rate 
Cuts by Alaska Freight 


Coastwise Line has filed a protest 
and petition for suspension and in- 
vestigation of freight tariff F.M.B.- 
F No. 4 of Alaska Freight Lines, Inc., 
and Alaska Freight Lines has replied, 
asking dismissal of the petition. 


Coastwise alleged that rate reductions 
“pervaded” the tariff, citing those rates, 
and also objected to item 40 in the tariff 
providing a separate allowance on 
volume shipments moving under carload 
ratings if no car unloading, terminal 
handling or pickup was necessary at 
origin. 

The petitioning carrier said that, quite 
apart from the extent of the reductions 
the item contemplated, there was a 
further “discriminatory factor” inherent 
in the rule, ie., “that a lower rate is 
charged where A.F.L. performs pickup 
and delivery service (allowance $3.94) 
than where the shipper delivers the 
cargo to the wharf.” In the latter case, 
the allowance, Coastwise said, was $3. 

Coastwise further asserted that the re- 
ductions might render the rates non- 
compensatory. 


Also, Coastwise asserted, Alaska 
Freight’s through rate to Alaska was un- 
lawful. It said that Alaska Freight’s 
motor haul to and from shipper’s ware- 
house and its wharf was clearly subject 
to the interstate commerce act and that, 
insofar as the carrier performed motor 
carrier service in Seattle or Tacoma in 
connection with transportation by water 
to Alaska, it was a common carrier by 
motor vehicle subject to the interstate 
commerce act and must have its rates 
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for such transportation on file with the 
IL.C.C. In support of that contenion, 
Coastwise cited a recent decision of the 
Commission in Trans-Caribbean Motor 
Transport, Inc., Common Carrier Appli- 
cation (T.W., April 21, p. 62). 


Alaska Freight Replies 


In its reply, Alaska Freight said that 
the petition for suspension was “fatally 
deficient” in that it furnished no sup- 
port for the allegations set forth, that 
it contained misstatements of fact which 
were rebutted by telegrams from parties 
to whom Coastwise had attributed cer- 
tain statements, and that the petition 
failed to comply with the board’s rules 
of practice “in that it contains no refer- 
ence to the section or sections of the 
statute alleged to have been violated.” 

Alaska Freight said that the remedy 
of suspension was a drastic one and 
should not be lightly employed unless the 
board was convinced that a prima facie 
case had been made out for the sus- 
pension. 

The seriousness of suspension, it said, 
was further intensified “by the extreme 
seasonality” of its trade. 

Alaska Freight asserted that its rates 
were compensatory and reflected a re- 
duction to the level of competing car- 
riers, including in its reply several tab- 
ulations in support of that statement. 

It said it had pioneered the use of 
single-factor rates by which a shipper 
was advised of the complete charge for 
transporting his commodity, the rates 
including the cost of pickup, delivery 
and other accessorial charges. Alaska 
Freight: said that such tariffs had been 
on file with the board without objection 
since April, 1952. 

As to the objection to the allowances 
in item 40 of the tariff, Alaska Freight 
said that no objection could be made to 
the inclusion of such an allowance pro- 
visions adding that “it is a well-accepted 
and established practice of rate-making.” 
It said the desirability of an allowance 
provision had first been suggested by a 
member of the board’s staff. 
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1.C.C. Agricultural Exemption Order Held 
Reviewable, Its Poultry Ruling Erroneous 


Supreme Court Acts in Two Groups of Cases Involving Motor Carrier 
Exemption in Transporting Farm Commodities. District Court View 
That Fresh, or Frozen Dressed Poultry Is Exempt Wins Affirmation. 


The Supreme Court of the United 
States in two decisions handed down 
April 23 in two groups of cases hav- 
ing to do with the exemption from 
regulation except for safety of ve- 
hicles carrying agricultural commod- 
ities conferred by section 203(b) (6) 
of the interstate commerce act, has 
held that a federal district court was 
in error in saying an order of the 


Commission establishing the typ 
of commodities which came un 
the exemption was not reviewa! 
and has ruled that a district co! 
held correctly that fresh or fro: 
dressed poultry were exempt c 

modities. 


There were dissents in the two gr 
of cases. 

The first opinion handed down by 
court was in a group of cases invo! 
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an a tack on the Commission’s decision 
and order (52 M.C.C. 511) in which it 
specified commodities which were not 
“agricultural” within the meaning of 
section 203(b) (6). 

The Supreme Court’s opinion was in 
No. 158, Frozen Food Express v. United 
States and Interstate Commerce Com- 
mission; No. 159, Interstate Commerce 
Commission v. Frozen Food Express, et 
al.; No. 160, American Trucking Associa- 
tions. Inc., et al. v. Frozen Food Ex- 
press et al., and No. 161, Akron, Canton 
& Youngstown Railroad Co., et al. v. 
Frozen Food Express, et al. 


In that case the federal district court 
(128 F.Supp. 374) held that United 
States v. Los Angeles R. Co., 273 US. 
999, was controlling and dismissed the 
action, saying that the “order” of the 
Commission was not subject to judicial 
review. 

The majority said it disagreed with 
the district coyrt and did not think 
that United States v. Los Angeles R. 
Co., supra, was controlling “here.” In 
that case, it said, the “order” held non- 
reviewable was a valuation of a carrier’s 
property made by the Commission. The 
situation in the instant proceedings was 
quite different, the Supreme Court ma- 
jority said as the determination by the 
Commission had “an immediate and 
practical impact on carriers who are 
transporting the commodities, and on 
shippers as well.” It said that the Com- 
mission’s order warned every carrier 


| which did not have authority from the 


Commission to transport those com- 
modities that it did so “at the risk of 
incurring criminal penalties.” 

The majority concluded that the issues 
raised in the complaint were justiciable 
and that the district court should ad- 
judicate the merits. 


Dissenting Opinion 

Justice Harlan wrote a_ dissenting 
opinion, saying he did not agree that the 
district court had jurisdiction to enter- 
tain the action to set aside the Com- 
mission’s order. He added that “it seems 
to me that the case falls squarely within 
those carefully developed rules which re- 
quire that judicial intervention be with- 
held until administrative action has 
reached its complete development.” 


The dissenting justice said that he 
found nothing in the nature of the order 
“which commends it to reviewability at 
this stage other than the fact that its 
promulgation was preceded by a lengthy 
investigation and that it contains a 
Series of ‘findings’ and ‘conclusions.’ ” 
Those factors, he said, should not be 
permitted to obscure the true character 
of the order. 


He said that the order of the Commis- 


sion was not intended to be a “legis- 
lative” regulation was made apparent 
“Since it was not put in the form ordi- 
hariiy used by the Commission in pro- 
Muleating regulations,” but simply listed 
the ommodities considered by the Com- 
mission and determined whether they 
were within the exemption. Nowhere, 
Salc Justice Harlan, did the order com- 
manic that carriers hauling commodities 
considered non-exempt comply either 
wit! the order or with the general re- 
qur ments of the interstate commerce 
act. He added: 

“I is clear, therefore, that no ad- 
min 


trative or criminal proceeding can 
be | ought for violation of the order it- 
self And it is equally clear that the 
proc: eding did not conclude any rights 


as between any specific carriers and the 
Commission.” 


Later Justice Harlan said that ex- 
perience had shown that section 203 (b) 
(6) presented difficult problems of in- 
terpretation, and that the court should 
be “wary of establishing a procedure 
which would prematurely throw into the 
courts questions of statutory construc- 
tion not arising in the context of con- 
crete facts, and which does not bring to 
the courts even the benefit of final 
interpretation by the agency assigned to 
administer the statute... .” 


Lastly, he said, the order did not have 
“the immediate impact of the sort 
which, at times, has led this court to 
regard particular administrative action 
as ripe for judicial review. .. .” 


Poultry Cases 


The decision of the court with refer- 
ence to the status of fresh or frozen 
dressed poultry was handed down in No. 
162, East Texas Motor Freight Lines, 
Inc., et al al. v. Frozen Food Express, 
Secretary of Agriculture, et al.; No. 163, 
Interstate Commerce Commission v. 
Frozen Food Express, et al., and No. 164, 
Akron, Canton & Youngstown Railroad 
Co., et al. v. Frozen Food Express, et al. 


Justice Douglas delivered the majority 
opinion. Justice Burton wrote a dissent, 
in which he was joined by Justices 
Frankfurter, Minton and Harlan. 


Those proceedings involved complaints 
of three motor common carriers filed 
with the I.C.C. alleging that Frozen Food 
Express, a common carrier by motor 
vehicle, had been transporting fresh and 
frozen meats and fresh and frozen 
dressed poultry without a certificate 
from the Commission covering those 
commodities. The Commission (62 M.C.C. 
646) found that Frozen Food Express 
had been performing unauthorized oper- 
ations and that fresh and frozen meats 
and fresh and frozen dressed poultry 
were not within the exemption of sec- 
tion 203(b) (6). 


A three-judge federal district court 
sustained the Commission’s conclusion 
that fresh and frozen meats were non- 
exempt commodities, and the Supreme 
Court majority opinion added that no 
appeal had been taken from that hold- 
ing. It said that the district court ruled 
that fresh or frozen dressed poultry were 
exempt commodities under section 203 
(b)(6) and restrained the Commission 
from enforcing its cease and desist orders 
with reference to those products. 


Agreement on Poultry 


The majority said it agreed with the 
district court that “the Commission’s 
ruling does not square with the statute.” 
It added that the exemption was design- 
ed to preserve for the farmers the ad- 
vantage of low-cost motor transporta- 
tion, and quoted from the legislative 
history of the exemption saying it was 
plain that an amendment adopted con- 
siderably broadened the exemption “by 
making clear that the exemption was 
lost not by incidental or preliminary 
processing but by manufacturing.” The 
majority said that killing, dressing and 
freezing a chicken was “certainly a 
change in the commodity,” but, it added, 
“it is no more drastic a change than 
the change which takes place in milk 
from pasteurizing, homogenizing, adding 
vitamin concentrates, standardizing and 
bottling.” Yet, the court said, the Com- 
mission agreed that milk so processes 
was not a “manufactured” product, but 
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fell within the meaning of the agricul- 
tural exemption (82 M.C.C 11, 551). 


The majority said that the Commis- 
sion was expert in the field of trans- 
portation and that its judgment was 
entitled to great deference, but that 
Congress had placed limits on its statu- 
tory powers. Those limits would be 
passed “here” if the Commission was 
permitted to expand “manufactured” to 
include such incidental processing as 
was involved in dressing and freezing 
a chicken, the majority said. 


Justice Burton, in his dissenting 
opinion, said that he would sustain the 
Commission’s interpretation of the act 
to the effect that fresh and frozen 
dressed poultry, like fresh and frozen 
dressed meats, were not entitled to ex- 
emption. He observed that no appeal 
had been taken from the Commission’s 
ruling on fresh and frozen meats, and 
added that “the Commission’s like treat- 
ment of poultry is not arbitrary or un- 
reasonable.” On the contrary, he said, 
there was much evidence before it clearly 
supporting its position. 

Text of Majority Opinion 

The opinion of the majority of the 
court in the three cases, Nos. 162, 163 
and 164, dealing with the transporta- 
tion activities of Frozen Food Express 
and agreeing that fresh or frozen dressed 
poultry were exempt commodities, was 
as foliows: 


“Three motor common carriers filed a 
complaint with the Interstate Commerce 
Commission under section 204(c) of part 
II of the interstate commerct act, 49 
Stat. 547, as amended, 49 U. S. C. section 
304 (c), alleging that Frozen Food Express, 
a common carrier by motor vehicle, was 
and had been transporting fresh and 
frozen meats and fresh and frozen 
dressed poultry in interstate commerce 
without a certificate of convenience and 
necessity from the Commission which 
covers those commodities. The com- 
plaint prayed for a cease and desist 
order. Frozen Food Express admitted 
that it was and had been so transporting 
the named commodities but asserted in 
defense that those operations were 
within the exemption of section 203 
(b) (6). 


“The Commission found that Frozen 
Food Express had been performing un- 
authorized operations and that fresh 
and frozen meats and fresh and frozen 
dressed poultry were not within the ex- 
emption of Section 203(b)(6). 62 
M.C.c. 646. Accordingly it ordered 
Frozen Food Express to cease and desist 
from engaging in those operations. 


Court Proceedings 


“Frozen Food Express brought suit be- 
fore a three-judge district court (28 
U.S.C. Section 2325) to set the Com- 
mission’s order aside, 28 U.S.C. Section 
1336; 49 Stat. 550, as amended, 49 
U.S.C. Section 305(g); 60 Stat. 243, 5 
U.S.C. Section 1009. The answer of the 
United States and the complaint in in- 
tervention filed by the Secretary of Agri- 
culture supported the position of Frozen 
Food Express. The original complain- 
ants before the Commission and other 
interested carriers and carrier associa- 
tions intervened in support of the Com- 
mission. The district court sustained the 
Commission’s conclusion that fresh and 
frozen meats are nonexempt commodi- 
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ties. No appeal was taken from that 
holding. The district court held that 
fresh or frozen dressed poultry are ex- 
empt commodities under Section 
203(b) (6) and restrained the Commission 
from enforcing its cease and desist order 
as respects those products. 128 F.Supp. 
374. The cases are here by appeal. 28 
U.S.C. Section 1253, 2101(b). 

“We agree with the district court that 
the Commission’s ruling does not square 
with the statute. The exemption of motor 
vehicles carrying ‘agricultural (including 
horticultural) commodities (not includ- 
ing manufactured products. thereof)’ 
was designed to preserve for the farmers 
the advantage of low-cost motor trans- 
portation. See especially 79 Cong. Rec. 
12217. The victory in the Congress for 
the exemption was recognition that the 
price which the farmer obtains for his 
products is greatly affected by the cost 
of transporting them to the consuming 
market in their raw state or after they 
have become marketable by incidental 
precessing. 


Legislative History 


“The history of the words ‘agricultural 
. . . commodities (not including manu- 
factured products thereof)’ contained in 
section 203 (b) (6) supports that con- 
clusion. The bill as it came to the floor 
of the House from the interstate and 
foreign commerce committee (79 Cong. 
Rec. 12204) exempted ‘motor vehicles used 
exclusively in carrying livestock or un- 
processed agricultural products.’ Id., 
12220. Mr. Pettengill for the committee 
offered an amendment which substituted 
for the words ‘unprocessed agricultural 
products’ the phrase ‘agricultural com- 
modities not including manufactured 
products thereof.’ That amendment was 
agreed to after the following colloquy: 

““Mr. Pettengill. Mr. chairman, we 
have heard a good deal of discussion this 
afternoon as to what is a _ processed 
agricultural product, whether that 
would include pasteurized milk or 
ginned cotton. It was not the intent of 
the committee that it should include 
those products. Therefore, to meet the 
views of many members we thought we 
would strike out the word “unprocessed” 
and make it apply only to the manu- 
factured products.’ 


““Mr. Whittington. In other words, un- 
der the amendment to the committee 
amendment, cotton in bales and cotton- 
seed transported from the ginneries to 
the market or to a public warehouse 
would be exempt, whereas they might 
not be exempt if the language remained, 
because, ginning is sometimes synony- 
mous with processing.’ 

“Mr. Pettingill. That is correct.’” 


“It is plain from this change that the 
exemption of ‘agricultural commodities’ 
was considerably broadened by making 
ciear that the exemption was lost not 
by incidental or preliminary processing 
but by manufacturing. Killing, dressing, 
and freezing a chicken is certainly a 
change in the commodity. But is it no 
more drastic a change than the change 
which takes place in milk from pasteur- 
izing, homogenizing, adding vitamin 
concentrates, standardizing, and bottling. 
Yet the Commission agrees that milk so 
processed is not a ‘manufactured’ prod- 
uct, but falls within the meaning of the 
‘agricultural’ exemption. 52 M.C.C. 511, 
551. The Commission also agrees that 


ginned cotton and cottonseed are exempt. 
Id., 523-524. But there is hardly less 
difference between cotton in the field 
and cotton at the gin or in the bale or 
between cottonseed in the field and 
cottonseed at the gin, than between a 
chicken in the pen and one that is 
dressed. 


Processing Discussed 


“The ginned and baled cotton and the 
cottonseed, as well as the dressed 
chicken, have gone through a processing 
stage. But neither has been ‘manufac- 
tured’ in the normal sense of the word. 
The Court in Anheuser-Busch Assn. v. 
United States, 207 U.S. 556, 562, in a case 
arising under the tariff laws, said, 

“*Manufacture implies a change, but 
every change is not manufacture, and 
yet every change in an article is the 
result of treatment, labor and manipu- 
lation. But something more is neces- 


sary, as set forth and illustrated in 
Hartranft v. Wiegmann, 121 U.S. 609. 
There must be transformation; a new 


and different article must emerge, hav- 
ing a distinctive name, character or 
use.’ ” 

“In that case imported corks were 
made ready for use in beer bottles by 
stamping, by removal of dust, meal, bugs, 
and worms, by washing and steaming to 
remove tannin and to increase elasticity, 
and by drying. Plainly, the corks were 
processed. But the court held they had 
not been manufactured within the draw- 
back provision of the tariff laws. And 
see Hartranft v. Wiegmann, 121 US. 
609, 615; United States v. Dudley, 174 
U.S. 670. 

“A chicken that has been killed and 
dressed is still a chicken. Removal of its 
feathers and entrails has made it ready 
for market. But we cannot conclude 
that this processing which merely 
makes the chicken marketable turns it 
into a ‘manufactured’ commodity. 


“At some point processing and manu- 
facturing will merge. But where the 
commodity retains a continuing sub- 
stantial identity through the processing 
stage we cannot say that it has been 
‘manufactured’ within the meaning of 
section 203(b) (6). 


“The Commission is the expert in the 
field of transportation. And its judg- 
ment is entitled to great deference be- 
cause of its familiarity with the condi- 
tions in the industry which it regulates. 
American ‘Trucking Assn. v. United 
States, 344 U.S. 298, 310. But Congress 
has placed limits on its statutory powers; 
and our duty on judicial review is to 
determine those limits. See Social Secu- 
rity Board v. Nierotko, 327 U.S. 358. Those 
limits would be passed here if the Com- 
mission were permitted to expand ‘manu- 
factured’ to include such incidental 
processing as is involved in dressing and 
freezing a chicken. Affirmed.” 


Further Legislative History 


In a footnote at that portion of the 
opinion where it was discussing the 
legislative history of the exemption and 
the colloquy between Messrs. Pettengill 
and Whittington, the court said: 


“Two more changes were made in the 
agricultural exemption clause before the 
bill reached final form. The words ‘fish, 
including shellfish, were added after 
the word ‘livestock’ (79 Cong. Rec. 1220), 
and the exemption was strengthened by 
making it ‘absolute rather than dis- 
cretionary’ with the Interstate Commerce 
Commission. Id., at 1225-1226. 

“As originally enacted in 1935, section 
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203(b) (6) exempted motor vehicles © seq 
exclusively’ in carrying agricultural 

modities. In 1938 the word ‘exclusi:: 
was deleted and the following lang): age 
was added at the end of the clause: ‘if 
such motor vehicles are not used in 
carrying any other property, or passen- 
gers, for compensation.’ 52 Stat. 1237. 
In 1940 the word ‘ordinary’ was inserted 
before the word ‘livestock,’ making the 
exemption applicable to ‘ordinary live- 
stock.’ 54 Stat. 921. Finally, in 1952, the 
words ‘agricultural commodities’ were 
broadened to ‘agricultural (including 
horticultural) commodities.’ 66 Stat. 479." 

Dissenting Opinion 

In the cases involving fresh frozen 
dressed poultry, Nos. 162, 163 and 164, 
Justice Burton was joined by Justices 
Frankfurter, Minton and Harlan in the 
following dissenting opinion: 

“For the reasons given by the Inter- 
state Commerce Commission, 52 M.C.C. 
511, 62 M.C.C. 646, and its administrative 
practice of over 15 years, I would sus- 
tain its interpretation of the act to the 
effect that fresh and frozen dressed 
poultry, like fresh and frozen dressed 
meats, are not entitled to exemption 
as agricultural commodities. No appeal 
has been taken from that part of the 
judgment which held valid the Commis- 
sion’s determination that fresh and 
frozen dressed meats are products manu- 
factured from agricultural commodities. 
The Commission’s like treatment of 
poultry is not arbitrary or unreasonable. 
On the contrary, there was much evi- 
dence before the Commission which 
clearly supported its decision. Conse- 
quently, we should accord that decision 
the weight ordinarily given to informed 
administrative action. We cannot say 
that the order of the Commission, which 
held that there is no significant distinc- 
tion between the two, is not an allowable 
judgment. 

“Such determinations [of fact by the 
Shipping Board or Interstate Commerce 
Commission as a basis for administrative 
orders] will not be set aside by courts 
if there is evidence to support them. 
Even though upon a consideration of all 
the evidence, a court might reach a 
different conclusion, it is not authorized 
to substitute its own for the administra- 
tive judgment.” Swayne & Hoyt, Ltd. v. 
United States, 300 U.S. 397, 304. See also, 
Federal Communications Commission Vv. 
WOKO, Inc., 329 U.S. 223, 229; United 
States v. Pierce Auto Freight Lines, Inc., 
327 U.S. 515, 535-536; Barrett Line, Inc. 
v. United States, 326 U.S. 179, 199.” 





Jurisdiction of F.M.B. Over 


Terminal Operator Queried 


An appeal of Cargill, Inc., a termina! 
cperator, seeking review by the U-< 
Court of Appeals for the District 
Columbia, of an order of the Fede 
Maritime Board denying a petition 
Cargill for a declaratory order that 
activities at. Albany, N.Y., are not su 
ject to the jurisdiction of the boa’ 
and a reply by the board, involvé 
complaint pending before the board 


In No. 785, D. J. Roach, Inc. v. Alba: 
Port District, Albany Port District Co! 
mission, and Cargill, Inc. (T.W. J: 
14, p. 58), the complainant, a steved: 
ing firm, alleged that the responde! 
had entered into an agreement to m: 
use of a competing firm although Roa 
was prepared to serve. The responde 
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filed a motion to dismiss for want of 
jurisdiction, but the board denied the 
motion. 

Cargill also filed a petition with the 
FM.B. for a declaratory order in No. 
786, In Re Cargill, Inc., Petition Seeking 
qa Declaratory Order, asking a finding 
that the board had no jurisdiction. The 
poard denied the petition, and Cargill 
appealed the denial to the Appeals Court 
in No. 13254, Cargill, Inc. v. United 
States of America and Federal Maritime 
Board. 

Cargill contended in its court petition 
that whatever jurisdiction the F.M.B. 
might have had over its activities under 
the 1916 shipping act, or otherwise, had 
been voided in 1931 when section 29 of 
the warehouse act was amended. Cargill 
quoted that section to the effect that 
the Secretary of Agriculture had exclu- 
sive jurisdiction over persons licensed 
under the warehouse act. 

In reply, the F.M.B. asked the court 
to dismiss the petition on the ground 
that the Appeals Court lacked jurisdic- 
tion. It then said that the order denying 
the request for a declaratory order did 
not purport to decide whether the board 
had jurisdiction, but merely determined 


| that that issue was to be decided as one 


of the questions presented in the com- 
plaint proceeding before the board. The 
F.M.B. said that the order denying dis- 
missal was “an initial determination by 
the board that it will hear the complaint 
on its merit.” It said the way was open 
for the petitioner to present the same 
jurisdictional contentions as part of its 
defense before the board, adding that 
“indeed, if they are so presented, the 
board may accept them.” The board said 
its order had determined not rights of 
the petitioner and that, if it did so, 
Cargill might still present its contentions 
in a petition to review any final order 
issued by the board. 





Delay of ‘Right-to-Work’ 
Case Denied by High Court 


A motion to continue No. 451, Rail- 
way Employes Department, A.F.L., et al., 
v. Robert L. Hanson, et al., to the next 
term of the Supreme Court of the United 
States was denied by that court on 
April 23. 

The individual appellees—railroad em- 
ployes who were parties to a “right-to- 
work” case in Nebraska, now on appeal 
in the Supreme Court—asked for the de- 
lay because of the filing of the petition 
in No. 808, George C. Wicks v. Brother- 
hood of Maintenance of Way Employes 
and Southern Pacific Co., and Philip 
F. Jensen v. Same (see elsewhere in this 
issue). 


The individual workers in the case on 
apjieal from Nebraska said that if the 
two cases were not argued together the 
court might have to devote additional 
time to hearing them later (T.W., April 
14. ». 69). 
he Supreme Court has set No. 451 
fo: argument. A member of the court’s 
St said the case would probably be 
reched in the week of April 30. 





Bus Case Appeal Rejected 

a brief per curiam decision issued 
A. ‘1 23, the Supreme Court of the United 
S' ‘es dismissed an appeal from a de- 
me 


n of the United States Court of Ap- 
S at Richmond, Va., which involved 


(< 


a question of segregation in intrastate 
bus transportation. 

The Supreme Court’s brief decision in 
No. 511, South Carolina Electric & Gas 
Co. v. Flemming, read: 


“The appeal is dismissed. 
O’Connor, 278 U.S. 188.” 

The cited case contained a ruling that 
the Supreme Court would not consider 
appeals that were “frivolous” or brought 
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as a delaying tactic. It referred to other 
cases in which penalties had been as- 
sessed for such appeals, and assessed a 
penalty in that case. No mention of a 
penalty was made in the per curiam 
decision in No. 511. 





Barge-Rail Sulphur Rate Decisions 
By I.C.C., District Court Reversed 


Supreme Court Holds That All-Rail Joint Rates on Sulphur From 
Texas to Illinois Points Lower Than Rail-Barge Rates Would Keep 


From Shippers the ‘Inherent Advantages’ of Water Transportation. 


To permit joint all-rail rates lower 
than rail-barge rates, with the dif- 
ference representing the lower cost 
of the barge segment of the journey, 
meant that that difference was lost 
to shippers and would sanction a 
rate structure which “through the 
use of discriminatory joint rates, de- 
nies shippers the ‘inherent advan- 
tages’ of water transportation,” the 
Supreme Court of the United States 
said on April 23. 


The comment was in the unanimous 
opinion of the court in No. 233, Dixie 
Carriers, Inc., Coyle Lines, Inc., Ameri- 
can Barge Line Co., and Federal Barge 
Lines, Inc. v. United States of America, 
Interstate Commerce Commission, et al. 
The Supreme Court reversed a district 
court decision upholding the Commis- 
sion’s ruling in favor of the railroads. 

The case before the court grew out of 
No. 30731, American Barge Line Co., et 
al. v. Chicago & Eastern Illinois Rail- 
road Co., et al., in which a division of the 
Commission (287 I.C.C. 403) dismissed 
a complaint against the lower all-rail 
rate on sulphur from Texas to Illinois 
points. The Commission affirmed the 
division (291 I.C.C. 422) and a three- 
judge federal district court sustained the 
Commission (129 F.Supp. 28). 


Text of Decision 


The text of the Supreme Court’s opin- 
ion follows: 

“Sulphur, mined near Galveston, Tex., 
can be shipped to Danville, Ill., either 
by rail or by barge and rail. If the sulphur 
goes by barge and rail, it is transported 
up the Mississippi via New Orleans to 
East St. Louis and then by rail to Dan- 
ville. The total charge for that movement 
is $9.77 per ton. The total of the various 
local rates for all-rail shipments from 
the mines to Danville is $11.68. But the 
railroads have established a joint all- 
rail rate ‘of $9.184 which is lower than 
both the combination all-rail rate and 
the combination rail-barge rate. 


“Appellants, who are water carriers, 
requested the competing railroads to 
establish a joint rail-barge rate of $7.67 
on sulphur from Galveston to Danville. 
The railroads refused. Appellants there- 
upon filed a complaint with the Inter- 
state Commerce Commission alleging 
that the existing rail-barge rates on 
sulphur were excessive and unreasonable 


that through rail-barge routes and joint 
rates with reasonable differentials be- 
low the all-rail rates should be estab- 
lished, and that the refusal of the rail- 
roads to establish such joint rates dis- 
criminated against the barges as con- 
necting carriers in violation of the trans- 
portation act of 1940. Appellants re- 
quested the Commission to establish a 
through rail-barge route and a _ joint 
rate and suggested that the joint rate be 
fixed at $7.67. Appellants proposed that 
the Danville railroads receive $2.26 as a 
division of that rate, calculated to be the 
same as they receive from the all-rail 
rate from Galveston to Danville. Under 
the proposed rate, the cost of rail-barge 
shipments from the mines to Danville 
would be $9.17 as compared with the 
all-rail rate of $9.184. 


1.C.C. Action 


“A division of the Commission dis- 
missed the complaint, one commissioner 
dissenting, 287 I.C.C. 403. The Commis- 
sion affirmed the division, three commis- 
sioners dissenting, 291 I.C.C. 422. A 
three-judge district court sustained the 
Commission. 129 F. Supp. 28. The case 
is here on appeal, 28 U.S.C. sections 
1253, 2101(b), 2325. 


“Section 3(4) of the act provides 
that ‘All carriers subject to the pro- 
visions of this part . . . shall not dis- 
criminate in their rates, fares, and 
charges between connecting lines... ”’ 
Section 3(4) defines ‘connecting line’ 
as including ‘any common carrier by 
water subject to part III.’ Appellants 
are common carriers by water within 
that definition. They maintain that it 
is unlawful under section 3(4) of the 
act for a railroad to refuse to join in 
through routes and joint rates with a 
water carrier when it has already joined 
in such routes and rates with a connect- 
ing rail line. They further maintain 
that the power of the Commission under 
section 307(d) to establish through 
routes and joint rates should have been 
exercised here. 


Mechling Case Cited 


“We have a closely related question 
before us in Interstate Commerce Com- 
mission v. Mechling, 330 U.S. 567. In 
that case we invalidated an order of the 
Commission which approved higher rail 
rates for the transportation of grain 
east of Chicago if it had arrived in Chi- 
cago by barge, rather than by rail. We 
reviewed the history of the transporta- 
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tion act of 1940 and concluded that that 
Act ‘unequivocally required the Com- 
mission to fix rates which would pre- 
serve for shippers the inherent advan- 
tages of barge transportation: lower cost 
of equipment, operation, and therefore 
service. IJd., at 575. We held that the 
discrimination which was outlawed ap- 
plied to through rates as well as to ordi- 
nary rates. 


“The Mechling case involved an at- 
tempt to deprive water transportation of 
one of its ‘inherent advantages,’ as that 
phrase is used in the preamble of the 
1940 act, by increasing the cost of barge 
service. The Commission’s present deci- 
sion achieves the same result through 
the device of a joint rate allowed car- 
riers by rail but denied carriers by water. 
It was recognized in the debates on the 
bill that became the transportation act 
of 1940 that manipulation of rail rates 
downward might deprive water carriers 
of their ‘inherent advantages’ and there- 
fore violate the act. It was emphasized 
that one of the evils to be remedied was 
cutthroat competition, whereby strong 
rail carriers would reduce their rates, put- 
ting water carriers out of business. There 
was recognition that for shippers to get 
the benefit of the ‘inherent advantages’ 
of water transportation there frequently 
would have to be joint rail-barge rates. 
Barge transportation frequently covers 
only one segment of the journey to 
market. The failure of the railroads to 
establish non-discriminatory joint rates 
with barges might, therefore, seriously 
impair the development of barge service 
as a vital component of our national 
transportation system. Section 3 outlaws 
discrimination in all its forms. See New 
York v. United States, 331 U.S. 284, 296. 
Where there is discrimination by the 
use of a joint rate to favor rail carriers 
over carriers by water and to deprive 
the latter of their ‘inherent advantages,’ 
the Commission has a duty to end it 
under section 307(d). That subsection 
makes it mandatory for the Commission 
to establish through routes and joint 
rates ‘whenever deemed by it to be 
necessary or desirable in the public 
interest.’ The public interest, as defined 
in the act, is the guide to the Commis- 
sion’s action. McLean Trucking Co. v. 
United States, 321 U.S. 67, 82. The policy 
is to preserve all the ‘inherent ad- 
vantages’ of the water carrier. That 
means that a joint barge-rail rate must 
be established when it appears, as here, 
that a joint rail rate discriminates 
against the water carriers. Otherwise 
a manipulated rate structure will take 
the business from the water carriers. In 
absence of the joint all-rail rate the rail- 
barge combination rate for sulphur would 
be $1.91 per ton less than the all-rail 
combination rate between the same 
points. That differential refiects the 
lower cost of the barge segment of the 
journey. It is at once lost to shippers 
when joint rates are allowed rail car- 
riers and withheld from the water car- 
riers. To hold otherwise would be to 
Sanction a rate structure which, through 
the use of discriminatory joint rates, 
denies shippers the ‘inherent advantages’ 
of water transportation. Reversed.” 


Legislative History 


In a footnote to its opinion where it 
referred to debate on the bill which be- 


came the transportation act of 1940, the 
Supreme Court said: 

“There was the following colloquy 
during the debate in the Senate between 
Senator Wheeler who was in charge of 


the bill and Senator Norris (84 Cong. 
Rec. 5874): 
“‘Mr. Norris. Suppose, however, this 


bill should become a law, and an article 
of freight were to be transported which 
admittedly could be carried by water 
better than by railroad, and suppose the 
railroad should undertake to reduce its 
rate down to the water rate: Would 
there be snything in the law to prevent 
the railroad from doing that? 

“‘Mr. Wheeler. Of course there would 
be. 

“‘Mr. Norris. Disastrous rates can be 
brought about by reducing them just as 
well as by increasing them, as a matter 
of fact. 

“‘Mr. Wheeler. Exactly. 

“‘Mr. Norris. And the water carrier 
ought to be carried by water rather than 
on the railroad. 

“‘Mr. Wheeler. It would be absolutely 
protec.ved under the measure. 

“‘Mr. Norris. That is what I want to 
see done. 

“‘Mr. Wheeler. There is not any ques- 
tion); about it. Under the rate-making 
provision and under the other provisions 
I have read, there is not any question 
about it.’” 


Rate Difference Discussed 


At that point in its opinion where the 
court said that “the policy is to preserve 
all the ‘inherent advantages’ of the 
water carriers,” it inserted the following 
footnote: 


“The division of the Commission 
thought that regard for the ‘inherent 
advantages’ of water transportation did 
not require it ‘to force rail carriers, where 
they maintain a depressed rate to meet 
water competition, to further depress 
their earnings on the traffic in order to 
favor that same form of competition.’ 
287 I.C.C. at 497. But part of that critical 
‘depressed rate’-—and the one most rele- 
vant here—is the $2.26 of the joint all- 
rail rate received by the East St. Louis- 
Danville rail carrier. For this same haul, 
the East St. Louis-Danville rail carrier 
receives $2.95 on the barge-rail rate. 
Yet on that haul the railroad has no 
competition from the water carriers.” 





Supreme Court Takes Note 
Of Alleghany Status Case 


The Supreme Court of the United 
States on April 23 noted probable juris- 
diction in No. 692, Alleghany Corporation 
v. Breswick & Co., Randolph Phillips and 
Myron Neisloss. 


The case involves an appeal by Alle- 
ghany from a decision of the federal 
district court for the southern district 
of New York enjoining orders of the 
Commission establishing its status as a 
carrier, and also enjoining Alleghany 
from taking action with regard to issu- 
ance of 6 per cent convertible preferred 
stock (T.W., Aug. 13, 1955, p. 27, and Feb. 
25, p. 60). 

The appellees in the Supreme Court 
are common stockholders of Alleghany. 
The Commission’s order as to the status 
of Alleghany was issued in connection 
with proceedings in which Alleghany as- 
serted it had control of the New York 
Central System (T.W., May 28, 1955, 
p. 16). 
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The court also permitted certain j :4j- 
viduals to join in the jurisdictional st te. 
ment filed by Alleghany, but denice. a 


motion to advance the case on the ~<al- 
endar. . 





High Court Remands Case 
Involving Word ‘American’ 


In Names of Two Airlines 


A decision of the U.S. Court of 
Appeals for the District of Columbia. 
reversing a decision of the Civyij] 
Aeronautics Board that North 
American Airlines, Inc., must cease 
and desist from the use of any com- 
bination of names having the word 
“American” in it, has, in turn, been 
reversed by the Supreme Court of 
the United States and remanded to 
the Court of Appeals to determine 
whether the board’s findings are 
supported by substantial evidence on 
the record as a whole. 


In an opinion written by Justice Min- 

ton in No. 410, American Airlines, Inc. 
v. North American Airlines, Inc., the 
Supreme Court, holding that the public 
interest was involved in the complaint 
of American Airlines that confusion in 
the public mind was engendered by the 
similarity of the names of the two air- 
lines, the court said: 
_ “The board had jurisdiction to inquire 
into the methods of competition pre- 
sented here, and its evidentiary findings 
concerned confusion of the type which 
can support a finding of violation of 
section 411 (of the civil aeronautics act 
of 1938). The judgment of the Court of 
Appeals must therefore be reversed. 
However, since we do not understand the 
court to have decided whether the 
board’s findings were supported by sub- 
stantial evidence on the record as a 
whole, the case is remanded to the 
Court of Appeals for further proceedings 
in the light of this opinion.” 

Justice Douglas wrote a dissent, in 
which he was joined by Justice Reed. 


Section 411 of the act provides that 
the board may, on its own initiative or 
on complaint, if it considers such action 
in the interest of the public, investigate 
and determine whether any air carrier 
“has been or is engaged in unfair or 
deceptive practices or unfair methods of 
competition in air transportation or the 
sale thereof.” 

Majority Views 

The majority, differentiating the civil 
aeronautics act from the federal trade 
commission act (the latter, it said, be- 
ing concerned with purely private busi- 
ness enterprises) said that the air car- 
riers conducted their business under ;‘ 
regulated system of limited competition, 
a business of special and essential con- 
cern to the public, and that Congres: 
had committed regulation of the air in- 
dustry “to an administrative agency 0! 
special competence that deals only wit! 
the problems of the industry.” 


The majority added that “the pra: 
tices of the competitors here clashed 
a field where Congress was specifica) 
concerned to protect the public interes 
and that “demonstrated confusion of t’ 
public as to the origin of major 
transportation services may be of < 
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yious national public concern.” It quot- 
ed from the report of the C.A.B. to the 
effect that speed of air travel might be 
diminished if air travelers checked in 
for flights with the wrong carriers, tried 
to retrieve baggage from the wrong 
carrier, or to purchase transportation 
from, or direct inquiries to, the wrong 
carrier. 
Dissenting Opinion 

As to these criteria as set forth in the 
majority opinion, Justice Douglas said 
there had been no finding that any 
flight was delayed because a passenger 
was confused; that there was no finding 
that any passenger missed his plane 
because of checking in at the wrong 
ticket counter, and that there was no 
finding that a confused passenger 
poarded the wrong plane. 


“The board conceded that its order 
requiring respondent to cease and desist 
from using the name ‘North American’ 
was ‘a serious sanction which necessarily 
involves disturbance and loss to the car- 
rier,” Justice Douglas said. 

He said he would not permit the C.A.B. 
“to find violation of sectian 411 so easily.” 
He said that the court should require a 
finding that the confusion had actually 
caused some impairment of air service 
or that “at least there is an imminent 
threat of such impairment.” He said that 
the finding of the board that the type 
of confusion found “may well” diminish 
the speed of air travel if it grew to pro- 
portions where flights were delayed and 
passengers began missing flights was 
“mere conjecture.” He suggested that 
the type and extent of public confusion 
found by the board would probably also 
be found if the board conducted a simi- 
lar inquiry into passenger confusion be- 
tween Pan-American and American Air- 
lines, and that it would be surprising if 
the board could not find similar con- 
fusion between Eastern and Northeast 
Airlines, Western and Northwest Air- 
lines, or even, if the board had juris- 
diction in the railroad industry, among 
Northern Pacific, Union Pacific, Western 
Pacific and Southern Pacific. As to this 
the minority of the Supreme Court quoted 
from the statement of a dissenting mem- 
ber of the board that he was not im- 
pressed by the evidence that such con- 
fusion existed. 


Court Hearing on Commuter 
Fare Boost Set for May 18 


Judge Philip L. Sullivan, of the federal 
district court at Chicago, on April 18 
denied a petition for an immediate in- 
junction forbidding the Milwaukee Road 
from putting into effect a 20 per cent in- 
crease in commutation fares. Judge 
Sullivan set for May 18 a hearing by 
the district court on the injunction peti- 
tio, which was filed by the Milwaukee 
Roid Commuters Association and the 
Ili 1ois Commerce Commission. 

was stated that the Milwaukee and 
th. office of the United States district 
ati orney in Chicago had worked out an 
ag:eement under which all funds derived 
from the increase would be impounded 
So hat if the increase was held unlawful 
the money could be returned to the com- 
mers. The two petitioners contended 
th ¢ the federal Commission, which had 
a iorized the commutation fare in- 


crease, effective April 19 (T.W., March 
17, p. 43), was without jurisdiction in 
the matter because the service involved 
was intrastate, not interstate. 





Court Temporarily Enjoins 


Tennessee Rail Rate Boost 


The federal district court for the mid- 
dle district of Tennessee, Nashville di- 
vision, has issued a temporary restrain- 
ing order staying and suspending the 
Commission’s order of February 24, 1956, 
in No. 31307, Tennessee Intrastate 
Freight Rates and Charges, by which 
increases of certain intrastate rail rates 
in Tennessee to the level of the inter- 
state rates as increased under authority 
of the Commission’s decision in Ex Parte 
No. 175 were required. 


The district court’s order, in a case 
docketed as Civil No. 2174, State of 
Tennessee and John C. Hammer, Ham- 
mond Fowler and Cayce L. Pentecost as 
Members of and Constituting the Tenn- 
essee Public Service Commission, plain- 
tiffs, v. United States of America; re- 
strained and enjoined enforcement of 
the federal Commission’s order “until 
the plaintiffs’ application for an inter- 
locutory injunction is heard and de- 
termined by the full three-judge court.” 

By its order in No. 31307, the Com- 
mission required the railroads operating 
in Tennessee to establish, on or before 
April 6, increases in Tennessee state 
rates, to the Ex Parte 175 level, on brick 
and related articles, road aggregates, 
and fertilizer and fertilizer materials 
(T.W., March 10, p. 45). 


The district court judge who signed 
the temporary restraining order said that 
the assailed order of the I.C.C. should be 
stayed and its operation and enforcement 
restrained “in order to avoid irreparable 
damage, for the reason that consumers 
would have to bear the economic burden 
of the higher rates should such stay not 
be granted and could not be afforded re- 
dress if the court finally adjudges the 
said order of the Interstate Commerce 
Commission to be invalid, and for the 
further reason that shippers and receivers 
would lose business to competitors as the 
result of increased prices, which business 
might never be regained.” The district 
judge said his findings were based on 
evidence submitted by A. Battle Rodes, 
president of Franklin Builders Supply 
Co., of Nashville; James A. Black, secre- 
tary of Franklin Limestone Co. of Nash- 
ville; H. L. Hanes, traffic consultant to 
the Tennessee Public Service Commis- 
sion, and James Reynolds, traffic man- 
ager of the Tennessee F’armers Coopera- 
tive, and on an affidavit of L. A. Gossage, 
traffic manager of W. G. Bush & Co., 
T. L. Herbert & Sons, and Sangravl Co., 
all of Nashville. 

Mr. Rodes, the district court judge 
said, testified that the increase in rates 
and prices on brick shipped from John- 
son City and Kingsport, Tenn., would 
place his company beyond the competi- 
tive market in Nashville. Testimony by 
Mr. Black that, with relation to road 
aggregates, business would be lost to 
competition of portable rock crushing 
units, and that such business, once lost, 
would be hard to regain, was mentioned 
in the restraining order. It was further 
stated in the order that Mr. Reynolds 
had testified that he personally en- 
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couraged the use of rail movement in 
the transportation of fertilizer, but that 
he could not conscientiously do so with 
increased rates because of truck com- 
petition. With reference to the affidavit 
by Mr. Gossage, the order cited testi- 
mony that the companies he represented 
would lose many customers if there was 
a further increase in freight rates. 


View of Courts’ Duty Aired 
In ‘Right-to-Work’ Petition 


The Supreme Court of the United 
States has been petitioned to issue a writ 
of certiorari to the United States Court 
of Appeals for the Ninth Circuit for a 
review of a decision of the Appeals Court 
upholding a decision of a federal district 
court consisting of one judge, who dis- 
missed a “right-to-work” suit as not pre- 
senting a substantial question. 


In the alternative, the petitioners 
asked the Supreme Court to issue a writ 
of mandamus to the federal district court 
for the southern district of California, 
central division, and Judge Ben Harri- 
son, of that court, requiring him to con- 
vene a three-judge court (T.W., March 
24, p. 59). 


The Appeals Court said that Judge 
Harrison was not in error in dismissing 
the case and that there was no require- 
ment that a three-judge court be con- 
vened to decide the case. 

The petition was filed in the Supreme 
Court in No. 808, George C. Wicks v. 
Brotherhood of Maintenance of Way 
Employes and Southern Pacific Co., and 
Phillip F. Jenson v. Same. 

In addition to asserting that, if they 
were discharged from employment for 
failure to join a union, they would be 
deprived of certain constitutional rights, 
the petitioners made a further argument 
concerning whether or not union mem- 
bership should be made a nationwide 
condition of railroad employment under 
the 1951 amendment of the railway labor 
act. As to this, the petitioners said: 

“The trial court concludes that the 
ultimate question involved here, that 
is, whether all railroad employes shall 
be required to join and support a labor 
union as a condition of continued em- 
ployment, is one of legislative policy 
which should not be interfered with 
by the judiciary. This is a dangerous 
misconception, however, for it is within 
the exclusive province of Congress to 
determine whether or not the union 
shop shall prevail in the railroad indus- 
try if—and only if—it is within the con- 
stitutional power of Congress to say that 
all railroad employes must join a union 
in order to hold their job. 

“This latter question is purely a 
matter of judicial concern. This prob- 
lem involves the necessary separation 
of the questions of power and policy. 
If Congress does have the power, then 
the question whether to exercise it is 
a question of policy and its determina- 
tion is not subject to review in the 
courts. But if, because of limitations 
found in the Bill of Rights, Congress 
does not have the power—and whether 
it has is a matter for the judiciary— 
no amount of policy can help it.” 
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MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Texas eastern district, at Jefferson. A 
$1,060 fine was imposed on the Tyler 
Fertilizer Co., Tyler, Tex., on April 9, 
following its plea of guilty to separate 
informations charging it with violations 
of Part II of the interstate commerce act. 
One information charged that company, 
a shipper, with aiding and abetting L. C. 
House, Jr., and Alton Vinson in the per- 
formance of unauthorized operations as 
common carriers of property, which mo- 
tor carrier services were utilized by the 
defendant-shipper in the transportation 
of the shipper’s products in interstate 
commerce, knowing that the carriers 
lacked authority to engage in such trans- 
portation operations. The other infor- 
mation charged the defendant company 
with fraudulently seeking to evade and 
defeat regulation by pretending to sell 
the property transported for the purpose 
of causing it to appear that the transpor- 
tation operations of said carriers were 
those of a private carrier, rather than 
as a common carrier. The Tyler Ferti- 
lizer Co. was fined $500 in each case, of 
which amount $500 was required to be 
paid, while payment of the remaining 
$500 was suspended for a probationary 
period of two years. 


WAREHOUSEMEN DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 





Court of Appeal of Louisiana, Orleans 


Action by carrier against cold stor- 
age plant operator for cost of repacking 
frozen waffles and storage while repack- 
ing such waffles, which, while stored in the 
plant, pending delivery to consignee, had 
become contaminated with odor of sea- 
foods stored with the waffles, and which 
would not be accepted by consignee un- 
til repacked. The Civil District Court, 
Orleans Parish, division “D,” No. 318-557, 
Rene A. Viosca, J., entered judgment for 
carrier, and operator appealed. The 
Court of Appeal, Janvier, J., held that 
operator, who placed such waffles along- 
side seafood, and who did not notify 
carrier that such would be done and that 
there would be danger of contamination 
because of odor of the seafood, did not 
exercise that care which a reasonably 
careful owner of similar goods would 
have exercised and, therefore, would be 
liable for such contamination, in absence 
of an agreement to the contrary. 

Affirmed. 


In action by carrier against cold stor- 
age plant operator for cost of repacking 
frozen waffles and of storage while re- 
packing such waffles, which, while stored 
in the plant pending delivery to con- 
signee, had become contaminated with 





odor of seafood stored with the waffies, 
and which would not be accepted by 
consignee until repacked, evidence was 
sufficient to establish that when carrier’s 
representative tendered the waffles for 
storage, he was not told that waffles 
would be stored with seafood and warn- 
ed of danger of contamination. LSA-R:S. 
54:21. 

While carriers stored frozen waffles in 
cold storage plant pending delivery to 
consignee, plant operator, who had 
knowledge of danger of contamination 
from seafood with which waffles were 
stored, had duty to warn carrier that the 
waffles would be stored alongside such 
seafood and might be contaminated by 
seafood odors. LSA-R:S. 54:21. 

Where carrier stored frozen waffles in 
cold storage plant pending delivery of 
waffles to consignee, plant operator, who 
placed such waffles alongside seafood, 
and who did not notify carrier that such 
would be done and that there would be 
danger of contamination because of odor 
of the seafood, did not exercise that care 
which a reasonably careful owner of 
similar goods would have exercised and, 
therefore, would be liable for such con- 
tamination, in absence of an agreement 
to the contrary. LSA-R.S. 54:21. (T.S.C. 
Motor Fr. Lines v. Liberty Ice & Co., 85 
So. 2d 708). 


* % * 


Supreme Court of California, In Bank 


Action against warehouseman to re- 
cover damages for alleged negligence in 
storage of chili peppers. The Superior 
Court, Los Angeles County, Alfred L. 
Bartlett, J., rendered judgment for plain- 
tiff. and defendant appealed. The Su- 
preme Court, McComb, J., held that 
where original owner deposited peppers 
with warehouseman without declaring 
value and accepted receipts which re- 
ferred to tariffs which limited liability 
in absence of declaration of value, and 
purchaser of peppers accepted from ware- 
houseman transfer memoranda which 
stated that peppers were stored subject 
to limited liability and other terms and 
conditions shown by receipts and rules 
and regulations on file, and there was no 
suggestion of sharp dealing or unfair 
practices on either side, warehouseman 
was entitled to benefit of limitation of 
liability provisions. 

Judgment reversed. 

Opinion, 284 P.2d 81, vacated. 


Public warehouse was a “public utility” 
governed also by food warehousemen act. 
Public Utilities Code, Secs. 216, 239, 2501- 
2574, 2502, 2507. 

In action against warehouseman for 
damages for alleged negligence in stor- 
age of chili peppers, instruction placing 
on warehouseman the burden of proving 
that plaintiff accepted special contract 
limiting liability of warehouseman with 
knowledge of his terms was erroneous. 
Public Utilities Code, Secs. 216, 239, 2501- 
2574, 2551, 2552. 

Where a prudent man could and would 
have read limitation of liability provi- 
sion on warehouse receipts, he is held to 
have notice of such limitation, and his 
recovery is limited thereby, regardless of 
actual knowledge and understanding of 
such provision. Public Utilities Code, 
Secs. 216, 239, 2501-2574, 2551, 2552. 


Schedules issued by Public Utilities 
Commission, showing rates and regula- 
tions, including limitation of liability, 
automatically become implied terms of 
any contract between a public utility and 
its customer, and fact that customer 
does not have actual knowledge of 
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such terms is immaterial. Public J ‘j]- 
ities Code, Secs. 216, 239, 2501-2574, 2.1). 
2552. 

One who accepts and retains a waie- 
house receipt, though without knowel ice 
of its contents, is bound by terms of ye- 
ceipt. Public Utilities Code, Secs. 216. 
239, 2501-2574, 2551, 2552. 

A public warehouseman, though a puib- 
lic utility subject to all applicable provi- 
sions of Public Utilities Code, was goy- 
erned primarily by food warehousemen 
act. Public Utilities Code, Secs. 216, 239. 
2501-2574, 2502, 2507. 

In application to warehousemen, the 
food warehousemen act prevails at any 
point of conflict with public utilities act. 
Public Utilities Code, Secs. 216, 239, 2501- 
2574, 2502, 2506, 2507. 

Where provision limiting liability of 
warehouseman to agreed valuation is in- 
cluded in schedule of rates and regula- 
tions filed with Public Utilities Commis- 
sion and is not disapproved or changed 
by Commission, such provision must be 
observed by both bailor and bailee and 
no departure can be made from it, unless 
or until a change is approved by Com- 
mission, and no contract of storage may 
contain an express or implied term at 
variance with such provision or any other 
provision of the tariff. Public Utilities 


Code, Secs. 216, 239, 2501-2574, 25-2, 
2506, 2507, 2531, 2532, 2534, 2551-2554, 
2556(b), 2557. 


Where original owner deposited chili 
peppers with warehouseman without 
declaring value and accepted receipts 
which referred to tariffs which limited 
liability in absence of declaration of 
value, and purchaser of peppers accepted 
from warehouseman transfer memoranda 
which stated that peppers were stored 
subject to limited liability and other 
terms and conditions shown by ware- 
house receipts and rules and regulations 
on file, and there was no suggestion of 
sharp dealing or unfair practices on 
either side, warehouseman was entitled 
to benefit of limitation of liability provi- 
sions. Public Utilities Code, Secs. 216, 
239, 2501-2574, 2502, 2506, 2507, 2531, 2532, 
2534, 2551, 2552, 2556(b), 2557, 2574. (His- 
chemoeller v. National Ice & Cold Stor- 
age Co., 294 P. 2d 433). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy 
right, 1947, by West Publishing Company 





United States Court of Appeals, Second 

Circuit 

Proceeding on a libel to recover an 
amount as in excess of the maximum 
charge fixed by the merchant marine 
act. The United States district court 
for the southern district of New York. 
Thomas F. Murphy, J., 134 F. Supp. 631, 
sustained the government’s exceptive al- 
legations and libelant appealed to thi 
Court of Appeals, which in 228 F. 2d 344 
Hand, Circuit Judge, affirmed the decr‘é 
of the district court. On rehearing. Th: 
United States Court of Appeals, Clar! 
chief judge, held that admiralty hi 
jurisdiction of the suit. 

Decree affirmed. 


Admiralty court had jurisdiction 
charterer’s suit in quasi contract to 1 
cover from the government amoun 
exacted on charter allegedly above tl 
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legal maximum. (Sword Line v. United 
States, 230 F. 2d 75). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of North Dakota 


Mandamus proceeding brought by 
Public Service Commission against rail- 
road to require compliance with ex parte 
order of Public Service Commission or- 
dering railroad to continue service of 
certain trains. The district court, Mor- 
ton County, Mark H. Amundson, J., en- 
tered judgment commanding railway to 
obey order and railroad appealed. The 
Supreme Court, Sathre, J., held that 
under the circumstances the commis- 
sion’s ex parte order was issued without 
complying with jurisdictional require- 
ments and was a nullity. 

Reversed and remanded with direc- 
tions. 

The powers conferred on Public 
Service Commission by law pursuant to 
constitutional requirement that powers 
and duties of commission shall be pre- 
scribed by law must be exercised by 
commission in accordance with statute 
bestowing such power, and commission 
cannot rightfully dispense with any of 
the essential forms of proceedings which 
lawmakers have prescribed for the pur- 
pose of investing commission with power 
to act. NDRC 1953 Supp. 28-3205, 28- 
3208; Const. Sec. 83. 

Public Service Commission was with- 
out jurisdiction to make ex parte order 
for continuance of train service before 
railroad had been furnished with written 
specifications of any issues to be consid- 
ered and determined, or had been af- 
forded opportunity to present evidence 
on issues involved, notwithstanding that 
railroad may have been without author- 
ity in discontinuing such train service. 
NDRC 1943, 49-0202, 49-0505; NDRC 
1953 Supp. 28-3205, 28-3208. 


In proceeding by injunction or manda- 
mus to compel obedience to any order, 
the Public Service Commission must 
comply with statutory requirements of 
procedure. NDRC 1943, 49-0202. (State 
v. Northern Pacific Railway Company, 
75 N.W. 2d 129). 


* * * 


Supreme Court of Minnesota 


Proceedings for workmen’s compensa- 
tion. To review an order of the Indus- 
trial Commission awarding widow of a 
deceased employe compensation against 
lessor of a truck-tractor and denying an 
award against lessee of the truck-tractor, 
widow brought certiorari. The Supreme 
Court, Dell, C. J. held that where lessor 
leased his vehicle to interstate motor 
carrier, but sent lessor’s employe as the 
operator of the vehicle, lessor was the 
employer of the operator and liable for 
compensation for his death, in view of 
control retained over the operator, not- 
withstanding provisions of lease giving 





lessee exclusive control over the vehicle, 
and notwithstanding Interstate Com- 
merce Commission regulation requiring 
that a lessee of a truck and trailer as- 
sume exclusive possession, control and 
use of leased equipment. 


Affirmed. 


Where lessor leased his vehicle to in- 
terstate motor carrier, but sent lessor’s 
employe as the operator of the vehicle, 
lessor was the employer of the operator 
and liable for compensation for his 
death, in view of control retained over 
the operator, notwithstanding provisions 
of lease giving lessee exclusive control 
over the vehicle, and notwithstanding 
Interstate Commerce Commission regu- 
lation requiring that a lessee of a truck 
and trailer assume exclusive possession, 
control and use of leased equipment. 


Interstate Commerce Commission reg- 
ulation governing the leasing and inter- 
changing of vehicles by motor carriers 
does not attempt to define employer- 
employe relationship for workmen’s 
compensation act purposes or to pre- 
scribe criteria by which the state courts 
may determine whether the lessor or 
the lessee, in a lease covered by the 
regulation, is the employer of a driver 
of a vehicle covered thereby. 


Where Interstate Commerce Commis- 
sion regulation governing the leasing 
and interchanging of vehicles by inter- 
state motor carriers did not clearly 
manifest the intent to prescribe criteria 
by which state courts may determine 
whether the lessor or the lessee, in a 
lease covered by the regulation, was 
the employer of a driver of a vehicle 
covered thereby, such regulation would 
not compel state Supreme Court to 
adopt a criterion different from one 
previously adopted by the Court, since 
the exercise of federal supremacy is 
not lightly to be presumed. (Gibson v. 
Moore Motor Freight Lines, 75 N.W. 2d 
212). 


oe 


United States District Court, S.D. New 
York 


Certain stockholders of investment 
company brought action against com- 
pany, Interstate Commerce Commission, 
and others for injunction requiring Com- 
mission to set aside its orders granting 
application of company to be considered 
as carrier subject to provisions of inter- 
state commerce act rather than to pro- 
visions of investment company act and 
to restrain enforcement of Commis- 
sion’s order approving proposed exchange 
of preferred stock of company. A three- 
judge district court held, inter alia, that 
under section of interstate commerce 
act providing that one not a carrier may 
be considered carrier under act when au- 
thorized by Commission order to acquire 
control of any carrier or two or more 
carriers Interstate Commerce Commis- 
sion could not order that investment 
company be considered as carrier under 
Act where investment company in apply- 
ing to be so considered did not seek au- 
thority to acquire control of carrier and 
that approval of stock exchange was 
consequently invalid and shareholders 
were entitled to injunctive relief. 


Judgment for plaintiffs. 


Under interstate commerce act section 
relating to unifications, mergers and ac- 
quisitions of control a merger of carriers 
may involve an acquisition of control by 
non-carrier where through merger non- 
carrier acquires control, direct or in- 
direct, of carrier or carrier property 
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which non-carrier has not previc isly 
controlled. Interstate Commerce ct, 
Secs. 5(2) (a) (i, ii), 5(3), 20a, 49 US oA. 
Secs. 5(2)(a) (i, ii), 5(3), 20a. 

Under interstate commerce act ec- 
tion relating to unifications, mergers and 
acquisitions of control, where non-car- 
rier was allegedly already in indirect 
control of carrier and merger of that car- 
rier and other carriers in non-carrier's 
control left non-carrier in indirect con- 
trol of such property, no acquisition by 
non-carrier resulted from merger and 
Commission had no power to make any 
order, in merger proceedings, which 
would authorize the non-carrier to ac- 
quire control of the carrier, and non-car- 
rier was not necessary party to merger 
proceedings. Interstate Commerce Act, 
Secs. 5(2) (a) (i, ii), 5(3), 16, 20a, 49 Us.- 
C.A. Sec.s 5(2) (a) (i, ii), 5(3), 16, 20a. 

Where administrative interpretations 
lack consistency and uniformity, courts 
give them little or no weight. 


Under section of interstate commerce 
act providing that one not a carrier may 
be considered carrier under Act when 
authorized by Commission order to ac- 
quire control of any carrier or two or 
more carriers, Interstate Commerce Com- 
mission could not order that investment 
company be considered as carrier under 
act, where investment company in apply- 
ing to be so considered did not seek au- 
thority to acquire control of carrier. In- 
terstate Commerce Act, Sec. 5(2, 3), 49 
U.S.C.A. Sec. 5(2, 3). 


Interstate commerce act provisions that 
“all” orders of Commission shall take 
effect within reasonable time and con- 
tinue in force until further order or for 
time prescribed in order must be read 
in connection with preceding paragraph 
of same section which relates solely to 
rate orders and the like, and it did not 
apply to a merger order. Interstate 
Commerce Act, Sec. 15, 49 U.S.C.A. Sec. 
15. 


Where, after Interstate Commerce 
Commission had entered order declaring 
that investmest company which held 
stock in carriers had status of carrier, 
company divested itself of control of all 
carriers, order became ineffective, and 
when Commission subsequently express- 
ly terminated such order, investment 
company was not within Interstate Com- 
merce Commission regulation when it 
thereafter proposed new issue of stock, 
and order approving exchange was null- 
ity, in view of investment company act 
section exempting from such act’s pro- 
vision company subject to Interstate 
Commerce Commission regulations. In- 
vestment Company Act of 1940, Secs. 1 
et seq., 3(c) (9), 6(c), 7, 8(f), 15 U.S.C.A. 
Secs. 80a-1 et seq., 80a-3(c) (9), 80a-6(c) 
80a-7, 80a-8(f); Interstate Commerc 
Act, Secs, 5(1, 2), 16, 20a, 49 US.C.A 
Secs. 5(1, 2), 16, 20a. 


Under provisions of investment com- 
pany act exempting from act companies 
subject to Interstate Commerce Com- 
mission regulation, Securities Exchange 
Commission’s order exempting from ac! 
a company subject to Interstate Com- 
merce Commission regulation was bu 
formal recognition of such exemptio 
which became operative when Intersta 
Commerce Commission made ord 
regulating company and when Intersta 
Commerce Commission order lost its « 
ficacy, Securities Exchange Commissi 
order became automatically inefficacic 
and company immediately became age 
subject to investment company @ 
without necessity of another order 
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Securities Exchange Commission. In- 
vestment Company Act of 1940, Secs. 1 


et seq. 3(c) (9), 6(c), 7, 8(f), 15 
U.S.C.A. Secs. 80a-1 et seq., 80a-3(c) (9), 
80a-6(c), 80a-7, 80a-8(f); Interstate 


Commerce Act, Secs. 5(2, 3), 16, 20a, 49 
U.S.C.A. Secs. 5(2, 3), 16, 20a. 

Common stockholders of investment 
company had standing to bring action 
against company, Interstate Commerce 
Commission and others, for injunction 
requiring Commission to set aside order 
approving proposed exchange of prefer- 
red stock for common stock in com- 
pany, asserting harm to themselves in 
that right to convert preferred into 
common stock would dilute their inter- 
est, even if many injured common 
stockholders approve proposed transfer. 
Investment Company Act of 1940, Secs. 
1 et seq., 3(c) (9), 7, 15 U.S.C.A. Secs. 
80a-1 et seq., 80a-3(c) (9), 80a-7; In- 
terstate Commerce Act, Secs. 1 et seq., 
5(2) (a) (i, ii), 5(3), 16, 20a, 49 U.S.C.A. 
Secs. 1 et seq., 5(2) (a) (i, ii), 5(3), 
16, 20a. 

Order of Interstate Commerce Com- 
mission that investment company could 
be considered as carrier subject to pro- 
visions of interstate commerce act and 
exempt from investment company act 
was reviewable by federal district court. 
Investment Company Act of 1940, Secs. 1 
et seq., 3 (c) (9), 7, 15 U.S.C.A. Secs. 
80a-1 et seq., 80a-3(c) (9), 80a-7; Inter- 
state Commerce Act, Secs. 1 et seq., 5(2) 
(a) (i, ii), 5(3), 16, 20a, 49 US.C.A. 
Secs. 1 et seq., 5(2) (a) (i, ii), 5(3), 16 
20a. 

Common stockholders alleging direct 
harm to themselves as stockholders from 
proposed transfer of stock had standing 
to sue corporation where they owned 
stock at time they brought suit. Invest- 
ment Company Act of 1940, Secs. 1 et 
seq., 7, 15 U.S.C.A. Secs. 80a-1 et seq., 
80a-7. 

Even if order of Interstate Commerce 
Commission granting non-carrier a car- 
rier status may not have been itself re- 
viewable, where Commission made sub- 
sequent order approving its issuance of 
new stock, there arose right on part of 
existing stockholders to seek review of 
such order and also status order on which 
order approving stock issuance was based. 
Interstate Commerce Act, Secs. 5(2) (a) 
(i, ii), 16, 20a, 49 U.S.C.A. Secs. 5(2) (a) 
(i, ii), 16 20a; Investment Company Act 
of 1940 Secs. 1 et seq. 7 15 U.S.C.A. Secs. 
80a-1 et seq. 80a-7. 

Where Interstate Commerce Commis- 
sion had entered erroneous orders that 
an investment company was to be treated 
as carrier and subject to provisions of 
interstate commerce act instead of in- 
vestment company act and that it was 
entitled to issue new preferred stock 
which could be exchanged for common 
stock, common stockholders who would 
suffer damage if new stock should issue 
were entitled to injunction to restrain 
Interstate Commerce Commission and 
investment company from enforcing or 
taking any action pursuant to orders. 
Investment Company Act of 1940, Secs. 
1 et seq., 3(c) (9), 6(c), 8(f), 15 U.S.C.A. 
Secs. 80a-1 et seq., 80a-3(c) (9), 80a-6(c), 
80a-8(f); Interstate Commerce Act, Secs. 


1 et seq., 5, 16, 20a, 49 U.S.C.A. Secs. 1 
et seq., 5, 16, 20a. 

Where Interstate Commerce Commis- 
sion had entered void orders holding 
investment company subject to provi- 
sions of interstate commerce act as a 
carrier and authorizing issuance of pre- 
ferred stock, convertible into common, 
court would not deny injunctive relief 
to common stockholders against enforce- 
ment of such order or issuance of stock 
even if intervening preferred stockhold- 
ers had changed their positions in re- 
liance upon such orders or if they had 
invested millions of dollars and plain- 
tiffs owned only a small amount of com- 
mon stock. Interstate Commerce Act, 
Secs. 5(2, 3), 16, 20a, 49 U.S.C.A. Secs. 
5(2, 3), 16, 20a. 

Interstate Commerce Commission does 
not have jurisdiction to enter order 
granting a non-carrier the status of 
carrier merely because it has found an 
acquisition of control by non-carrier 
of carriers as result of alteration in form 
of control previously exercised. Inter- 
state Commerce Act, Sec. 5(2, 3), 49 
U.S.C.A. Sec. 5(2, 3). 


Where findings of Interstate Commerce 
Commission did no more than say that 
investment company, with some one else, 
controlled railroad, findings were insuf- 
ficient to support conclusion of Com- 
mission that investment company had 
control of railroad within meaning of 
interstate commerce act. Interstate Com- 
merce Act, Secs. 5(2) (a) (i), 16, 20a, 
49 U.S.C.A. Secs. 5(2) (a) (i), 16, 20a; In- 
vestment Company Act of 1940, Secs. 1 et 
seq., 7, 15 U.S.C.A. Secs. 80a-1 et seq., 
80a-7. 


The Interstate Commerce Commission 
in considering application of non-carrier 
to be considered as carrier subject to 
provisions of interstate commerce act 
was required to give evidentiary hearing 
to intervenors claiming to be company’s 
stockholders opposed to determination 
that company be considered carrier where 
intervenors specifically denied facts al- 
leged in non-carrier’s application. Inter- 
state Commerce Act, Sec. 5(3), 49 
U\S.C.A. Sec. 5(3); General Rules of 
Practice Before the Commission in 
Proceedings under the Interstate Com- 
merce Act, rules 5(j, k), 19, 44, and (b), 
45(b), 50, 74, 49 U.S.C.A. Appendix. 

Court in reviewing order of Interstate 
Commerce Commission granting to non- 
carrier a carrier status would not go 
behind Commission record to see if in- 
tervenors claiming to be stockholders 
were stockholders where non-carrier did 
not deny them such status in his answer. 
Interstate Commerce Act, Sec. 5(3), 49 
U.S.C.A. Sec. 5(3); General Rules of 
Practice Before the Commission in Pro- 
ceedings under the Interstate Commerce 
Act, rules 5(j, k), 19, 44, and (b), 45(b), 
50, 74, 49 U.S.C.A. Appendix. 

Under interstate commerce act section 
providing that Commission may approve 
acquisitions and mergers where they are 
in public interest, Commission opinions 
were defective where they failed to find 
that an acquisition involved was in the 
public interest. Interstate Commerce 
Act, Sec 5(2) (b), 49 U.S.C.A. Sec. 5(2) (b). 


Under interstate commerce act section 
authorizing Commission to approve ac- 
quisitions and mergers when it finds 
them in public interest, fact that statute 
contemplates consideration of proposed 
transaction does not mean that consum- 
mated, though unauthorized, transaction 
must be accepted as legitimate. Inter- 





TRAFFIC W tp 


state Commerce Act Sec. 5 1, 2, 3) 49 
US.C.A. Sec. 5 (1, 2, 3). 


On motion for reargument. 


It is only those transactions by 1 \n- 
carrier which involve acquisition of ¢ 5n- 
trol of carrier which may form basis for 
Interstate Commerce Commission oi.ler 
that non-carrier be considered carrier. 
Interstate Commerce Act, Sec. 5(2, 3), 
49 U.S.C.A. Sec.-5(2, 3). 


On motion for new trial. 


Under interstate commerce act section 
providing that where non-carrier :c- 
quires interest in carrier, Commission 
may enter order granting to non-carrier 
status of carrier, status of carrier is 
conditioned on provision to that effect 
in Commission order and no matter how 
eligible non-carrier may be for carrier 
status, he may not enjoy such status 
in absence of order and even if a merger 
involved acquisition of control of carrier 
by non-carirer, where order did not 
grant non-carrier carrier status, such 
order formed no basis for Commission’s 
authorizing stock issue by carrier. In- 
terstate Commerce Act, Sec. 5(2, 3), 49 
U\S.C.A. Sec. 5(2, 3). (Breswick & Co. 
v. United States, 138 F. Supp. 123). 


* % * 


Passaic County Court, 
(Criminal), New Jersey 
Defendants were convicted of violating 

statute pertaining to weight limits on 

certain commercial vehicles. The mu- 
nicipal court, Wayne Township, entered 
judgment, and defendants appealed. The 
appeals, were consolidated. The county 
court, law division, Collester, J.C.C., held 
that under statute providing for fining 
of owner of vehicle found on highway 
with a gross weight of vehicle and load 
in excess of that provided for on cer- 
tificate of registration of vehicle, gross 
weight listed on certificate of registra- 
tion was weight intended to be referred 
to, and therefore, where sister state, 

under which vehicle was registered, did 

not require gross weight to be listed in 

its certificate of registration, that part 
of the statute would not apply to such 
vehicle. 

Judgments reversed, and judgments of 
acquittal entered. 

Statute providing for fining of owner 
of vehicle which is found on highway 
with gross weight of vehicle and load 
in excess of that provided for on the 
certificate of registration for the vehicle 
or which is found on highway with axle 
weight in excess of gross weight limita- 
tions imposed by statute for vehicle and 
load applies to both resident and non- 
resident vehicles and has for its object 
the protection of New Jersey highways 
L. 1955. c. 86: N.J.S.A. 39:3-84.3. 

Under statute providing for fining 0°! 
owner of vehicle found on highway with 
a gross weight of vehicle and load in ex- 
cess of that provided for on certificate 
of registration of vehicle, gross weigh! 
listed on certificate of registration wa: 
weight intended to be referred to, anc 
therefore, where sister state, unde” 
which vehicle was registered, did not 1 
quire gross weight to be listed in its « 
tificate of registration, that part of * ° 
statute would not apply to such veh 
L. 1955, c. 86; N.J.S.A. 39:3-84.3; NJ. 
39:3-20, 84; Vehicle and Traffic ! 
N.Y. Sec. 11, subd. 8(c) (State v. O) 1 
Transportation Corp., 120 A. 2d 800) 
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Airlines, Two Unions Differ on Bills 
To Prohibit Liquor Service on Planes 


President of Air Transport Association Opposes, Heads of Pilots’ 
And Steward-Stewardess Organizations Favor Proposed Measures to 
Ban Serving of Alcoholic Beverages on Aircraft During Flights. 


Six House bills to prohibit the serv- 
ing of alcoholic beverages to passen- 
gers on aircraft in flight were sup- 
ported by spokesmen for two air 
carrier employe unions and an air- 
line pilot and were opposed by Stuart 
G. Tipton, president of the Air 
Transport Association of America, in 
a hearing held by the House inter- 
state and foreign commerce commit- 
tee’s subcommittee on transportation 
and communications, April 20. 


The considered bills were: H.R. 7922 
introduced by Representative Lane, of 
Massachusetts; H.R. 8000, by Represent- 
ative Williams, of Mijississippi; H.R. 
9004, by Representative Elliott, of Ala- 
bama; H.R. 9430, by Representative 
Smith, of Kansas, and H.R. 9902, by 
Representative Byrd, of Virginia. Un- 
der each of the bills, the proposed pro- 
hibition would be effected by addition 
to section 610 of the civil aeronautics 
act of a new subsection (c). H.R. 8000 
and H.R. 9004 would prohibit serving 
of alcoholic drinks on flights within 
continental United States. H.R. 9331 
would include the territories of Alaska 
and Hawaii in the area of the prohibi- 
tion, and the other three bills would 
make the prohibition applicable to flights 
within the limits of the continental 
United States, the territories and the 
possessions of the United States. 


Six Lines Serve Liquor 


Mr. Tipton, after stating that the 
airline industry was urging the commit- 
tee not to approve the considered bills, 
said that “of the 47 certificated airlines 
operating domestically, and in the ter- 
ritories in passenger service, six serve 
distilled spirits.’ Those six carriers, he 
said, included “the four transcontinental 
carriers, the trunkline carrier operating 
along the eastern seaboard from New 
York to Miami and Havana, and the 
trunkline carrier operating throughout 
the major part of the eastern portion of 
the United States.” He added that two 
other carriers had wine service only. 


“One of our principal transcontinental 
carriers,” he said, “recently conducted a 
very thorough survey covering the serv- 
ice of liquor on aircraft. Questionnaires 
were furnished to over 8,000 individuals, 
including passengers on so-called liquor 
flights, passengers on non-liquor flights, 
and people whom the airline knew 
traveled frequently on all airlines. Ap- 
proximately 78 per cent of all these 
individuals returned their question- 
naires ... to the question, ‘Do you feel 


that liquor service should be permitted 
aboard commercial airlines?’ 80 per cent 
of the replies answered ‘Yes.’ Seventeen 
per cent answered ‘No.’ Three per cent 
did not answer that question . . 


“The bills now before the committee 
should not be regarded as restrictions 
on the airlines. They are restrictions 
on airline passengers. . .. They are 
partial prohibition acts, turning the 
clock back to the Eighteenth Amend- 
ment. ... 


Safety Consideration 


“The only ground I have ever heard 
offered as the basis of this proposed legis- 
lation is that the service of liquor in 
flight adversely affects safety. Our ex- 
perience has shown that the service of 
liquor in flight does not affect safety in 
any way. If the airlines had believed 
that it would, they would never have 
commenced liquor service ... 


“The three agencies or groups which 
are acknowledged experts on safety in 
air transportation are the Civil Aeronau- 
tics Board, the Civil Aeronautics Admin- 
istration of the Department of Com- 
merce, and the operations departments 
of the airlines. All three have concluded 
that the service of liquor in flight to 
passengers does not have any adverse 
effect whatsoever on safety in the air.” 


Mr. Tipton quoted from a policy mem- 
orandum issued by the C.A.B. last Oc- 
tober in which the board said it had 
carefully investigated complaints in- 
dicating that “drinking” had an adverse 
effect on air safety, but that as a result 
of these investigations it did not believe 
that there was “any evidence to show, 
on the basis of present practice, that 
safety of flight is jeopardized.” Mr. 
Tipton also quoted from a letter he said 
the Secretary of Commerce had sent to 
the chairman of the Senate committee 
on interstate and foreign commerce. In 
that letter the Secretary said that the 
C.A.A. last November had conducted “a 
comprehensive survey to determine if the 
practice of serving liquor in flight may 
in any way have an adverse effect on 
safety,” and that the results of the 
survey “did not reveal any factual in- 
formation or incidents which were found 
to directly affect safety in the operation 
of air carrier aircraft.” 


‘Only Two Incidents’ 


Reports received by the A.T.A. of A. 
from six airlines which served alcoholic 
beverages, Mr. Tipton said, showed “only 
two incidents which might be attrib- 
utable to the service of alcoholic bever- 
ages by the airlines.” He said that all 
the airlines serving such beverages had 
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issued and were enforcing, through ca’ e- 
ful training of flight crews, strict regu'a- 
tions designed to insure moderation and 
good taste in the service of liquor. 

“Let me summarize our position as 
follows,” he concluded. “We oppose these 
bills as unwarranted restrictions on the 
personal liberty of the air traveler—re- 
strictions of the kind which were over- 
whelmingly rejected by the people of 
this country in 1933. Such an invasion 
of the personal rights of individuals can 
only be justified as being indispensable 
to safety in the air. Far from contribut- 
ing to safety, these bills would be likely to 
have the opposite result. . .” 


‘Areas of Concern’ 


Clarence Sayen, president of the Air 
Line Pilots Association, said that the 
interest of the airline pilots in regula- 
tion and legislation that would curtail 
consumption of alcoholic beverages on 
aircraft while in flight stemmed from the 
following three “primary areas of con- 
cern”: 


“(1) The compromise with safety in- 
troduced on board the aircraft; (2) the 
additional burden imposed upon the pilot 
who must bear the ultimate responsibility 
for the safe and honorable conduct of 
his passengers while at the same time 
operating his aircraft safely; (3) the as- 
sumption of responsibility for the 
maintenance of order and harmony and 
for safe conduct among passengers per- 
mitted to consume alcoholic beverages.” 

In support of his “compromise with 
safety” contention, Mr. Sayen said that 
some passengers might have a capacity 
for a “considerable consumption” of al- 
cohol, with no effect, while others might 
react suddenly to small quantities of al- 
cohol, and that there was no way of 
knowing what the reaction of any in- 
dividual passenger would be prior to 
the beginning of the flight. 


“There are many things that an irre- 
sponsible or intoxicated person can do 
in an aircraft that may endanger the 
flight or other passengers,” he said. “One 
of the greatest fears of all pilots is fire 
in flight. The careless use of cigarettes 
or matches by an inebriated passenger 
may be a source of fire... 


“An apprehensive passenger relieved 
of his inhibitions by alcohol and panic- 
stricken through some in-flight emer- 
gency may attempt to enter the cockpit 
and interfere with the operation of the 
aircraft by the flight crew or with deli- 
cate instruments or radio necessary to 
the conduct of the flight... 


‘Social Problem’ and Safety 


“There is little doubt that the con- 
sumption of alcoholic beverages by pas- 
sengers has increased the frequency 
with which situations requiring the at- 
tention of the flight crew in the passen- 
ger cabin is required. To this extent the 
social problem engendered as the result 
of the consumption of alcoholic bever- 
ages on board aircraft takes the pilot 
away from his duties and may become a 
safety problem .. .” 


Mr. Sayen said that the A.L.P.A. had 
adopted, at its 1954 convention, a resolu- 
tion in which it expressed opposition + 
“the serving of alcoholic beverag: 
aboard aircraft, the providing of setw 
aboard aircraft, and any other practic 
which will encourage drinking alcoho 
beverages on board aircraft.” 


Rowland K. Quinn, Jr., president 
the Air Line Stewards and Stewardess 
Association, International, reported 
the committee what he called “some 
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SHIPPERS! ... AU SECOURS! 


TRAFFIC MEN - 


ELP! 


We Need a SLOGAN for Our Railway! 


PRIZE 


Wow! ONE THOUSAND DOLLARS for 
the slogan that best describes the services of 
our Railroads. There are no couplings to cut 
out . . . noswitches tosendin .. . simply 
send us a slogan! This unusual contest is 
for shippers and traffic men, and anyone 
who has anything to do with scheduling or 
routing freight can enter (except, of course, 
our employees and ad people). Impartial 











Here. are some TIPS to help you win! judges will be announced. How would YOU 

x, 0 ody gives top speed service see like to win $1,000 22222222? What are you 
daily, and through Diesels link Oklahoma, 4: 

Kansas — Texas. Freights have head-to- waiting for? ... 

rear radios. Car Location reports given , 

promptly . . . We ‘bridge’ the Middle It’s EASY — YOU may Win! 

West. Make your slogan short — five words 

or less. Simply describe our location and/or MAIL COUPON NOW Ww 
SCEVICE « « eee “| 


KANSAS 
OKLAHOMA 
and GULF 


RAILWAY 


ENTER NOW! 


KANSAS, OKLA. & GULF RY. 
BOX 1447 
MUSKOGEE, OKLAHOMA 


My Suggestion for a Slogan for the Kansas, Oklahoma & Gulf Railway is 


C2 


Contest Closes May 31st All entries must be post- 


marked before May 3lst, NAME 
1956 = oe = ma 

erty of the Kansas Oklahoma ADDRE 
& Gulf Railroad. Decision of © -**®S 
the judges is final. 


OFFICES in New York City, Pitts- 
burgh, Washington, D. C., Minne- 
apolis, Chicago, St. Louis, Kansas 
City, Memphis, Dallas, Houston, 


Los Angeles, Portland, Seattle. COMPANY 


Affiliated Roads: Midland Valley, Okla- 
homa City, Ada and Atoka Railroads 
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the actual incidents that have occurred 
since the airlines have made available 
the liquor service to passengers.” One 
captain’s flight report, he said, showed 
that an inebriated woman had rushed 
into the cockpit and sat down on the 
floor, and, after having been taken back 
to her seat in the cabin, had offered beer 
to an unaccompanied child sitting next 
to her. Another report, he said, showed 
that a woman who had had “too many 
drinks in the lounge” had driven all 
other passengers from the lounge with 
“vulgar and suggestive language .. .” 


Additional ‘Incidents’ 


Among the other incidents reported by 
Mr. Quinn was that of a man who had 
entered the cockpit of a transport plane 
yelling that he was going to kill the 
captain because the latter was about to 
make an emergency landing in an open 
field instead of at an airport. He sub- 
mitted the following “verbal report” 
he said had been made by an airline 
stewardess: 

“A male passenger became extremely 
uncooperative as a result of over-indulg- 
ing in flight. He refused to fasten his 
seat belt and observe the ‘no smoking’ 
sign when approaching for a landing. I 
told him several times to extinguish his 
cigarette which he did, except that he 
relit another one as soon as I turned 
my back. Upon telling him to extinguish 
his cigarette for the third time, he did 
so by putting it out in the palm of my 
hand.” 


Mr. Quinn said the incidents he had 
called to the committee’s attention made 
it apparent that the provision of liquor 
service on the airlines was causing “an 
unnecessary burden on air crews and 
many unpleasant incidents for passen- 
gers generally.” 


‘Hazard and General Nuisance’ 

“We are astounded,” he said, “that 
the airline industry thas not acted volun- 
tarily in this matter, but since it is ob- 
vious that the airlines are incapable of 
agreement in eliminating this problem 
we strongly suggest that this proposed 
legislation be enacted into law in order 
to eliminate as expeditiously as possible 
this in-flight hazard and general nui- 
sance.” 

Francis J. Black, who said he had been 
a pilot for Eastern Air Lines since 1938, 
said that “alcohol intoxicates in the air 
even more than it does on land or sea, 
and irresponsibility inevitably follows the 
use of beverage alcohol.” 

He said that on a night flight he had 
once seen a dozing drinker drop a burn- 
ing cigaret down in the upholstery of 
his seat, and added that “when I roused 
him up there were several smoldering 
ones he had been sitting on.” 

“T have had numbers of cabin attend- 
ants request me to help them with un- 
ruly drunks,” he said. “Just recently I 
spent 10 minutes trying to get a fellow 
to sit down so the stewardess could 
serve the meal. Finally I pinned him 
in his seat with a food tray ... About 
two years ago a drinking woman rushed 
into the flight deck of a Constellation as 
the plane took off at Indianapolis and 
when the engineer resisted her ‘advances’ 
she proceeded to rip his shirt off .. .” 


Highway Bill Sent to House 
For Five Hours of Debate; 
Traffic Group Asks Review 


The House rules committee on 
April 24 opened the way for consid- 
eration by the House of H.R. 10660, 
the highway construction and high- 
way revenue acts of 1956, which had 
been ordered favorably reported 
April 19 by the House public works 
committee. 


The Eastern Industrial Traffic League 
called on Congress to review the situa- 
tion in the light of its assertion that 
highway planning and construction was 
the obligation of the individual states. 

The bill as it went to the floor of the 
House was in three parts. Title I com- 
prised the Fallon bill (H.R. 8836) con- 
taining authorizations for a long-range 
highway building program. Title II 
comprised the revenue portion of the 
bill, formerly containing H.R. 9075, which 
had been introduced by Representative 
Boggs, of Louisiana. Title III contained 
the “separability” provision. The report 
of the public works committee on the 
bill became available April 24. 

As previously reported (T.W., April 21, 
p. 17), the bill as reported out by the 
House public works committee contained 
an amended provision which involves 
an 18,000-pound axle limit. 

The bill also calls for a tax of $1.50 a 
year for each 1,000 pounds or fraction 
thereof of the taxable gross weight of 
a vehicle of more than 26,000 pounds. 
The committee, as an example, said that 
a highway vehicle for which the taxable 
gross weight was 29,400 pounds would be 
subject to a tax of $45. It said that the 
tax would be in effect for a 16-year 
period beginning in July 1, 1956, and 
ending on June 30, 1972. 


Tax on Vehicles 

“Taxable gross weight” when used with 
respect to any highway motor vehicle was 
defined as follows: 

“In the case of a single-unit truck 
or bus, the taxable gross weight is the 
sum of the actual unloaded weight of 
the truck or bus fully equipped for serv- 
ice plus the weight of the maximum load 
customarily carried on trucks or buses 
of the same type as the truck or bus in 
question. 

“In the case of a highway motor ve- 
hicle of the type customarily used in 
connection with one or more trailers or 
semitrailers, the ‘taxable gross weight’ is 
the sum of the actual unloaded weight 
of the power unit fully equipped for 
service and the actual unloaded weight of 
the semitrailer, trailer, or combination of 
semitrailer or trailers, fully equipped for 
service, customarily used in connection 
with highway motor vehicles of the same 
type, plus the weight of the maximum 
load customarily carried on all of the 
units in question.” 


Estimates of Receipts, Expenditures 

A tabulation in the committee’s report 
showing estimated tax receipts from the 
present and new or increased taxes under 
H.R. 10660, indicated that total new 
taxes through fiscal year 1972 would 
amount to $14.8 billion dollars which, 
added to the total of the taxes under 
present statutes of $40.9 billion, would 
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produce total collections for the pe iog 
beginning in fiscal year 1957 and enc ing 
in fiscal year 1972 of $55,756,000,000. 


Another tabulation showed the t>ta] 
estimated federal expenditures, inc)id- 
ing the “expressed intent” to increase 
the present federal-aid funds progr: ss- 
ively by $25 million each year, and under 
present laws, of $37,308,000,000 through 
fiscal year 1972. 


The bill provides that there be created 
a trust fund to be known as the highway 
trust fund, and a tabulation showed 
that the tax receipt amounts estimated 
to be received fiscal year 1972 would 
total $38,498 million, against total funds 
available for highway expenditures 
under existing and new authorizations of 
$37,899 million, leaving an excess of $599 
million in tax receipts over highway 
expenditures. 


Opposition was expressed in supple- 
mentary views included in the report to 
provisions for payment of 90 per cent of 
the cost of moving utilities where that 
is required. Representative Baldwin, of 
California, echoed those views in the 
Congressional Record of April 19. 


It was anticipated that H.R. 10660 
would come up for discussion in the 
House on April 26. 


Under the rule granted by the House 
rules committee, it was “open” as to 
debate on Titles I and III (the latter 
providing that if any portion of the act 
was held invalid the remainder of the 
act would not be affected), which would 
permit amendments on the floor. As to 
title IK, the tax portion of the bill, a 
“closed” rule with two hours of debate 
was granted. Under such a rule, there 
may be no amendments offered on the 
floor of the House, and only committee- 
=— amendments may be consid- 
ered. 


Secretary of Commerce 


The bill would direct the Secretary | 


of Commerce to report after a study 
what should be done to reimburse states 
for highways constructed between Au- 
gust 2, 1947, when the interstate highway 
system was designated, and June 30, 
1957, where those highways have be- 
come a part of the interstate highway 
system. 

Similarly, the Secretary of Commerce 
would be directed to take steps to expe- 
dite certain highway studies being made 
or planned to determine the maximum 
desirable dimensions and weights for 
vehicles operating on the federal-aid 
highway systems and to recommend not 
later than March 1, 1959, “the maximum 
desirable dimensions and weights, struc- 
tural capacity and overall economies 
being considered” for vehicles using 
those highways. 


Eastern Traffic League 

The legislative committee of the East- 
ern Industrial Traffic League, Inc., in 2 
statement issued April 20, discussed the 
highway proposals in some detail, and 
set forth the following conclusion: 

“After due consideration and study, 
it appears that it would be most ac- 
visable for the Congress to re-evalua' 
its position with respect to the fede’ 
interstate highway system and con: 
tions surrounding it; and that the cc 
clusion properly be reached where 
our highway system started by 1 
states should be continued by the sta 
and the federal government should : - 
strict itself to reasonable federal « | 
to discharge its obligation under | ® 
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Constitution from the picture for the 
benefit of the citizens as a whole.” 
The committee said that the views 


and exhibits which made up its state- 
ment supported its position that “reve- 
nues, planning and construction of high- 
ways is the obligation of the states and 
not the federal government and that, 
thereby, the citizens’ interest would be 
best served.” 





State Department Reverses 50-50’ Cargo 
Law Position Before Senate Marine Group 


Says Further Study Indicates Only Few Deals Involving Surplus 
Agricultural Commodities Were Affected. Transportation Under 
Secretary Says Subsidy Study Has Been Submitted to President. 


Hearings before the merchant ma- 
rine subcommittee of the Senate 
committee on interstate and foreign 
commerce on S. 2584, a bill which 
would provide that the requirement 
of law that at least 50 per cent of 
government aid cargo be carried in 
American-flag vessels would not ap- 
ply to surplus agricultural commodi- 
ties under Title I of the agricultural 
trade development and assistance 
act of 1954, as amended, brought 
reversal of previous position taken 
by the State Department. 


The committee was also informed 
that a study of ship subsidies, direct and 
indirect, had been sent to the President 
for his approval. Louis S. Rothschild, 
Under Secretary of Commerce for Trans- 
portation, told Senator Magnuson, of 
Washington, chairman of the committee, 
that he would be “happy” with the re- 
port, and that it went into all phases of 
aid to the merchant marine “and lays 
at rest any criticism that may have been 
directed” on the basis that any informa- 
tion had been withheld. 


Hearings on S. 2584 were promised in 
the course of debate on H.R. 12, the agri- 
cultural act of 1956, which the President 
recently vetoed. ‘The proposal to ex- 
empt the sales of surplus agricultural 
commodities for foreign currencies from 
application of the “50-50” cargo law had 
been written into the agricultural act. 
It was stricken on the understanding 
that early hearings on S. 2584 would 
be held. 


State Department Change 


Thorsten V. Kalijarvi, Deputy Assist- 
ant Secretary of State for Economic 
Affairs, who had testified before the 
House committee on merchant marine 
and fisheries that the “50-50” cargo pro- 
vision should be eliminated because it 
was interfering with negotiations under 
title I of the agricultural trade develop- 
ment and assistance act of 1954, told the 
Senate committee on April 19 that that 
position had been taken on the basis of 
information then available to it. (T.W., 
Feb. 4, p. 75). It believed, he said, that 
elimination of the cargo preference act 
would further the purposes of the agri- 
cultural assistance act and would not 
seriously affect American shipping, ex- 
cept as to a limited number of “tramp” 
vessels. He said that later experience 
indicated that application of the cargo 
preference law under title I of the agri- 
cultural assistance act would hamper 


surplus disposal programs in only a few 
countries. Therefore, he said, the State 
Department was withdrawing its support 
of S. 2584. 

At the same time, Mr. Kalijarvi said, 
he wanted it made clear that he was 
speaking of the limited consideration of 
the application of the cargo preference 
law (Public Law 664) to the agricul- 
tural development and assistance act 
(Public Law 480). He said that on the 
broader subject of cargo preference leg- 
islation he took no position that all of 
the problems arising from the cargo- 
preference requirement had disappeared. 

Robert T. Merril, chief of the ship- 
ping division of the Department of State, 
filed a supplemental statement in an- 
swer to questions which Senator Magnu- 
son had asked as to the effort made to 
evaluate the alleged impediment of the 
cargo preference law in relation to other 
impediments. The statement filed by Mr. 
Merril indicated that Denmark had 
“flatly refused” to consider a surplus 
commodities agreement, “giving the 
50-50 provision as its sole reason.” The 
United Kingdom and Norway had men- 
tioned other adjustments, but had 
stressed that the “50-50” provision made 
discussion of the other terms academic, 
Mr. Merril said, while discussions with 
Sweden indicated that even at a “pre- 
liminary stage” the main issue was the 
cargo preference law. 

Mr. Merril’s statement dealt with a 
number of other questions concerning 
the foreign aid situation which Senator 
Magnuson had raised. 


Agricultural Views 


Fred W. Burrows, executive vice-presi- 
dent of the International Apple Associa- 
tion, Truman Nold, executive secretary 
of the National Apple Institute, and 
Ernest Falk, manager of the Northwest 
Horticultural Councel, offered state- 
ments recommending that the proposed 
amendment in S. 2584 exempt private 
transactions involving the sale of per- 
ishables for foreign currencies be ex- 
empted from the “50-50” principle. The 
witnesses were referring to transactions 
which related to commodities acquired 
from producers or handlers in private 
trade without prior ownership by the 
Commodity Credit Corporation, the gov- 
ernment in such instances being de- 
scribed as a “banking agency” for the 
conversion of foreign currency into 
dollars. 

John C. Lynn, representing the Amer- 
ican Farm Bureau Federation, expressed 
a continuing conviction that the cargo 
preference law had operated to prevent 
sales of agricultural commodities under 
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Public Law 480, and he referred to sles 
to Norway, Denmark, Holland and Gi eat 
Britain, which he said had been affec‘ed 
by the cargo preference law. 

Senator Kuchel, of California, testi.ieq 
in opposition to the bill, saying tha- it 
would penalize a segment of the Amer- 
ican economy which needed all the sup- 
port and encouragement Congress could 
give it. He said that the reasoning be- 
hind the cargo preference act was sound. 

Senator Case, of South Dakota, one of 
the sponsors of the bill, appeared in its 
support. He asserted that no one could 
sell anything if he insisted also on 
transporting it. Senator Magnuson 
offered the comment that the countries 
which hauled the surplus commodities 
were not those which bought them, but 
merely wanted to carry them. 

Senator Saltonstall, of Massachusetts, 
appeared in opposition to S. 2584, and 
Senator Butler, of Maryland, filed a 
statement in opposition. 


Department of Commerce 


Appearing in April 20 before the com- 
mittee, Louis S. Rothschild, Under Sec- 
retary of Commerce for Transportation, 
said that the bill, S. 2584, was impor- 
tant both to “our agricultural industry 
and our merchant marine,” adding that 
“both agriculture and merchant shipping 
are vital to our peacetime economy and 
national defense.” 

“We believe that the program for dis- 
posal of surplus agricultural commodities 
has progressed satisfactorily and, in fact, 
has been accelerated over the earlier 
estimates,” he said. “We further believe 
that the American merchant marine has 
in fact assisted in the accomplishments 
of the program to the benefit of the 
United States and the beneficiaries of 
the program, as well as having received 
benefit from the application of the cargo 
preference law to shipments under the 
programs.” 

He said that, while the traffic subject 
to the cargo preference act represented 
a small portion of the total export com- 
merce of the country, it was of major 
significance to the maintenance of the 
merchant fleet, in the face of elements of 
foreign competition, which he enumer- 
ated. While construction and operating 
subsidies brought about equalization in 
American and foreign liner costs, the 
American-flag tramp vessel operator had 
to depend on the cargo preference act 
for profitable employment in U'S. foreign 
trade, Mr. Rothschild asserted. He said 
the Department of Commerce believed 
that many postwar exports would not 
have moved, or would have moved only 
at higher freight rates, except for the 
availability of U.S.-flag vessels. In periods 
of heavy world-wide tonnage demand, he 
said, American tramps had enabled the 
requirements of government programs to 
be met, and that “their availability has 
also been a factor in arresting upward 
trends of rates on the charter market.” 


Cargo Estimates 

In the course of replying to questions 
which the committee had addressed 
The Department of Commerce, ™! 
Rothschild said that estimates show: 
that the preference cargo in 1955 ha 
provided employment for 590 outwar 
voyages, equivalent to maintaini 
throughout the year almost 100 vess¢ 
employing more than 4,000 officers a! 
seamen. 

That, Mr. Rothschild said, repr‘- 
sented wages, with fringe benefi 
totaling for one year more than $: 
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million, that active employment of the 
vessels would involve an estimated out- 
lay “in United States channels of 
around $70 million.” Withdrawal of 
those vessels from service on repeal of 
the cargo preference act would have an 
adverse effect on many business activi- 
ties and on tax revenues, he asserted. 

Gwynn Garnett, administrator, for- 
eign agriculture service, Department of 
Agriculture, said that the department 
was charged with disposing of agricul- 
tural surpluses and that anything which 
held back that program should be 
eliminated. He urged enactment of 
S. 2584. He made his comment in the 
face of difficulties he said were antici- 
pated with the level of tramp vessel 
rates. 


Chamber of Commerce Spokesman 


Donald G. Ward, assistant vice-presi- 
dent—purchasing and _ transportation, 
Olin-Mathieson Chemical Corporation, 
New York City, appearing on April 20 
as a member of the transportation and 
communications committee of the 
Chamber of Commerce of the United 
States, said that American-flag vessels 
now carried only 20 to 23 per cent of 
all American exports and that this was 
a “dangerously low percentage.” For 
that reason, Mr. Ward said, the chamber 
opposed S. 2584. He said that America 
was shipping $1.5 billion in surplus 
crops to foreign nations and that if 
those commodities were exempt from the 
cargo preference law the American mer- 
chant marine would carry a still smaller 
share of American exports, thus mov- 
ing the country “further toward a 
monopoly by foreign shipping of the 
transport of our foreign trade.” 


Other Statements 


Counsel for the New York and New 
Jersey Dry Dock Association prepared 
a statement in which it was said that, 
while the association would not discuss 
the arguments of those either favoring 
or opposing the cargo preference act, the 
statement was offered in order to state 
that American ship owners considered 
the cargo preference law essential in 
order that domestic shipping might 
compete in foreign trade. Ship repair- 
ing was an industry depending directly 
on the merchant marine, the statement 
said. 


John B. Gordon, secretary of the bu- 
reau of raw materials of the American 
Vegetable Oils and Fats Industries, and 
Henry C. Parke, chairman of the mer- 
chant marine committee of the na- 
tional security commission of the Ameri- 
can Legion, both testified in favor of 
maintenance of the “50-50” principle and 
opposed enactment of S. 2584. 


On August 20 Joseph Curran, chair- 
man, A.F.L.-C.I.O. Maritime Committee, 
issued a statement in which he opposed 
a “compromise” which he said had been 
suggested that the surplus agricultural 
shipments be classified as “aid” and 
‘“non-aid” shipments, the shipments in 
the aid category to represent that 
amount of foreign currency “which is 
given back or loaned back to the country 
‘purchasing’ the farm surplus.” American 
ships, Mr. Curran said, would be per- 
mitted to carry 50 per cent of those 
cargoes. 


He opposed the “compromise” as 
“merely another means to start the 


complete destruction of the 50-50 con- 
cept.” 


T. A. of A. Testimony 


Harold F. Hammond, executive vice- 
president of the Transportation Associ- 
ation of America, testified that mainte- 
nance of an active and well-balanced 
merchant marine was vital to our nation- 
al economy, and sharing in those gov- 
ernment shipments generated under 
foreign aid and foreign-credit programs 
was essential to such a merchant marine. 

Quoting from a report issued by the 
A. T. of A. on April 18, Mr. Hammond 
said: 

“So long as the U.S. government fur- 
nishes goods and credit to other coun- 
tries, it appears fair and reasonable to 
require, when possible, that at least half 
of these be carried in U.S. ships. T. A. of 
A.’s_ consideration and position have 
been confined to such government-aid 
shipments. 

“If the Congress and the Defense De- 
partment believe that a merchant marine 
of a certain size is needed, and if a 
merchant marine of that size will not 
be operated without making 50-50 car- 
goes available, then the present law 
would seem to be a reasonable way to 
insure the maintenance of such an ade- 
quate merchant marine. 

“We recognize the problems confront- 
ing the agricultural interests in efforts 
to dispose of farm surpluses, and we 
agree that the 50-50 law should be 
administered so as not to delay ship- 
ments. 

“We believe that the present wording 
of the act amply covers the requirement 
that rates be fair and reasonable.” 

Hearings were scheduled to resume 
on April 26. 





Senate Commerce Committee 
Approves Bills, Air Report 


The Senate committee on interstate 
and foreign commerce ordered favorably 
reported, on April 25, S. 3163, to author- 
ize permanent certification for certain 
air carriers operating in Hawaii and 
Alaska, and S. 3164, to authorize per- 
manent certification for certain air car- 
riers operating between the United 
States and Alaska. 


The committee also ordered favorably 
reported S. 3108, a bill to encourage the 
construction of Great Lakes bulk cargo 
vessels, and S. 3113, to amend provisions 
of the 1946 ship sales act. 


Also ordered favorably reported was 
H.R. 4118, a bill to amend provisions of 
the merchant marine act of 1936 relating 
to the computation of the 10-year re- 
capture period. The bill was passed by 
the House on July 5, 1955. 


Subcommittee Report Adopted 


The Senate committee on interstate 
and foreign commerce also adopted on 
April 25 the report of a subcommittee 
appointed to inquire into government 
policy as related to issuance of a foreign 
air carrier permit to Lufthansa (German 
Airlines) . 


The report was critical of the pro- 
cedures followed in negotiating inter- 
national agreements under which foreign 
airlines are permitted to fly to and over 
the United States. As to procedures 
which the Civil Aeronautics Board had 
outlined for the future, the subcommittee 
said they seemed very similar to those 
in effect when the German agreement 
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was under consideration and imp! ed 
that the procedure had not been effect ve 
in protecting American interests (Tov, 
April 14, p. 70). ’ 





Resumed Hearing Develops 
Opposition to Uniform 


Longshore Contract Date 


A resumed hearing on April 19 by 
the House committee on merchant 
marine and fisheries in connection 
with its endeavor to bring about an 
agreement for a common nationwide 
termination date for agreements 
with the longshore unions developed 
that employers at Philadelphia, Bal- 
timore, and Hampton Roads, Va., had 
not joined other port groups in ac- 
cepting September 30 as the termi- 
nation date this year, and August 30 
for subsequent years (T.W., March 
17,2; 40). 


Paul St. Sure, president of the Pacific 
Maritime Association; Harry Bridges, 
leader of the West Coast International 
Longshoremen’s and Warehousemen’s 
Union, and Captain William V. Bradley, 
president of the International Long- 
shoremen’s Association, New York, ex- 
pressed approval of the idea of a com- 
mon contract termination date for all 
coasts. * 


Representative Bonner opened the re- 
sumed hearing by asking that the long- 
shore industry reach unanimity in the 
matter, saying his committee wished to 
have industry work out its own prob- 
lems rather than having it face govern- 
ment intervention. 


Opposing Ideas 


Ralph Casey, counsel for the commit- 
tee, said that 15 employer organizations 
on the Atlantic and Gulf coasts had 
been contacted and that replies were, 
for the most part, favorable to the idea 
of a uniform termination date, with the 
longshore employers in Philadelphia, 
Baltimore and Hampton Roads opposing 
the idea. 


He read a reply from the Philadelphia 
Marine Trade Association to the effect 
that it was not convinced that the idea 
of a uniform date would be of any ad- 
vantage to Philadelphia and that the 
organization was not ready to take a 
position at this time. 


John Desclos, president of the Steam- 
ship Trade Association of Baltimore, 
Inc., said his group opposed the idea. 
He said his association was fortunate in 
having “as stable, dependent, trust- 
worthy and responsible a group of erm- 
ployes” as any in the country, repre- 
sented by local unions “of like char- 
acter.” Mr. Desclos said that the same 
could not be said for all the unions rep- 
resenting longshore and other mariti! 
employes in other ports. He expresccd 
the fear that common negotiations wou'd 
submerge negotiations carried on by t'¢ 
association with unions representing 
members’ employes. 

At the request of Mr. Bonner for ‘16 
views of a labor representative from ‘ 
Baltimore area, August Idzik, vice-pre 
dent of the International Longshoreme': 5 
Association at Baltimore, said that 1.5 
views differed from those expressed Y 
Mr. Desclos. He said that the ILA. ¢ 
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Baltimore was heartily in favor of the 
uniform termination date. 

Some criticism of the fact that the 
New York Shipping Association had no 
representative at the committee session 
was expressed. 

The hearing was recessed subject to 
the call of the chair. 


New Bills Cover Railroad 
Retirement, Shipbuilding 


Capacity, Air War Risks 


A bill (S. 3705) to require periodic 
survey by the chairman of the Fed- 
eral Maritime Board of national 
shipbuilding capability has been in- 
troduced in the Senate by Senator 
Magnuson, chairman of the Senate 
interstate and foreign commerce 
committee. He said the bill was to 
insure a continuing check on the 
nation’s shipyards to ascertain if 
they were ready at all times to meet 
the mobilization needs of national 
defense and in emergencies. 


A number of similar bills had previously 
been introduced in the House (T.W., 
April 21, p. 96), and to those have been 
added H.R. 10626, introduced by Repre- 
sentative Miller, of California, and H.R. 
10738, by Representative Pelly, of Wash- 
ington. 

Representative Priest, of 'Tennessee, 
chairman of the House interstate and 
foreign commerce committee, has in- 
troduced, by request, H.R. 10677, a bill 
to extend the provisions of title XIII of 
the civil aeronautics act of 1938, as 
amended, relating to war risk insurance, 
for an additional five years. 


Railroad Retirement 


The bill (S. 3616) which Senator Ken- 
nedy introduced earlier, to amend the 
railroad retirement act of 1937 to provide 
increases in benefits, special disability 
determinations for railroad employes, 
and for other purposes, and to amend 
the railroad unemployment insurance 
act, which was held in the office of the 
Secretary of the Senate for the purpose 
of adding more sponsors (T.W., April 21, 
p. 96) became available April 25. It bore 
the names of 20 additional senators. 


A similar bill (S. 3654) has been in- 
troduced by Senator Bender, of Ohio, 
for himself and a group of 20 senators, 
among them some of the cosponsors of 
S. 3616. 


In the House, two more bills to amend 
the railroad retirement act to provide in- 
creases in benefits were added to nearly 
100 already filed. They were H.R. 10627, 
introduced by Representative O’Brien, 
of New York, and H.R. 10729, by Repre- 
sentative Fogarty, of Rhode Island. 


The retirement bills already introduced 
have had a feature in common: Each 
carries a provision that the contributions 
made by railroad workers to the retire- 
ment fund would be excluded from gross 
income in the computation of individual 
income taxes. However, H.R. 10578, in- 
troduced by Representative Gregory, of 
Kentucky, would amend the railroad 


retirement tax act to increase contribu- 
tions to the retirement account, and 
carried the provision excluding worker 
contributions from gross income in com- 
puting income taxes. The Gregory bill 
was introduced as the result of a request 
by the House ways and means committee 
that this feature of the proposed bills 
be separated from the proposals to in- 
crease retirement benefits for railroad 
workers, on the ground that tax matters 
were not proper subjects for the House 
commerce committee. 


Another bill, H.R. 10633, to amend 
the railroad retirement act of 1937, was 
introduced by request by Representa- 
tive Radwan, of New York, to provide 
that certain employes who terminated 
their railroad employment should be 
entitled to a refund of the railroad 
retirement taxes they had paid. An em- 
ploye, under the bill, would be required 
to have completed 10 years of service, 
to be eligible for a refund. 


New York-Miami Air Case 
Draws Additional Comment 


From Members of Congress 


Critical discussion of an initial de- 
cision of a Civil Aeronautics Board 
examiner and his recommendations 
for added service between Florida 
end the northeastern section of the 
country continues in Congress (T.W., 
April 14, p. 67, April 21, p. 52). 


In that nroceeding. Examiner Thomas 
L. Wrenn denied an avplication of North- 
east Airlines. a New England carrier. for 
New York-Miami rights. His initial 
decision has drawn critical remarks from 
New England legislators and resulted in 
the formation of a groun of senators to 
follow the progress of the case through 
the C.A.B. . 


The latest statement was made by 
Senator Payne on April 25, when, on the 
floor of the Senate, he quoted a number 
of editorials from New England papers as 
showing the concern that that area had 
not been sufficiently considered. He said 
that, as a member of the aviation sub- 
committee of the Senate interstate and 
foreign commerce committee he found 
the decision “an amazing document,” and 
that “I trust that the Civil Aeronautics 
Board will reverse it on the appeal pro- 
ceeding now in progress.” 


Criteria of Air Act 

After quoting the objectives set out 
in the civil aeronautics act of 1938, Sen- 
ator Payne said that “these criteria 
which the Congress established in 1938 
are still valid and binding today.” He 
added that he thought the C.A.B., when 
it applied the criteria to the New York- 
Florida proceeding, would approve North- 
east Airline’s application to service that 
route. To do otherwise, he asserted, 
“would jeopardize adequate air service 
for the entire New England area.” 

Senator Payne said that such regu- 
latory decisions must be based on the 
merits, in the public interest, and “not 
on extraneous side issues.” He said that 
the examiner’s initial decision did not 
seem to have been based on the merits, 
adding that “it is hoped that the C.A.B., 
in its consideration of the case, will see 
the real question and render a decision 
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that is in the best interest of all con. 
cerned.” 


Claim for Pan American 


Representative Klein, of New York, in 
an extension of remarks in the appendix 
to the Congressional Record of Apri! 19, 
inserted in those columns a letter writ- 
ten by Joseph A. Sinclair, secretary of 
the Commerce and Industry Association 
of New York, Inc., to James R. Durfee, 
chairman of the C.A.B., in which he 
asserted that a stduy of the examiner’s 
initial decision strengthened the view 
of the association that Pan American 
Airways “is the logical choice of appli- 
cants.” 

He said that the association took ex- 
ception to the examiner’s statement con- 
cerning the existence of sufficient avail- 
able or potential freight air service and 
that certification of Pan American be- 
tween Miami and the northeast to pro- 
vide all-cargo service was not required 
by the public convenience and necessity. 
Mr. Sinclair said it was difficult to 
understand the basis on which the 
examiner arrived at his conclusions “in 
view of the large percentage of that 
traffic which moves between the north- 
east and Miami by rail and truck.” He 
added that “the amazing feature is that 
with the resultant loss of time under the 
present setup, the volume of inter- 
national air freight from the northeast 
via Miami continues to increase so 
strongly.” 


The association executive said that 
neither of the “two present carriers” 
had shown an interest in cargo service 
and that, in contrast, Pan American had 
stated that they would schedule two 
cargo planes a day and that the freight 
rate would be lower than the present 


combined rail and air rate to Latin 
America. 





Disagreements Over Several 


Bills Require Conferences 


Several transportation bills, because of 
differences in House and Senate versions, 
are headed for conference. 


The House, on April 23, agreed to a 
conference on S. 2286, a bill to amend 
the merchant marine act of 1936 so as 
to provide for the utilization of private- 
ly-owned shipping services in connection 
with the privately-owned motor vehicles 
of certain government employes. 


As passed by the House, the bill ap- 
plies to vehicles owned by government 
personnel. As originally introduced and 
passed by the Senate, the bill referred 
to vehicles owned by personnel of the 
armed forces and civilian employes of 
the military services and the Depart- 
ment of Defense (T.W., Feb. 25, p. 68). 


The Senate, on April 24, agreed to 
a conference with the House on HR. 
5265, a bill to exempt certain additional 
foreign travel from the tax on the 
transportation of persons, when the 
House disagreed with the amendments 
made by the Senate to the bill and re- 
quested a conference (T.W., April 7, >. 
71). 


On the same day the Senate insisted 
on its amendments to H.R. 7247, a b’! 
to amend the Internal Revenue Code 
1954 with respect to the treatment « 
gain in certain railroad reorganizations, 
and agreed to a request of the Hov-e 
for a conference. The bill would amen 
the code in connection with the trea - 
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The Lackawanna, together with fifteen con- Ask your Lackawanna representative to ex- 
necting railroads, provides piggyback serv- _ plain the advantages of shipping via Lacka- 
ice which reaches more than 500 stations wanna Piggyback for trailer-loads or LCL. 
including 25 major city areas throughout 
the country. 


The frequent additions of new areas are the 
result of an increasing demand by shippers lac kaw d | | A | 
for this new, fast, smooth riding, door-to- 


door service. The most recent additions are 


the Scranton area and additional areas in i 
the eastern part of New England. al (0d 


SHORTEST RAIL ROUTE BETWEEN NEW YORK, BUFFALO AND THE WEST 
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ment of capitalization of reilroads which 
had undergone reorganization (T.W., 
Feb. 11, p. 79). 





Western Railroads Oppose 
Forwarder Act Amendments 
As Unfair to Shippers 


Western railroads, in a statement 
filed with the surface transportation 
subcommtitee of the Senate com- 
mittee on interstate and foreign 
commerce, have expressed opposi- 
tion to three bills to amend the 
freight forwarder act on the ground 
that the amendments might result 
in denial to shipper organizations of 
the right to consolidate shipments. 
The bills were also opposed by the 
eastern railroads at hearings on 
April 9 and 10 (T.W., April 14, p. 21). 


The statement was filed by Harry C. 
Barron, chairman and counsel of the 
Executive Committee-Western Traffic 
Association. It dealt with S. 3365, S. 
3366 and S. 3367, which had been intro- 
duced “by request” by Senator Magnu- 
son, of Washington, chairman of the 
Senate commerce committee. 

Mr. Barron said that one of the spe- 
cific services offered by shipper organ- 
izations was the operation of consoli- 
dated freight cars out of the larger cities. 
In that service, he said, “less-carload 
and less-truckload shipments are load- 
ed and moved from origin to store doors 
at destination on rates reflecting the 
carload rates, plus the cost of consoli- 
dating and loading, the cost of unload- 
ing and delivery at destination and the 
cost of billing, handling of claims, in- 
surance, etc.” 


Traffic Important 


“This traffic is important to the west- 
ern railroads,’ Mr. Barron added, “and 
we Oppose the proposed repeal of section 
(d) as proposed in S. 3365. We likewise 
oppose legislation that would jeopardize 
the continuation of bona fide non-profit 
groups of shippers in the consolidation 
and distribution of their own freight.” 


S. 3365 would require certification of 
forwarders and would eliminate subpara- 
graph (d) of section 410 of the act which 
prohibits the Commission from denying 
new forwarder authority solely because 
a proposed service would compete with 
existing services. 

S. 3366 would amend subsection (a) of 
section 409 by adding a new paragraph 
to permit forwarders to make contracts 
with railroads for the transportation of 
loaded trailers on flat cars, while S. 3367 
would amend subsection (a) of section 
411 of the act to permit forwarders to 
control one or more carriers subject 
to parts I, II and III of the act. 


‘Contrary to Policy’ 


Mr. Barron asserted that S. 3366 was 
contrary to the policy of Congress as 
embodied in parts II and IV of the in- 
terstate commerce act and that the pro- 
posed change was unfair to private ship- 
pers because “it would give an identical 
shipper (called a forwarder) of identical 
freight lower rates for no reason other 
than that he or it was a ‘certificated’ 
forwarder.” 

He also said that the considerations 
which had governed Congress in the 


enactment of section 41l(a) had not 
changed materially. As a shipper, Mr. 
Barron said, the forwarder routed or 
controlled the movement of large 
amounts of freight. He added: 


“To permit forwarders to acquire con- 
trol of carriers subject to the act would, 
in our opinion, open the way to op- 
portunities for discrimination not only 
with respect to rates and charges, but 
also in respect of practices which would 
be difficult to control. For reasons above 
set forth and because of the fact that 
the enactment of such legislation would 
be against the public interest, as well 
as against the interests of carriers sub- 
ject to parts I, II and III of the act, 
the western railroads are opposed to 
Senate bills 3365, 3366 and 3367.” 





House Anti-Trust Committee 
Staff Issues G.M. Report 


A staff report of the subcommittee on 
anti-trust and monopoly of the Senate 
judiciary committee issued on April 25 
“A Study of Anti-Trust Laws” devoted 
to “Bigness and Concentration of Eco- 
nomic Power—A Case Study of General 
Motors Corporation.” 


One portion of the report is given over 
to a discussion of the Electro-Motive 
division of General Motors which, the 
report said, “presents a unique oppor- 
tunity for the study of product inno- 
vation and entry into an established 
industry—locomotives.” 


The report indicates that the entry 
of General Motors into the locomotive 
industry was “greatly facilitated by pur- 
chase,” and said that “it also became 
evident that General Motors’ financial 
power, in the form of resources available 
for product development, and a financial 
affiliate, were essential elements con- 
tributing to its success in this field.” 


After referring to the purchase of 
Electro-Motors and Winton Engine Co. 
by General Motors, the report says that 
that company’s present dominance in 
the field was made possible by the fact 
that, in the World War II period, Ameri- 
can Locomotive Co., as the original pro- 
ducer of diesel switching engines, was 
confined by the War Production Board 
to that type of equipment, while General 
Motors was given the assignment of 
turning out freight diesels. That “head 
start,” the report said, was “of inestima- 
ble importance” because of the oppor- 
tunity it gave for “market penetration” 
and because, once a railroad had bought 
General Motors diesels it would be un- 
likely to purchase the product of an- 
other manufacture because the use of 
two different types would present prob- 
lems in training personnel, the main- 
tenance of the different types, instruct- 
ing crews, and keeping duplicate spare 
parts. 

‘Phantom Freight’ 


A separate statement of two staff 
members of the subcommittee said they 
wished, in addition to what appeared in 
the staff report, to call particular atten- 
tion to other points which they regarded 
as of vital importance. The first of these 
points was “phantom freight,” as to 
which the staff members, Joseph A. 
Seeley, and George E. Clifford, said: 


“There is evidence that in a single 
year General Motors realized a profit 
of $152 million, representing the differ- 
ence between the actual freight costs 
on automobiles shipped by General 


TRAFFIC W ap 


Motors and the actual freight cha zes 
paid to General Motors by its deal: °s.” 





Committee Acts on F.M.B. 
Nominations, Sets Hearings 
On Appointments to C.A.B. 


After an executive session on April 
25 of the Senate committee on inter- 
state and foreign commerce, Senator 
Magnuson, chairman of the commit- 
tee, announced that it had unani- 
mously approved the reappointment 
of Clarence B. Morse to be a member 
of the Federal Maritime Board for a 
four-year term expiring June 30, 
1960. Mr. Morse is chairman of the 
Federal Maritime Board and admin- 
istrator of the Maritime Administra- 
tion. President Eisenhower submit- 
ted his nomination for a new term 
on April 16. 


Senator Magnuson also said that he 
had set May 9 as the date for hearing 
on the appointment of Thomas E. 
Stakem, Jr., of Virginia, assistant deputy 
administrator of the Maritime Admin- 
istration, to be a member of the Federal 
Maritime Board for the remainder of 
a term expiring June 30, 1958 (T.W,, 
April 14, p. 35). 


Mr. Stakem would succeed G. Joseph 
Minetti, who was given a recess appoint- 
ment to the Civil Aeronautics Board on 
December 8, 1955, but who has never 
assumed that office because of a request 
by Senator Monroney, of Oklahoma, 
chairman of the aviation subcommittee 
of the Senate commerce committee. 


The subcommitte was inquiring into 
the resignation of Frederick B. Lee as 
administrator of the Civil Aeronautics 
Administration and Senator Monroney 
said he thought that the appointment 
was in violation of the “spirit” of the 
civil aeronautics act (T.W., Jan. 7, p. 50). 

Senator Magnuson said that hearing 
on Mr. Minetti’s nomination to the 
C.A.B. was scheduled for May 9. 


He said, also, that a motion had been 
made to hold a hearing May 10 on the 
nomination of Charles J. Lowen, Jr., to 
be administrator of the C.A.A. No vote 
had been taken on the motion, Senator 
Magnuson said, because some of the 
committee members had been called out 
of the meeting to attend to other busi- 
ness. He said that the committee would 
be polled on the hearing date. Mr. Lowen 
is acting under a recess appointment as 
C.A.A. administrator. 


TRANSPORTATION 
STATISTICS 







Rail Wage, Employe Total: 


For January, ‘55, Reportec 


Compensation paid to employes of Cl: 
I steam railways, exclusive of swit 
ing and terminal companies, amoun' 


to $443,043,890 in January, 1956, 5 
against $386,901,606 in January, 1955, © 1 
increase of 14.51 per cent, according © 
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Load ores, scrap iron and slag 












The gantry's 1,300 pound electromagnet takes 
a two-ton bite, thirty times an hour. Cranes can 
also be equipped with clamshell buckets for 
loading and unloading ores and many other 
bulk cargoes. 
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ARE YOU MISSING THIS? 


We'll be happy to put you on the list to 
receive HARBOR HIGHLIGHTS, the Port's 
quarterly news magazine. Just write your 
name and address on this ad, tear it out 
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TWIGE AS FAST 


at the Port 
of Long Beach 





Loading a ship with scrap iron used to 
be a 16 day job — and still is at some 
ports. But Long Beach's three big, new 
gantry cranes can cut that time in 
HALF. 


When the magnet is 
positioned over the 
hatchway the load is 
released. Cranes move 
back and forth on 
broad-gauge rail 
tracks while the ship 
and railroad cars 
remain stationary... 
another time saver. 





THE PORT OF LONG BEACH 
1333 El Embarcadero « Long Beach 2, California 
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| STATISTICS 


a compilation of wage statistics of those 
roads, statement M-300, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of Janu- 
ary, 1956, was 1,045,815, an increase of 
36,413 or 3.61 per cent over the number 
reported for January, 1955. 

The total number of hours paid for 
was 6.16 per cent larger in January, 
1956, than in January, 1955. A compari- 
son of the number of employes who re- 
ceived pay during the month with the 
total hours paid for showed 183 hours 
per employe in January, 1956, and 179 
hours in January, 1955. In 1956, em- 
ployes received pay for 8,656,536 hours of 
overtime, which was 4.68 per cent of the 
straight time paid for. 


Compensation for “time paid for but 
not worked,” for January, 1956, was re- 
ported as follows:. Executives, officials, 
and staff assistants, $23,895; professional, 
clerical, and general, $4,093,733; main- 
tenance of way and structures, $3,514,- 
215; maintenance of equipment and 
stores, $6,871,704; transportation (other 
than train, engine and yard), $2,545,- 
827; and transportation (yardmasters, 
switch tenders, and hostlers), $337,143. 

In the train and engine service, com- 
pensation for January, 1956, was re- 
ported as follows: Straight time paid 
for, $106,792,536; overtime paid for, $11,- 
441,200; constructive allowances, $10,- 
386,566; total, $128,620,302. Miles actually 
run totaled 358,423,173, and miles paid 
for but not run totaled 37,380,747. 


399 New Locomotive Units 


Installed in First Quarter 


Class I railroads in the first three 
months of 1956 installed in service 399 
new locomotive units, all of which were 
diesel-electric, the Association of Ameri- 
can Railroads has announced. In the first 
three months of 1955, the railroads in- 
stalled 306 locomotive units, of which 
303 were diesel-electric and 3 electric, 
the A.A.R. said, adding: 


“Class I railroads on April 1 had 859 
new locomotive units on order. These 
included 832 diesel-electric, 12 electric 
and 15 gas turbine-electric units. Class 
I railroads on April 1, 1955, had 428 new 
locomotive units on order, of which 
diesel-electric totaled 421 and electric 
- thal 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 3,886 freight cars and 
an average daily shortage of 5,447 freight 
cars for the week ended April 14, as 
compared with a surplus of 3,580 cars 
and a shortage of 5,087 cars, on an 
average daily basis, for the week ended 
April 7, according to the car service 
division of the Association of American 
Railroads. 


The surplus for the latest period was 
made up of 338 plain box cars, five auto 
box, 152 gondola, 59 hopper (includes 
33 covered), 991 stock 2,125 refrigerator, 
12 flat, and 204 miscellaneous. The 
shortage for that period consisted of 
3,784 plain box cars, 17 auto box, 576 


gondola, 722 hopper (includes 70 cover- 
ed), 55 stock, 215 flat, and 78 miscella- 
neous cars. There was no reported short- 
age of refrigerator cars. 





$20 Million Rise in Net 
Of Motor Freight Carriers 
In 1955 Over 1954 Shown 


Large motor carriers of property— 
those having annual operating reve- 
nues of $1,000,000 or more—783 in 
number, had net income after in- 
come taxes, of $63,329,193 in 1955, 
as compared with $43,271,764 in 1954, 
and showed a decrease in operating 
ratio from 96.5 in 1954 to 95.8 in 1955. 


The figures were contained in a state- 
ment of revenues, expenses, other income 
and statistics of those carriers, Q-800, 
compiled by the Commission’s Bureau of 
Transport Economics and Statistics. 


The carriers had total operating rev- 
enues of $3,216,511,533 in 1955, as com- 
pared with $2,784,655,198 in 1954 accord- 
ing to the statement. 

The tabulation showed those carriers 
had total expenses of $3,082,555,350 in 
1955, as compared with $2,687,271,184 in 
1954. 


The total operating revenues in 1955 
were divided as follows: Common Car- 
riers, $2,981,797,046; contract carriers, 
$164,268,372; local cartage $30,896,195; in- 
tercity transportation for other Class I 
motor carriers, $22,040,676, and other op- 
erating revenues, $17,509,244. 


Net operating revenues in 1955 were 
shown as $133,956,183, as compared with 
$97,384,014 in 1954. Net income before 
income taxes, after taking into consid- 
eration other income and deductions, 
was shown for 1955 as $120,468,616 com- 
pared with $85,898,417 for 1954. 


Local Carriers 


For 67 local carriers, included in the 
compilation, total operating revenues in 
1955 were shown as $183,761,401, total 
expenses $175,415,327, net operating rev- 
enue, $8,346,074, operating ratio 95.5 per 
cent, net income before income taxes 
$10,184,923, and net income after income 
taxes of $6,005,985. 


Rail Loadings in Canada 
11.7 Per Cent Above ‘55 


Loadings of revenue freight by the 
principal Canadian railways totaled 76,- 
464 cars in the first seven days of April, 
an increase of 6.8 per cent from 71,605 
cars loaded in the corresponding period 
of 1955, according to the Dominion Bu- 
reau of Statistics, Ottawa, Canada. Cars 
received from connections increased 9.5 
per cent to 36,016 from 32,897. 


From January 1 to April 7 this year, 
carloadings totaled 1,041,164, an increase 
of 11.7 per cent from 932,386 in the like 
period of 1955, the bureau said. Receipts 
from connections rose 12.2 per cent to 
486,138 cars from 433,217 cars. Principal 
increases incurred in the following: 
Grain, 98,839 (as against 76,989 in 1955); 
coal, 74,598 (65,801); iron ore, 17,476 
(1,688); iron and steel products, 21,784 
(15,318); crude petroleum, 12,795 (7,033) ; 
pulpwood, 60,884 (52,464); and miscel- 
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laneous carload commodities, 70,925 (0. 
919). 

Commodities carried in greater volume 
in the seven-day period ended April 7. as 
compared with the same period last year, 
according to the bureau, were: Grain 
8,168 (versus 7,179 in 1955); coal, 4408 
(3,491); fuel oil, 2,660 (2,142); pulpwood, 
2,209 (1,651); miscellaneous carload com- 
modities, 5,734 (5,130), and merchandise, 
L.C.L., 15,075 (14, 557). Lumber, timber 
and plywood were carried in fewer cars, 
3,681 as against 4,622 as were butter, 
cheese and eggs, 37 as against 74. The 
bureau noted that traffic on the White 
Pass and Yukon Route (Lines in Canada) 
was included in statistics for 1956 but not 
in those for 1955. 

Loadings in the eastern division in the 
seven-day period rose 9.2 per cent to 50,- 
948 cars from 46,664 cars while those in 
the western division increased 2.3 per cent 
to 25,516 from 24,941. Receipts from con- 
nections increased 7.7 per cent, from 29,- 
636 to 31,924 cars, in the eastern division, 
and 25.5 per cent, from 3,261 to 4,092 cars, 
in the western division. 


Decrease of Three Vessels 


In Active Fleet Reported 


There were 1,073 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on April 1, the Mari- 
time Administration, has announced. 
This was three less than the number 
active 6n March 1, 1956, it said. 

“There were 27 government-owned and 
1,046 privately-owned ships in active 
service,” the M.A. continued. “These 
figures did not include privately-owned 
vessels temporarily inactive, or govern- 
ment-owned vessels employed in loading 
grain for storage or undergoing repairs. 
They also excluded 53 vessels in the cus- 
tody of the Departments of Defense, 
State, and Interior. 

“There was a net decrease of six 
vessels in the active, and four vessels 
in the total (active and inactive) pri- 
vately owned fleet, with the sale of one 
freighter and two tankers to foreign 
flag, and the loss of one freighter as a 
marine casualty. 

“The Maritime Administration’s ac- 
tive fleet increased by three, while its 
total fleet remained the same, with the 
return of one freighter from charter to 
a Filipino company and the transfer of 
one freighter to the Navy. This made 
a net decrease of four vessels in the 
total merchant fleet, active and inactive, 
which numbered 3,231 on April 1, 1956. 

“Orders for two tankers by a private 
shipping company brought the total of 
merchant oceangoing vessels being built 
or under conversion to 38.” 





Statistical Statements Issued 


The Commission has made public sev- 
eral statistical studies prepared by it 
staff. These studies were released ** 
information and have not been adopt: 
by the Commission. 


Those prepared by its Bureau of Trans 
port Economics and Statistics were stat: 
ment No. 565, “Railroad Petroleum Tra 
fic, 1948, 1950, 1953;” statement QC 
“Carload Waybill Statistics, 1955, Qua 
terly Comparisons Traffic and Reven 
by Commodity Classes,” consisting of 2 
per cent sample of terminations in t 
second quarter of 1955 and 1954; stat 
ment MB-6, “Carload Waybill Stati 
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Finishing touch to a perfect move... 


Exceptional follow-through at destination 


makes GREYVAN PREFERRED for nationwide moving 


Household Goods 
Office Furnishings 


Trade Show Displays 


High-Value products 


It’s the finish that counts most in 
making transferred personnel happy with 
their move, thereby enabling them to fit 
into their new surroundings so quickly 
and easily it almost seems as if they had 
never moved. 

That’s one of the reasons why so many 
traffic managers — and the people they 
transfer — prefer Greyvan service. 

It’s reassuring to know that a skilled 
Greyvan representative will be available 
at destination to see that delivery instruc- 


See Classified Telep 


tions are followed to the letter — handle 
any special service problems that may 
occur — make an on-the-spot settlement 
of almost any claim that may arise. 
Give your personnel the benefit of 
Greyvan’s long experience, modern 
equipment, advanced methods, and per- 
sonal interest. Call your local Greyvan 
representative for complete information. 


GREYVAN LINES, INC. 


57 West Grand Avenue, Chicago 10, Illinois 


hone Directory for nearest office 


A Greyhound Lines subsidiary ... 


Greyvan is one of America’s leading long- 
distance moving companies... provides 
dependable, responsible, efficient service by 
skilled, courteous per- 
sonnel, using America’s 
most modern moving 
methods and equipment. 
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tics, 1954, Mileage Block Progressions, 
Traffic and Revenue by Commodity 
Groups and Classes,” consisting of a 1 
per cent sample of terminations in 1954, 
and statement MB-5 “Carload Waybill 
Statistics, 1954, Mileage Block Distribu- 
tion, Traffic and Revenue by Commodity 
Class, Territorial Movement, and Type 
of Rate,” consisting of a 1 per cent sam- 
ple of manufacturers and miscellaneous 
and forwarder traffic. 


The Commission also has issued a 
compilation compiled by its Bureau of 
Accounts, Cost Finding and Valuation. It 
is statement No. 2-56, “Cost of Trans- 
porting Freight by Class I Motor Com- 
mon Carriers of General Commodities 
Performing Trancontinental Service,” 
and is based on 1954 operations adjusted 
to reflect the 1955 level of costs. 





1955 Motor Mishap Summary 
Shows Increase Over 1954 


The Commission has issued a sum- 
mary of motor carrier accidents that 
occurred in 1955, and resulted in death, 
injury, or damage of $100 or more, with 
comparable data for 1954. These acci- 
dents, the summary said, involved over- 
the-road-vehicles of owners of certifi- 
cates or permits from the Commission, 
as reported to the Commission. 


The summary showed a total of 31,935 
accidents in 1955 as compared with 27,- 
646 in 1954, an increase of 16 per cent 
in the 1955 period. The accidents were 
subdivided as follows: Bus, 3,644 in 1955, 
and 3,542 in 1954; truck, 28,257, in 1955, 
and 24,070 in 1954; bus-truck, 34 in 1955, 
and 34 in 1954. 

Additional figures for 1955 as com- 
pared with 1954 were given as follows: 


Fatal accidents: Bus, 119 in 1955, and 
110 in 1954; truck, 1,249 in 1955, and $81 
in 1954; bus-truck, 5 in 1955, and 4 in 
1954; total 1,373 in 1955, and 1,095 in 1954, 
an increase of 25 per cent in 1955. 

Injury accidents: Bus, 2,242 in 1955, 
and 2,180 in 1954; truck, 8933 in 1955, 
and 7,629 in 1954; bus-truck. 19 in 1955, 
and 23 in 1954; total 11,194 in 1955, and 
9,832 in 1954, an increase of 14 per cent 
in 1955. 

Property damage accidents: Bus, 1.283 
in 1955, and 1,252 in 1954; truck, 18,075 
in 1955, and 15,460 in 1954: bus-triuck, 10 
in 1955, and 7 in 1954; total 19.368 in 
1955, and 16,719 in 1954, an increase of 
16 per cent in 1955. 

Fatalities: Bus, 149 in 1955, and 150 
in 1954; truck, 1,614 in 1955, and 1,238 
in 1954; bus-truck. 11 in 1955. and 6 in 
1954: total 1,774 in 1955, and 1,394 in 
1954, an increase of 27 per cent in 1955. 

Injuries: Bus, 4.919 in 1955, and 4.581 
in 1954; truck, 14.271 in 1955, and 11,836 
in 1954; bus-truck. 225 in 1955, and 205 
in 1954; total 19,415 in 1955, and 16,622 
in 1954, an increase of 17 per cent in 
1955. 

Amount of property damage: Bus, 
$1,997,540 in 1955, and $1,163,470 in 1954: 
truck, $33,288,470 in 1955, and $27,796,310 
in 1954; bus-truck, $130,020 in 1955, and 
$133,050 in 1954; total $35,416,030 in 1955, 
and $29,892,830 in 1954, an increase of 
18 per cent in 1955. 

A note in the summary stated that 
the injuries shown in the tabulation 
resulted from both injury accidents and 
fatal accidents. The damage to property, 
it said, resulted from accidents in all 


three categories—fatal, and 


property damage. 


injury, 


Leased Car Statistics 


Cars owned by persons furnishing cars 
to or on behalf of railroads or express 
companies totaled 291,995 at the close of 
the fourth quarter of 1955, according to 
a statement (Q-900) compiled by the 
Bureau of Transport Economics and 
Statistics of the Commission. 

The ownership was shown from 220 
reports, as follows: Refrigerator cars, 
104,568; petroleum tank cars, 124,809; 
and other tank cars, 25,727; stock cars, 
3,169; gondola and hopper cars, 15,489; 
others, 18,233. Persons owning less than 
10 cars are excused from filing quarterly 
reports. 

Revenue receivable for the use of cars 
on a car-mileage, car-rental, or other 
car-service basis, totaled, $66,698,020, dis- 
tributed as follows: Refrigerator cars, 
$36,752,558; petroleum tank cars, $20,743,- 
634; other tank cars, $3,235,741; stock 
cars, $569,265; gondola and hopper cars, 
$2,501,158; others, $2,895,664. 

Cars leased to railroads and express 
companies, and others, totaled $118,214, 
divided as follows: Refrigerator cars, 
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19,355; petroleum tank cars, 55,615; other 
tank cars, 12,907; stock cars, 3,167; zon. 
dola and hopper cars, 10,136; others, 


17,032. 

Cars leased at the close ‘of the fourth 
quarter of 1955 from railroads, express 
companies, and others, totaled 33,664. 
distributed as follows: Refrigerator cars, 
2,551; petroleum tank cars, 12,454; other 
tank cars, 17,780; stock cars, 200; gondola 
and hopper cars, 612; other cars, 67 





Chicago Package Car Service 


Of the 31,848 railroad package freight 
cars forwarded from Chicago in January, 
24,409, or 76.6 per cent, reached their 
destinations on time, according to A. H. 
Schwietert, director of transportation, 
Chicago Association of Commerce and 
Industry. 

Of the remaining cars, 5,270, or 165 
per cent, were one day late; 884, or 28 
per cent, were two days late; 813, or 26 
per cent, were three days late; 307, or 1 
per cent, were four days late; and 165, 
or 0.5 per cent, were five or more days 
late. 


In January of 1955 the one-time per- 
centage was 78.7, Mr. Schwietert said. 
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Rutgers Motor Traffic Management Class 
Inspects Truck Terminal at Newark, N.J. 





A class in motor traffic management 
at the Rutgers University Extension 
Division in Newark, N.J., spent one of 
its regular sessions, the evening of Apri! 
18, visiting Bilkay’s motor terminal in 


Newark. George Olsen, the instructor 
in motor traffic management at the 
university, was in charge of the group 
and accompanied the members of the 
class during their study of operations 
at the terminal. 

William Lamberti, of the Bilkay firm, 


met the group and explained in detail t! 
operation of the terminal. He is shov 
at the right in the photograph, addres: 
ing the class members. He pointed « 
the operations of the terminal platfo1 
and explained the dispatching, routi 
of trucks and billing operations. Af' 
its tour of the facilities the class hea 
talks by members of Bilkay’s staff 
further detail. A question and answ | 
period followed. The tour was conclud 
by a refreshment period at the termin 
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The Rutgers extension division said 
this tour was one of several conducted 
in the course of the school year for the 
trafic management students of the uni- 
yersity “in order to bring them into 
practical contact with various traffic 


management operations.” It said that 
the motor traffic management course 
was an integral part of the University’s 
certificate program in_ transportation 
and traffic management, covering all 
phases of the traffic management field. 





Air Force Traffic Class Visits P-Il-E Terminal 
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Members of the first advanced class in traffic and transportation of the United States Air Force 


Officers Training School, Wichita Falls, Tex., 


are shown here at the terminal of Pacific Inter- 


mountain Express at Emeryville, Calif., in the course of a week's field trip in the San Francisco 


Bay area. 


They were welcomed to the area by Brigadier General W. J. Deyo, Jr., commanding 
| general of the Pacific Transportation Terminal Command, who is shown in the center of the group. 
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Lufthansa German Airline 


To Buy Four Jet Transports 


Lufthansa German Airlines’ technical 
director, Gerhard Hoeltje, announced on 
April 24, in Chicago, that Lufthansa 
intended to purchase four Boeing 1707 
Intercontinental jet airliners for use over 
its major international routes, by 1960. 

In a speech after a luncheon marking 
the German airline’s new Chicago-Man- 
chester-Germany service, Mr. Hoeltje 
said that the new transports, capable 
of speeds up to 600 miles an hour, would 
make possible scheduled flights of six 
hours and 45 minutes between New York 
City and Hamburg, and six hours and 
10 minutes in nonstop flights between 
New York and Paris. 

“The Lufthansa Boeing Intercontinen- 
tal will have accommodations for 125 to 
130 passengers,” said Mr. Hoeltje. “The 


Planes will be powered by Pratt and 
Whitney JT-4 jet engines, equipped with 
Boei g developed sound suppressors, and 
with thrust reversers to facilitate land- 


ing shorter runways. The first three 
of te new planes will go into service 
On | ufthansa routes in the summer of 


1966. The fourth plane will be delivered 
for \e 1961 summer season... ” 


B....A.C. Named Sales Agent 


P ul E. Bewshea, sales manager in the 
Unied States for the British Overseas 


announced 


has 
that B.O.A.C. has been appointed gen- 
eral sales agent in the United States for 
Trans-Australia Airlines. 


Airways Corporation, 


“The representation arrangement,” 
Mr. Bewshea said, “does not include 
California, Oregon, Washington or Ha- 
waii. Qantas Empire Airways will act 
for T.A.A. in those areas.” 





New ‘Piggyback’ Operation 
By B. & M. to Begin May 1 


Patrick B. McGinnis, president of the 
Boston & Maine Railroad, has an- 
nounced that the B. & M. will begin 
its new trailer-on-flat-car operations 
on May 1, giving service at the start 
to points in most of the heavy indus- 
trial areas and expanding to cover the 
entire Boston & Maine system as soon 
as equipment and facilities can be pro- 
cured. 

Under the new planned service, Mr. 
McGinnis said, the B. & M. would spend 
about $1 million for new equipment, 
including 50 specially designed flat cars 
to handle the truck trailers, 100 truck- 
trailers of the “latest type,” and a series 
of special loading and unloading plat- 
forms. 

“When the service is inaugurated,” he 
added, “it will cover points between 
Portland and Boston, Portsmouth and 


Boston, Manchester, N.H. and Boston, 
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and Fitchburg and Boston, including 
the areas of Clinton and Worcester. 

“This new combined highway-and-rail 
‘piggyback’ should be a_ tremendous 
stimulant to the New England indus- 
tries, as the railroad will now provide 
a service identical to the over-the-road 
truckers and in addition be able to carry 
the loaded truck trailers on fast night 
frieght trains through weather con- 
ditions adverse to highways. The new 
service will give fast deliveries of the 
loaded truck-trailers at and from such 
distant cities as Chicago, St. Louis, 
Cleveland, Detroit, Youngstown, Buffalo, 
Elmira, and Syracuse.” 


12 New Types of Fruehauf 


Truck-Trailers Announced 


Introduction of 12 new types of Frue- 
hauf truck-trailers has been announced 
by the Fruehauf Trailer Co. These new 
trailers, the company says, embody the 
Fruehauf “volume van” principle, provid- 
ing greater inside trailer space and thus 
increasing cargo capacity. 

The 12 new trailer models were identi- 
fied and described by the Fruehauf com- 
pany as follows: 

“Aluminum produce van. A semi-insu- 
lated truck-trailer for haulers who do not 
need extensive insulation. Hauls fresh 
fruits, vegetables, other perishable foods. 
Primary market for this trailer is in the 
southeastern states and Florida. 

“Deluxe stainless steel refrigerator vol- 
ume van. Features new ‘HaskoStruct’ 
insulation which, Fruehauf engineers 
claim, is 50 per cent more efficient than 
other trailer refrigeration insulations, 
because it will not absorb water. Used 
to carry frozen foods and meats. 


“Dry freight ‘hi-tensile’ steel smooth 
panel volume van. Includes greater cubic 
capacity in a lower-priced, high-tensile 
steel, smooth-panel construction. The 
smooth-panel sides of the trailer are de- 
signed to carry billboard type advertising. 
Most frequently used for hauling refrig- 
erators, TV sets, radios, food and general 
freight. 

“Livestock volume van. Has greater 
carrying capacity advantages in addition 
to being convertible into a dry freight 
unit for return hauls. These return hauls, 
where protection from the weather is not 
important, would include cargoes like 
steel, feed, etc. 


“Furniture volume van. Applies the 
greater cubic capacity to a thoroughly 
new furniture hauler. 


“Dry freight corrugated ‘hi-tensile’ 
steel volume van. This high-tensile, steel, 
spot-welded unit is the most rugged 
trailer in the entire Fruehauf line. Hauls 
machinery, steel and similar materials in 
all tough dock-to-dock operations. 

“Open-top corrugated ‘hi-tensile’ steel 
volume van. A corrugated steel trailer to 
haul heavy cargoes like printing presses, 
tires, other machinery which must be top 
loaded. 


“Ajuminum volume van grain and fruit 
haul. A lighter-weight trailer which en- 
ables truckers to haul greater pay loads. 
Important for truckers in states where 
weight restriction laws are an important 
factor in highway transport. 

“Fruehauf-Schonrock cable dump. 
Carries up to,4,000 pounds more payload 
than any dump trailer on the road today. 
Also less complicated and easier to 
service. Designed for road construction 
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and building fields—two big user. of 
truck trailers. 

“Multi-purpose platform. A med.um- 
weight trailer which is less expensive in 
initial cost and upkeep. It is designed to 
handle many of the lighter materials like 
hay, lumber, etc. 

“Heavy-duty platform. Includes the 
latest developments for the hauling of 
roll, sheet, bar and strip steel. Also car- 
ries sack cement and machinery. 

“Stainless steel open-top volume van. 
Features the long life angle. In fact. 
Fruehauf has no record of a stainless 
steel trailer actually wearing out. Carries 
commodities which must be top loaded.” 


New Overmyer Warehouses 


The D. H. Overmyer Warehouse Co. has 
announced the opening of a new ware- 
house in Jacksonville, Fla., and the 
start of construction on a warehouse in 
Tampa, Fla. 

D. H. Overmyer, president of the com- 
pany, said the Jacksonville warehouse 
had 52,000 square feet of storage place 
and was served by both railroads and 
truck lines. The rail siding can handle 
36 cars. There are 18 truck docks. 


The new facility in Tampa, Mr. Over- 
myer said, would contain 176,000 square 
feet of space. The building also would 
contain 8,000 square feet of office and 
display space for brokers, manufac- 
turers’ representatives and distributors, 
he said. 





. 


T.W.A. Renews Contract 


Trans World Airlines has renewed its 
contract with the government of Ethiopia 
to provide management services for Ethi- 
opian Air Lines, Warren Lee Pierson, 
T.W.A. chairman, has announced. 


Organized with T.W.A. assistance at 
the request of the Ethiopian government 
in 1945, Mr. Pierson stated that Ethiopian 
Air Lines recently celebrated 10 years of 
service to the East African empire and 


surrounding territory. Although an ear- || 


lier agreement was not due to expire 
until July, 1956, he said, in making the 
announcement, the new contract calling 
for continued association of the two air- 
lines has been signed by His Excellency 
Ato Menassa Lemma, Vice Minister of 
Finance for Ethiopia, and J. L. Weller, 
T.W.A. vice-president. 





C. & N. W. Suburban Coaches 


Delivery of 32 new, double-decked pas- 
senger cars known as “Superbanite” 
coaches to the Chicago & North West- 
ern Railway will begin in June and 1s 
expected to be completed in September, 
the railway has announced. The com- 
pany says the new cars will have im- 
proved seating design and also wil! be 
air-conditioned. Delivery will raise the 
company’s ownership of such cars to 48 





L. & N. Travel Credit Cards 


The Louisville & Nashville Railroad 
announced that it was making availavle 
to its patrons, effective April 1, a ° ail 
travel credit card” which, it said, weld 
be honored locally between points on he 
L. & N. and for through trips to po nts 
on other railroads, “for all transpo'‘a- 
tion except commutation.” 
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A.C.L. Orders 1,800 New 
Cars With Roller Bearings 


Cc. McD. Davis, president of the At- 
lantic Coast Line Railroad Co., on April 
90 announced the placing of orders for 
a total of 1,800 freight cars. 


Eight hundred of the new cars, Mr. 
Davis said, would be 170-ton cast steel 
underframe pulpwood cars, to be built 
py American Car and Foundry Division, 
ACF Industries, at St. Charles, Mo., with 
deliveries to begin in November, 1956. 
Another 800 cars, he said, would be 70- 
ton cement type hopper cars, to be built 
by American Car and Foundry Division 
at Berwick, Pa., with deliveries to begin 
in the first quarter of 1957. The other 
200 cars now ordered, he stated, would be 
70-ton port phosphate-rock-type hopper 
cars, to be built by Greenville Steel Car 
Co., at Greenville, Pa., with deliveries 
to start in the second quarter of 1957. 
All of the cars are to be equipped with 
roller bearings. 


Freight cars for which orders were 
placed by Atlantic Coast Line late in 
1955 and which were as yet undelivered, 
Mr. Davis said, included 500 50-ton box 
cars, each 50 feet long, of advanced de- 
sign, to be built by American Car and 
Foundry Division at St. Louis, Mo.; 300 
50-ton box cars, each 40 feet long, to be 
built in Coast Line Company shops; 
100 pulpwood flat cars, to be built in 
AC.L. Railroad shops, and 311 wet-rock 
phosphate hopper cars, to be built in 
A.C.L. shops. All of the cars represented 
by these former orders are likewise to 
be equipped with roller bearings. 


“When the total of 3,011 cars repre- 
sented by both groups of orders are de- 
livered,” Mr. Davis said, “Coast Line’s 
total ownership of freight train cars 
equipped with roller bearings will ap- 
proximate 6,800 cars, thereby continuing 
Coast Line’s position as the largest own- 
er of freight cars equipped with roller 
bearings.” 


Pipeline Business for B. & L. E. 


The Bessemer & Lake Erie Railroad 
has started construction of a track op- 
posite its yard office at Albion, Pa., to 
Service the Tennessee Gas Transmission 
Co., of Houston, Tex. 

Fred W. Okie, Bessemer president, said 
that a 32-acre site between the railroad 
and Cranesville Road would be used to 
store a large quantity of steel pipe which 
Tennessee Transmission later would use 
for the construction of a major gas pipe- 
line in Canada. The unloading of pipe 
would continue through most of the 
Summer, he said. Tennessee Gas Trans- 
Mission Co. operates a major pipeline 
through western Pennsylvania from the 
producing fields in Texas to New York 
City and New England. 


N 


‘wW Trailers for Akers 
\<ers Motor Lines, Inc., of Gastonia, 


N.C., has made a purchase agreement for 
“0 “volume van” trailers of 35-foot 
el 


th which will replace the company’s 
ere fleet of convention 30-foot units, 
Joon M. Akers, president of the com- 
pPacy, has announced. The purchase 
Would bring to more than 240 the num- 
ber of “high-volume type” trailers owned 
by the company, he said. 
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classified telephone directory. Or write 


Allied Van Lines, Inc., Broadview, Il. 


WORLD’S LARGEST LONG-DISTANCE MOVERS 








106 


Reasonable 
Freight 
| Rates 


By GLENN L. SHINN 





An unusually well written, 
thoroughgoing study of practical 
tests or standards under current 
@ rate-making practices for deter- 

mining the reasonableness of 
freight rates under our present 


transportation structure. 


This book will prove an invaluable 
reference and working tool for 
traffic people and those studying 
@ this subject. 
in detail, 


It is well-documented 
historical background 
ond has several hundred citations 
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Creative Selling in Transportation—1 


Monon's ‘Good Will Train’ 
Sparks Freight Sales 


MONON 


THE HOOSIER LINE 


By FLOYD C. DAY 


Every transportation sales executive in 
the country must have wished, at one 
time or another, that he could contact all 
of his important 
customers person- 
ally and find out 
their pet likes and 
dislikes. Most sales 
executives with this 
problem have con- 
tented themselves 
with a= careful 
reading of district 
sales reports, to- 
gether with spot 
calls on special ac- 
counts. 

However, Ferd W. 
Kuhn, svice-presi- 
dent of traffic for the Monon Railroad, 
has come up with what appears to be 
an ideal solution to the problem. 

At carefully selected periods Mr. Kuhn 
boards Monon’s “Good Will Special” 
and takes off for points along the Monon 
route. This special train is scheduled so 
that it makes stops at important stations 
for breakfast, lunch and dinner. Before 
the trip is started all Monon traffic rep- 
resentatives extend invitations for break- 
fast, lunch or dinner to the shippers and 
other influential people in the communi- 
ties which the “Good Will Special” is 
slated to visit. These invitations direct 
the guests to enter the train through the 
rear door of the office car, where each 
guest is given a button of identification. 
Each guest then enjoys a period of good 


F. W. Kuhn 





fellowship in the club car before going 
on the dining car which is a part of the 
special train. 

At each meal the heads of the various 
departments of the Monon act as hosts 
to the invited guests from the com- 
munity in which the “Good Will Train” 
is stopping. The name of each host is 
printed on a placard placed at his table. 

The purpose of these _ breakfasts, 
lunches and dinners is not only to keep 
Monon’s good will intact, but to give 
the guests an opportunity to discuss any 
situation or air any “gripe” concerning 
the railroad to someone who can do 
something about it. 

At the conclusion of the meal Mr. 
Kuhn acts as the master of ceremonies, 
introducing all the Monon executives, 
including the railroad’s president, War- 
ren W. Brown. After the introductions, 
Mr. Kuhn calls attention to printed post- 
al cards that have been placed in front 
of each guest. Under two separate head- 
ings, “What the Monon Should Do” and 
“What the Monon Should Not Do,” space 
is provided on these cards for written 
comments or suggestions by the guests. 

Here are two replies that are typical 
of the many thousands received since 
the Monon’s “Good Will Special” began 
wending its way through the railroad’s 
territory: 

“(1) Keep up these very personal 
meetings. They are bound to pay off in 
good will and freight.” 

“(2) It’s been a_ pleasure 
your guest. Something good 


being 
should 





_ This is the first in a series of special articles on ‘Creative Selling in Transportation’’ which 
will be published in TRAFFIC WORLD once q month, to give readers the opportunity to becom 
acquainted with modern common corrier executives in this way and to profit from reports by 
these executives on successful handling of some of the many traffic and transportation problems 


they have encountered in their careers. 
subsequent articles in this series. 


All types of carriers will of course be represented in 


This month's sales executive, Ferd W. Kuhn, vice-president of traffic of the Monon Railroad, 
entered the transportation business through the local freight office of the Louisville & Nashville 


Railroad at Belleville, Ill., in 1913. 


After three years with the L. & N. 


he joined the trans 


portation department of Swift & Co., in National Stock Yards, III., a position he held until 1917, 


when he joined the Monon as a traffic clerk in the general freight office in Chicago. 


A few 


months later his career was interrupted by World War |, and two years of service in the U.S 


Army. 


In August, 1919 he returned to his position with the Monon, and in 1920 he became oa 
freight traffic agent in Monon’s Chicago office. 


In 1923 he opened the Pittsburgh office of the Monon, in the position of general agent. The 
year 1929 brought another promotion and transfer, back to Monon’s Chicago office, this time as 


general freight agent. 


In 1947 Mr. Kuhn was promoted to the position of freight traffic manager, 


and 1953 saw his promotion to his present position as Monon’s vice-president of traffic. 
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[elaware River Port 


April 28, 1956 


PINEAPPLES | op 


LOCOMOTIVES 


Safety is but one among many reasons why importers and 
exporters specify “Ship Via Philadelphia.” Unexcelled 
ship-rail and ship-truck cargo transfer, ample storage at 
its modern best, service by major rail and truck lines, 
prompt bank clearances and an advantageous 100-mile 
inland location are the other reasons that make Phila- 
delphia your logical “port of call” for serving 50 million 
people. 


DELAWARE RIVER PORT AUTHORITY 
Box 69, Camden 1, N. J. 


Pittsburgh: The Park Building 
New York: 42 Broadway 
Chicago: 224 S. Michigan Ave. 


PHILADELPHIA * CAMDEN « TRENTON « CHESTER * WILMINGTON 


ST. LOUIS 


«+ J 
WASHINGTON ) 


_. All Cargo Moves Safely Via Philadelphia ! 


All cargo moves from ship to shore to destination with 
greater dispatch, less handling through the Port of 
Philadelphia. 


... Gateway to 
the Industrial 
Heartland 
of America ! 
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For the Fastest Day-in and 
Day-out Through Trailer 
Service Between the East, 
the Southeast; and the 
West Coast, always specify 


"Ship Super Sewice” 


MOTOR FREIGHT CO., INC. 


Nashville, Tennessee 
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Vice-President Kuhn greets visitor aboard Monon’s ‘Good Will Special.’ 





Train makes stops at 


important points along Monon’s route, and shippers and community leaders are invited aboard io 
dine with Monon representatives. 


come to all of us from these get-togeth- 
ers which provide an opportunity for 
mutual discussion of all our problems.” 

From throughout the entire Monon 
system came similar replies. To cement 
the good will generated on these oc- 
casions, Mr. Kuhn takes the time to sit 
down and write a personal reply to every 
guest who has expressed his views on 
one of the above-mentioned cards. 

At first this program was only an ex- 
periment, but the results were so gratify- 
ing that Vice-President Kuhn became 
convinced that not only the Monon, but 
its customers and the communities it 
served, would directly benefit from this 
close personal contact. 

This attention to service and coopera- 
tion between departments on the Monon 
is not unusual. For example, the Monon 
hauls a considerable amount of news- 
print for its customers. Here are ex- 
cerpts from a letter sent recently to all 
trainmen, switchmen and yardmasters 
by Assistant Superintendent D. H. Diet- 
rich: 

“Approximately twenty 69-car trains 
of newsprint were handled on the Monon 
in 1955 with about a fifth of a million 
bucks in revenue to help pay our salary. 
A few more cars and we could put a 
third man on every train.” 

“We handled about one car of news- 
print for every two cars of grain, one for 
six coal and coke, and one for every 
three cars of stone. You wouldn’t think 
that, would you?” 


“Did you notice the article in the 
newspapers which stated that manufac- 
turers are having considerable difficulty 
in filling their orders from the publish- 
ers? If we handle their product without 
unnecessary damage, that would cer- 
tainly help fill the gap.” 

According to Vice-President Kuhn, 
this clearly demonstrates that not only 
the traffic department, but all depart- 
ments of the Monon are anxious to help 
customers with their problems—an atti- 
tude that has a way of reflecting itself in 
rising revenues. 


Los Angeles Truck Terminal 
Of Watson Bros. Enlarged 


Watson Bros. Transportation Co., Inc., 
has announced completion of remodeling 
and expansion of its terminal in Los 
Angeles, Calif. 

“The loading dock area and terminal 
facilities were completely rebuilt and 
greatly expanded, and the terminal 
offices were remodeled and enlarged,” 
the company said. “This new dock area 
has increased Watson Bros. freight 
handling capacity 65 per cent.” 

Fay V. Watson, president of the Watson 
firm, said that California freight ton- 
nage transported by it in 1955 showed a 
40 per cent increase over the correspond- 
ing 1954 total. 

“Throughout the Watson system,” he 


said, “1955 revenue from commercial 
tonnage increased 20.8 per cent over 
1954, and tonnage originated by the 


company increased 122 million pounds 
over the same period. This volume in- 
crease has necessitated additions to 
terminal facilities at Chicago, Peoria, 


Omaha, Denver, and Los Angeles; and 
terminal expansion is being planned at 
Kansas City, St. Louis, Pueblo, and 


Colorado Springs. In Kansas City a con- 
tract has been let which will expand the 
facilities there by 50 per cent. Purchase of 
ground and construction of new termi- 
nal facilities is being planned in beth 
Pueblo and Colorado Springs.” 





Hennis Buys New Equipment 


Purchase of 50 Fruehauf “volume ° 
trailers” and 30 Mack “cab-over dies¢l 
tractors” by Hennis Freight Lines, h 
Winston-Salem, N.C., in a program 
expansion, has been announced by S 
Mitchell, president of the company. ! 
Mitchell said that delivery had alrea 
started on the equipment, estimated ‘9° 
cost $800,000, and that all new units w: 
expected to be delivered within the n 
60 days. 


Apri! 2: 





Apri! 28, 


“Kid glove” handling is an established B&O custom 


When you place a shipment in our hands, you can be 
sure it will receive every care by men with “know 
how”. Backing them is a continuing B&O program 
which also contributes to the safe, speedy, and eco- 
nomical movement of your freight. For instance: 


1. B&O “trouble shooters” make regular visits to 
stations and yards to solve handling problems. 


. B&O’s freight service inspectors work with ship- 
pers to advise on loading and stowing. 


- B&O makes “‘impact-register” tests in its yards 
and on the road to determine safe switching speeds 
and to evaluate loading and stowing methods. 


. Through posters, bulletins, charts, and motion 
pictures, B&O personnel are constantly educated 
in good shipping. 


Latest developments in freight handling are 
brought to B&O operating and traffic people 
through frequent local and regional meetings. 


Careful handling is everyone’s business on the B&O. 
B&O people are interested in getting your goods through 
in perfect condition. Ask our man! 


Baltimore @ Ohio Railroad 


The Line of Sentinel Service 








110 


PERSONAL NEWS 





The appointment of W. Mansfield Mc- 
Cowan as general sales manager of both 
the Pan-Atlantic Steamship Corporation 
and Waterman 
Steamship Corpor- 
ation has been an- 
nounced by J. K. 
McLean, president 
of the two ship- 
ping firms. Pan- 
Atlantic and 
Waterman are sub- 
sidiaries of McLean 
Industries, Inc. 
With Waterman 
for almost 20 years, 
Mr. McCowan is a 
native of Mobile, 
Ala., having  at- 
tended schools there and the Alabama 
Polytechnic Institute in Auburn. He 
served in World War II with the Army 
Corps of Engineers and was awarded 
the Legion of Merit. 





W. M. McCowan 


* 


Ralph B. Dewey was elected a vice- 
president of the Pacific American Steam- 
ship Association, of San Francisco, Calif., 
at a meeting of the association’s board of 
directors held April 16, the P.A.S.S.A. has 
announced. Mr. Dewey had served as rep- 
resentative of the association in Washing- 
ton, DC., since January 1954. He had 
previously served on the association’s 
staff in San Francisco for four years. 
He was formerly associated with the Pa- 
cific Transport Lines and also served on 
the staff of the Senate interstate and 
foreign commerce committee. 

* * oe 


The Norfolk & Western Railway Co. 
has announced a series of personnel 
changes in its sales and service depart- 
ment, effective May 1. S. S. Hosp has 
been appointed general freight traffic 
manager of sales and service (other than 
coal and coke traffic), with headquarters 
at Roanoke, Va., succeeding W. E. Bur- 
nett, who will retire April 30 after 55 
years of service with the company. Mr. 
Hosp joined the railway in 1920 as com- 
mercial agent at Minneapolis, Minn. He 
was appointed general agent at Pitts- 
burgh, Pa., in 1934 and general freight 
agent at Roanoke, in 1939. He was ad- 
vanced to assistant freight traffic man- 
ager in 1945 and was appointed freight 
traffic manager in 1949, holding that 
position until his present appointment. 
Other appointments announced by the 
railway are as follows: E. M. Dudley, 
from assistant freight traffic manager 
to freight traffic manager in charge of 
western territory; R. F. Dickson, from 
assistant freight traffic manager to 
freight traffic manager in charge of 
eastern territory; C. W. Nickless, from 
general freight agent to freight traffic 
manager in charge of southern terri- 
tory; E. P. Kinney, from assistant gen- 
eral freight agent to freight traffic man- 
ager in charge of on-line territory; C. 
M. Francis, from division freight agent 
at Cincinnati, O., to assistant freight 
traffic manager at Roanoke; E. F. Stone, 
from general eastern freight agent at 
New York, N.Y., to assistant freight 
traffic manager at New York; E. J. 
Merkel, from general freight agent at 


Columbus, O., to assistant freight traffic 
manager at Chicago, Ill.; C. E. Gorman, 
from general western freight agent at 
Chicago, to assistant traffic manager 
at Chicago; G. R. Swisher, from divi- 
sion freight agent at Portsmouth, O., 
to division freight agent at Columbus, 
O. and C. R. Purdum, from commercial 
agent at Columbus, to general agent at 
Portsmouth. 
%* a % 

Norman J. MacMillan, vice-president 
and general counsel of the Canadian Na- 
tional Railways, has been appointed ex- 
ecutive vice-president of the company 





N. J. MacMillan H.C. Friel 


by its board of directors, with jurisdic- 
tion over lines in both the United States 
and Canada, Donald Gordon, chairman 
of the board and president of the C.N.R.., 
has announced. Mr. Gordon said that Mr. 
MacMillan would have no direct depart- 
mental responsibility but would share 
with the president the responsibilities of 
day-to-day administration. H. C. Friel 
has been appointed general counsel and 
succeeds Mr. MacMillan as head of the 
law department. Mr. MacMillan joined 
the railway in 1937 as solicitor of the law 
department at Winnipeg. He became 
assistant general solicitor at Montreal 
in 1943 and general counsel in 1945, with 
jurisdiction over the law department of 
the C.N.R. system. In 1949 he was ap- 
pointed vice-president. Mr. Friel entered 
the service of the railway in 1943 as 
regional counsel at Moncton. He was ap- 
pointed general solicitor for the system 
at Montreal in 1945. 
a oa ” 

Edmund F. McGuire, executive vice- 
president and general manager of Atlas 
Van Lines, Inc., has announced that 
John S. Chadwick, senior dispatcher in 
the southern region for Atlas, has been 
placed in charge of a new Atlas dispatch 
office at Birmingham, Ala., to service 
shipments booked by agents in eleven 
southern states. 

* > Bo 

C. A. Arnett, formerly superintendent 
of the Columbus & Greenville Railway 
Co., has been appointed general man- 
ager of the railway, effective April 16, 
Z. P. Hawkins, traffic manager of the 
railway, has announced. 

co ok oe 

Dennis A. Longren, formerly admin- 
istrative and general accountant of 
Northwest Orient Airlines, St. Paul, 
Minn., has been appointed orient region 
treasurer of the airline with headquar- 
ters in Tokyo, Japan, effective May 1. 
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Prior to joining the airline, he was “ith 

the Interstate Commerce Commissio:: in 

Washington, D.C. 
* * % : 

James R. Jolley, formerly associated 
with American Home Foods, has been ap- 
pointed sales manager of United Van 
Lines, Inc., St. Louis, Mo., the company 
has announced. 

a th On” 


James A. McDonald has been appointed 
to head a newly-formed economics 
branch of the Canadian National Rail- 
way’s department of research and de- 
velopment with the title of assistant 
vice-president, the railway has an- 
nounced. 

as * * 

E. H. Lamkin, vice-president and sales 
manager of Aero Mayflower Transit Co., 
Inc., Indianapolis, Ind., has announced 
the appointment of a new sales man- 
ager, a new special representative and 
three additional district managers. The 
appointments are as follows: C. M. 
Kelley, formerly district manager for the 
last 18 years, as assistant sales man- 
ager, with headquarters in Indianapolis; 
Richard E. Bickel, formerly district man- 
ager in the south central district, as a 
special representative for districts in the 
south, southeast and southwest, and Earl 
L. Hutsell, Jack E. Worley and Arthur C. 
Krause as district managers. 

” co ~ 


United Air Lines, Chicago, IIl., has 
announced the appointment of R. L. 
Mangold as manager of cargo sales of 
the airline. Mr. Mangold has been super- 
intendent of cargo sales since 1954. 


* us 


William M. Ehart, formerly associated 
with Grant Advertising, Inc., Miami, 
Fla., has been appointed director of 
advertising and public relations of 
National Airlines, Inc., the airline has 
announced. 

ok od x 

E. P. Becker, assistant traffic manager 
of the St. Louis Southwestern Lines at 
Chicago, Ill., has been appointed eastern 
traffic manager of 
the railroad with 
headquarters in 
New York, N.Y., ef- 
fective May 1, ac- 
cording to an an- 
nouncement by the 
railroad. He will 
succeed C. E. Scott 
who is retiring after 
53 years of railroad 
service. Harold J. 
Breitenbach, gener- 
al agent at Atlanta, 
Ga., has been ap- 
pointed to succeed 
Mr. Becker at Chicago. Mr. Breitenbach’s 
successor at Atlanta will be C. S. Mayne, 
now general agent at Winston-Salem, 
N.C. Joe B. Carter, commercial agent at 
Winston-Salem, will succeed Mr. Mayne 
as general agent there. 

te Hk 1 


Imperial Sugar Co., Sugar Land, Tex 
has announced the appointment of Jame 
R. Skiles as assistant traffic manage! 0! 
the company. Mr. Skiles has been ass°0- 
ciated with the Southern Pacific Ra:’- 
road for 11 years. 


* * %* 


The appointment of John R. Wall 
assistant general traffic manager of 
Republic Steel Corporation, Clevela: 
O., has been announced by R. 
Eldridge, general traffic manager. 
Wall, who will assume his duties © 
June 1, was formerly employed by * © 


E. P. Becker 


f 





| 





April 28 


a 





NV ORLD 


ith 
On in 


riated 
I ap- 

Van 
lpany 


inted 
Omics 
Rail- 
1 de- 
Stant 

an- 


Sales 
L Co., 
inced 
man- 

and 
The 
. M. 
r the 
nan- 
r0lis: 
nan- 
as a 
1 the 
Earl 
ur C, 


has 
| 
Ss of 
per- 


lated 
iami, 
r of 
s of 

has 


ager 
S at 
stern 





eer biel a" 


7 





Papas! 


fi 


, AN 


AUNT nf 


aA S\iNE\ fi 


SEATTLE »« PORTLAND 
SAN FRANCISCO - OAKLAND 
LOS ANGELES - SPOKANE 
SALT LAKE CITY + CHICAGO 
MINNEAPOLIS-ST. PAUL 


Terminals in 49 other key cities from the Pacific Coast to the Great Lakes . 
major eastern cities 
. . . Foster Freight Lines, a subsidiary of CF serving Indianapolis, St. Louis, Louisville, Cincinnati, Dayton. 





Like a war-paint salesman for the 
Sioux, CF covers more points direct 
than any other carrier in the west. 
From Gitche Gumee, Walla Walla 
(or most any place else), CF gives you 
one-carrier convenience . .. one-carrier 
responsibility from your tepee to Chief 
Consignee. You don’t need a smoke 
signal to know that CF’s daily sched- 
ules and routing are direct as an arrow, 
fast as a wat pony and on-time as the 
rising sun. HOW! Just call Consoli- 
dated Freightways for wampum-sav- 


ing pow-wow! 


CONSOL/DATED FREIGHTWA YS 





. . Thru service to all 
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PN Se 4) | 
IMPORT-EXPORT TRADE? 





Then you should learn about the ship- 
side industrial sites offered by Savannah 
State Docks—adjacent to modern type 
loading facilities, rail tracks, unlimited 
storage space. Get the latest facts — 
write today to: 


D. Leon Williams, Director 
Dept. 3, Box 1039 


Savannah, Georgia 


OFFICES IN: NEW YORK—233 Broadway @ ATLANTA—1413 Healey Building 








los angeles 


: san francisco 
WEST ! oakland - alameda 
ortland 

call ee 


Weyerhaeuser 


seattle 
first ee 











San Francisco: 141 Battery St. W EYE R ib A E U S 7 R 
New York: 21-24 State St. 
Los Angeles: 612 South Flower St. Steamship Company 

THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc., at 


Philadelphia, Chester, Baltimore, Norfolk, Rochester 
Seattle: Pier 28 and Pittsburgh. 


Portland: Board of Trade Bldg. 


Tacoma: Tacoma Bldg. 
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Baltimore & Ohio Railroad and : ince 
September, 1952, has been chairman of 
the freight traffic committee of the (en- 
tral Territory Railroads. In March !953. 
he was appointed vice-chairman of the 
Traffic Executive Association—the East- 
ern Railroads, as well as chairman of the 
National Diversion and Reconsigiing 
Committee. 
Bd % x 

T. J. Harnsberger, formerly traveling 
freight and passenger agent of the 
Missouri-Kansas-Texas Lines in Eugene, 
Ore., has been appointed commercial 
agent and placed in charge of a new 
traffic office opened by the railroad in 
Medford, Ore. The railroad also an- 
nounced that L. E. Muck, formerly 
traveling freight and passenger agent, 
had been appointed to the newly- 
created position of commercial agent at 
Minneapolis, Minn., and that W. A. 
Smith had been appointed to the newly- 
created position of traveling freight and 
passenger agent at Seattle, Wash. 

a % a 


The Atlantic Coast Line Railroad Co. 
has announced the following appoint- 
ments in its freight traffic department, 
effective April 16: P. L. Harper, as assist- 
ant Florida freight traffic manager at 
Jacksonville, Fla.; C. H. Ethridge, as as- 
sistant freight traffic manager at Or- 
lando, Fla.; W. T. Quarles, as assistant 
general freight agent at Jacksonville, 
Fla.: F. H. Sanders, as division freight 
agent at Tallahassee, Fla.; W. S. Evans, 
as commercial agent at West Palm 
Beach, Fla.; R. M. Mock, as general 
agent at Montgomery, Ala.; W. W. Ho- 
cutt, as commercial agent at Wilson, N.C.; 
J. H. Fryar, Jr., as commercial agent at 
Fayetteville, N.C.; T. H. Jones, as freight 
service agent at Wilson, N.C., and G. C. 
Sharpe, as freight service agent at Wil- 
mington, N.C. 

ue %* * 

Clifford F. Forcell has been appointed 
division freight agent of the Chesapeake 
& Ohio Railway Co. at Toledo, O., effec- 
tive May 1, succeeding J. E. Black who 
will retire April 30 after 32 years of serv- 
ice with the railway. Effective the same 
date, Robert H. Wylie becomes freight 
service representative at Toledo, O. 

* * * 

Theo C. Black has been appointed 
general eastern passenger agent of the 
Louisville & Nashville Railroad Co., with 
offices in New York City, effective May 
1, succeeding J. E. Cornell, who is re- 
tiring after more than 50 years of rail- 
road service. John J. Houlihan will be- 
come district passenger agent at New 
York, N.Y., succeeding Mr. Black. S. 
Kindred Johnson has been appointed 
district freight agent at Indianapolis, 
Ind., succeeding Walter H. Lashley, who 
has retired after 44 years of service with 
the company because of ill health. 

* ok cd 

Joseph C. Dant, formerly commercia! 
agent of the Southern Railway System 
at St. Louis, Mo., has been promoted to 
division freight and passenger agent 0! 
the system at Evansville, Ind. 

a as * 


Effective April 16, Walter N. Crane 
and Thomas C. Davidson were appoin' ed 
assistant general freight agents of ‘ 
Illinois Central Railroad at Chicago, : 

es 2 oe 

Braniff International Airways has 2»- 
nounced the appointment of J. R») 
Brown as district sales manager at D 
las, Tex., and Jack M. Woodruff ‘s 
special cargo sales representative for ' 
Dallas-Fort Worth area. Mr. Brown Vv 
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= | To give you faster schedules and bigger payloads 
May 
re- 
ail- Here is a new INTERNATIONAL truck-tractor — You can count on the S-1840 tractor for BIG 
ba new in the “S-Line”—that is built to do more money savings in over-the-years operation and 
Ss. work for the dollars invested! maintenance — because like all INTERNATIONAL 
ited *49 ° 
oa This new Model S-1840 RoapLiner® is eco- Trucks it’s all-truck, with no passenger car en- 
“7 nomically priced in the 40,000-48,000 lbs. GCW 8&imes or comp onents asked to do a truck job. 
range. And it is built to handle bigger payloads, Get all the money-making details from your 
_ with a high-torque engine for faster trips and INTERNATIONAL Truck Dealer or Branch. 
— fuel economy that can lead to greater savings. INTERNATIONAL HARVESTER COMPANY « CHICAGO 
' ® 
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: lade TRUCKS 
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@ HEAVY-DUTY SALES LEADER 24 STRAIGHT YEARS! 


Motor Trucks * Crawler Tractors * Industrial Power * McCormick® Farm Equipment and Farmall® Tractors 
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THE’ WHOLE’ 


MONON team 


...takes an interest in your shipment 





—and that’s a fact. We've got a knack 
for taking care ofimportant shipments | 
—and every shipment on the Monon 
is important, plenty important, to us. 
A crate or a carload, you can depend 
on top service from the Monon—every 


ime! 
time! __ 


'@ | 
MONON RAILROAD 






THE HOOSIER LINE 








of Cargo Vessels! 


That’s the total tonnage 

of Lykes 54 cargoliners ° 
the largest American flag fleet 
sailing between 

U.S. GULF PORTS 

and the world. 

Dependable, regularly scheduled services 
between the U.S. GULF PORTS and 156 


ports throughout the world— 


AFRICA LINE 
ORIENT LINE 





U.K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE CARIBBEAN LINE 


Lykes Bros. Steamship Co., Inc. 
General Offices: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, Browns- 
ville, Chicago, Corpus Christi, Dallas, Kansas 
City, Lake Charles, Memphis, Mobile, Port 
Arthur, St. Lovis, Tampa, Washington, D.C 





OFFICES AND AGENTS IN PRINCIPAL WORLD 
PORTS. 





formerly district sales manager at Aus- 
tin, Tex., and Mr. Woodruff was formerly 
in charge of the company’s air freight 
office at Love Field, Dallas, Tex. 

oa He Bs 


J. L. Tierney, formerly New England 
passenger agent of the Great Northern 
Railway in Boston, Mass., has been ap- 
pointed district passenger agent in New 
York, N.Y., succeeding J. E. O’Connell, 
deceased. Howard £. Evans, formerly 
city freight agent at Boston, has been 
appointed to succeed Mr. Tierney and 
Buford C. Joiner, formerly chief clerk at 
Boston, has been appointed to succeed 
Mr. Evans. 

ia * y 

A. M. Jones has been appointed traffic 
representative of Pilot Freight Carriers, 
Inc., Winston-Salem, N.C., in the 
Charleston-Columbia, S.C., area. He was 
formerly in the company’s sales depart- 
ment. 

* * os 

Arthur Von Tobel has been appointed 
district freight agent of the Monon Rail- 
road, at New York, N.Y., succeeding 
Elton M. Meaders, promoted. Effective 
May 1, Kenneth C. Schaefer becomes 
traveling freight agent of the railroad, 
with headquarters in Milwaukee, Wis., 
succeeding Timothy W. O’Rourke, pro- 
moted. 

* * * 

Freight, Inc., Akron, O., has announced 
the appointment of Edwin J. McLuckie 
as freight agent at Chicago, Ill., and 
John J. Keane as district sales manager 
at Cleveland, O. Mr. McLuckie was 
formerly on the sales staff of Red Star 
Transit Co. and is a graduate of the 
College of Advanced Traffic, of Chicago. 
Mr. Keane was formerly on the sales 
staff of Continental Transportation 
Lines, Inc., in Cleveland. 

* oe ~ 

The board of directors of the Willett 
Companies has announced the election 
of the following officers: Howard L. 
Willett, Sr., as chairman of the board of 
directors of the Willett Co.; Howard L. 
Willett, Jr., as president of the Willett 
Co.; James B. Keating as president of 
the Willett Truck Leasing Co.; and 
Edward J. McKernan as manager of 
sales and operations of the Willett Co. 
and the Willett Truck Leasing Co. 

ae * * 


Thomas R. Chastain, formerly travel- 
ing freight agent of the Texas & Pacific 
Railway Co., in Los Angeles, Calif., has 
been appointed assistant general agent 
of the railway, with headquarters in Kan- 
sas City, Mo. 

* * 

James J. Hailey, traffic manager of the 
Niagara Alkali Co., Niagara Falls, N.Y., 
has announced that on April 30 he will 
retire after more than 40 years of serv- 
ice with the company. 


OBITUARIES 





Roy M. Harvey, 61, district passenger 
manager of the Pennsylvania Railroad 
at Pittsburgh, Pa., died April 15 at his 
home in Mt. Lebanon, Pa., the railroad 
has announced. Mr. Harvey joined the 
railroad in 1909 in Cincinnati, O., and 
served in various passenger department 
assignments in San Antonio and Dallas, 
Tex., St. Louis, Mo., and Indianapolis, 
Ind. He was transferred to Pittsburgh 
in 1948 and had recently served as acting 
passenger manager at Cleveland, O. He 
was a member of the Pittsburgh Traffic 
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“Why not let competition 


R 






“Contrary to a widely accepted 
belief, transportation is a highly 
competitive field. People buy 
transportation like they buy any- 
thing else. They pick and choose 
the one that offers them the most 
advantages. Monopoly cannot 
live in a climate like that. 


AEH 


“Yet, for years, Government reg- 
ulatory rules have been out of 
step with the facts as they exist 
in the transportation business. 
Old, out-dated laws restrict com- 
mon carriers (those transporta- 
tion companies whose services are 
available for all) from joining 
fully into open competition for 
T business. 


———— 









work in transportation too?” 


“Every man and woman in this nation 
stands to benefit if all forms of transpor- 
tation are permitted to price their services 
in fair and open competition.”’ 


“There is encouragement in the 
recent report of the President’s 
special Cabinet Committee. This 
Committee, assisted by a work- 
ing group of unbiased transpor- 
tation experts, studied the entire 
picture of federal transportation 
policies and problems. Their re- 
port included two clearly stated 
recommendations. 


“First, they recommended that 
Congress adopt a new transpor- 
tation policy for the country, 
based on equality of competitive 
opportunity, with a fair deal for 
all and favors to none. 


“Second, they proposed that com- 
mon carriers be given greater free- 
dom, short of discriminatory prac- 
tices, of pricing their services. 


“These principles are no more 
or less than the rights other com- 
petitive fields of endeavor enjoy 
in this country—no more or less 
than the ground rules of free 


enterprise that has given this 
nation and its people the highest 
living standards in the world, at 
the least possible cost. 


‘“‘New legislation, based on the 
President’s Cabinet Report, is 
now in Congress. Its passage is 
in the best interest of every man 
and woman in America. 


“For this legislation gives each 
of the different forms of trans- 
portation equal opportunity to 
do the jobs it is best qualified to 
do, at the lowest reasonable cost. 
It does not give railroads any 
privileges that other types of 
transportation don’t have now 
or would get. 


“The result—the inevitable re- 
sult—would be more efficient, 
more economical service to busi- 
nessmen and the consuming 
public, who, after all, stand to 
benefit most.”’ 
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on the FRISCO 
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Competitive rates... on- 
time arrival. Ask your 
Frisco representative for 
complete information. 
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TRAFFIC Wortp 


Club, the Traffic and Transportation As- 
sociation of Pittsburgh, the Pittsburgh 
Passenger Club and the Chamber of 
Commerce of Pittsburgh. 


D.C., died April 23 in Suburban Hosp.tal, 
Bethesda, Md. Mrs. O’Boyle formerly 
had served as vice-president of the tank 
trucking company, running it in partner- 
ship with her son Richard, now deceased, 
after her husband’s death in 1939. She 
was active in the affairs of the company 
at the time of her death. 


Mrs, Lillian M. O’Boyle, 75, treasurer 
and member of the board of directors of 
M. I. O’Boyle and Son, Inc., Washington, 


NEWS OF 
TRAFFIC CLUBS 





Members of the Traffic Club of Greater Miami who are acting as chairmen of various committees 
preparing for the annual meeting of the Associated Traffic Clubs of America, in Miami, October 
24 and 25, posed for this group picture. Seated, left to right, are: C. Fuller Nall, president of 
the Miami club and honorary chairman of the convention committee; Edward H. Bishop, district 
sales manager of Delta Air Lines and general chairman of the convention committee; Roland A. 
Smith, acting manager of the Greater Miami Traffic Association and chairman of the arrangements 
committee; Joel C. Wilcox, assistant manager of the Greater Miami Traffic Association and vice- 
chairman of the finance committee; Jack F. Rice, district manager of Acme Fast Freight and 
chairman of the finance committee. Standing, left to right, are: Bill Gollings, district freight 
agent of Republic Carloading & Distributing Co. and chairman of the publicity committee; John S. 
Hatchell, commercial agent of the Atlantic Coast Line Railroad and chairman of souvenir program 
committee; Jack H. Cohen, of Armored Car Service of Florida, chairman of convention tours; 
Harry E. Wright, assistant passenger agent of the A.C.L. Railroad, chairman of entertainment 
committee; Claude H. Ryan, district freight agent, of the Louisville & Nashville Railroad, chairman 
of housing committee; William T. Shivell, district freight agent of Southern Railway, chairman 
of transportation committee. 


ccc a EIS etm 








H. H. Manktelow, assistant manager 
of the traffic department of the Polymer 
Corporation, Ltd., was elected president 
of the Sarnia Traf- 
fic Club of Sarnia, 
Ontario, Canada, at 
its ninth annual 
dinner held April 17 
at Kenwick Ter- 
race. Other offi- 
cers elected were: 
Kenneth Young, as- 
sistant traffic man- 
ager of the Dow 
Chemical of Can- 
ada, Ltd., first vice- 
president; Russell 
Sweet, manager of 
Canadian National 
Telegraphs, second vice-president; Angus 
Miller, of the traffic department of the 
Polymer Corporation, Ltd., secretary; and 
James Handyside, of the traffic depart- 
ment of the Dow Chemical of Canada, 
Ltd., treasurer. The following members 
were elected as club directors: Jack 
Brown; Peter Young; Bruce Melville; 
Ken Collins; Alex Belgrade; Bill Edge; 





H. H. Manktelow 


George Oravec and Dave Armstrong. Lau- 
rence C. Tombs, vice-president of Guy 
Tombs, Ltd., was guest speaker at the 
dinner. He spoke on the subject, “Ca- 
nadian Opportunities in 1956.” 

* * * 


The annual election of officers and 
directors of the Wachusett (Mass.) Traf- 
fic Club will be held May 8 in the Old 
Mill, Westminster, Mass. 


* * cy 


The spring dinner-dance of the Traf- 
fic Club of Syracuse, N.Y., will be held 
May 10 in the Syracuse hotel. 


Ba * * 


About 200 members attended the ini- 
tial meeting of the Central Valley Trans- 
portation Club held April 19 at 
Playland, in Modesto, Calif., at which 
time the new officers of the club were 
installed under the direction of officers 
of the Stockton (Calif.) Traffic C) 
Officers installed were: Thomas 
Beard, president; Chester E. Edin, first 
vice-president; James D. Rich, second 
vice-president; Leonard Hardaway, s:°- 
retary and treasurer; and Ole A. Ceru’.!, 
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New Officers of Traffic-Transportation Club of Philadelphia 





Newly-elected officers of the Traffic & Transportation Club of Philadelphia, Pa. Left to right: 
William J. Kurtz, of the Luckenbach Steamship Co., Inc., director; Bernard J. Weber, of Rohm 
& Hass Co., vice-president; Thomas F. McGrath, of Transamerican Freight Lines, president, 
receiving congratulations from John Deering, retiring president; W. Harry Swank, of the Charles 
E. Hires Co., treasurer; Charles E. Koob, of Miller Motor Express, Inc., director, and Ed Girard, 
secretary. Also elected to office, but not pictured, were Charles W. Dewees, of Electric Storage 
Battery Co., and James V. Finney, of Heintz Manufacturing Co., directors for three-year terms. 











Leonard A. Day, Robert T. Patterson, 
Brice Draper and Jake H. Stokes, di- 
rectors. 

The fifth annual “ladies’ night” of the 
Traffic Club of the Lehigh Valley, Inc., 
will be held May 18 at the Lehigh Coun- 
try Club. 

The spring dance of the Transporta- 
tion Club of Rochester, N.Y., will be 
held May 18 at the Irondequoit Country 
Club. 

* ce 

About 400 members of the Cincinnati 
(0.) Traffic Club attended the club’s 
annual spring stag party held April 26 
in the Alms hotel. 


ue * * 


T. C. Burwell, vice-president and 
director of the A. E. Staley Manufactur- 
ing Co., of Decatur, Ill.. was the prin- 
Cipal speaker at a meeting of the Bur- 
lington (N.C.) Traffic Club held April 17 
in the Moose Lodge. Using ‘“Observa- 
tions” as his topic, Mr. Burwell said 
that there was a need for greater em- 
phasis on efficiency in the transporta- 
tion industry. He said that the rail- 
roads today hauled 55 per cent of all 
froght, but that the trucking industry 
Wes constantly increasing its activities. 
My. Burwell estimated that by 1975, 
trucks on the nation’s highways would 
to‘al 20 million and 100 billion dollars 
Would have been spent on the nation’s 
highways and roads. He said that in 
1954, Americans spent $23% billion for 
Cc umestic and foreign travel. Regarding 
Gomestic travel, he said that in 1954 

per cent was by private automobile, 
<2 per cent by air, 15 per cent by rail, 
& per cent by bus and 3 per cent by 


water. It was announced at the meeting 
that Bill Halbert, of Western Electric 
Co., had been appointed a member of 
the club’s board of directors to fill the 
unexpired term of Paul Walker, of As- 


sociated Transport, who died recently. 
* * * 





presented by the 


An_ industrial exhibit was 
Traffic Club of Trenton, N.J., in connection 
with its ‘Shippers’ Night’ meeting, April 17, 
at the Stacy Trent hotel. More than 30 ex- 
hibits were displayed by industries of the 
Greater Trenton area. The Victor Chemical 
Works joined with other companies in its field 
in observing ‘Chemical Progress Week.’ The 
men pictured here, in front of the Victor ex- 
hibit, are (left to right): Donald G. Frye, plant 
superintendent of Victor Chemical; Robert F. 
Johnson, office manager of Victor; Harold B. 
Crossan, traffic manager of the Goodall Rubber 
Co. and president of the Traffic Club of Tren- 
ton, and Myles J. Furey, president of the Pur- 
chasing Club at Trenton. 
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The Traffic Club of Minneapolis, Minn., 
has scheduled the following events for 
the near future: Election of its directors 
on May 7; annual membership meeting 
and “grid-le cake dinner” in the Nicol- 
let hotel on May 21; first golf tourna- 
ment at the Midland Country Club on 
May 28; and “Gull Lake outing” at the 
Roberts Pine Beach hotel on June 22- 
23-24. 

* * oo 

The next meeting of the Oklahoma 
City (Okla.) Transportation Club will 
be held May 17 at the Beacon Club. 

* co of 


The Women’s Traffic Club of Metro- 
politan St. Louis will elect and install 
its new officers at a dinner meeting to be 
held June 21 in the Lennox hotel. On 
June 24 the club will present a tea in 
honor of its new members. 

* ca oa 

More than 145 members and guests at- 
tended the “perfect shipping night” 
meeting of the Traffic Association of 
New Haven County, Conn., held April 
16 in the Union League Club, New 
Haven, Conn. F. L. Orner, assistant 
general manager of the New Haven Rail- 
road, and Robert L. Natal, manager of 
claims of Associated Transport, Inc., gave 
short talks on “Perfect Shipping.” 





ltems for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later. than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 





NEWS OF 
DELTA NU ALPHA 





Arthur P. Duer, traffic manager of the 
International Metal Products Co., of 
Phoenix, Ariz., and a national winner in 
an essay contest sponsored by the Asso- 
ciated Traffic Clubs of America, on the 
subject, “Why Should the Traffic De- 
partment Have Top Place in Manage- 
ment,” was honored at a dinner-meeting 
held April 9 by the Arizona Alpha Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., in the Arizona 
hotel, Phoenix, Ariz. 

oa * * 

About 100 members and guests at- 
tended the April meeting of the New 
York Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc., at which 
a panel-type discussion on the subject of 
the “Organization of an Industrial Traf- 
fic Department” was held. Robert Dal- 
low, of the National Distillers Products 
Corporation, was chairman of the panel 
which consisted of the following other 
members: George Sperry, of the Na- 
tional Distillers Products Corporation; 
Phillip Pastin, of the General Cable Co.; 
and Joseph Lewontin, of Lever Brothers. 

* oa + 


Captain W. C. Johnson (U.S. Navy), 
staff director for transportation of the 
Department of Defense, was the guest 
speaker at a joint meeting of the 
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Charleston (S.C.) Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., and the Charleston Traffic Club 
held April 16 in the Fort Sumter hotel. 
He reviewed the transportation and traf- 
fic programs under the Department of 
Defense with particular emphasis on the 
current move to integrate the transpor- 
tation services of all branches of the 
armed forces as suggested by the Hoover 
Commission. He also told of the impor- 
tance of transportation in the nation’s 
defense. Among guests present at the 
meeting were Captain T. P. O’Connell, 
supply officer of the Charleston Naval 
Shipyard, Colonel Fred W. Greene, com- 
manding officer of the Charleston 
Transportation Corps depot and mem- 
bers of the Propeller Club and the 
National Defense Transportation 
Association. 
sk ke ok 

Wayne A. Young, traffic manager of the 
St. Louis-San Francisco Railway Co., 
was elected president of the Metropolitan 
St. Louis Chapter No. 83 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
at its April meeting. Other officers elected 
were: Valle Grossman, traffic manager 
of the Missouri Portland Cement’ Co., 
first vice-president; James H. Brown, 
commercial agent of the Kansas City 
Southern Railway, second vice-president; 
Paul A. Chambers, traffic manager of the 
American Zinc, Lead and Smelting Co., 
secretary and treasurer; and Charles H. 
Mennell, assistant general freight agent 
of the Chicago, Rock Island & Pacific 
Railroad, a director for three years. John 
W. Scott, vice-president of traffic of 
the Kansas City Southern Railway Co., 
and first national vice-president of the 
D.N.A., was the principal speaker at the 
meeting. Mr. Scott discussed “Transpor- 
tation Education”. Members of the St. 
Louis Chapter No. 74 of D.N.A. were 
guests at the meeting. 

a oo oe 

Thirty traffic men in the Tuscon, Ariz., 
area have applied for a charter from the 
Delta Nu Alpha Transportation Fra- 
ternity, Inc., to form a new chapter in 
that city. The proposed new chapter has 
made plans for an inaugural dinner to 
be held June 7 and has elected the 
following temporary officers: C. R. 
Hanam, of the Hughes Aircraft Co., 
president; H. M. Hale, of the Southern 
Pacific Co., treasurer; and R. G. Larson, 
of the Hughes Aircraft Co., secretary. 
Plans call for the installation of per- 
manent officers of the club on June 7 
by W. B. Futral, regional national vice- 
president of D.N.A. 


* * * 


Edward J. McCabe, eastern sales man- 
ager of the Waterman Steamship Cor- 
poration, will be the guest speaker at a 
meeting of the Omicron Chapter No. 42 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., to be held May 1 in 
New York City. Mr. McCabe will discuss 
“fishy-back” or “trailer-on-ship” oper- 
ations. The chapter will also elect its 
new officers at the meeting. 

k * ~ 

Don B. Smith, president of Consoli- 
dated Freight Co., spoke on the Weeks 
report from a motor carrier viewpoint 
at a meeting of the Detroit Chapter No. 
92 of the Delta Nu Alpha Transportation 
Fraternity, Inc., held April 11. The sub- 
ject of carrier rate-making procedure 
proposals in light of the report was dis- 
cussed by a panel consisting of Peter 
Badarak, Duncan Cain, John Matthews 
and James Ash. Eighteen new mem- 
bers were initiated at the meeting. 
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~ Help Wanted 


MID-WEST CHAMBER OF COMMERCE de- 
sires Traffic Manager. State age, salary de- 
sired, whether ICC practitioner, and brief 
experience record. Write Box 857. 








Excellent opportunity for man age 30 to 45 
capable of assuming full direction newly 
organized traffic department large group of 
retail stores with headquarters in South- 
east. Must be qualified rail and truck rate 
man and capable of co-ordinating and 
supervising flow large volume LCL and LTL 
traffic. Salary commensurate with ex- 
perience and ability. Write Box 858 giving 
full details and starting salary expected. 
All replies will be treated in strict con- 
fidence. 


PAPER MANUFACTURER in Middle Atlantic 
States has opening for shipping supervisor. 
Must be familiar with modern warehousing, 
shipping and traffic procedures. Write Box 











Situations Wanted 


Eighteen years diversified traffic experience, 

rail, truck, freight forwarder, industry. ICC 

Practitioner. Desire position as Traffic Man- 

oor = en in Philadelphia area. Write 
Ox 








Educational Books and Courses 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
nelp the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street. Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
trom Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
tae satisfied your $6.50 refunded. 

Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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The Ideal 


RENE 


VOLUN 


for 
TRAFFIC MEN 


“Interstate 
Commerce 
Law & Practice’ 


Three-Volume 
Series 
By Wm. J. Knorst 


Dean 
College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope ... to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,”’ 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already 
have the 4-volume set, order it today, along 
with your set of “Interstate Commerce Law 
and Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 





Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 





please ship the following books: 

[J VOLUMES | to III $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 
(C0 Single volumes may be ordered at $7.50 

per volume 


[I VOLUMES | to I1V—$30 Set (4 Volumes) 
Transportation and Traffic Management 


i 
I 
I 
Enclosed is check for $ for which i 
I 
l 
I 


(EE oe CLE E EA T I. ea } 
Rae i lndeateansdbeinneaninarnadiisesaadimeaiatbontiniicks = | 
Address 


| ee ieee RS: State.......... | 


NOTE: Write for our special study group 
plans for Traffic Clubs, Colleges and Uni- ‘ 
versities, etc. 
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TRAFFIC Wo2ip 


TRAFFIC DATES 





APRIL 


29—Operations Council of American Trucking 
Associations, Inc. (annual spring meeting 
—April 29-May 3), Detroit, Mich. 

29—United States Chamber of Commerce (an- 
nual meeting—April 29-May 2), Washing- 
ton, D.C. 


MAY 


1-3—Freight Claim Division of the Association 

of American Railroads (annual meeting), 
New Orleans, La. 

6-10—Customer Relations Council of the Ameri- 
can Trucking Associations, Inc. (spring 
meeting), Hot Springs, Ark. 

8-10—Sixth Highway Transportation Congress of 
the National Highway Users Conference, 
Washington, D.C. 

9-10—Michigan Traffic and Transportation Con- 
ference, East Lansing, Mich. 

10-12—National Rivers and Harbors Congress 
(43rd national convention), Washington, 
D.C. 

15—Freight Claim Committee of the Southern 

Motor Carriers Rate Conference (annual 
shipper - carrier - receiver meeting), At- 
lanta, Ga. 

15-16—Eastern Industrial Traffic League, Inc. 
(semi-annual meeting), Philadelphia, Pa. 

17-18—Association of Interstate Commerce Com- 
mission Practitioners (27th annual meet- 
ing), Philadelphia, Pa. 


19-20—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual spring meeting), Houston, Tex. 


21-22—Central Western Shippers Advisory Board, 
Sun Valley, Ida. 
22—Southwestern Industrial Traffic League 
(annual meeting), Galveston, Tex. 


22-24—Southwest Shippers Advisory Board, Gal- 
veston, Tex. 


JUNE 


3-5—Propeller Club of the United States 
(Middle Atlantic regional conference), 
Virginia Beach, Va. 


5—Texas Industrial Traffic League (annual 
meeting), Dallas, Tex. 
6-7—Trans-Missouri-Kansas Shippers Advisory 
Board, Wichita, Kan. 
13-14—Southeast Shippers Advisory Board, Bir- 
mingham, Ala. 
14-15—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 
14-17—National Truck, Trailer and Equipment 
Show, Los Angeles, Calif. 
19-20—Great Lakes Shippers Advisory Board, 
Buffalo, N.Y. 
20—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


21-22—Pacific Northwest Shippers 
Board, Longview, Wash. 


JULY 


25-26—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


Advisory 


Advisory 





Annual Dinner Dates of Traffic Clubs 


MAY 
1—Traffic Club of Lake Charles, Lake Charles, 
La. 
7—Women’s Traffic Club of New England, 


Boston, Mass. 


7—Women’s Traffic 


caster, Pa. 


Club of Lancaster, Lan- 


8—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

8—Harrisburg Traffic Club, Harrisburg, Pa. 

9—Women’s_ Traffic Club, 
Baltimore, Md. 

10—Central Ohio Traffic Club, Mansfield, O. 

10—Cincinnati Traffic Club, Cincin- 
nati, O. 


11—Danbury Shippers & Carriers Association, 
Danbury, Conn. 

14—Twin City Women’s Traffic Club, Inc., Min- 
neapolis-St. Paul, Minn. 

15—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 

15—Traffic Club of Akron, Akron, O. 


16—Traffic Club of Billings, Inc., Billings, Mont. 


& Transportation 


Women’s 


17—Transportation Club of Winona, Winona, 
Minn. 


19—Traffic Club of Houston, Houston, Tex. 
21—Women’s Traffic Club of Houston, Houston, 


Tex. 

28—Woman’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

29—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 


JUNE 
12—Women’s Traffic Club of New York, Inc., 
New York, N.Y. 


14—Woman’s Traffic Club of Detroit, Detroit, 
Mich. 


18—Women's Traffic Club of Lehigh Valley, 
Allentown, Pa. 


20—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 


27—Women’s Traffic Club of York, York, Pa 


JULY 


10—Women’s Traffic Club of Oakland, Ocx- 
land, Calif. 
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Issue 4 


Washed Clean, Runs Clean 


Clean equipment is the most obvious sign of trucks kept in top running condi- 
tion. They run as well as they look. Excellent equipment, conscientious crews, 
and a clean operation eliminates breakdowns and delays; assures shippers of safe 
and on-time arrivals at consignees’ doors. 







For proper handling and dependability, ship east and west across the Nation 
by P-I-E, north and south on the Pacific Coast by P-I-E’s subsidiary, West Coast 
Fast Freight. 


Sie 


PACIFIC INTERMOUNTAIN EXPRESS 


“Wet Coast 












GENERAL OFFICES 


SIDIARY OF 
299 ADELINE STREET * OAKLAND, CALIFORNIA SUBSID 


}-r-E 


NATIONAL 


MALLEABLE 
and STEEL, 


CLEVELAND 6, OHIO 


and the railroads 


From the great Mesabi . . . from West and Southwest . . . from 
Labrador—each day mountains of ore are moved by rail to feed 
our ravenous blast furnaces and smelters. Last year, for example, 
over 150 million tons of iron ore alone were carried by American 
and Canadian railroads. 


Many of the newer cars in these fast-moving trains feature National 
Rubber-Cushioned Draft Gears, National Type F Couplers and 
National Yokes. For one outstanding ore carrier, National designed 
a Type F Coupler permitting application to rotary dump cars— 
for 180° turnover dumping process without uncoupling. 


The use of National Draw-Gear Assemblies will mean increased 


operating efficiency and less end-to-end impact damage to ore cars. 
AA-2809 


National products include: 
COUPLERS * YOKES * DRAFT GEARS 
FREIGHT TRUCKS ¢ SNUBBER PACKA 


CASTINGS COMPANY , 
y JOURNAL BOXES AND LIDS 
Ad 





